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SENATE BI LL 5274

AS AMENDED BY THE HOUSE
Passed Legislature - 2005 Regul ar Sessi on
State of WAshi ngt on 59th Legislature 2005 Regul ar Sessi on
By Senators Keiser, Parlette, Franklin, Hewitt, Prentice and Miulliken

Read first tinme 01/19/2005. Referred to Committee on Labor
Commer ce, Research & Devel opnent.

AN ACT Relating to real estate appraisers; anendi ng RCW 18. 140. 005,
18. 140. 010, 18.140. 020, 18.140.030, 18.140.060, 18.140.070, 18.140. 100,
18. 140. 110, 18.140.120, 18.140.130, 18.140. 140, 18.140. 150, 18.140. 155,
18. 140. 160, 18.140.170, 18.140.200, 18.140.202, 18.140.220, 18.140. 230,
18. 140. 260, and 43.84.092; reenacting and anending RCW 43.84.092;
addi ng a new section to chapter 18.140 RCW providing effective dates;
provi ding an expiration date; and declaring an emergency.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW18.140.005 and 1996 ¢ 182 s 1 are each anended to read
as follows:

(1) It is the intent of the |legislature that only individuals who
meet and mnaintain mninum standards of conpetence and conduct
established under this chapter for certified ((er)), licensed, or
registered real estate appraisers nmay provide real estate appraisa
services to the public.

(2) It is the further intent of the legislature to provide for the
proper supervision and training of new entrants to the appraiser
profession through the inplenentation of the state-reqgistered appraiser
trainee classification.

p. 1 SB 5274. SL
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Sec. 2. RCW18.140.010 and 2000 ¢ 249 s 1 are each anmended to read
as foll ows:

((As—used—n—this—~chapter—)) The ((foHownrg—terns—have—the
meant-hgs—ndiecated)) definitions in this section apply throughout this

chapter unless the context clearly requires otherw se.

(1) "Appraisal" nmeans the act or process of estimating value; an
estimate of value; or of or pertaining to appraising and rel ated
functi ons.

(2) "Appraisal report" nmeans any conmunication, witten or oral, of
an appraisal, review, or consulting service in accordance with the
st andards of professional conduct or practice, adopted by the director,
that is transmtted to the client upon conpletion of an assignnent.

(3) "Appraisal assignnent” neans an engagenent for which an
appraiser is enployed or retained to act, or would be perceived by
third parties or the public as acting, as a disinterested third party
in rendering an unbi ased anal ysis, opinion, or conclusion relating to
the value of specified interests in, or aspects of, identified rea
est at e. The term "appraisal assignnment” may apply to valuation work
and anal ysi s worKk.

(4) "Brokers price opinion" neans an oral or witten report of
property value that is prepared by a real estate broker or sal esperson
I i censed under chapter 18.85 RCW

(5) ((* £ ad ool ol I . I
I L fiod | . . £ i od cal

I bl I . I cal Lar ds_def | |
in this chapter.

£6y)) "dient" means any party for whom an appraiser perforns a
servi ce.

((6H)) (B6) "Conm ssion" neans the real estate appraiser conm ssion
of the state of Washi ngton.

((68))) (7) "Conparative market analysis" neans a brokers price
opi ni on.

((69Y)) (8) "Departnent” neans the departnent of |icensing.

((29))) (9) "Director" neans the director of the departnment of
I i censing.

((2H)) (10) "Expert review appraiser” neans a state-certified or
state-licensed real estate appraiser chosen by the director for the
pur pose of providing appraisal review assistance to the director.

SB 5274. SL p. 2
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((22)) (11) "Federal departnent” neans an executive departnent of
the United States of America specifically concerned wth housing
finance issues, such as the departnment of housing and urban
devel opnent, the departnent of veterans affairs, or their |egal federa
successors.

((x3y)) (12) "Federal financial institutions regulatory agency"
means the board of governors of the federal reserve system the federal
deposit insurance corporation, the office of the conptroller of the
currency, the office of thrift supervision, the national credit union
adm ni stration, their successors and/or such other agencies as may be
named in future anmendnents to 12 U.S.C. Sec. 3350(6).

((24)y)) (13) "Federal secondary nortgage narketing agency" neans
the federal national nortgage association, the governnent national
nort gage associ ation, the federal hone | oan nortgage corporation, their
successors and/or such other simlarly functioning housing finance
agencies as may be federally chartered in the future.

((6¥5y)) (14) "Federally related transaction” neans any real
estate-related financial transaction that the federal financial
institutions regulatory agency or the resolution trust corporation
engages in, contracts for, or regulates; and that requires the services
of an apprai ser.

((6¥8y)) (15) "Financial institution®™ neans any person doing
busi ness under the laws of this state or the United States relating to
banks, bank hol di ng conpani es, savi ngs banks, trust conpani es, savings
and | oan associ ations, credit unions, consuner |oan conpanies, and the
affiliates, subsidiaries, and service corporations thereof.

(D)t I ol el I . I
I L I | . . L I cal

I bl I . I cal Lar ds_def | |
. hi I .

28))) (16) "Mrtgage broker" for the purpose of this chapter neans
a nortgage broker I|icensed under chapter 19.146 RCW any nortgage
br oker approved and subject to audit by the federal national nortgage
associ ation, the governnment national nortgage association, or the
federal honme | oan nortgage corporation as provided in RCW 19. 146. 020,
any nortgage broker approved by the United States secretary of housing
and urban devel opnent for participation in any nortgage insurance under

p. 3 SB 5274. SL
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the national housing act, 12 U S.C. Sec. 1201, and the affiliates
subsidi aries, and service corporations thereof.

((29Y)) (17) "Real estate" neans an identified parcel or tract of
| and, including inprovenents, if any.

((626))) (18) "Real estate-related financial transaction"” neans any
transaction invol ving:

(a) The sale, |ease, purchase, investnent in, or exchange of rea
property, including interests in property, or the financing thereof;

(b) The refinancing of real property or interests in real property;
and

(c) The use of real property or interests in property as security
for a loan or investnent, including nortgage-backed securities.

((2)) (19) "Real property" means one or nore defined interests,
benefits, or rights inherent in the owership of real estate.

((22)) (20) "Review' nmeans the act or process of critically
studyi ng an apprai sal report prepared by anot her.

((623y)) (21) "Specialized appraisal services" neans all appraisal
services ((whieh)) that do not fall within the definition of appraisal
assi gnnent . The term "specialized appraisal service" may apply to
val uation work and to anal ysis work. Regardl ess of the intention of
the client or enployer, if the appraiser would be perceived by third
parties or the public as acting as a disinterested third party in
rendering an unbi ased analysis, opinion, or conclusion, the work is
classified as an apprai sal assignnment and not a specialized appraisal
servi ce.

((£24))) (22) "State-certified general real estate appraiser"” neans
a person certified by the director to develop and communicate rea
estate appraisals of all types of property. A state-certified general
real estate appraiser nay designate or identify an appraisal rendered
by himor her as a "certified appraisal."”

((25))) (23) "State-certified residential real estate appraiser”
means a person certified by the director to develop and conmunicate
real estate appraisals of all types of residential property of one to
four units without regard to transaction value or conplexity and
nonresidential property having a transaction value as specified in
rules adopted by the director. A state certified residential rea
estate apprai ser may designate or identify an appraisal rendered by him
or her as a "certified appraisal."”

SB 5274. SL p. 4
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((626))) (24) "State-licensed real estate appraiser” neans a person
licensed by the director to develop and communicate real estate
apprai sal s of nonconplex one to four residential units and conpl ex one
to four residential units and nonresidenti al property having
transaction val ues as specified in rules adopted by the director.

(25) "State-registered appraiser trainee," "trainee," or "trainee
real estate appraiser" neans a person registered by the director under
section 21 of this act to develop and communicate real estate
appraisals under the imediate and personal direction of a state-
certified real estate appraiser. Appraisals are limted to those types
of properties that the supervisory appraiser is permtted by their
current credential, and that the supervisory appraiser is conpetent and

qualified to appraise. By signing the appraisal report, or being
identified in the certification or addenda as having lent significant
prof essi onal assi stance, the state-reqgi stered apprai ser trai nee accepts
total and conplete individual responsibility for all content, analyses,

and conclusions in the report.

(26) "Supervisory appraiser"™ neans a person holding a currently
valid certificate issued by the director as a state-certified rea
estate appraiser providing direct supervision to another state-
certified, state-licensed, or state-reqi stered appraiser trainee. The
supervisory appraiser nmust be in good standing in each jurisdiction
that he or she is credentialed. The supervisory appraiser nust sign
all appraisal reports. By signing the appraisal report, the
supervisory appraiser accepts full responsibility for all content,
anal yses, and conclusions in the report.

Sec. 3. RCW18.140.020 and 1998 ¢ 120 s 1 are each anended to read
as follows:

(1) No person other than a state-certified or state-licensed rea
estate apprai ser nmay receive conpensation of any formfor a real estate
appraisal or an appraisal review,_ except that a state-registered
apprai ser trainee may receive conpensation fromone or nbre supervisory

appraisers or the supervisory appraiser's enployer for appraisal
assignnents. ((Hewever))

(2) Conpensation may be provided for brokers price opinions
prepared by a real estate licensee, |icensed under chapter 18.85 RCW

p. 5 SB 5274. SL
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((2)) (3) No person, other than a state-certified ((e+)), state-
licensed real estate appraiser, or a state-reqgi stered appraiser trainee
may assune or use that title or any title, designation, or abbreviation
likely to create the inpression of certification ((e+)), |licensure, or
registration as a real estate appraiser by this state.

((3»)) (4) A person who is not certified ((er)), licensed, or
regi stered under this chapter shall not prepare any appraisal of rea
estate located in this state, except as provided under subsection
((5)) (2) of this section.

((4y)) (5) This section does not preclude a staff enployee of a
governmental entity from performng an appraisal or an appraisal
assignment within the scope of his or her enploynent insofar as the
performance of official duties for the governnental entity are
concerned. Such an activity for the benefit of the governnental entity
is exenpt fromthe requirenents of this chapter

((65y)) (B6) This chapter does not preclude an individual person
licensed by the state of Washington as a real estate broker or as a
real estate sal esperson fromissuing a brokers price opinion. However,
if the brokers price opinion is witten, or given as evidence in any
| egal proceeding, and is issued to a person who is not a prospective
seller, buyer, lessor, or lessee as the only intended user, then the
brokers price opinion shall contain a statenent, in an obvious |ocation
within the witten docunent or specifically and affirmatively in spoken

testinony, that substantially states: "This brokers price opinion is
not an appraisal as defined in chapter 18.140 RCW and has been prepared
by a real estate licensee, licensed under chapter 18.85 RCW who

(is/is not) also state-certified or state-licensed as a rea
estate apprai ser under chapter 18.140 RCW" However, the brokers price
opi nion issued under this subsection may not be used as an appraisal in
conjunction with a federally related transacti on.

((68y)) (7) This section does not apply to an appraisal or an
appraisal review perfornmed for a financial institution or nortgage
broker by an enployee or third party, when such appraisal or appraisal
reviewis not required to be perforned by a state-certified or state-
licensed real estate appraiser by the appropriate federal financial
institutions regul atory agency.

((A)) (8) This section does not apply to an attorney licensed to

SB 5274. SL p. 6
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practice law in this state or to a certified public accountant, as
defined in RCW 18. 04. 025, who evaluates real property in the nornal
scope of his or her professional services.

Sec. 4. RCW 18.140.030 and 2002 c¢c 86 s 238 are each anended to
read as foll ows:

The director shall have the followi ng powers and duti es:

(1) To adopt rules in accordance with chapter 34.05 RCW necessary
to inplenent this chapter and chapter 18.235 RCW w th the advice and
approval of the comm ssion;

(2) To receive and approve or deny applications for certification
or licensure as a state-certified or state-licensed real estate
appraiser and for registration as a state-reqgistered appraiser trainee
under this chapter; to establish appropriate adm nistrative procedures
for the processing of such applications; to issue certificates ((e+)) .
licenses, or reqgistrations to qualified applicants pursuant to the
provisions of this chapter; and to maintain a ((register)) roster of
the nanmes and addresses of individuals who are currently certified
((er)), licensed, or reqgistered under this chapter;

(3) To provide adm nistrative assistance to the nenbers of and to
keep records for the real estate appraiser comm ssion;

(4) To solicit bids and enter into contracts wth educational
testing services or organizations for the preparation of questions and
answers for certification or |icensure exam nations;

(5) To adm nister or contract for adm nistration of certification
or licensure exam nations at locations and tines as nay be required to
carry out the responsibilities under this chapter;

(6) To enter into contracts for professional services determned to
be necessary for adequate enforcenent of this chapter

(7) To consider recomendations by the real estate appraiser
commission relating to the experience, education, and exam nation
requi renents for each classification of state-certified appraiser and
for licensure;

(8 To consider recomendations by the real estate appraiser
commi ssion relating to the educational requirenents for the state-
regi stered appraiser trainee classification;

(9) To consider recomendations by the real estate appraiser

p. 7 SB 5274. SL
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conmm ssion relating to the maxi num nunber of state-registered appraiser
trainees that each supervisory appraiser wll be permtted to
supervi se;

(10) To consider recomendations by the real estate appraiser
comm ssion relating to continuing education requirements as a
prerequisite to renewal of certification or licensure;

((9)) (11) To consider recommendations by the real estate
apprai ser commssion relating to standards of professional appraisa
conduct or practice in the enforcenent of this chapter;

((28)1)) (12) To enploy such professional, clerical, and technical
assi stance as nmay be necessary to properly adm nister the work of the
di rector;

((+)) (13) To establish forns necessary to admnister this
chapter;

((+2)) (14) To establish an expert review appraiser roster
conprised of state-certified or |licensed real estate appraisers whose
purpose is to assist the director by applying their individual
expertise by reviewing real estate appraisals for conpliance with this
chapter. Qualifications to act as an expert review appraiser shall be
established by the director with the advice of the comm ssion. An
application to serve as an expert review apprai ser shall be submtted
to the real estate appraiser program and the roster of accepted expert
review appraisers shall be maintained by the departnent. An expert
review appraiser may be added to or deleted from that roster by the
director. The expert review appraiser shall be reinbursed for expenses
in the sanme manner as the departnment reinburses the comm ssion; and

((+3))) (15) To do all other things necessary to carry out the
provisions of this chapter and mninmally neet the requirenments of
federal guidelines regarding state certification or |licensure of
appraisers and registration of state-registered appraiser trainees that
the director determnes are appropriate for state-certified and state-
licensed appraisers and state-registered appraiser trainees in this
state.

Sec. 5. RCW18.140.060 and 1993 ¢ 30 s 6 are each anended to read
as follows:

(1) Applications for exam nations, original certification ((e+)),
i censure, or registration, and renewal certification ((er)) .

SB 5274. SL p. 8
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licensure, or registration shall be made in witing to the departnent
on forns approved by the director. Applications for original and
renewal certification ((e+~)), licensure, or registration shall include
a statenent confirmng that the applicant shall conply with applicable
rules and regul ations and that the applicant understands the penalties
for m sconduct.

(2) The appropriate fees shall acconpany all applications for
exam nation, reexamnation, original certification ((e+)), licensure,
or registration, and renewal certification ((e+)), licensure, or
registration

Sec. 6. RCW18.140.070 and 1993 ¢ 30 s 7 are each anended to read
as follows:

There shall be two categories of state-certified real estate
apprai sers, one category of state-licensed real estate appraisers, and
((two categories of state-certified real estate appraisers)) one
category of state-registered appraiser trainee as foll ows:

(1) The ((statetiecensed)) state-certified general real estate
appr ai ser;

(2) The state-certified residential real estate appraiser,;

(3) The ((state-certitied—general)) state-licensed real estate
apprai ser; and

(4) The state-registered appraiser trainee.

Sec. 7. RCW18.140.100 and 1993 ¢ 30 s 10 are each anmended to read
as follows:

An original ((H-eense—or)) certificate or license shall be issued
to persons who have satisfactorily passed the witten exam nation as
endorsed by the Appraiser Qualifications Board of the Appraisal
Foundati on and as adopted by the director.

Sec. 8. RCW18.140.110 and 1993 ¢ 30 s 11 are each anmended to read
as foll ows:

Every applicant for ((H-eensthrg—o+)) certification, licensing, or
registration who is not a resident of this state shall submt, with the

application for ((H-eenstng—eoer)) certification, | i censing, or

registration an irrevocabl e consent that service of process upon himor
her may be made by service on the director if, in an action against the

p. 9 SB 5274. SL
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applicant in a court of this state arising out of the applicant's
activities as a state-certified or state-licensed real estate appraiser
or ((state-certifiedreal—estate)) state-reqgistered appraiser trainee,
the plaintiff cannot, in the exercise of due diligence, obtain personal
servi ce upon the applicant.

Sec. 9. RCW18.140.120 and 1993 ¢ 30 s 12 are each anmended to read
as follows:

An applicant for ((H-eensure—eor)) certification or licensure who is
currently ((H-eensed—o+)) certified or licensed and in good standing
under the |laws of another state may obtain a ((H-eenrse—eo+)) certificate
or license as a Washington ((statetiecensed—or)) state-certified or
state-licensed real estate appraiser without being required to satisfy
the examnation requirenents of +this chapter if: The director
determnes that the ((H-eenrsure—eor)) certification or licensure
requi renents are substantially simlar to those found in Wshington
state; and that the other state has a witten reci procal agreenent to
provide simlar treatnent to holders of Wshington state ((H-eenses
andfoer)) certificates and/or |icenses.

Sec. 10. RCW 18.140.130 and 1996 c¢c 182 s 6 are each anended to
read as foll ows:
(1) Each original and renewal ((H-eense—so+)) certificate, |icense,

or registration issued under this chapter shall expire on the
applicant's second birthday follow ng issuance of the ((H-eenrse—o+))
certificate, license, or registration.

(2) To be renewed as a ((state-t+ecensed—o+r)) state-certified or
state-licensed real estate appraiser or state-reqgistered appraiser
trainee, the holder of a valid ((Heenrse—eo+)) certificate, |license, or
registration shall apply and pay the prescribed fee to the director no
earlier than one hundred twenty days prior to the expiration date of
the ((Heense—or)) certificate, license, or registration and shall
denonstrate satisfaction of any continuing education requirenents.

(3) If a person fails to renew a ((Heense—or)) certificate,_
license, or registration prior to its expiration and no nore than one
year has passed since the person last held a valid ((H-eenrse—o+))
certificate, license, or registration, the person may obtain a renewal

SB 5274. SL p. 10
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((H-eense—-o+)) certificate, license, or registration by satisfying al
of the requirenents for renewal and paying |ate renewal fees.

The director shall cancel the ((H-eenrse—eo+)) certificate, license,
or reqgistration of any person whose renewal fee is not received within
one year from the date of expiration. A person may obtain a new
((H-eense—-o+)) certificate, license, or registration by satisfying the
pr ocedur es and qual i fications for initial ((H-eensure—o0r))
certification, licensure, or reqgistration, including the successful
conpl etion of any applicabl e exam nati ons.

Sec. 11. RCW 18.140.140 and 1996 c 182 s 7 are each anended to
read as foll ows:

(1) A ((Heense—wor)) certificate, license, or registration issued
under this chapter shall bear the signature or facsimle signature of
the director and a ((H-eense—of)) certificate, license, or registration
nunber assigned by the director.

(2) Each ((state—ticensed—or)) state-certified or state-licensed
real estate appraiser or state-registered appraiser trainee shall place
his or her ((H-eense—-or)) certificate, license, or registration nunber
adjacent to or immediately below the title ((*state-t+ecensed—real
estate—appraiser—)) "state-certified ((residential)) general real
estate appraiser,"” ((er)) "state-certified ((genreral)) residential real
estate appraiser," "state-licensed real estate appraiser,"” or "state-
reqgi stered apprai ser trainee" when used in an appraisal report or in a
contract or other instrunent used by the ((H-eenrsee—o+)) certificate

hol der, licensee, or registered appraiser trainee in conducting rea
property appraisal activities, except that the ((Heense—or))
certificate, license, or reqgistration nunber shall not be required to

appear when the title is not acconpanied by a signature as is typical
on such pronotional and stationery itens as brochures, business cards,
forms, or letterhead.

(3) Each state-registered appraiser trainee shall place his or her
registration nunber adjacent to or immediately below the title "state-
reqgi stered apprai ser trainee" when used in an appraisal report and the
supervisory appraiser shall place his or her certificate nunber
adjacent to or imediately below the title "state-certified genera
real estate appraiser” or "state-certified residential real estate
apprai ser. "

p. 11 SB 5274. SL
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Sec. 12. RCW 18.140.150 and 1996 c 182 s 8 are each anended to
read as foll ows:

(1) The term ((“state-ticensed~—o+r)) "state-certified real estate
appraiser," "state-licensed real estate appraiser," or "state-
regi stered appraiser trainee" nmay only be used to refer to individuals
who hold the ((H-eense—eo+)) certificate, license, or registration and
may not be used following or imMediately in connection with the nanme or
signature of a firm partnership, corporation, group, or limted
l[iability conpany, or in such manner that it mght be interpreted as
referring to a firm partnership, corporation, group, limted liability
conpany, or anyone other than an individual holder of the ((H-eense
er)) certificate, license, or registration.

(2) No ((H-eense—of)) certificate, license, or registration may be
i ssued under this chapter to a corporation, partnership, firm limted
l[iability conpany, or group. This shall not be construed to prevent a
((state-ticensed—or)) state-certified or state-licensed appraiser from
signing an appraisal report on behalf of a corporation, partnershinp,
firm group practice, or limted liability conpany, nor may it be
construed to prevent a state-reqgistered appraiser trainee from signing
an_appraisal report under the supervision of a state-certified rea
estate appraiser on behalf of a corporation, partnership, firm group
practice, or limted liability conpany.

Sec. 13. RCW18. 140. 155 and 2001 ¢ 78 s 1 are each anended to read
as follows:

(1) A real estate appraiser from another state who is ((H-eensed
er)) certified or licensed by another state may apply for registration
to receive tenporary ((H-eensthrg—ofr)) certification or licensing in
Washi ngton by paying a fee and filing a notarized application with the
departnment on a form provided by the departnent.

(2) The director is authorized to adopt by rule the term or
duration of the ((H-eensing—and)) certification and |icensing
privileges granted under the provisions of this section. ((Leensthg
er)) Certification or licensing shall not be renewed. However, an
applicant may receive an extension of a tenporary practice permt to
conpl ete an assignnent, provided that a witten request is received by
the departnent prior to the expiration date, stating the reason for the
ext ensi on.
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(3) Atenporary practice permt issued under this section allows an
appraiser to perform independent appraisal services required by a
contract for appraisal services.

(4) Persons granted tenporary ((H-eenstnrg—o+r)) certification or
licensing privileges wunder this section shall not advertise or
ot herwi se hold thenselves out as being ((H-eensed—o+r)) certified or
licensed by the state of Washi ngton.

(5) Persons granted tenporary ((H-eensure—o+)) certification or
licensure are subject to all provisions under this chapter.

Sec. 14. RCW 18.140.160 and 2002 c 86 s 239 are each anmended to
read as foll ows:

In addition to the unprofessional conduct described in RCW
18. 235. 130, the director nmay take disciplinary action for the foll ow ng
conduct, acts, or conditions:

(1) Failing to neet the mninmum qualifications for state
((Heensure—o+r)) certification, licensure, or registration established
by or pursuant to this chapter;

(2) Paying noney other than the fees provided for by this chapter
to any enployee of the director or the conmssion to procure state
((H-eensure—o+)) certification, licensure, or registration under this
chapter;

(3) Continuing to act as a ((state-Hiecensed—o+r)) state-certified
real estate appraiser, state-licensed real estate appraiser, or state-
registered appraiser trainee when his or her ((H-eenrse—or))
certificate, license, or registration is on an expired status;

(4) Violating any provision of this chapter or any |awful rule nmade
by the director pursuant thereto;

(5) Issuing an appraisal report on any real property in which the
apprai ser has an interest unless his or her interest is clearly stated
in the appraisal report; and

(6) Being affiliated as an ((enployee—or—independent—contractor
wHh—a—state-H-ecensed—or—state-certt-Hedreal—estate—appratser—when—the

. e 1 e I I ked_d i ceinli
aet+oen)) enployer, independent contractor, or supervisory appraiser of
a state-certified real estate appraiser, state-licensed real estate
appraiser, or state-registered appraiser trainee whose certification,
license, or registration is currently in a suspended or revoked status.
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Sec. 15. RCW 18.140.170 and 2002 c¢c 86 s 240 are each anmended to
read as foll ows:

The director may investigate the actions of a ((state-+Hecensedo+))
state-certified or state-licensed real estate appraiser or a state-
registered appraiser trainee or an applicant for ((Heenrsure—or))
certification, licensure, or registration or ((reHeenstre—or))
recertification, relicensure, or reregistration. Upon receipt of
information indicating that a ((statet+icensed—or)) state-certified or
state-licensed real estate appraiser or state-reqgistered appraiser
trai nee under this chapter nmay have violated this chapter, the director
may cause one or nore of the staff investigators to nmake an
investigation of the facts to determne whether or not there is
adm ssi bl e evidence of any such violation. |If technical assistance is

required, a staff investigator may consult with one or nore of the
menbers of the conm ssion.

Sec. 16. RCW 18.140.200 and 1996 c¢ 293 s 19 are each anmended to
read as foll ows:

The director shall suspend the certificate ((er)), l|icense, or
registration of any person who has been certified by a | endi ng agency
and reported to the director for nonpaynent or default on a federally
or st at e- guar ant eed educat i onal | oan or servi ce-conditiona
schol ar shi p. Prior to the suspension, the agency mnust provide the
person an opportunity for a brief adjudicative proceeding under RCW
34.05.485 through 34.05.494 and issue a finding of nonpaynent or
default on a federally or state-guaranteed educational |oan or service-
condi tional scholarship. The person's certificate ((e+)), |icense, or
registration shall not be reissued until the person provides the
director a witten release issued by the |ending agency stating that
the person is nmaking paynents on the loan in accordance with a
repaynent agreenent approved by the | ending agency. |If the person has
continued to neet all other requirenents for certification ((er)) .
licensure, or registration during the suspension, reinstatenent shall

be automatic wupon receipt of the notice and paynent of any
reinstatenent fee the director nmay inpose.

Sec. 17. RCW 18. 140. 202 and 1997 c 58 s 832 are each amended to
read as foll ows:
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The director shall i mredi ately suspend any ((H-eense—eo+))
certificate, license, or registration issued under this chapter if the
hol der has been certified pursuant to RCW 74. 20A. 320 by the depart nent
of social and health services as a person who is not in conpliance wth
a support order ((eF—a——+restdential—oer—visttation—order)). If the
person has continued to neet all other requirenents for reinstatenent
during the suspension, reissuance of the ((H-eense—o+)) certificate,_
license, or reqgistration shall be automatic upon the director's receipt
of a release issued by the departnent of social and health services
stating that the person is in conpliance with the order.

Sec. 18. RCW 18.140.220 and 1996 c¢ 182 s 12 are each amended to
read as foll ows:

Any person acting as a state-certified or state-licensed real
estate appraiser or state-registered appraiser trainee wthout a
certificate ((er)), license, or registration that is currently valid is
guilty of a m sdeneanor.

Sec. 19. RCW 18.140.230 and 2000 c 249 s 3 are each anended to
read as foll ows:

There is established the real estate appraiser conmm ssion of the
state of WAshington, consisting of seven nenbers who shall act to give
advice to the director.

(1) The seven comm ssion nenbers shall be appointed by the governor
in the follow ng manner: For a term of six years each, with the
exception of the first appointees who shall be the incunbent nenbers of
t he predecessor real estate appraiser advisory commttee to serve for
the duration of their current ternms, wth all other subsequent
appoi ntees to be appointed for a six-year term

(2) At least two of the conm ssion nenbers shall be selected from
the area of the state east of the Cascade nountain range and at | east
two of the conm ssion nenbers shall be selected fromthe area of the
state west of the Cascade nountain range. At |east tw nenbers of the
comm ssion shall be certified general real estate appraisers, at |east
two nenbers of the comm ssion shall be certified residential real
estate appraisers, and at |east one nenber of the conmm ssion ((shaH))
may be a licensed real estate appraiser, all pursuant to this chapter.
No certified or |licensed apprai ser conm ssion nenber shall be appointed

p. 15 SB 5274. SL



© 00 N O O WDN P

e e o
o U N WNRER O

17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

who has not been certified and/or licensed pursuant to this chapter for
| ess than ten years, except that this experience duration shall be not
less than five years only for any comm ssion nenber taking office
bef ore January 1, 2003. One nenber shall be an enployee of a financi al
institution as defined in this chapter whose duties are concerned with
real estate apprai sal managenent and policy. One nenber shall be an
i ndi vi dual engaged in mass apprai sal whose duties are concerned with ad
val orem apprai sal managenent and policy and who is Ilicensed or
certified under this chapter. One nenber may be a nenber of the
general public.

(3) The nenbers of the commssion annually shall elect their
chai rperson and vice-chairperson to serve for a term of one cal endar
year. A mgjority of the nenbers of said comm ssion shall at all tines
constitute a quorum

(4) Any vacancy on the comm ssion shall be filled by appoi ntnent by
t he governor for the unexpired term

Sec. 20. RCW 18.140.260 and 2002 c 86 s 241 are each anmended to
read as foll ows:

The real estate appraiser conm ssion account is created in the
state treasury. All fees received by the departnent for certificates,
licenses, registrations, renewals, examnations, and audits nust be
forwarded to the state treasurer who nust credit the noney to the
account . Al fines and civil penalties ordered pursuant to RCW
18. 140. 020, 18.140.160, or 18.235.110 agai nst hol ders of ((H-eensesy))
certificates, licenses, or registrations issued under the provisions of
this chapter nmust be paid to the account. Al expenses incurred in
carrying out the certification, licensing, and registration activities
of the departnent under this chapter nmust be paid fromthe account as
aut horized by |egislative appropriation. Any residue in the account
shall be accumul ated and shall not revert to the general fund at the
end of the biennium ((AH—earninrgs—ottnvestrents—of balancesi+nthe
account shall be credited to the general fund.)) Any fund bal ance

remaining in the general fund attributable to the real estate appraiser
comm ssion account as of July 1, 2003, nust be transferred to the real
estate apprai ser conm ssi on account.
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NEW SECTION. Sec. 21. A new section is added to chapter 18.140
RCWto read as foll ows:

(1) The director may issue an original registration as a state-
registered trainee real estate appraiser, to be valid for a term not
exceedi ng two years together with a maxi num of two renewal s, which nust
be conpleted within seven years fromthe original date of registration
unl ess either period is interrupted by service in the arned forces of
the United States of Anmeri ca.

(2) A trainee real estate appraiser may not provide appraisal
services other than through and under the direct supervision of a
state-certified general real estate appraiser or a state-certified
residential real estate appraiser.

Sec. 22. RCW43.84.092 and 2003 ¢ 361 s 602, 2003 ¢ 324 s 1, 2003
c 150 s 2, and 2003 c 48 s 2 are each reenacted and anended to read as
fol | ows:

(1) Al earnings of investnments of surplus balances in the state
treasury shall be deposited to the treasury inconme account, which
account is hereby established in the state treasury.

(2) The treasury inconme account shall be utilized to pay or receive
funds associated with federal prograns as required by the federal cash
managenent i nprovenent act of 1990. The treasury incone account is
subject in all respects to chapter 43.88 RCW but no appropriation is
required for refunds or allocations of interest earnings required by
the cash managenent | nprovenent act. Refunds of interest to the
federal treasury required under the cash managenent i nprovenent act
fall wunder RCW 43.88.180 and shall not require appropriation. The
office of financial managenent shall determ ne the anounts due to or
fromthe federal governnent pursuant to the cash nmanagenent i nprovenent
act. The office of financial managenent may direct transfers of funds
bet ween accounts as deemed necessary to inplenent the provisions of the
cash managenent inprovenent act, and this subsection. Ref unds or
all ocations shall occur prior to the distributions of earnings set
forth in subsection (4) of this section.

(3) Except for the provisions of RCW43.84.160, the treasury incone
account may be utilized for the paynent of purchased banki ng services
on behalf of treasury funds including, but not limted to, depository,
saf ekeepi ng, and disbursenent functions for the state treasury and
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af fected state agencies. The treasury incone account is subject in al
respects to chapter 43.88 RCW but no appropriation is required for
paynments to financial institutions. Paynments shall occur prior to
di stribution of earnings set forth in subsection (4) of this section.

(4) Monthly, the state treasurer shall distribute the earnings
credited to the treasury incone account. The state treasurer shall
credit the general fund with all the earnings credited to the treasury
i ncome account except:

(a) The following accounts and funds shall receive their
proportionate share of earnings based upon each account's and fund's
average daily balance for the period: The capitol building

construction account, the Cedar R ver channel construction and
operation account, the Central Washington University capital projects
account, the charitable, educat i onal , penal and reformatory
institutions account, the common school construction fund, the county
crimnal justice assistance account, the county sales and use tax
equal i zation account, the data processing building construction
account, the deferred conpensation adm nistrative account, the deferred
conpensation principal account, the departnent of retirenent systens
expense account, the drinking water assistance account, the drinking
wat er assi stance adm ni strative account, the drinking water assistance
repaynment account, the Eastern Washington University capital projects
account, the education construction fund, the election account, the
energency reserve fund, The Evergreen State College capital projects
account, the federal forest revolving account, the health services
account, the public health services account, the health system capacity
account, the personal health services account, the state higher
education construction account, the higher education construction
account, the highway infrastructure account, the industrial insurance
prem um refund account, the judges' retirement account, the judicia
retirement admnistrative account, the judicial retirenment principa
account, the |local |easehold excise tax account, the |local real estate
excise tax account, the local sales and use tax account, the nedica
aid account, the nobile honme park relocation fund, the nmnultinodal
transportation account, the nunicipal crimnal justice assistance
account, the municipal sales and use tax equalization account, the
nat ural resources deposit account, the oyster reserve | and account, the
per petual surveillance and nai ntenance account, the public enpl oyees'
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retirement system plan 1 account, the public enployees' retirenent
system conbined plan 2 and plan 3 account, the public facilities
construction | oan revol ving account beginning July 1, 2004, the public
heal th suppl enmental account, the public works assistance account, the
Puyal lup tri bal settlenment account, the real estate appraiser
conm ssion account, the regional transportation investnment district
account, the resource nmanagenent cost account, the site closure
account, the special wildlife account, the state enployees' insurance
account, the state enployees' insurance reserve account, the state
i nvest nent board expense account, the state investnent board conm ngl ed
trust fund accounts, the supplenental pension account, the Tacona
Narrows toll bridge account, the teachers' retirenent system plan 1
account, the teachers' retirenment system conbined plan 2 and plan 3
account, the tobacco prevention and control account, the tobacco
settlenent account, the transportation infrastructure account, the
tuition recovery trust fund, the University of Washington bond
retirement fund, the University of Wshington building account, the
volunteer fire fighters' and reserve officers' relief and pension
principal fund, the volunteer fire fighters' and reserve officers’
admnistrative fund, the Wshington fruit express account, the
Washington judicial retirement system account, the Washington |aw
enforcement officers’ and fire fighters' system plan 1 retirenent
account, the Washington |aw enforcenent officers' and fire fighters'
system plan 2 retirenent account, the Washington school enployees
retirement system conbi ned plan 2 and 3 account, the Washington state
heal th i nsurance pool account, the WAshington state patrol retirenent
account, the Wishington State University building account, the
Washi ngton State University bond retirenent fund, the water pollution
control revolving fund, and the Western Washi ngton University capital
projects account. Earnings derived from investing balances of the
agricultural permanent fund, the normal school permanent fund, the
per mmnent common school fund, the scientific permanent fund, and the
state university permanent fund shall be allocated to their respective
beneficiary accounts. All earnings to be distributed under this
subsection (4)(a) shall first be reduced by the allocation to the state
treasurer's service fund pursuant to RCW 43. 08. 190.

(b) The follow ng accounts and funds shall receive eighty percent
of their proportionate share of earnings based upon each account's or
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fund's average daily bal ance for the period: The aeronautics account,
the aircraft search and rescue account, the county arterial
preservation account, the departnent of |icensing services account, the
essential rail assistance account, the ferry bond retirenent fund, the
grade <crossing protective fund, the high capacity transportation
account, the highway bond retirenent fund, the highway safety account,
the notor vehicle fund, the notorcycle safety education account, the
pi | ot age account, the public transportation systens account, the Puget
Sound capital construction account, the Puget Sound ferry operations
account, the recreational vehicle account, the rural arterial trust
account, the safety and education account, the special category C
account, the state patrol highway account, the transportation 2003
account (nickel account), the transportation equipnent fund, the
transportation fund, the transportation inprovenent account, the
transportation i nprovenent board bond retirenent account, and the urban
arterial trust account.

(5 In conformance with Article Il, section 37 of the state
Constitution, no treasury accounts or funds shall be allocated earnings
W thout the specific affirmative directive of this section.

Sec. 23. RCW 43.84.092 and 2004 c¢c 242 s 60 are each anended to
read as foll ows:

(1) Al earnings of investnments of surplus balances in the state
treasury shall be deposited to the treasury inconme account, which
account is hereby established in the state treasury.

(2) The treasury incone account shall be utilized to pay or receive
funds associated with federal prograns as required by the federal cash
managenent i nprovenent act of 1990. The treasury incone account is
subject in all respects to chapter 43.88 RCW but no appropriation is
required for refunds or allocations of interest earnings required by
the cash managenent | nprovenent act. Refunds of interest to the
federal treasury required under the cash managenent i nprovenent act
fall wunder RCW 43.88.180 and shall not require appropriation. The
office of financial managenent shall determ ne the anounts due to or
fromthe federal governnent pursuant to the cash nanagenent i nprovenent
act. The office of financial managenent may direct transfers of funds
bet ween accounts as deenmed necessary to inplenent the provisions of the
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cash managenent inprovenent act, and this subsection. Ref unds or
al l ocations shall occur prior to the distributions of earnings set
forth in subsection (4) of this section.

(3) Except for the provisions of RCW43.84.160, the treasury incone
account may be utilized for the paynent of purchased banki ng services
on behalf of treasury funds including, but not limted to, depository,
saf ekeepi ng, and disbursenent functions for the state treasury and
af fected state agencies. The treasury incone account is subject in al
respects to chapter 43.88 RCW but no appropriation is required for
paynments to financial institutions. Payments shall occur prior to
di stribution of earnings set forth in subsection (4) of this section.

(4) Monthly, the state treasurer shall distribute the earnings
credited to the treasury incone account. The state treasurer shall
credit the general fund with all the earnings credited to the treasury
i ncone account except:

(a) The following accounts and funds shall receive their
proportionate share of earnings based upon each account's and fund's
average daily balance for the period: The capitol building

construction account, the Cedar R ver channel construction and
operation account, the Central Washington University capital projects
account, the charitable, educat i onal , penal and reformatory
institutions account, the common school construction fund, the county
crimnal justice assistance account, the county sales and use tax
equal i zation account, the data processing building construction
account, the deferred conpensation adm nistrative account, the deferred
conpensation principal account, the departnent of retirenent systens
expense account, the drinking water assistance account, the drinking
wat er assi stance adm nistrative account, the drinking water assistance
repaynent account, the Eastern Washington University capital projects
account, the education construction fund, the election account, the
energency reserve fund, The Evergreen State College capital projects
account, the federal forest revolving account, the health services
account, the public health services account, the health system capacity
account, the personal health services account, the state higher
education construction account, the higher education construction
account, the highway infrastructure account, the industrial insurance
prem um refund account, the judges' retirement account, the judicia
retirement admnistrative account, the judicial retirenment principa
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account, the |l ocal |easehold excise tax account, the |local real estate
excise tax account, the local sales and use tax account, the nedica
aid account, the nobile honme park relocation fund, the nmnultinodal
transportation account, the nunicipal crimnal justice assistance
account, the municipal sales and use tax equalization account, the
nat ural resources deposit account, the oyster reserve |l and account, the
per petual surveillance and nmai ntenance account, the public enpl oyees'
retirement system plan 1 account, the public enployees' retirenent
system conbined plan 2 and plan 3 account, the public facilities
construction | oan revol ving account beginning July 1, 2004, the public
heal t h suppl enmental account, the public works assistance account, the
Puyal lup tri bal settlenent account, the real estate appraiser
conm ssion account, the regional transportation investnment district
account, the resource nmanagenent cost account, the site closure
account, the special wildlife account, the state enployees' insurance
account, the state enployees' insurance reserve account, the state

i nvest nent board expense account, the state investnent board conm ngl ed
trust fund accounts, the supplenental pension account, the Tacona
Narrows toll bridge account, the teachers' retirenent system plan 1
account, the teachers' retirenment system conbined plan 2 and plan 3
account, the tobacco prevention and control account, the tobacco
settlenment account, the transportation infrastructure account, the
tuition recovery trust fund, the University of Washington bond
retirement fund, the University of Wshington building account, the
volunteer fire fighters' and reserve officers' relief and pension
principal fund, the volunteer fire fighters' and reserve officers’
admnistrative fund, the Wshington fruit express account, the
Washington judicial retirenment system account, the Washington |aw
enforcement officers’ and fire fighters' system plan 1 retirenent
account, the Washington |aw enforcenent officers' and fire fighters'
system plan 2 retirenent account, the Wshington public safety
enpl oyees' plan 2 retirenent account, the Washi ngton school enpl oyees

retirement system conbi ned plan 2 and 3 account, the Washington state
heal th i nsurance pool account, the WAshington state patrol retirenent
account, the Wshington State University building account, the
Washi ngton State University bond retirenment fund, the water pollution
control revolving fund, and the Western Washi ngton University capital
projects account. Earnings derived from investing balances of the
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agricultural permanent fund, the normal school permanent fund, the
per mmnent common school fund, the scientific permanent fund, and the
state university permanent fund shall be allocated to their respective
beneficiary accounts. All earnings to be distributed under this
subsection (4)(a) shall first be reduced by the allocation to the state
treasurer's service fund pursuant to RCW 43. 08. 190.

(b) The follow ng accounts and funds shall receive eighty percent
of their proportionate share of earnings based upon each account's or
fund's average daily bal ance for the period: The aeronautics account,
the aircraft search and rescue account, the county arterial
preservation account, the departnent of |icensing services account, the
essential rail assistance account, the ferry bond retirenent fund, the
grade crossing protective fund, the high capacity transportation
account, the highway bond retirenent fund, the highway safety account,
the notor vehicle fund, the notorcycle safety education account, the
pi | ot age account, the public transportation systens account, the Puget
Sound capital construction account, the Puget Sound ferry operations
account, the recreational vehicle account, the rural arterial trust
account, the safety and education account, the special category C
account, the state patrol highway account, the transportation 2003
account (nickel account), the transportation equipnent fund, the
transportation fund, the transportation inprovenent account, the
transportation i nprovenent board bond retirenent account, and the urban
arterial trust account.

(5 In conformance with Article Il, section 37 of the state
Constitution, no treasury accounts or funds shall be allocated earnings
w thout the specific affirmative directive of this section.

NEW SECTION. Sec. 24. Section 22 of this act expires July 1,
2006.

NEW SECTI ON. Sec. 25. Section 23 of this act takes effect July 1,
2006.

NEW SECTION. Sec. 26. (1) Sections 1, 2, 4, 7, 9, 13, 20, and 22
of this act are necessary for the imedi ate preservation of the public
peace, health, or safety, or support of the state governnment and its
exi sting public institutions, and take effect July 1, 2005.
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(2) Sections 3, 5, 6, 8, 10 through 12, 14 through 18,
this act take effect April 1, 2006.

Passed by the Senate April 19, 2005.

Passed by the House April 5, 2005.

Approved by the Governor May 9, 2005.

Filed in Ofice of Secretary of State May 9, 2005.
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