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S-1292. 2

SENATE BI LL 5815

St ate of WAshi ngt on 59th Legislature 2005 Regul ar Sessi on
By Senators Finkbei ner, Keiser and Kohl-Wlles

Read first time 02/08/2005. Referred to Conmttee on Health & Long-
Term Car e.

AN ACT Relating to a person's right to have honored his or her
deci sions regarding health care; anmendi ng RCW41. 05. 021 and 72.10. 020;
adding a new section to chapter 41.05 RCW adding a new section to
chapter 74.09 RCW adding a new section to chapter 72.36 RCW and
addi ng a new section to chapter 51.04 RCW

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGION:
Sec. 1. RCW 41. 05. 021 and 2002 ¢ 142 s 1 are each anended to read

as foll ows:
(1) The Washington state health care authority is created within

the executive branch. The authority shall have an adm nistrator
appointed by the governor, wth the consent of the senate. The
adm nistrator shall serve at the pleasure of the governor. The

adm ni strator may enploy up to seven staff nenbers, who shall be exenpt
from chapter 41.06 RCW and any additional staff nenbers as are
necessary to adm nister this chapter. The adm nistrator nay del egate
any power or duty vested in him or her by this chapter, including
authority to make final decisions and enter final orders in hearings
conduct ed under chapter 34.05 RCW The primary duties of the authority
shall be to: Adm ni ster state enployees' insurance benefits and
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retired or disabled school enployees' insurance benefits; adm nister
the basic health plan pursuant to chapter 70.47 RCW study state-
purchased health care prograns in order to nmaximze cost containnment in
these prograns while ensuring access to quality health care; and
i npl enment state initiatives, j oi nt purchasing strategies, and
techni ques for efficient adm nistration that have potential application
to all state-purchased health services. The authority's duties
i nclude, but are not limted to, the foll ow ng:

(a) To admi nister health care benefit progranms for enployees and
retired or disabled school enployees as specifically authorized in RCW
41.05.065 and in accordance wth the nethods described in RCW
41. 05. 075, 41.05.140, and other provisions of this chapter;

(b) To anal yze state-purchased health care prograns and to explore
options for <cost containment and delivery alternatives for those
progranms that are consistent with the purposes of those prograns,
including, but not limted to:

(1) Creation of economc incentives for the persons for whom the
state purchases health care to appropriately wutilize and purchase
health care services, including the devel opnent of flexible benefit
plans to offset increases in individual financial responsibility;

(i) Uilization of provider arrangenents that encourage cost
containnment, including but not limted to prepaid delivery systens,
utilization review, and prospective paynent nethods, and that ensure
access to quality care, including assuring reasonable access to | oca
providers, especially for enployees residing in rural areas;

(ii1) Coordination of state agency efforts to purchase drugs
effectively as provided in RCW 70. 14. 050;

(iv) Developnment of recomendations and nethods for purchasing
medi cal equi pnent and supporting services on a volune di scount basis;
and

(v) Devel opnent of data systens to obtain utilization data from
st at e- purchased health care prograns in order to identify cost centers,
utilization patterns, provider and hospital practice patterns, and
procedure costs, utilizing the information obtained pursuant to RCW
41. 05. 031;

(c) To anal yze areas of public and private health care interaction

(d) To provide information and technical and admnistrative
assi stance to the board;
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(e) To review and approve or deny applications from counties,
muni ci palities, and other political subdivisions of the state to
provi de state-sponsored insurance or self-insurance prograns to their
enpl oyees in accordance with the provisions of RCW41.04. 205, setting
the premum contribution for approved groups as outlined in RCW
41. 05. 050;

h)y)) To publish and distribute to nonparticipating school
districts and educational service districts by COctober 1lst of each year
a description of health care benefit plans available through the
authority and the estimated cost if school districts and educationa
service district enployees were enrolled; ((and

)) (g9) To pronulgate and adopt rules consistent with this
chapter as described in RCW41. 05.160; and

(h) To coordinate the developnent and distribution by agencies
adm nistering state purchased health care prograns of conprehensive
information about health care directives under chapter 70.122 RCW
durabl e power of attorney for health care decisions under chapters 7.70
and 11.94 RCW and other natters that bear on the right of a person to
have honored his or her decisions regarding health care, including the
decision to have life-sustaining treatnent withheld or wwthdrawn. The
information shall include a copy of the directive set forth in RCW
70.122.030 with instructions on its proper execution.

(2) On and after January 1, 1996, the public enployees' benefits
board may inplenent strategies to pronote nanaged conpetition anong
enpl oyee health benefit plans. Strategies may include but are not
limted to:

(a) Standardizing the benefit package;

(b) Soliciting conpetitive bids for the benefit package;

(c) Limting the state's contribution to a percent of the | owest
priced qualified plan within a geographical area,;

(d) Monitoring the inpact of the approach under this subsection
with regards to: Efficiencies in health service delivery, cost shifts
to subscribers, access to and choi ce of managed care pl ans statew de,
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and quality of health services. The health care authority shall al so
advi se on the value of adm nistering a benchmark enpl oyer-nmanaged pl an
to pronote conpetition anong nmanaged care pl ans.

NEW SECTION. Sec. 2. A new section is added to chapter 41.05 RCW
to read as foll ows:

(1) The authority shall provide to each person enrolled in the
basic health plan or a plan of the public enployees' benefits board the
i nformati on devel oped under RCW 41.05.021(1)(h) on the right of a
person to have honored his or her decisions regarding health care. The
information shall be provided to each person upon enrollnent, and
annual ly thereafter, as long as the person remains enroll ed.

(2) After January 1, 2007, to be eligible for enrollnent in the
basic health plan or a health benefit plan devel oped by the public
enpl oyees' benefits board, any person eighteen years of age or ol der
must execute a health care directive as provided in RCW70.122. 030, or
indicate to the authority that he or she does not wi sh to execute such
a directive.

NEW SECTION. Sec. 3. A new section is added to chapter 74.09 RCW
to read as foll ows:

The departnent shall provide to each recipient of nedical care
services under this chapter the information developed under RCW
41.05.021(1)(h) on the right of a person to have honored his or her
deci sions regarding health care. The information shall be provided to
each recipient upon enrollnment, and annually thereafter, as long as the
person remains a recipient of medical care services.

NEW SECTION. Sec. 4. A new section is added to chapter 72.36 RCW
to read as foll ows:

(1) The departnent shall provide to each person admtted to a state
veterans' hone the information devel oped under RCW 41.05.021(1)(h) on
the right of a person to have honored his or her decisions regarding
health care. The information shall be provided to each person upon
adm ssion, and annually thereafter, as long as the person remains a
resi dent of the hone.

(2) After January 1, 2007, to be eligible for admssion to a state
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veterans' hone, a person nust execute a health care directive as
provided in RCW 70.122.030, or indicate to the departnent that he or
she does not w sh to execute such a directive.

NEW SECTION. Sec. 5. A new section is added to chapter 51.04 RCW
to read as foll ows:

The departnent shall provide to each worker, upon the determ nation
that he or she is entitled to conpensation under this title, the
informati on devel oped under RCW 41.05.021(1)(h) on the right of a
person to have honored his or her decisions regarding health care.

Sec. 6. RCW 72.10.020 and 1995 1st sp.s. ¢ 19 s 17 are each
anmended to read as foll ows:

(1) Upon entry into the correctional system offenders shal
receive an initial nmedical exam nation. The departnment shall prepare
a health profile for each offender that includes at |east the follow ng
information: (a) An identification of the offender's serious nedica
and dental needs; (b) an evaluation of the offender's capacity for work
and recreation; and (c) a financial assessnent of the offender's
ability to pay for all or a portion of his or her health care services
from personal resources or private insurance.

(2) The departnent shall provide to each offender, upon entry into
the correctional system and annually thereafter, the information
devel oped under RCW 41.05.021(1)(h) on the right of a person to have
honored his or her decisions regarding health care.

(3)(a) The departnent may develop and inplenent a plan for the
delivery of health care services and personal hygiene itens to
offenders in the departnment's correctional facilities, at the
di scretion of the secretary, and in conformty with federal |aw.

(b) To di scourage unwarranted use of health care services caused by
unnecessary visits to health care providers, of fenders shall
participate in the costs of their health care services by paying a
nom nal anount of no less than three dollars per visit, as determ ned
by the secretary. Under the authority granted in RCW72.01.050(2), the
secretary mmy authorize the superintendent to collect this anount
directly from an offender's institution account. Al copaynents
collected fromoffenders' institution accounts shall be deposited into
t he general fund.
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(c) Ofenders are required to make copaynents for initial health
care visits that are offender initiated and, by rule adopted by the
departnent, may be charged a copaynent for subsequent visits related to
the nmedical condition which caused the initial visit. O fenders are
not required to pay for energency treatnent or for visits initiated by
health care staff or treatnent of those conditions that constitute a
serious health care need.

(d) No offender may be refused any health care service because of
i ndi gence.

(e) At no tine shall the wthdrawal of funds for the paynment of a
medi cal service copaynent result in reducing an offender's institution
account to an anmount less than the |evel of indigency as defined in
chapter 72.09 RCW

((33=r)) (4) The departnent shall report annually to the
| egislature the following information for the fiscal year preceding the
report: (()) (&) The total nunber of health care visits made by
of fenders; ((&+))) (b) the total nunber of copaynents assessed,
((++H))) (c) the total dollar anount of copaynents collected; ((£—))
(d) the total nunber of copaynents not collected due to an offender's
i ndi gency; and ((&~)) (e) the total nunber of copaynents not assessed
due to the serious or energent nature of the health care treatnent or
because the health care visit was not offender initiated.

(((b: I T . I I hi . hall |

b I | I I , | _shall—inelude.

‘ | 196. hi I . 3} (b hall : I |
1996

t4y)) (5)(a) The secretary shall adopt, by rule, a uniformpolicy
relating to the distribution and replenishnent of personal hygiene
itens for inmates incarcerated in all departnment institutions. The
policy shall provide for the initial distribution of adequate personal
hygiene itens to i nmates upon their arrival at an institution.

(b) The acquisition of replenishment personal hygiene itens is the
responsibility of inmates, except that indigent inmates shall not be
deni ed adequat e personal hygiene itens based on their inability to pay
for them

(c) The policy shall provide that the replenishnment personal

SB 5815 p. 6



©O© 00 N O Ol WDN P

hygi ene itens be distributed to inmates only in authorized quantities
and at intervals that reflect prudent use and customary wear and
consunption of the itens.

((65))) (6) The following becone a debt and are subject to RCW
72.09. 450:

(a) Al copaynents under subsection ((€£2r)) (3) of this section
that are not collected when the visit occurs; and

(b) Al charges for replenishnent personal hygiene itens that are
not collected when the itemis distributed.

~-- END ---
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