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SUBSTI TUTE SENATE BI LL 5910

St ate of WAshi ngt on 590th Legislature 2005 Regul ar Sessi on

By Senate Conmttee on Early Learning, K-12 & Higher Education
(originally sponsored by Senators Kline, Jacobsen and Kohl -\Wel | es)

READ FI RST TI ME 03/ 02/ 05.

AN ACT Relating to the University of Wshington school of |[|aw
public service legal |oan repaynent assistance program and adding a
new chapter to Title 28B RCW

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. It is the intent of the legislature to
provi de access to l|legal education and to ensure equal access to the
justice system for the residents of the state of Wshington. The
Uni versity of Washington | aw school is the only |aw school in the state
and one of only a few top ranked public |aw schools that does not
currently have a |oan repaynent assistance program in place for
graduates who enter public interest law. The nationw de decline in the
percentage of new | awers choosing to enter public interest |aw fields,
from 5.4 percent to 2.9 percent in the last thirty years, can be
substantially attributed to dramatic increases in higher education debt
coupled with wi de di screpanci es between public and private salaries for
new | awyers. Today, nore than three-quarters of all |owincone
househol ds i n WAshi ngton experience at |east one civil |egal problem
each year. Lowincone residents face nore than eighty-five percent of
their legal problens without help froman attorney.
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Therefore, the legislature finds that it is in the best interest of
the state to contribute funding to create a | oan repaynent assi stance

program at the University of Washington |aw school. It is the intent
of the legislature in enacting this legislation to provide for the
partial or full repaynent of educational |oans of University of

Washi ngton | aw school graduates who provide | egal services in a public
service area of the | aw

NEW SECTION. Sec. 2. The definitions in this section apply
t hroughout this chapter unless the context clearly requires otherw se.
(1) "Applicant” nmeans an individual who applies for assistance from

the University of Wshington public service legal |oan repaynent
assi st ance program

(2) "Eligible educat i onal debt" i ncl udes school - approved
under graduate, graduate, and |aw school |oans owed to governnent and
commer ci al | endi ng institutions or educat i onal institutions.

Educati onal | oans extended by a private individual or famly are not
consi dered eligible educational debt for purposes of this chapter.

(3) "Eligible enploynent” neans those areas of |egal practice
determned by the joint admnistrators to serve the public interest,
i ncluding but not limted to providing | egal assistance to | owincone
persons through a nonprofit organization or |egal services as an
enpl oyee of a local, state, or federal governnental entity.

(4) "Endowrent" neans the University of Washington public service
| egal | oan repaynent assistance endownent created in section 7 of this
act and established at the University of Washington to support the
Uni versity of Washington public service | egal |oan repaynent assistance
program

(5) "Joint admnistrators” neans the University of Wshington
school of law s public interest |aw association board of directors and
the dean of the University of Washington school of |aw.

(6) "Licensed lawer" neans a |lawer |licensed to practice law in
the state of Washi ngton.

(7) "Participant” nmeans a |lawer who is receiving |oan repaynment
assi stance through the University of Washington public service |ega
| oan repaynent assistance program

(8) "Programt neans the University of Washington public service
| egal | oan repaynent assistance program
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(9) "Total inconme" includes incone fromsources identified by the
joint adm nistrators as incone.

NEW SECTION. Sec. 3. The University of WAshi ngton public service
| egal | oan repaynent assistance programis created at the University of
Washi ngt on. The program shall provide |oan repaynent assistance to
| awyers who graduated fromthe University of Washi ngton school of |aw
and practice in public service positions, as defined by the joint
adm ni strators of the program The program shall provide loans to
partici pants for the purpose of repaying educational |oans and, upon a
participant's conpletion of the required service obligation, shall
forgive the loans. The program shall be jointly adm nistered by the
dean of the University of Washington school of |aw and the University
of Washi ngton school of law s public interest |aw association board of
di rectors.

NEW SECTION. Sec. 4. The joint admnistrators shall adopt rules
necessary to inplenent this chapter. The rules shall establish:

(1) Eligibility criteria for participation in the program based
upon the foll ow ng:

(a) The applicant's need, which shall be based on salary, tota
i nconme, and eligible educational debt as defined in section 2 of this
act ;

(b) The applicant's eligible enploynent, as defined in section 2 of
this act;

(c) The applicant nust be a nenber in good standing of the bar of
the state of WAshi ngton;

(2) Quidelines pertaining to:

(a) Maxi mum anount of annual assistance to be provided by the
endownent to each participant;

(b) Maxi mum anmount of cunulative total assistance for program
partici pants;

(c) A procedure and schedule for the provision of program
assi stance to participants;

(3) Any other rules necessary to inplenent this chapter.

NEW SECTION. Sec. 5. Participants in the programwho are awar ded
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| oan repaynent assistance shall receive anobunts from the program for
the purpose of repaying both principal and interest on eligible
educati onal debt.

(1) Participants shall agree to neet the required service
obligation by providing legal services in eligible enploynent, as
defined by the joint adm nistrators.

(2) Participants shall sign a prom ssory note setting forth their
obligation to the program to repay assistance |oans that are not
subsequent |y forgiven.

(3) Participants shall agree to allow the joint admnistrators to
review | oan records and to obtain information fromlenders necessary to
verify eligibility and to determ ne assistance paynent anounts.

(4) Paynment of |oan repaynent assistance under this chapter shal
begin no later than ninety days after an individual becones a

partici pant. Provided that there is sufficient funding in the
Uni versity of Washington public service | egal |oan repaynent assistance
endownent, assistance paynents shall be nmade quarterly to the
participant until eligible educational debt is repaid or until the

participant is no l|longer engaged in eligible enploynent, whichever
conmes first.

(5) Assistance paynents under the program shall cease on the date
that the participant discontinues eligible enploynment. The joint
adm nistrators shall determne the anount owed to the program by
participants who serve |less than the required service obligation

NEW SECTION. Sec. 6. (1) The programis intended to enhance, and
not to replace, existing |loan repaynent prograns from other sources.
An applicant nust first apply for any educational |oan assistance from
his or her enployer or other sources for which he or she may qualify.
Only if an applicant has received no | oan repaynent assistance, or only
partial assistance, from other sources, nmay he or she apply to the
program for assistance in repaying the balance of his or her eligible
educati onal debt.

(2) A participant shall contribute at |east five percent of his or
her nonthly salary toward the repaynent of his or her |oans. The exact
percentage obligation shall be determ ned by the joint adm nistrators.
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NEW SECTION. Sec. 7. The University of Washi ngton public service
| egal | oan repaynent assistance endownent shall be established by the
joint admnistrators at the University of W shington to fund the
Uni versity of Washington public service | egal |oan repaynent assistance
programcreated in this chapter. Mney in the endowrent may be spent
W thout appropriation and only to fund the program and the
adm ni stration of the program

(1) The joint admnistrators shall deposit in the endowent account
all noney received for the program The endowrent account shall be
sel f-sustaining and consist of funds appropriated by the |egislature
for the programand private contributions to the program

(2) If the programis mssion ever changes, al | private
contributions in the endownent nust be transferred to a nonprofit
organi zation with a mssion simlar to the programor returned to the
private donors.

(3) Wth the exception of the operating costs associated with the
managenent of the endowrent, the endowrent account shall be credited

with all investnent incone earned by the endownent account.
(4) In addition to any funds specifically appropriated for the
program all noneys received from any other source such as

contributions or supplenents for the programand any interest or incone
earned shall be paid into the endownent.

(5) Mney in the endowrent account may be spent only for the
pur poses of the program as specified in this chapter. Di sbursenents
fromthe endowrent account shall be made only on the authorization of
the joint adm ni strators.

NEW SECTION. Sec. 8. Sections 1 through 7 of this act constitute
a new chapter in Title 28B RCW

~-- END ---
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