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6001-S. E AMH MORR H3547.1

ESSB 6001 - H AMD 775
By Representative Mrris

ADOPTED 04/ 12/ 2007

Strike everything after the enacting clause and insert the
fol | ow ng:

"NEWSECTION. Sec. 1. (1) The legislature finds that:

(a) Washington is especially vulnerable to climte change because
of the state's dependence on snow pack for summer stream flows and
because the expected rise in sea levels threatens our coastal
comruni ti es. Extrenme weather, a warmng Pacific Northwest, reduced
snow pack, and sea |level rise are four mpjor ways that climte change
is disrupting Washi ngton's econony, environnent, and comunities;

(b) Washington's greenhouse gases emssions are continuing to
i ncrease, despite international scientific consensus that worldw de

em ssions nust be reduced significantly below current |evels to avert
catastrophic climte change;

(c) Washington state greenhouse gases are substantially caused by
the transportati on sector of the econony;

(d) Washington has been a | eader in actions to slow the increase of
gr eenhouse gases em ssions, such as being the first state in the nation
to adopt a carbon dioxide mtigation programfor new thermal electric
pl ants, mandating integrated resource planning for electric utilities
to include |life-cycle costs of carbon dioxide em ssions, adopting clean
car standards and stronger appliance energy efficiency standards,
i ncreasi ng production and use of renewable liquid fuels, and increasing
renewabl e energy sources by electric utilities;

(e) A greenhouse gases em ssions performance standard will work in
unison with the state's carbon dioxide mtigation policy, chapter 80.70
RCW and its related rules, for fossil-fueled thermal electric
generation facilities located in the state;

(f) Wiile these actions are significant, there is a need to assess
the trend of greenhouse gases em ssions statew de over the next severa
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decades, and to take sufficient actions so that Washington neets its
responsibility to contribute to the global actions needed to reduce the
i npacts and the pace of gl obal warm ng;

(g) Actions to reduce greenhouse gases emssions wll spur
technol ogy devel opnent and increase efficiency, thus resulting in
benefits to Washi ngton's econony and busi nesses; and

(h) The state of Washington has an obligation to provide clear
gui dance for the procurenent of baseload electric generation to
alleviate regul atory uncertainty while addressing risks that can affect
the ability of welectric utilities to nmake necessary and tinely
investnments to ensure an adequate, reliable, and cost-effective supply
of electricity.

(2) The legislature finds that conpanies that generate greenhouse
gases em ssions or manufacture products that generate such em ssions
are purchasing carbon credits from | andowers and from ot her conpanies
that provide carbon credits. Conpani es that are purchasing carbon
credits would benefit from a program to trade and to bank carbon
credits. Washington forests are one of the nost effective resources
that can absorb carbon di oxide fromthe atnosphere. Forests, and ot her
planted l|ands and waters, provide carbon storage and mtigate
gr eenhouse gases em ssions. Washi ngton contains the nost productive
forests in the world and both public and private |andowners could
benefit from a carbon storage trading and banki ng program

(3) The legislature intends by this act to establish statutory
goals for the statew de reduction in greenhouse gases eni ssions and to
adopt the recommendations provided by the Washington clinmte change
chal I enge stakeholder group, which is charged with designing and
recomendi ng a conprehensive set of policies to the legislature and the
governor on how to achieve the goals. The legislature further intends
by this act to authorize immediate actions in the electric power
generation sector for the reduction of greenhouse gases em ssions.

(4) The legislature finds that:

(a) To the extent energy efficiency and renewable resources are
unabl e to satisfy increasing energy and capacity needs, the state wl|
rely on clean and efficient fossil fuel-fired generation and wll
encourage the devel opnment of cost-effective, highly efficient, and
environnentally sound supply resources to provide reliability and
consistency with the state's energy priorities;
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(b) It is vital to ensure all electric utilities internalize the
significant and underrecognized cost of emssions and to reduce
Washi ngton consuners' exposure to costs associated wth future
regul ation of these em ssions, which is consistent with the objectives
of integrated resource planning by electric utilities under chapter
19. 280 RCW and

(c) The state of California recently enacted a | aw establishing a
gr eenhouse gases em ssions performance standard for electric utility
procurenent of baseload electric generation that is based on the
em ssions of a conbined-cycle thermal electric generation facility
fuel ed by natural gas.

(5 The legislature finds that the climte change challenge
st akehol der group provides a process for identifying the policies
necessary to achieve the economc and em ssions reduction goals in
section 3 of this act in a manner that nmaxi m zes econom c opportunities
and job creation in Washi ngton.

NEW SECTION. Sec. 2. The definitions in this section apply
t hroughout this chapter unless the context clearly requires otherw se.

(1) "Attorney general" means the Washington state office of the
attorney general .

(2) "Auditor" neans: (a) The Washington state auditor's office or
its designee for consuner-owned utilities under its jurisdiction; or
(b) an independent auditor selected by a consuner-owned utility that is
not under the jurisdiction of the state auditor.

(3) "Average avail abl e greenhouse gases em ssions output” neans the
| evel of greenhouse gases em ssions as surveyed and determ ned by the
energy policy division of the departnent of community, trade, and
econom ¢ devel opnent under section 7 of this act.

(4) "Baseload electric generation"” neans electric generation from
a power plant that is designed and intended to provide electricity at
an annual i zed plant capacity factor of at |east sixty percent.

(5) "Cogeneration facility" means a power plant in which the heat
or steamis also used for industrial or commercial heating or cooling
pur poses and that neets federal energy regul atory conm ssion standards
for qualifying facilities under the public utility regulatory policies
act of 1978 (16 U. S.C. Sec. 824a-3), as anended.
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(6) "Conbined-cycle natural gas thermal electric generation
facility" means a power plant that enploys a conbination of one or nore
gas turbines and steamturbines in which electricity is produced in the
steam turbine from otherw se | ost waste heat exiting fromone or nore
of the gas turbines.

(7) "Conm ssion"” nmeans the Washington utilities and transportation
conmi ssi on.

(8) "Consuner-owned utility" neans a municipal utility formed under
Title 35 RCW a public utility district formed under Title 54 RCW an
irrigation district forned under chapter 87.03 RCW a cooperative
formed under chapter 23.86 RCW a mutual corporation or association
formed under chapter 24.06 RCW or port district within which an
industrial district has been established as authorized by Title 53 RCW
that is engaged in the business of distributing electricity to nore
than one retail electric custoner in the state.

(9) "Departnment” means the departnent of ecol ogy.

(10) "Distributed generation" neans electric generation connected
to the distribution level of the transm ssion and distribution grid,
which is usually | ocated at or near the intended place of use.

(11) "Electric utility" means an el ectrical conpany or a consuner-
owned utility.

(12) "Electrical conpany" neans a conpany owned by investors that
nmeets the definition of RCW80. 04.010.

(13) "CGoverning board" neans the board of directors or |egislative
authority of a consumer-owned utility.

(14) "G eenhouse gases" includes carbon dioxide, nethane, nitrous
oxi de, hydrofl uorocarbons, perfluorocarbons, and sul fur hexafl uori de.

(15) "Long-termfinancial commtnent" neans:

(a) Either a new ownership interest in baseload el ectric generation
or an upgrade to a baseload electric generation facility; or

(b) A new or renewed contract for baseload electric generation with
a term of five or nore years for the provision of retail power or
whol esal e power to end-use custoners in this state.

(16) "Plant capacity factor” neans the ratio of the electricity
produced during a given tinme period, neasured in kilowatt-hours, to the
el ectricity the unit could have produced if it had been operated at its
rated capacity during that period, expressed in kilowatt-hours.
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(17) "Power plant” mnmeans a facility for the generation of
electricity that is permtted as a single plant by the energy facility
site evaluation council or a local jurisdiction.

(18) "Upgrade" nmeans any nodification made for the primary purpose
of increasing the electric generation capacity of a baseload electric
generation facility. "Upgrade" does not include routine or necessary
mai nt enance, installation of em ssion control equipnent, installation,
replacenment, or nodification of equipnent that inproves the heat rate
of the facility, or installation, replacenent, or nodification of
equi pnent for the primary purpose of nmaintaining reliable generation
out put capability that does not increase the heat input or fuel usage
as specified in existing generation air quality permts as of the
effective date of this section, but may result in incidental increases
in generation capacity.

NEW SECTION. Sec. 3. (1) The foll owi ng greenhouse gases em ssi ons
reduction and cl ean energy econony goals are established for Washi ngton
stat e:

(a) By 2020, reduce overall greenhouse gases em ssions in the state
to 1990 | evels;

(b) By 2035, reduce overall greenhouse gases em ssions in the state
to twenty-five percent bel ow 1990 | evels;

(c) By 2050, the state will do its part to reach global climte
stabilization levels by reducing overall emssions to fifty percent
below 1990 levels, or seventy percent below the state's expected
em ssions that year; and

(d) By 2020, increase the nunber of clean energy sector jobs to
twenty-five thousand from the eight thousand four hundred jobs the
state had in 2004.

(2)(a) By Decenber 31, 2007, the departnents of ecology and
community, trade, and economc developnment shall report to the
appropriate conmmttees of the senate and house of representatives the
total greenhouse gases em ssions for 1990 and the totals in each mgjor
sector for 1990.

(b) By Decenber 31st of each even-nunbered year beginning in 2010,
the departnents of ecology and comunity, trade, and economc
devel opnent shall report to the governor and the appropriate conmttees
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of the senate and house of representatives the total greenhouse gases
em ssions for the preceding two years, and totals in each nmjor source
sector.

NEW SECTION. Sec. 4. (1) The governor shall develop policy
recomendations to the legislature on how the state can achieve the
gr eenhouse gases em ssions reduction goals established under section 3
of this act. These recomendati ons nust include, but are not |imted
t o:

(a) How market nmnechanisnms, such as a |oad-based cap and trade
system would assist in achieving the greenhouse gases em ssions
reduction goal s;

(b) How geologic injection, forest sequestration, and ot her carbon
sequestration options could be used to achieve state greenhouse gases
em ssions reduction goals;

(c) A process for replacing the highest emtting thernmal electric

plants that have exceeded their expected useful |ife wth newer
technol ogi es that have | ower greenhouse gases enissions |evels; and
(d) Methods to utilize indigenous resources, such as landfill gas,

geot hermal resources, and other assets that mght reduce greenhouse
gases eni ssions consistent with the purposes of this act.

(2) Recommendations under subsection (1) of this section shall be
submtted to the appropriate commttees of the house of representatives
and the senate for consideration in the 2008 | egi sl ative session.

NEW SECTION. Sec. 5. (1) Beginning July 1, 2008, the greenhouse
gases emssions performance standard for all baseload electric
generation for which electric utilities enter into | ong-termfinanci al
commtnments on or after such date is the | ower of:

(a) One thousand one hundred pounds of greenhouse gases per
megawat t - hour; or

(b) The average available greenhouse gases em ssions output as
determined by the departnment of community, trade, and economc
devel opment under section 7 of this act.

(2) Al baseload electric generation facilities in operation as of
June 30, 2008, are deened to be in conpliance with the greenhouse gases
em ssi ons performance standard established under this section until the
facilities are the subject of long-termfinancial conmtnents.
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(3) Al electric generation facilities or power plants powered by
renewabl e resources, as defined in RCW19. 280. 020, are deened to be in
conpliance with the greenhouse gases enissions perfornmance standard
establ i shed under this section.

(4) In determining the rate of em ssions of greenhouse gases for
basel oad electric generation, the total emssions associated wth
produci ng electricity shall be included.

(5) The departnent shall establish an output-based net hodol ogy to
ensure that the calculation of em ssions of ¢greenhouse gases for a
cogeneration facility recognizes the total usable energy output of the
process, and includes all greenhouse gases emtted by the facility in
the production of both electrical and thermal energy. I n devel opi ng
and i nplenmenting the greenhouse gases em ssions performance standard,
t he departnent shall consider and act in a manner consistent with any
rul es adopted pursuant to the public utilities regulatory policy act of
1978 (16 U.S.C. Sec. 824a-3), as anended.

(6) The follow ng greenhouse gases em ssions produced by basel oad
el ectric generation owned or contracted through a | ong-term financi al
comm tnent shall not be counted as em ssions of the power plant in
determ ning conpliance with the greenhouse gases em ssi ons performnce
st andar d:

(a) Those emi ssions that are injected permanently in geol ogica
formati ons;

(b) Those em ssions that are permanently sequestered by ot her neans
approved by the departnent; and

(c) Those em ssions sequestered or mtigated as approved under
subsection (12) of this section.

(7) In adopting and inplenenting the greenhouse gases em ssions
performance standard, the departnent of community, trade, and economc

devel opnent energy policy division, in consultation wth the
comm ssion, the departnent, the Bonneville power admnistration, the
western electricity coordination council, the energy facility site
eval uation counci |, electric utilities, public i nt erest
representatives, and consuner representatives, shall consider the

effects of the greenhouse gases em ssions performance standard on
systemreliability and overall costs to electricity custoners.

(8) In devel oping and i nplenenting the greenhouse gases em ssions
performance standard, the departnent shall, wth assistance of the
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comm ssi on, the departnent of community, trade, and econonic
devel opnent energy policy division, and electric utilities, and to the
extent practicable, address |long-term purchases of electricity from
unspecified sources in a manner consistent with this chapter.

(9) The directors of the energy facility site evaluation counci
and the departnment shall each adopt rules under chapter 34.05 RCWin
coordination with each other to inplenent and enforce the greenhouse
gases em ssions performance standard. The rul es necessary to inplenent
this section shall be adopted by June 30, 2008.

(10) In adopting the rules for inplenenting this section, the

energy facility site evaluation council and the departnent shal
include criteria to be applied in evaluating the carbon sequestration
plan. The rules shall include but not be limted to:

(a) Provisions for financial assurances, as a condition of plant
operation, sufficient to ensure successful inplenentation of the carbon
sequestration plan, including construction and operation of necessary
equi pnent, and any ot her significant costs;

(b) Provisions for geological or other approved sequestration
commencing within five years of plant operation, including full and
sufficient t echni cal docunent ati on to support t he pl anned
sequestrati on;

(c) Provi sions for nonitoring the effectiveness of t he
i npl enentation of the sequestration plan;

(d) Penalties for failure to achieve inplenentation of the plan on
schedul e; and

(e) Provisions for public notice and coment on the carbon
sequestration plan.

(11) (a) Except as provided in (b) of this subsection, as part of
its role enforcing the greenhouse gases em ssions performance standard,
the energy facility site evaluation council and the departnent shal
determ ne whether a plan for sequestration will provide safe, reliable,
and permanent protection against the greenhouse gases entering the
at nosphere fromthe power plant and all ancillary facilities.

(b) For facilities under its jurisdiction, the energy facility site
eval uation council shal | contract for review of the carbon
sequestration plan with the departnent, consider the adequacy of the
plan in its adjudicative proceedi ngs conducted under RCW 80.50. 090(3),
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and incorporate specific findings regarding adequacy in its
recommendation to the governor under RCW 80. 50. 100.

(12) A project under consideration by the energy facility site
eval uation council by the effective date of this section is required to
include all of the requirenents of subsection (10) of this section in
its carbon sequestration plan submtted as part of the energy facility
site evaluation council process. A project under consideration by the
energy facility site evaluation council by the effective date of this
section that receives final site certification agreenment approval under
chapter 80.50 RCW may apply to the energy facility site evaluation
council to anend the carbon sequestration plan if the project owner
determ nes that inplenentation is not feasible followng a good faith
attenpt to inplenent the plan. The application shall denonstrate the
steps taken to inplement the sequestration plan and evidence of the
t echnol ogi cal and econom c barriers to successful inplenentation. The
energy facility site evaluation council nust review this application
and make a recommendation to the governor as to whether the
sequestration plan as incorporated into the site «certification
agreenent is feasible. The energy facility site evaluation council

shall contract with the departnent in reviewing the application. | f
the energy facility site evaluation council recommends the plan as no
| onger feasible, the energy facility site evaluation council my

recommend other conditions consistent with (a) and (b) of this
subsection to the governor. The governor may:

(a) Deny the request;

(b) Approve an anendnent to the plan and site certification to
allow up to an additional five years for the sequestration to comence;
or

(c) Approve other nethods by which the project is required to fully
and permanently mtigate for the em ssions in excess of the performance
standard adopted in this section, for the operating life of the plant.
Such mtigation shall be in addition to any mtigation required upon
site certification under RCW80.70.020 and that section shall not limt
the conditions for mtigation under this subsection. The required
mtigation shall be enforced through conditions upon the anmended site
certification.
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NEW SECTION. Sec. 6. A new section is added to chapter 80.50 RCW
to read as foll ows:

The governor may issue an anendnent to a site certification under
the provisions of section 5 of this act.

NEW SECTION. Sec. 7. The energy policy division of the departnent
of community, trade, and economc developnent shall survey new
conbi ned-cycle natural gas thermal electric generation turbines
commercially available and offered for sale by manufacturers in the
United States to determ ne an average rate of em ssions of greenhouse
gases for these turbines. The departnent of community, trade, and
econom ¢ devel opnent shall report the results of its survey to the
| egi sl ature on a biennial basis, starting June 30, 2008.

NEW SECTION. Sec. 8. (1) No electrical conpany may enter into a
| ong-term financial comm tnent unless the basel oad el ectric generation
suppl i ed under such a long-termfinancial commtnent conplies with the
greenhouse gases emssions performance standard established under
section 5 of this act.

(2) In order to enforce the requirenents of this chapter, the
commi ssion shall review in a general rate case or as provided in
subsection (5) of this section any long-term financial comm tnent
entered into by an el ectrical conpany after June 30, 2008, to determ ne
whet her the baseload electric generation to be supplied under that
long-term financial commtnent conplies with the greenhouse gases
em ssi ons performance standard established under section 5 of this act.

(3) In determ ning whether a long-termfinancial commtnent is for
basel oad el ectric generation, the conm ssion shall consider the design
of the power plant and its intended use, based upon the electricity
purchase contract, if any, permts necessary for the operation of the
power plant, and any other matter the comm ssion determnes is rel evant
under the circunstances.

(4) Upon application by an electric utility, the conm ssion may
provi de a case-by-case exenption from the greenhouse gases em ssions
performance standard to address: (a) Unanticipated electric system
reliability needs; or (b) catastrophic events or threat of significant
financial harmthat may arise from unforeseen circunstances.
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(5) Upon application by an el ectrical conpany, the conmm ssion shal
make a determ nation regarding the conpany's proposed decision to
acquire electric generation or enter into a power purchase agreenent
for electricity that conplies wth the greenhouse gases em ssions
performance standard established under section 5 of this act, as to the
need for the resource, and the appropriateness of the specific resource
sel ected. The comm ssion shall take into consideration factors such as
the conpany's forecasted |oads, need for energy, power plant
t echnol ogy, expected costs, and other associated investnent decisions.
In addition, the comm ssion shall provide for recovery of the prudently
incurred capital and operating cost of these resources and nay i npose
such conditions as it finds necessary to ensure that rates are fair,
just, reasonable, and sufficient, coincident with the in-service date
of the project or the effective date of the power purchase agreenent.

(6) An electrical conpany may account for and defer for |later
consi deration by the conm ssion costs incurred in connection with the
|l ong-term financial commtnent, including operating and maintenance
costs, depreciation, taxes, and cost of invested capital. The deferral
begins with the date on which the power plant begins comercial
operation or the effective date of the power purchase agreenent and
ends on the effective date of the final decision by the conm ssion
regarding recovery in rates of these deferred costs. Creation of such
a deferral account does not by itself determ ne whether recovery of any
or all of these costs is appropriate.

(7) In establishing rates for each electrical conpany regulated
under chapter 80.28 RCW the conmm ssion nmay adopt policies allow ng an
addi ti onal return on investnents to encourage neeting energy
requi renents through distributed generation to accelerate efficiencies
in electric transmssion and distribution systens that reduce energy
| osses and increase the efficiency of energy delivery to end-use
consuners. These policies may include but are not limted to adding an
increnment of two percent to the rate of return on comobn equity
permtted on an electrical conpany's other investnents for prudently
incurred investnents in distributed generation, and in neasures that
i nprove, as neasured in kilowatt-hour savings, the overall efficiency
of transm ssion, distribution, and end-use consunption of electricity
through energy efficiency technol ogies, including any device,
i nstrunent, machi ne, appliance, or process related to the transm ssion,
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distribution, and consunption of electricity to increase energy
efficiency, including but not limted to smart grid technol ogy, snart
meters, and demand response technol ogies. The rate of return increnent
must be allowed for a period, at the conm ssion's discretion, of at
| east seven but not nore than thirty years after the investnent is
first placed in the rate base. Measures or projects encouraged under
this section are those for which construction or installation is begun
after July 1, 2007, and before January 1, 2017, and which, at the tine
they are placed in the rate base, are reasonably expected to save

produce, or generate energy at a total increnental system cost per unit
of energy delivered to end use that is less than or equal to the
i ncrenental system cost per unit of energy delivered to end use from
new basel oad or peaking electric generation and that the electrica

conpany could acquire to neet energy demand in the sane tine period.

(8 The conmmssion shall apply the procedures adopted by the
departnment to verify the em ssions of greenhouse gases from basel oad
el ectric generation under section 5 of this act.

(9) The comm ssion shall adopt rules for the enforcenment of this
section with respect to electrical conpanies and adopt procedural rules
for approving costs incurred by an el ectrical conpany under subsection
(4) of this section.

(10) The comm ssion shall adopt rules necessary to inplenent this
section by Decenber 31, 2008.

NEW SECTION. Sec. 9. (1) No consuner-owned utility may enter into
a long-term financial commtnent wunless the baseload electric
generation supplied wunder such a long-term financial commtnent
conplies with the greenhouse gases em ssions perfornmance standard
establ i shed under section 5 of this act.

(2) The governing board shall review and nake a determ nation on
any long-term financial commtnment by the utility, pursuant to this
chapter, to determ ne whether the baseload electric generation to be
supplied under that long-term financial commtnent conplies with the
greenhouse gases emssions performance standard established under
section 5 of this act. No consuner-owned utility may enter into a
| ong-term financial commtnment unless the basel oad el ectric generation
to be supplied under that long-termfinancial commtnent conplies with
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t he greenhouse gases eni ssions perfornmance standard established under
section 5 of this act.

(3) In confirmng that a long-term financial commtnent is for
basel oad el ectric generation, the governing board shall consider the
design of the power plant and the intended use of the power plant based
upon the electricity purchase contract, if any, permts necessary for
the operation of the power plant, and any other matter the governing
board determ nes is relevant under the circunstances.

(4) The governing board may provi de a case-by-case exenption from
the greenhouse gases em ssions performance standard to address: (a)
Unanticipated electric systemreliability needs; or (b) catastrophic
events or threat of significant financial harm that may arise from
unf or eseen circunstances.

(5) The governi ng board shall apply the procedures adopted by the
departnment to verify the em ssions of greenhouse gases from basel oad
electric generation under section 5 of this act, and my request
assi stance fromthe departnent in doing so.

(6) For consuner-owned utilities, the auditor is responsible for
auditing conpliance with this chapter and rules adopted under this
chapter that apply to those utilities and the attorney general is
responsi ble for enforcing that conpliance.

(7) In establishing rates, a governing board of a consuner-owned
utility may collect a surcharge for costs in excess of individual rate
categories to neet the greenhouse gases em ssions perfornmance standard
est abl i shed under section 5 of this act.

NEW SECTION. Sec. 10. For the purposes of sections 5 through 10
of this act and RCW 80. 70. 020, the departnment, in consultation with the
departnment of community, trade, and econom c devel opnent energy policy
division, the energy facility site evaluation council, the conmm ssion,
and the governing boards of consuner-owned utilities, shall reviewthe
greenhouse gases enissions perfornmance standard established in this
chapter to determi ne need, applicability, and effectiveness no |ess
than every five years followng the effective date of this section, or
upon inplenentation of a federal or state law or rule regulating carbon
di oxi de em ssions of electric utilities, and report to the |egislature.
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NEW SECTION. Sec. 11. Sections 1 through 5 and 7 through 10 of
this act constitute a new chapter in Title 80 RCW"

Correct the title.

EFFECT: Strikes the underlying bill.

Est abl i shes greenhouse gases em ssions reduction for 2020, 2035,
and 2050 and cl ean energy job goals for the state.

Requires the Departnents of Ecology and Conmmunity, Trade, and
Econom ¢ Devel opnment to report to the Legislature by Decenber 31, 2007
state greenhouse gases em ssions for 1990 in total and by major sector.

Requires the Departnents of Ecology and Conmmunity, Trade, and
Econom c Devel opnent to report to the Governor and Legislature every
two years beginning in 2010, state greenhouse gases enm ssions in total
and by major section for the previous two years.

Requires the governor to devel op policy recommendati ons on how t he
state can achieve the greenhouse gases em ssions reduction goals and
submt these recommendations to the legislature for consideration
during the 2008 | egi sl ative session.

Establi shes a greenhouse gases enissions performnce standard,
begi nning July 1, 2008, for all baseload electric generation for which
electric utilities enter into long-termfinancial commtnents.

Specifies that the greenhouse gases em ssions performance standard
shall be the |ower of 1,100 pounds of greenhouse gases per negawatt -
hour or the average avail abl e greenhouse gases em ssi ons output.

Requires the Departnment of Comunity, Trade, and Economc
Devel opnent's Energy Policy Division to determ ne the average avail abl e
greenhouse gases em ssions output by conducting a survey of new
conbi ned-cycle natural gas thermal electric generation turbines
commercially available and offered for sale by manufacturers in the
United States and to report the results of the survey to the
| egi sl ature on a biennial basis.

Prohibits el ectric conpanies and consuner-owned electric utilities
from entering into a long-term financial commtnent for basel oad
electric generation that does not conply with the greenhouse gases
em ssi ons performance standard.

Aut horizes the Utilities and Transportation Conm ssion to adopt
policies allowng for an additional return on investnent to encourage
nmeeting energy requirenments through distributed generation and
i ncreased efficiency of energy delivery.

Permts the Uilities and Transportation Comm ssion to add an
increnent of two percent to the rate of return on commobn equity
permtted on an electric conpany's other investnents for prudently
incurred investnents in distributed generation and ot her neasures.

Requires the Uilities and Transportation Comm ssion to meke a
determ nation regarding an electric conpany's proposed decision to
acquire electric generation for electricity that conplies with the
greenhouse gases em ssions performance standard.

Aut hori zes consuner-owned electric utilities to collect a surcharge
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for costs in excess of individual rate categories to neet the
gr eenhouse gases em ssions performance standard.

Requires the Drectors of the Energy Facility Site Evaluation
Council and the Departnent of Ecology to each adopt rules in
coordination with each other to inplenent and enforce the greenhouse
gases em ssions performance standard by June 30, 2008.

Specifies all baseload electric generation facilities in operation
as of June 30, 2008, are deenmed to be in conpliance with the greenhouse

gases em ssions performance standard until the facilities are the
subj ect of long-termfinancial commtnents.
Specifies all electric generating facilities or power plants

powered by renewable resources, as defined in RCW 19.280.020, are
deened to be in conpliance with the greenhouse gases em ssions
performance standard established under this section.

Provides that the total emssions associated wth producing
electricity shall be included in determ ning the rate of em ssions of
gr eenhouse gases for basel oad el ectric generation.

Requires the Departnent of Ecology to establish an output-based
met hodol ogy to ensure that the cal culation of em ssions of greenhouse
gases for a cogeneration facility recognizes the total usable energy
out put of the process.

Specifies which greenhouse gases em ssions produced by basel oad
el ectric generation are not counted as em ssions of the power plant in
determ ning conpliance with the greenhouse gases em ssions performnce
st andar d:

(a) Those emi ssions that are injected permanently in geol ogica
formati ons;

(b) Those that are permanently sequestered by other neans approved
by the Departnment of Ecol ogy; and

(c) Those em ssions sequestered or mtigated as part of a project
under consideration by the Energy Facility Site Eval uation Council on
the effective date of this act.

Specifies that in adopting rules to inplenent the greenhouse gases
em ssions performance standard, the Energy Facility Site Evaluation
Council and the Departnent of Ecology shall include criteria to be
applied in evaluating carbon sequestration pl ans.

Provides that a project under consideration by the Energy Facility
Site Evaluation Council by the effective date of this act may request
amendnents to the project's carbon sequestration plan, if the project
owner determnes that the carbon sequestration plan cannot be
i npl enent ed.

Aut hori zes the Energy Facility Site Evaluation Council to reconmmend
to the Governor for action other carbon sequestration plan conditions
such as allowi ng an additional five years for sequestration to begin or
other nethods to fully and permanently mtigate for the em ssions in
excess of the greenhouse gases em ssions perfornmance standard.

Requires the Departnment of Ecology, in consultation wth the
Departnent of Comrunity, Trade, and Econom c Devel opnment Energy Policy
Division, the Energy Facility Site Evaluation Council, the Uilities

and Transportation Conmm ssion, and the governing boards of consuner-
owned electric utilities, to review at |east every five years, or upon
inplementation of a federal or state law or rule regulating carbon
di oxi de em ssions of electric utilities, the greenhouse gases em ssions
per f or mance standard to det erm ne need, applicability, and
ef fecti veness.

~-- END ---
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