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ENGROSSED HOUSE BI LL 1146

Passed Legislature - 2005 Regul ar Sessi on
State of WAshi ngt on 59th Legislature 2005 Regul ar Sessi on
By Representatives Roach, Kirby and Sinpson

Read first time 01/17/2005. Referred to Commttee on Financial
Institutions & | nsurance.

AN ACT Relating to funding group life insurance; and anendi ng RCW
48.24. 020 and 48. 24. 030.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW48.24.020 and 1955 ¢ 303 s 29 are each anended to read
as follows:

The lives of a group of individuals may be insured under a policy
issued to an enployer, or to the trustees of a fund established by an
enpl oyer, which enployer or trustee is deenmed the policyholder,
i nsuring enployees of the enployer for the benefit of persons other
than the enpl oyer, subject to the follow ng requirenents:

(1) The enpl oyees eligible for insurance under the policy shall be
all of the enployees of the enployer, or all of any class or classes
t hereof determ ned by conditions pertaining to their enploynent. The
policy may provide that the term "enployees”" shall include the
enpl oyees of one or nore subsidiary corporations, and the enpl oyees,
i ndi vidual proprietors, and partners of one or nore affiliated
corporations, proprietors or partnerships if the business of the
enployer and of such affiliated corporations, proprietors or
partnerships is under common control through stock ownership, contract
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or otherwi se. The policy may provide that the term "enpl oyees" shal
include the individual proprietor or partners if the enployer is an
i ndi vidual proprietor or a partnership. The policy may provide that
the term "enpl oyees" shall include retired enpl oyees.

(2) The premumfor the policy shall be paid by the policyhol der,
either wholly fromthe enployer's funds or funds contributed by himor
her, or partly fromsuch funds and partly fromfunds contri buted by the
i nsured enployees, or from funds contributed entirely by the insured

enpl oyees. ( ( Ne—pobey—ray—bet+ssued—on—whiech—theentirepremumis—+to

aa a¥a aV¥a K a¥a aly aV¥a' [la a¥a aVaaa VZaVa A

eleettormake the required—eontributiens—)) A policy on which no part
of the premumis to be derived fromfunds contributed by the insured
enpl oyees nust insure all eligible enployees, or all except any as to
whom evi dence of individual insurability is not satisfactory to the
i nsurer.

(3) The policy nmust cover at |least ((ter)) two enpl oyees at date of
i ssue.

(4) The amounts of insurance under the policy nust be based upon
some plan precluding individual selection either by the enpl oyees or by
t he enpl oyer or trustees.

Sec. 2. RCW48.24.030 and 1993 ¢ 132 s 1 are each anended to read
as follows:

(1) I'nsurance under any group life insurance policy issued pursuant
to RCW48. 24. 020, or 48.24.050, or 48.24.060, or 48.24.070 or 48.24.090

nay{ { —+—seventy-tvepercent—of—thetheninsured—enployees—or—tabor

Washi-ngton—state—patrol—eleect)) be extended to insure the spouse and
dependent children, or any class or classes thereof, of each such
i nsured enpl oyee or nenber who so elects, in anobunts in accordance with
a plan which precludes individual selection by the enployees or nenbers
or by the enployer or |abor union or trustee, and which insurance on
the life of any one famly nenber including a spouse shall not be in
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excess of (( Htty—percent—oltheinsurance—on—the e ol theinsured
enployee—or—nenber)) the anpbunt purchased by the insured enpl oyee.

Prem uns for the insurance on such famly nenbers shall be paid by
the policyholder, either from the enployer's funds ((e+)), funds
contributed ((by)) to himor her, enployee's funds, trustee's funds, or

| abor wunion funds((—andler—fromfunds—contributed—by—the insured
enployees—or—nenbers—or—from-both) ) .

(2) Such a spouse insured pursuant to this section shall have the
sane conversion right as to the insurance on his or her life as is
vested in the enpl oyee or nenber under this chapter.

Passed by the House February 11, 2005.

Passed by the Senate April 14, 2005.

Approved by the Governor April 28, 2005.

Filed in Ofice of Secretary of State April 28, 2005.
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