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S-5036.1

SENATE BI LL 6893

St ate of WAshi ngt on 59th Legislature 2006 Regul ar Sessi on
By Senators Mulliken, Doumt and Fi nkbei ner
Read first time 02/09/2006. Referred to Commttee on Ways & Means.

AN ACT Relating to creating unfunded liabilities stabilization
accounts within the public enployees' retirenent system plan 1 and
teachers' retirenent systemplan 1 funds and maki ng appropriations into
the accounts; anmending RCW 41.50.075 and 41.50.075; adding a new
section to chapter 41.45 RCW creating new sections; maki ng
appropriations; providing an effective date; and providing an
expiration date.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW 41.50.075 and 2000 c 247 s 601 are each anended to
read as foll ows:

(1) Two funds are hereby created and established in the state
treasury to be known as the Washington |aw enforcenent officers' and
fire fighters' system plan 1 retirement fund, and the Washington |aw
enforcenent officers' and fire fighters' systemplan 2 retirenent fund
whi ch shall consist of all noneys paid into themin accordance with the
provi sions of this chapter and chapter 41.26 RCW whether such noneys
take the form of cash, securities, or other assets. The plan 1 fund
shall consist of all noneys paid to finance the benefits provided to
menbers of the | aw enforcenment officers' and fire fighters' retirenent
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systemplan 1, and the plan 2 fund shall consist of all noneys paid to
finance the benefits provided to nenbers of the |aw enforcenent
officers' and fire fighters' retirenent system plan 2.

(2)(a) Al of the assets of the Wshington state teachers
retirenent systemshall be credited according to the purposes for which
they are held, to two funds to be maintained in the state treasury,
nanely, the teachers' retirenment systemplan 1 fund and the teachers
retirement system conbined plan 2 and 3 fund. The plan 1 fund shal
consist of all noneys paid to finance the benefits provided to nenbers
of the Washington state teachers' retirenent system plan 1, and the
conbi ned plan 2 and 3 fund shall consist of all noneys paid to finance
the benefits provided to nenbers of the Washington state teachers'
retirenment systemplan 2 and 3.

(b) Wthin the teachers' retirenent systemplan 1 fund an unfunded
liability stabilization account is hereby established. Expendi t ur es
from the account may be used only for the paynent of unfunded
liabilities of the teachers' retirenent system plan 1 and nmay not be
used to pay for any new benefit or for any benefit increase that takes
effect after July 1, 2005. An increase that is provided in accordance
with a formula that is in existence on July 1, 2005, is not considered
an increase for this purpose.

(3)(a) There is hereby established in the state treasury two
separate funds, nanely the public enployees' retirenent systemplan 1
fund and the public enployees' retirenment system conbined plan 2 and
plan 3 fund. The plan 1 fund shall consist of all noneys paid to
finance the benefits provided to nenbers of the public enployees’
retirenment systemplan 1, and the conbined plan 2 and plan 3 fund shal
consist of all nobneys paid to finance the benefits provided to nenbers
of the public enployees' retirenment systemplans 2 and 3.

(b) Wthin the public enployees' retirenent systemplan 1 fund an
unfunded liability stabilization account is hereby established.
Expenditures from the account may be used only for the paynent of
unfunded liabilities of the public enployees' retirenent systemplan 1
and may not be used to pay for any new benefit or for any benefit
increase that takes effect after July 1, 2005. An _increase that is
provided in accordance with a fornmula that is in existence on July 1,
2005, is not considered an increase for this purpose.
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(4) There is hereby established in the state treasury the schoo
enpl oyees' retirenent system conbined plan 2 and 3 fund. The conbi ned
plan 2 and 3 fund shall consist of all noneys paid to finance the
benefits provided to nenbers of the school enployees' retirenent system
plan 2 and plan 3.

Sec. 2. RCW41.50.075 and 2004 c 242 s 44 are each anmended to read
as follows:

(1) Two funds are hereby created and established in the state
treasury to be known as the Washington |aw enforcenent officers' and
fire fighters' system plan 1 retirement fund, and the Washington | aw
enforcenent officers' and fire fighters' systemplan 2 retirenent fund
whi ch shall consist of all noneys paid into themin accordance with the
provi sions of this chapter and chapter 41.26 RCW whether such noneys
take the form of cash, securities, or other assets. The plan 1 fund
shall consist of all noneys paid to finance the benefits provided to
menbers of the | aw enforcenent officers' and fire fighters' retirenent
systemplan 1, and the plan 2 fund shall consist of all noneys paid to
finance the benefits provided to nenbers of the |aw enforcenent
officers' and fire fighters' retirenent system plan 2.

(2)(a) Al of the assets of the Wshington state teachers
retirenent systemshall be credited according to the purposes for which
they are held, to two funds to be maintained in the state treasury,
nanely, the teachers' retirenment systemplan 1 fund and the teachers
retirement system conbined plan 2 and 3 fund. The plan 1 fund shal
consist of all noneys paid to finance the benefits provided to nenbers
of the Washington state teachers' retirenent system plan 1, and the
conbi ned plan 2 and 3 fund shall consist of all noneys paid to finance
the benefits provided to nenbers of the Washington state teachers'
retirenment systemplan 2 and 3.

(b) Wthin the teachers' retirenent systemplan 1 fund an unfunded
liability stabilization account is hereby established. Expendi t ur es
from the account may be used only for the paynent of unfunded
liabilities of the teachers' retirenent system plan 1 and nmay not be
used to pay for any new benefit or for any benefit increase that takes
effect after July 1, 2005. An increase that is provided in accordance
with a formula that is in existence on July 1, 2005, is not considered
an increase for this purpose.

p. 3 SB 6893



©O© 00 N O Ol WDN P

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

26
27
28
29
30
31
32
33
34
35
36

(3)(a) There is hereby established in the state treasury two
separate funds, nanely the public enployees' retirenent systemplan 1
fund and the public enployees' retirenment system conbined plan 2 and
plan 3 fund. The plan 1 fund shall consist of all noneys paid to
finance the benefits provided to nenbers of the public enployees’
retirenment systemplan 1, and the conbined plan 2 and plan 3 fund shal
consist of all noneys paid to finance the benefits provided to nenbers
of the public enployees' retirenent systemplans 2 and 3.

(b) Wthin the public enployees' retirenent systemplan 1 fund an
unfunded liability stabilization account is hereby established.
Expenditures from the account may be used only for the paynent of
unfunded liabilities of the public enployees' retirenent systemplan 1
and may not be used to pay for any new benefit or for any benefit
increase that takes effect after July 1, 2005. An _increase that is
provided in accordance with a fornmula that is in existence on July 1,
2005, is not considered an increase for this purpose.

(4) There is hereby established in the state treasury the schoo
enpl oyees' retirenent system conbined plan 2 and 3 fund. The conbi ned
plan 2 and 3 fund shall consist of all noneys paid to finance the
benefits provided to nenbers of the school enployees' retirenent system
plan 2 and plan 3.

(5) There is hereby established in the state treasury the public
safety enpl oyees' retirenent systemplan 2 fund. The plan 2 fund shal
consist of all noneys paid to finance the benefits provided to nenbers
of the public safety enployees' retirenent system plan 2.

NEW SECTION. Sec. 3. (1) The sumof two hundred fifteen mllion
four hundred thousand dollars is appropriated for the fiscal year
endi ng June 30, 2007, fromthe general fund to the unfunded liability
stabilization account within the public enployees' retirenent system
plan 1 fund, under RCW41.50.075, for the purposes of this act.

(2) O the anobunt appropriated in subsection (1) of this section
seventy-six mllion seven hundred thousand doll ars shall be expended by
the state treasurer as soon as practicable into the conm ngled trust
f und. It is the intent of the legislature that this anount shall
constitute and satisfy the actuarially required general fund state
paynment for the unfunded actuarial accrued liability in plan 1 of the
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public enployees' retirement system for the 2005-2007 biennium
including the paynent that was suspended in the first year of the
bi enni um

(3) The remai nder of the appropriation in this section shall remain
in the public enployees' retirenent systemplan 1 stabilization account
until further transfers are authorized, and shall be solely used for
the purpose of satisfying the general fund state paynent for the
unfunded actuarial accrued liability in plan 1 of the public enpl oyees’
retirement systemduring the 2007-2009 biennium The state investnent
board shall invest such funds in accordance with RCW 43. 33A. 140, while
exercising care to mnimze the risk of the loss of principal.

NEW SECTION. Sec. 4. (1) The sum of two hundred ninety-one
mllion five hundred thousand dollars is appropriated for the fisca
year ending June 30, 2007, from the general fund to the unfunded
l[iability stabilization account within the teachers' retirenent system
plan 1 fund, under RCW41.50.075, for the purposes of this act.

(2) O the anopunt appropriated in subsection (1) of this section,
one hundred three million eight hundred thousand dollars shall be
expended by the state treasurer as soon as practicable into the
commngled trust fund. It is the intent of the legislature that this
anount shall constitute and satisfy the actuarially required genera
fund state paynent for the unfunded actuarial accrued liability in plan
1 of the teachers' retirenent system for the 2005-2007 biennium
including the paynent that was suspended in the first year of the
bi enni um

(3) The renainder of the appropriation in this section shall remain
in the teachers' retirenent system plan 1 stabilization account unti
further transfers are authorized, and shall be solely used for the
pur pose of satisfying the general fund state paynent for the unfunded
actuarial accrued liability in plan 1 of the teachers' retirenent
system during the 2007-2009 biennium The state investnent board shal
i nvest such funds in accordance with RCW 43. 33A. 140, whil e exercising
care to mnimze the risk of the |l oss of principal.

NEW SECTION. Sec. 5. A new section is added to chapter 41.45 RCW
to read as foll ows:
For the period beginning July 1, 2006, and endi ng June 30, 2007, a
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3.44 percent contribution rate is established as part of the |ocal

enpl oyer contribution rate for the public enployees' retirenent system
and the public safety enpl oyees' retirenent system to be used for the
sol e purpose of anortizing the unfunded actuarial accrued liability in
the public enployees' retirenent systemplan 1.

NEW SECTION. Sec. 6. Section 2 of this act takes effect July 1,
2006.

NEW SECTION. Sec. 7. Section 1 of this act expires July 1, 2006.

~-- END ---
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