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S-4301.1

SENATE BI LL 6734

St ate of WAshi ngt on 59th Legislature 2006 Regul ar Sessi on

By Senators Parlette, Benson, Honeyford, Schoesler, Mrton, Zarelli
Deccio, Hewitt and Ml liken

Read first tinme 01/19/2006. Referred to Committee on Labor
Commer ce, Research & Devel opnent.

AN ACT Relating to freezing the mninmm wage law to study its
effects; anendi ng RCW 49. 46. 020; and creating a new secti on.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. The Washington state institute for public
policy, in consultation with the enpl oynent security departnent, shal
conduct a study to address the inpacts of Washington state's m ni num
wage | aw, and nust report its findings to the |egislature by Decenber
1, 2006. The study shall address:

(1) The extent to which the mninmum wage is paid in various
i ndustries and occupations in Washi ngton;

(2) A denographic analysis of persons earning the m ni num wage
including race, ethnicity, gender, marital status, age, household
conposi tion, the nunber of dependents a m ni rum wage earner supports,
and whether or not the person is the sole wage earner in the househol d,;

(3) The average anopunt of tine an enployee who remains with the
sane enployer is paid the m ni rum wage;

(4) A conparison of mninmumwage |aws in other states;

(5) The inpact of the mninum wage on job creation and job |oss
from 1990 to the present;
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(6) Whether there is any correlation between changes in the state
m ni mum wage and the state unenploynent rate, or the unenploynent rate
in a particular industry;

(7) Wage conpression or expansion for workers earning up to one
hundred thirty percent of the m ni num wage;

(8) Economc activity and wage progression in industries with |arge
nunmbers of |ow wage workers conpared to economc activity and wage
progression in noderate to hi gh-wage industries in Washi ngton;

(9) The m nimum wage's effect on the federal poverty |level rates of
| ow-i ncome workers in this state;

(10) The rate at which m ni num wage workers and their famlies use
public benefits;

(11) Differences in economc activity attributable to the m ni num
wage in conparison with simlar activity in Oegon, |daho, and other
states simlar in economc size and industrial base to Washi ngton; and

(12) The potential inpact on enployers and enpl oyees of a m ni num
ti pped wage.

Sec. 2. RCW49.46.020 and 1999 ¢ 1 s 1 are each anended to read as
foll ows:

4{=a)y)) Beginning on January 1, 2001, and each follow ng January
1st as set forth under (({b)—of+thts)) subsection (2) of this section

every enployer shall pay to each of his or her enployees who has
reached the age of eighteen years wages at a rate of not |ess than the
anount established under ((fb)—ef—this)) subsection (2) of this
section.
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((—51)) (2) Beginning Septenber 30, 2000, ((anrd—en—each
foeH-owing)) on every Septenber 30th((7)) until Septenber 30, 2005, the
departnent of |abor and industries shall calculate an adjusted m ni num
wage rate to maintain enployee purchasing power by increasing the
current year's mninmm wage rate by the rate of inflation. The
adjusted mninmum wage rate shall be calculated to the nearest cent
using the consunmer price index for urban wage earners and clerical
wor kers, CPI-W or a successor index, for the twelve nonths prior to
each Septenber 1st as calculated by the United States departnent of
| abor. Each adjusted mninmum wage rate calculated under this
subsection ((4{b)y)) takes effect on the follow ng January 1st.

((65))) (3) The director shall by regulation establish the m ninum
wage for enployees under the age of eighteen years.

~-- END ---
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