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ENGROSSED SECOND SUBSTI TUTE HOUSE BI LL 1441

Passed Legislature - 2005 Regul ar Session

State of WAshi ngt on 59th Legislature 2005 Regul ar Sessi on
By House Commttee on Appropriations (originally sponsored by
Representatives Cibborn, Mrrell, Canpbell, Cody, Tom Mbeller,

Schual - Berke, Wall ace, Gant, WIIlians, Lovi ck, O nsby, Chase,
Kessl er, Kagi, Hunt, Appleton, Darneille, Upthegrove, Sells, Roberts,
Conway, Ml oscia, Fronmhold, P. Sullivan, Santos, Takko, G een, Wod,
Si npson, Hasegawa and Di ckerson)

READ FI RST TI ME 03/ 07/ 05.

AN ACT Rel ating to health insurance coverage for children; anendi ng
RCW 74. 09. 415; addi ng a new section to chapter 74.09 RCW providing an
effective date; and decl aring an energency.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 74.09 RCW
to read as foll ows:

(1) The legislature finds that:

(a) The health of the children of Washington state is critical to
their success in school and throughout their 1Iives. Children with
heal th i nsurance coverage have better health outcones than those who
| ack coverage. Children wthout health insurance coverage are nore
likely to be in poor health and nore likely to delay receiving, or go
wi t hout, needed health care services;

(b) Access to preventive and well-child health services for
children is a cost-effective investnent of both public and private
dollars that inproves the health of children and of our conmunities at
| arge; and

(c) Health care coverage for children in Washington state is the
product of critical efforts in both the private and public sectors to
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help <children succeed. Private health insurance coverage is
conpl enmented by public prograns that neet needs of |owincone children
whose parents are not offered health insurance coverage through their
enpl oyer or who cannot otherwi se afford the costs of coverage. I n
2004, thirty-five percent of children in Washington state had sone form
of public health coverage. Yet, even with the efforts of both the
private and public sectors, too many children in Washington state | ack
heal th i nsurance coverage. In 2004, alnost one hundred thousand
children were uninsured. Two-thirds of these children are | ow incone.

(2) It is therefore the intent of the legislature that all children
in the state of Washington have health care coverage by 2010. Thi s
shoul d be acconplished by building upon and strengthening the successes
of private health insurance coverage and publicly supported children's
heal th insurance progranms in Washington state. Access to coverage
should be streamined and efficient, with reductions in unnecessary
adm ni strative costs and nechani sns to expeditiously link children wth
a nmedi cal hone.

Sec. 2. RCW74.09.415 and 2002 ¢ 366 s 2 are each anended to read
as follows:

(1) There is hereby established a program to be known as the
children's health program The leqgislature finds that the children's
health program is a nore appropriate nechanism for providing health
services to poor children who are not otherwise eligible for nedica
assistance than grants to community clinics to offset unconpensated
care or coverage through the Washi ngton basic health pl an.

To the extent of avail able funds:

(a) Health care services may be provided to persons who are under
ei ghteen years of age with household incones at or below the federa
poverty level and not otherw se eligible for nedical assistance or the
limted casualty programfor the nedically needy.

(b) The determ nation of eligibility of recipients for health care
services shall be the responsibility of the departnent. ((Fhe

other—approprtatetocations—)) The departnent shall make eligibility

determ nations within the tinme franes for establishing eligibility for
children on nedi cal assistance, as defined by RCW 74. 09. 510.
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(c) The amount, scope, and duration of health care services
provided to eligible children under the children's health program shall
be the sane as that provided to children under nedical assistance, as
defined in RCW 74. 09. 520.
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outecones—as—conpared—to—nonredicald—birth—outcomes—)) Enrollnment in

the children's health program shall not result in expenditures that
exceed the anount that has been appropriated for the program in the
operating budget. If it appears that continued enrollnent will result
in expenditures exceeding the appropriated level for a particular
fiscal year, the departnent may freeze new enrollnment in the program
for that year.

*NEW SECTION. Sec. 3. This act is necessary for the imediate
preservation of the public peace, health, or safety, or support of the
state governnent and its existing public institutions, and takes effect
July 1, 2005.

*Sec. 3 was vetoed. See nmessage at end of chapter.
Passed by the House April 21, 2005.
Passed by the Senate April 23, 2005.
Approved by the Governor My 4, 2005, wth the exception of
certain itens that were vetoed.
Filed in Ofice of Secretary of State May 4, 2005.

Note: Governor's explanation of partial veto is as follows:
"I am returning, wthout my approval as to Section 3, Engrossed
Second Substitute House Bill No. 1441 entitled:

"AN ACT Relating to health insurance coverage for children.”

This bill reinstates the Children's Health Program for children up to
100 percent of the federal poverty level who are not otherw se
eligible for Medicaid. Section 3 of the bill, the emergency clause

that contains the effective date of July 1, 2005, is not needed for
funding purposes and could set unreasonable expectations regarding
the timng of inplementation. The Departnment of Social and Health
Services' (the "Departnment”) operating budget appropriation for 2005-
07 becones effective on July 1, 2005. The Departnent estinmates it

will take six nonths to nmake the systens changes necessary to start
enrolling children in this program by January 2006. | do not want to
create false expectation that the Departnment wll start enrolling
children on July 1, 2005.

For these reasons | have vetoed Section 3 of Engrossed Second

Substitute House Bill No. 1441.
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Wth the exception of Section 3, Engrossed Second Substitute House
Bill No. 1441 is approved.™
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