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S-0659.1

SENATE BI LL 5361

St ate of WAshi ngt on 59th Legislature 2005 Regul ar Sessi on
By Senators Fairley, Zarelli, Kine, Hewtt, Berkey, MAuliffe,
Bent on, Pri denore, Rasnussen, Kohl - Vel | es, Kei ser, Regal a

Rockefel | er, Haugen, Franklin, Brandl and, Eide, Thi baudeau, Hargrove,
Jacobsen, Prentice, Sheldon and Mulliken

Read first time 01/21/2005. Referred to Commttee on Ways & Means.

AN ACT Relating to property tax relief for senior citizens and
persons retired because of physical disability; anmending RCW 84. 36. 381
and creating a new section.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCWB84.36.381 and 2004 ¢ 270 s 1 are each anended to read
as follows:

A person shall be exenpt fromany legal obligation to pay all or a
portion of the anmount of excess and regul ar real property taxes due and
payable in the year followng the year in which a claimis filed, and
thereafter, in accordance with the foll ow ng:

(1) The property taxes must have been inposed upon a residence
whi ch was occupi ed by the person claimng the exenption as a princi pal
pl ace of residence as of the tinme of filing: PROVIDED, That any person
who sells, transfers, or is displaced from his or her residence my
transfer his or her exenption status to a replacenent residence, but no
claimant shall receive an exenption on nore than one residence in any
year: PROVI DED FURTHER, That confinenent of the person to a hospital,
nursi ng honme, boarding hone, or adult famly hone shall not disqualify
the claimof exenption if:
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(a) The residence is tenporarily unoccupi ed;

(b) The residence is occupied by a spouse and/or a person
financially dependent on the claimant for support; or

(c) The residence is rented for the purpose of paying nursing hone,
hospi tal, boarding honme, or adult famly honme costs;

(2) The person claimng the exenption nust have owned, at the tine
of filing, in fee, as a |life estate, or by contract purchase, the
residence on which the property taxes have been inposed or if the
person claimng the exenption lives in a cooperative housing
associ ation, corporation, or partnership, such person nust own a share
therein representing the unit or portion of the structure in which he
or she resides. For purposes of this subsection, a residence owned by
a marital conmmunity or owned by cotenants shall be deened to be owned
by each spouse or cotenant, and any lease for |ife shall be deened a
life estate;

(3) The person claimng the exenption nust be sixty-one years of
age or ol der on Decenber 31st of the year in which the exenption claim
is filed, or nust have been, at the tinme of filing, retired from
regul ar gai nful enploynent by reason of disability: PROVIDED, That any
surviving spouse of a person who was receiving an exenption at the tine
of the person's death shall qualify if the surviving spouse is fifty-
seven years of age or older and otherwi se neets the requirenents of
this section;

(4) The anmpunt that the person shall be exenpt from an obligation
to pay shall be cal culated on the basis of conbined di sposabl e incone,
as defined in RCW84.36.383. |If the person claimng the exenption was
retired for two nonths or nore of the assessnent year, the conbined
di sposabl e i ncome of such person shall be cal culated by nmultiplying the
average nonthly conbined disposable incone of such person during the
nmont hs such person was retired by twelve. |If the inconme of the person
claimng exenption is reduced for two or nore nonths of the assessnent
year by reason of the death of the person's spouse, or when other
substantial changes occur in disposable incone that are likely to
continue for an indefinite period of time, the conbined disposable
i ncome of such person shall be calculated by nmultiplying the average
mont hly conbi ned disposable income of such person after such
occurrences by twelve. |If it is necessary to estimate inconme to conply
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with this subsection, the assessor may require confirmng docunentation
of such incone prior to May 31 of the year follow ng application;

(5)(a) A person who otherwi se qualifies under this section and has
a conbi ned di sposable incone of thirty-five thousand dollars or |ess
shal | be exenpt fromall excess property taxes; and

(b) (i) A person who otherwi se qualifies under this section and has
a conbi ned disposable incone of thirty thousand dollars or |ess but
greater than twenty-five thousand dollars shall be exenpt from all
regul ar property taxes on the greater of fifty thousand dollars or
thirty-five percent of the valuation of his or her residence, but not
to exceed seventy thousand dollars of the valuation of his or her
resi dence; or

(1i) A person who otherw se qualifies under this section and has a
conbi ned disposable incone of twenty-five thousand dollars or |ess
shal | be exenpt fromall regular property taxes on the greater of sixty
t housand dollars or sixty percent of the valuation of his or her
resi dence;

(6) (a) For a person who otherw se qualifies under this section and
has a conbi ned disposable income of thirty-five thousand dollars or
| ess, the valuation of the residence shall be the assessed val ue of the
residence on the later of January 1, 1995, or January 1st of the
assessnent year the person first qualifies under this section. |If the
person subsequently fails to qualify under this section only for one
year because of high incone, this sane valuation shall be used upon
requalification. |If the person fails to qualify for nore than one year
i n succession because of high incone or fails to qualify for any other
reason, the valuation upon requalification shall be the assessed val ue
on January 1st of the assessnment year in which the person requalifies.
| f the person transfers the exenption under this section to a different
residence, the valuation of the different residence shall be the
assessed value of the different residence on January 1st of the
assessnent year in which the person transfers the exenption.

(b) I'n no event may the valuation under this subsection be greater
than the true and fair value of the residence on January 1st of the
assessnent year.

(c) This subsection does not apply to subsequent inprovenents to
the property in the year in which the inprovenents are nade.
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Subsequent inprovenents to the property shall be added to the val ue
ot herwi se determ ned under this subsection at their true and fair val ue
in the year in which they are nmade;

(7) Annually, the departnent of revenue shall adjust each conbi ned
di sposabl e i ncone anpunt and each val uation anpunt in subsections (5)
and (6) of this section to reflect inflation. The departnent may round
the adjusted anmobunts to the nearest thousand dollars. The adjusted

anounts apply for taxes due the follow ng vear. For the purposes of
this section, "inflation" neans the change in the consuner price index
for all urban consuners for the United States, all itens, as conpiled

by the bureau of |abor statistics of the United States departnent of
| abor .

NEW SECTION. Sec. 2. This act applies to taxes levied for
collection in 2007 and thereafter.

~-- END ---
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