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SUBSTI TUTE SENATE JO NT MEMORI AL 8018

Passed Legislature - 2005 Regul ar Session
State of WAshi ngt on 59th Legislature 2005 Regul ar Sessi on

By Senate Commttee on Witer, Energy & Environnent (originally
sponsored by Senators Fraser, Parlette, Poulsen, Hewitt, Berkey,
Zarelli, Prentice, Doumt, Rockefeller, Fairley, Rasnussen, Kohl-
Welles, Schoesler, Brandland, Schmdt, Shin, Pridenore, Milliken,
Honeyford, Brown, Kline and Regal a)

READ FI RST TI ME 02/ 25/ 05.

TO THE HONCRABLE GEORGE W BUSH, PRESI DENT OF THE UNI TED STATES,
AND TO THE PRESI DENT OF THE SENATE AND THE SPEAKER OF THE HOUSE OF
REPRESENTATI VES, AND TO THE SENATE AND HOUSE OF REPRESENTATI VES OF THE
UNI TED STATES, | N CONGRESS ASSEMBLED, AND TO THE SECRETARY OF THE
UNI TED STATES DEPARTMENT OF ENERGY, SAMUEL W BODVAN

We, your Menorialists, the Senate and House of Representatives of
the State of Washington, in |legislative session assenbled, respectfully
represent and petition as follows:

WHEREAS, The Bonneville Power Adm nistration supplies seventy
percent of the electrical power consunmed in the state of Washi ngton
and

WHEREAS, Currently and since its creation the rates established for
such power have been based upon recovery of its costs; and

WHEREAS, The ratepayers of the Pacific Northwest and Wst Coast
have paid those costs in their entirety through their rates; and

WHEREAS, The Pacific Northwest region has experienced a nearly
fifty percent increase in whol esale power rates since the energy crisis
of 2001-2002; and

VWHEREAS, The President's proposed fiscal year 2006 budget would
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transition the Bonneville Power Adm nistration fromcost-based rates to
mar ket - based r at es;

VWHEREAS, The O fice of Managenent and Budget has estinmated that
such change would result in an estimated increase of one hundred
dol l ars per year for each Pacific Northwest ratepayer; and

WHEREAS, Thi s budget proposal woul d cost the Northwest region four
hundred eighty mllion dollars next year and two and one-half billion
doll ars over three years; and

VWHEREAS, The first argunent to justify these increased rates, that
the ratepayers of the Pacific Northwest are being subsidized by the
federal governnent, is not well-founded in [ight of the fact that all
of the Bonneville Power Adm nistration's costs, including repaynent of
debt at market-based interest rates to the Unites States Treasury, are
recovered fromratepayers, prinmarily individuals and businesses in the
Paci fic Northwest; and

VWHEREAS, The second argunent to justify these increased rates, that
of further accelerating Bonneville's debt repaynent to the United
States Treasury, are not well-founded in |ight of Bonneville's success
in recent years of early repaynent of its debt, despite the sale of
power at-cost and during difficult economc tines; and

WHEREAS, This proposal if enacted would essentially result in a one
hundred percent increase in power rates over a seven-year period, which
will severely harmthe region's businesses and industries, as well as
all the residents of the region; and

VWHEREAS,  The admnistration's additional budget proposal to
increase the types of transactions that would count against the
Bonneville Power Admnistration's authorized debt [imt would
negatively inpact the Bonneville Power Admnistration's ability to
upgrade existing or build new vital infrastructure; and

WHEREAS, This proposal would lead to further Iimting investnent in
an already constrained transm ssion system which could result in
electricity shortages and decreased reliability;

NOW THEREFORE, Your Menorialists respectfully pray that the
proposal to transition the Bonneville Power Adm nistration from cost-
based rates to narket-based rates, as expressed in the President's
fiscal year 2006 proposed budget, be rejected; and furthernore, your
menorialists respectfully pray that the proposal to add additional
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transactions for inclusion into the Bonneville Power Adm nistrations's
aut hori zed debt Iimt be rejected.

BE |IT RESOLVED, That <copies of this Menorial be imediately
transmtted to the Honorable George W Bush, President of the United
States, the President of the United States Senate, the Speaker of the
House of Representatives, and each nenber of Congress fromthe State of
Washi ngton, and the Secretary of the United States Departnent of
Ener gy, Sanuel W Bodnan.

~-- END ---
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