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S-4144. 1

SENATE BI LL 6559

St ate of WAshi ngt on 59th Legislature 2006 Regul ar Sessi on

By Senators Delvin, Fairley, Benton, Keiser, Brandland, Benson,
Schm dt, Berkey, MAuliffe and Kline

Read first tinme 01/13/2006. Referred to Commttee on Financial
I nstitutions, Housing & Consuner Protection.

AN ACT Relating to tax credits for contributions to |owincone
housi ng efforts; and adding a new chapter to Title 82 RCW

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. It is the previously declared public policy
of the state to assist in making affordable and decent housing
avai |l abl e throughout the state. The legislature recognizes that
despite ongoing efforts there is still a lack of affordable housing in
many areas. To ensure further aid, the |egislature hereby establishes
tax credits for persons who nmake financial contributions to | owincone
housi ng assi stance prograns.

NEW SECTION. Sec. 2. Unless the <context «clearly requires
otherwse, the definitions in this section apply throughout this
chapter.

(1) "Applicant” nmeans a person applying for a tax credit under this
chapter.

(2) "Contribution" nmeans cash or in-kind contributions.

(3) "Departnment” means the departnent of revenue.

(4) "Person" has the neaning given in RCW 82.04. 030.
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(5) "Program means a nonprofit organi zation under internal revenue
code section 501(c)(3) which builds hones and provides honmeownership
opportunities for persons of |owincone as defined in RCW35.81. 015.

(6) "Housing trust fund" neans the Washi ngton housing trust fund
created in RCW43. 185. 030.

NEW SECTION. Sec. 3. (1) Application for tax credits under this
chapter nust be nade to the departnent before naking a contribution to
a programor the housing trust fund. The application shall be nmade to
the departnent in a form and manner prescribed by the departnent. The
application shall contain information regarding the proposed anmount of
contribution to a program or the housing trust fund, and other
information required by the departnent to determne eligibility under
this act. The departnent shall rule on the application within forty-
five days. Applications shall be approved on a first-conme basis.

(2) The person nust make the contribution described in the approved
application by the end of the cal endar year in which the application is
approved to claima credit allowed under section 4 of this act.

(3) The departnment shall not accept any applications before January
1, 2007.

NEW SECTION. Sec. 4. (1) Subject to the limtations in this
chapter, a credit is allowed against the tax i nposed by chapters 82.04
and 82.16 RCW for approved contributions that are nmade by a person to
a programor the housing trust fund.

(2) The credit allowed under this sectionis limted to an anount
equal to:

(a) Seventy-five percent of the approved contribution nade by a
person to a prograny or

(b) Fifty percent of the approved contribution made by a person to
t he housing trust fund.

(3) The departnment shall keep a running total of all credits
approved under this chapter for each cal endar year. The depart nent
shall not approve any credits under this section that woul d cause the
total anpunt of approved credits statewide to exceed one mllion five
hundred thousand dollars in any cal endar year.

(4) The total credits allowed under this chapter for contributions
made to each program may not exceed two hundred fifty thousand doll ars
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in a calendar year. The total credits allowed under this chapter for
a person nmay not exceed five hundred thousand dollars in a cal endar
year.

(5) The credit nmay be clainmed against any tax due under chapters
82.04 and 82.16 RCWonly in the cal endar year inmmedi ately foll ow ng the
cal endar year in which the credit was approved by the departnent and
the contribution was nmade to the program or the housing trust fund.
Credits nmay not be carried over to subsequent years. No refunds may be
granted for credits under this chapter.

(6) The total amount of the credit clainmed in any cal endar year by
a person may not exceed the |esser amount of the approved credit, or
seventy-five percent of the anmobunt of the contribution that is made by
the person to a program and fifty percent of the anount of the
contribution that is made by the person to the housing trust fund, in
the prior cal endar year.

NEW SECTION. Sec. 5. To claim a credit under this chapter, a
person must electronically file with the departnent all returns, fornms,

and other information the departnent requires in an el ectronic format
as provided or approved by the departnent. Any return, form or
information required to be filed in an electronic format under this
section is not filed until received by the departnent in an electronic
format. As used in this subsection, "returns" has the sane neani ng as
"return" in RCW82.32.050.

NEW SECTION. Sec. 6. Chapter 82.32 RCW applies to the
adm ni stration of this chapter.

NEW SECTION. Sec. 7. Sections 1 through 6 of this act constitute
a new chapter in Title 82 RCW

~-- END ---
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