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ENGROSSED SUBSTI TUTE HOUSE BI LL 1577

Passed Legislature - 2005 Regul ar Session
State of WAshi ngt on 59th Legislature 2005 Regul ar Sessi on

By House Committee on Capital Budget (originally sponsored by
Representatives Lantz, Hankins, Mrrell, Jarrett, Meller, dibborn,
Fl anni gan, Darneille, Dunshee and Kil ner)

READ FI RST TI ME 02/ 25/ 05.

AN ACT Relating to capital projects for l|ocal nonprofit art,
cultural, heritage, youth, and social service organizations; anending
RCW 43. 63A. 125, 43.63A. 750, 27.34.330, and 43.63A. 135; and repealing
1999 ¢ 295 s 4 (uncodified).

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW43.63A 125 and 1999 ¢ 295 s 3 are each anmended to read
as follows:

(1) The departnment shall establish a conpetitive process to solicit
proposals for and prioritize projects that assi st nonprofi t
organi zations in acquiring, constructing, or rehabilitating facilities
used for the delivery of nonresidential social services.

(2) The departnent shall establish a conpetitive process to
prioritize applications for the assistance as foll ows:

(a) The departnment shall conduct a statewide solicitation of
project applications from | ocal governnents, nonprofit organizations,
and other entities, as determ ned by the departnment. The departnent

shall evaluate and rank applications in consultation with a citizen
advi sory conm ttee using objective criteria. At a mninmum applicants
must denonstrate that the requested assistance will increase the
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efficiency or quality of the social services it provides to citizens.
The eval uation and ranki ng process shall also include an exam nati on of

existing assets that applicants may apply to projects. G ant
assi stance under this section shall not exceed twenty-five percent of
the total cost of the project. The nonstate portion of the tota

proj ect cost may include cash, the value of real property when acquired
solely for the purpose of the project, and in-kind contributions.

(b) The departnent shall submt a prioritized list of recomended
projects to the governor and the legislature in the departnent's
bi enni al capital budget request beginning with the 2001-2003 bi enni um
and thereafter. For the 1999-2001 biennium the departnent shall
conduct a solicitation and ranking process, as described in (a) of this
subsection, for projects to be funded by appropriations provided for
this programin the 1999-2001 capital budget. The list shall include
a description of each project, the anobunt of recomrended state funding,
and docunentation of nonstate funds to be used for the project. The
total anmount of recommended state funding for projects on a biennial
project list shall not exceed four mllion dollars. The departnent may
provide an additional prioritized alternate project list which shal
not exceed ((#Hvehundredthousand)) two nillion dollars. Except for
the 1999-2001 biennium the departnent shall not sign contracts or
otherwise financially obligate funds under this section until the
| egi sl ature has approved a specific list of projects.

(c) In contracts for grants authorized under this section the
departnment shall include provisions which require that capita
i nprovenents shall be held by the grantee for a specified period of
time appropriate to the anmount of the grant and that facilities shal
be used for the express purpose of the grant. |If the grantee is found
to be out of conpliance with provisions of the contract, the grantee
shall repay to the state general fund the principal anmount of the grant
plus interest calculated at the rate of interest on state of Washi ngton
general obligation bonds issued nost closely to the date of
aut hori zation of the grant.

Sec. 2. RCW43.63A. 750 and 1999 ¢ 295 s 1 are each anended to read
as follows:
(1) A conpetitive grant programto assist nonprofit organizations

ESHB 1577. SL p. 2
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in acquiring, constructing, or rehabilitating performng arts, art
museuns, and cultural facilities is created.

(2)(a) The departnent shall submt a list of recommended performng
arts, art nuseum projects, and cultural organization projects eligible
for funding to the governor and the legislature in the departnent's
bi enni al capital budget request beginning with the 2001-2003 bi enni um

and thereafter. The list, in priority order, shall include a
description of each project, the anount of recommended state funding,
and docunentation of nonstate funds to be used for the project. The

total anmount of recommended state funding for projects on a biennial
project list shall not exceed four mllion dollars. The departnment may
provide an additional prioritized alternate project list which shal
not exceed ((fve—-hundredthousand)) two mllion dollars.

(b) The departnment shall establish a conpetitive process to
prioritize applications for state assistance as foll ows:

(i) The departnment shall conduct a statewide solicitation of
project applications from nonprofit organi zati ons, |ocal governnents,
and other entities, as determ ned by the departnment. The departnent
shall evaluate and rank applications in consultation with a citizen
advisory conmmttee, including a representative from the state arts
comm ssion, using objective criteria. The evaluation and ranking
process shall al so consider |ocal comunity support for projects and an
exam nation of existing assets that applicants nmay apply to projects.

(ii) The departnment nmay establish the anmount of state grant
assi stance for individual project applications but the anount shall not
exceed twenty percent of the estimated total capital cost or actua
cost of a project, whichever is less. The remaining portions of the
project capital cost shall be a match from nonstate sources. The
nonstate match may include cash, the value of real property when
acquired solely for the purpose of the project, and in-kind
contri butions. The departnment is authorized to set matching
requi renments for individual projects. State assistance may be used to
fund separate definable phases of a project if the project denonstrates
adequat e progress and has secured the necessary match fundi ng.

(tiit) The departnent shall not sign contracts or otherw se
financially obligate funds under this section until the |egislature has
approved a specific list of projects. In contracts for grants
aut hori zed under this section, the departnent shall include provisions
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requiring that capital inprovenents be held by the grantee for a
specified period of tinme appropriate to the amount of the grant and
that facilities be used for the express purpose of the grant. |If the
grantee is found to be out of conpliance with provisions of the
contract, the grantee shall repay to the state general fund the
princi pal amobunt of the grant plus interest calculated at the rate of
interest on state of Wshi ngton general obligation bonds issued nost
closely to the date of authorization of the grant.

Sec. 3. RCW27.34.330 and 1999 c 295 s 2 are each anended to read
as follows:

The Washington state historical society shall establish a
conpetitive process to solicit proposals for and prioritize heritage
capital projects for potential funding in the state capital budget.
The society shall adopt rules governing project eligibility and
evaluation criteria. Application for funding of specific projects may
be made to the society by local governnents, public devel opnent
authorities, nonprofit corporations, tribal governnents, and other
entities, as determ ned by the society. The society, with the advice
of leaders in the heritage field, including but not limted to
representatives fromthe office of the secretary of state, the eastern
Washi ngton state historical society, and the state office of
archaeol ogy and historic preservation, shall establish and submt a
prioritized |list of heritage capital projects to the governor and the
| egislature in the society's biennial capital budget request. The |ist
shal |l include a description of each project, the anount of recomrended
state funding, and docunentation of nonstate funds to be used for the
project. The total anmount of recommended state funding for projects on
a biennial project list shall not exceed four mllion dollars. The
departnent may provide an additional prioritized alternate project |ist
whi ch shall not exceed ((#+ve-hundredthousand)) two mllion dollars.
The prioritized list shall be developed through open and public
nmeetings and the anmount of state funding shall not exceed thirty-three
percent of the total cost of the project. The nonstate portion of the
total project cost may include cash, the value of real property when
acquired solely for the purpose of the project, and in-kind
contri butions. The departnment shall not sign contracts or otherw se
financially obligate funds under this section until the |egislature has
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approved a specific list of projects. In contracts for grants
aut hori zed under this section, the society shall include provisions
requiring that capital inprovenents be held by the grantee for a
specified period of tinme appropriate to the amount of the grant and
that facilities be used for the express purpose of the grant. |If the
grantee is found to be out of conpliance with provisions of the
contract, the grantee shall repay to the state general fund the
princi pal amobunt of the grant plus interest calculated at the rate of
interest on state of Wshi ngton general obligation bonds issued nost
closely to the date of authorization of the grant.

Sec. 4. RCW43.63A 135 and 2003 1st sp.s. ¢ 7 s 2 are each anended
to read as foll ows:

(1) The departnent of conmmunity, trade, and econom c devel opnent
must establish a conpetitive process to solicit proposals for and
prioritize projects whose primary objective is to assist nonprofit
youth organizations in acquiring, constructing, or rehabilitating
facilities used for the delivery of nonresidential services, excluding
outdoor athletic fields.

(2) The departnent of conmmunity, trade, and econom c devel opnment
nmust establish a conpetitive process to prioritize applications for the
assi stance as foll ows:

(a) The departnent of conmmunity, trade, and econom c devel opnment
must conduct a statewide solicitation of project applications from
| ocal governnents, nonprofit organizations, and other entities, as
determned by the departnent of comunity, trade, and econonic
devel opnent. The departnent of community, trade, and economc
devel opment nust eval uate and rank applications in consultation with a
citizen advisory commttee using objective criteria. Proj ects mnust
have a major recreational conponent, and nust have either an
educational or social service conponent. At a mninmum applicants nust
denonstrate that the requested assistance will increase the efficiency
or quality of the services it provides to youth. The evaluation and
ranki ng process nust also include an exam nation of existing assets

that applicants may apply to projects. Grant assistance under this
section may not exceed twenty-five percent of the total cost of the
project. The nonstate portion of the total project cost may include
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cash, the value of real property when acquired solely for the purpose
of the project, and in-kind contributions.

(b) The departnent of conmmunity, trade, and econom c devel opnment
must submt a prioritized list of reconmmended projects to the governor
and the legislature in the departnment of comunity, trade, and economc
devel opnment's biennial capital budget request beginning with the 2005-
2007 biennium and thereafter. The |list nust include a description of
each project, the anount of recommended state funding, and
docunent ati on of nonstate funds to be used for the project. The total
anount of recomended state funding for projects on a biennial project
[ist nmust not exceed two mllion dollars. The department of comunity,
trade, and econoni c devel opnent may provide an additional prioritized
alternate project list that nmust not exceed ((#Hve-hundredthousand))
one mllion dollars. The departnent of community, trade, and econom c
devel opnent nmay not sign contracts or otherwise financially obligate
funds under this section until the |egislature has approved a specific
list of projects.

(c) In contracts for grants authorized under this section the
departnent of community, trade, and econom c devel opnent nust incl ude
provisions that require that capital inprovenents be held by the
grantee for a specified period of tine appropriate to the anount of the
grant and that facilities be used for the express purpose of the grant.
If the grantee is found to be out of conpliance with provisions of the
contract, the grantee nust repay to the state general fund the
princi pal amobunt of the grant plus interest calculated at the rate of
interest on state of Wshi ngton general obligation bonds issued nost
closely to the date of authorization of the grant.

NEW SECTION. Sec. 5. 1999 ¢ 295 s 4 (uncodified) is repeal ed.

Passed by the House March 8, 2005.

Passed by the Senate April 11, 2005.

Approved by the Governor April 22, 2005.

Filed in Ofice of Secretary of State April 22, 2005.
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