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S-5339.1

SECOND SUBSTI TUTE SENATE BI LL 6326

State of WAshi ngt on 59th Legislature 2006 Regul ar Sessi on

By Senate Commttee on Ways & Means (originally sponsored by Senators
Shin, Rasnmussen, Pflug, Doumt, Rockefeller, Winstein, Pridenore,
Hew tt, Jacobsen, Thi baudeau, Swecker, Sheldon, ke, Keiser, Kohl-
Wl |l es, Franklin, Kline and Berkey)

READ FI RST TI ME 02/ 17/ 06.

AN ACT Relating to providing a source of funding for custom zed
work force training; adding a new section to chapter 82.04 RCW addi ng
a new section to chapter 28B.50 RCW adding a new chapter to Title 28B
RCW maki ng an appropriation; and providing an expiration date.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. The legislature finds that the provision of
custom zed training is critical to attracting and retaining businesses,
and that the growh of many businesses is limted by an unnet need for
custom zed training. The legislature also finds that work force
training not only helps business, it also inproves the quality of life
for workers and communities. Because of the statew de public benefit
to be gained from instituting a customzed training program the
| egislature intends to create a new programto fund work force training
in a manner that reduces the up-front costs of training to new and
expanding firns.

NEW SECTION. Sec. 2. The definitions in this section apply
t hroughout this chapter unless the context clearly requires otherw se.
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(1) "Board" neans the state board for community and technical
col | eges.

(2) "Costs of training" and "training costs" nmeans the direct costs
experienced under a contract with a qualified training institution for
formal technical or skill training, including basic skills. "Costs of
training" includes anmounts in the contract for costs of instruction
mat eri al s, equi pnent, rental of class space, marketing, and overhead.
"Costs of training" does not include enployee tuition reinbursenents
unless the tuition reinbursenent is specifically included in a
contract.

(3) "Participant” neans a private enployer that, under this
chapter, wundertakes a training program with a qualified training
institution.

(4) "Qualified training institution" nmeans a public conmunity or
technical college or a private vocational school |icensed by either the
work force training and education coordinating board or the higher
educati on coordi nati ng board.

(5) "Training allowance" and "al |l owance"” neans a voucher, credit,
or paynent fromthe board to a participant to cover training costs.

(6) "Training program nmeans a program funded under this chapter at
a qualified training institution.

NEW SECTION. Sec. 3. (1) The Washington custom zed enploynent
training programis hereby created to provide training assistance to
enpl oyers | ocating or expanding in the state.

(2)(a) Application to receive funding under this programshall be
made to the board in a form and manner as specified by the board
Successful applicants shall receive a training allowance fromthe board
to cover the costs of training at a qualified training institution
Enpl oyers may not receive an allowance for training costs which exceed
the maxi mum annual training cost per enployee, as established by the
board, and are not eligible to receive an allowance or allowances of
over five hundred thousand dollars per cal endar year.

(b) Allowances shall be granted for applicants who neet the
followng criteria:

(1) The enployer mnmust have entered into an agreenent with a
qualified training institution to engage in custom zed training and the
enpl oyer nust agree to: (A) Upon conpletion of the training, nmake a
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paynent to the enploynent training finance account created in section
6 of this act in an ambunt equal to one-quarter of the anount of the
training allowance; and (B) over the subsequent eighteen nonths, nake
monthly or quarterly paynments, as specified in the agreenent, to the
enpl oynent training finance account created in section 6 of this act in
an anount equal to three-quarters of the anmount of the training
al l onance. The paynents into the enpl oynent training finance account
provided for in this section do not constitute paynent to the
institution.

(1i) The enployer nust ensure that the nunber of enployees an
enployer has in the state during the calendar year followng the
conpletion of the training programw || equal the nunber of enployees
the enployer had in the state in the cal endar year preceding the start
of the training program plus seventy-five percent of the nunber of
trai nees. The agreenment with the qualified training institution
provided for in (b)(i) of this subsection shall specify terns for
rei nbursenent or additional paynent to the enpl oynent training finance
account by the enployer if the enploynent criterion of this subsection
IS not net.

(ti1) The training grant may not be used to train workers who have
been hired as a result of a strike or |ockout.

(3) Qualified training institutions nmay enter into agreenents with
four-year institutions of higher education, as defined in RCW
28B. 10. 016, in accordance with the interlocal cooperation act, chapter
39. 34 RCW

(4) The board and qualified training institutions may solicit and
receive gifts, grants, funds, fees, and endowrents, in trust or
otherwise, fromtribal, |ocal, federal, or other governnmental entities,
as well as private sources, for the purpose of providing training
al | omances under this act. Al'l revenue thus solicited and received
shal | be deposited into the enploynent training finance account created
in section 6 of this act.

(5) The board may adopt rules to inplenent this section.

NEW SECTION. Sec. 4. This chapter, being necessary for the
wel fare of the state and its inhabitants, shall be liberally construed
to effect its purposes. Insofar as the provisions of this chapter are
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i nconsistent with the provisions of any general or special law, or
parts thereof, the provisions of this chapter shall be controlling.

NEW SECTION. Sec. 5. A new section is added to chapter 82.04 RCW
to read as foll ows:

In conmputing the tax inposed under this chapter, a credit is
allowed for participants in the Wshington custom zed enploynent
training programcreated in section 3 of this act. The credit allowed
under this section is equal to fifty percent of the value of a
participant's paynents to the enploynent training finance account
created in section 6 of this act. |If a participant in the program does
not nmeet the qualifications in section 3(2)(b)(ii) of this act, the
participant nmust remt to the departnent the value of any credits taken
plus interest. The credit earned by a participant in one cal endar year
may be carried over to be credited against taxes incurred in a
subsequent cal endar year. No credit nay be allowed for repaynent of
training all owances received fromthe Washi ngton custom zed enpl oynent
training programon or after July 1, 2016.

NEW SECTION. Sec. 6. A new section is added to chapter 28B.50 RCW
to read as foll ows:

(1) Al paynments received from a participant in the Wshington
custom zed enpl oynent training programcreated in section 3 of this act
shal | be deposited into the enploynent training finance account, which
is hereby created in the custody of the state treasurer. Only the
state board for community and technical colleges may authorize
expenditures from the account and no appropriation is required for

expendi t ures. The noney in the account nust be wused solely for
training all owances under the WAshi ngton custom zed enpl oynment training
program created in section 3 of this act. The deposit of paynents

under this section from a participant shall cease when the board
specifies that the participant has net the nonetary obligations of the
program

(2) Al revenue solicited and received under the provisions of
section 3(4) of this act shall be deposited into the enploynent
training finance account to provide training allowances.

(3) The definitions in section 2 of this act apply to this section.
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NEW SECTION. Sec. 7. The sum of five mllion dollars 1is
appropriated for the fiscal year ending June 30, 2007, fromthe general
fund to the enploynent training finance account for the purposes of
this act.

NEW SECTION. Sec. 8. If any provision of this act or its
application to any person or circunstance is held invalid, the
remai nder of the act or the application of the provision to other
persons or circunstances is not affected.

NEW SECTION. Sec. 9. Sections 1 through 4 of this act constitute
a new chapter in Title 28B RCW

NEW SECTION. Sec. 10. Sections 1 through 4 and 6 of this act
expire July 1, 2016.

~-- END ---

p. 5 2SSB 6326



	Section 1.
	Section 2.
	Section 3.
	Section 4.
	Section 5.
	Section 6.
	Section 7.
	Section 8.
	Section 9.
	Section 10.

