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Brief Description: Providing high quality, affordable health care to Washingtonians based on the
recommendations of the blue ribbon commission on health care costs and access.

Sponsors: Representatives Cody, Upthegrove, Morrell, Kenney, Conway, Simpson, Hudgins and
Ormsby; by request of Governor Gregoire.

Brief Summary of Bill

*  Implements recommendations of the Blue Ribbon Commission on Health Care Costs and
Access.

Hearing Date: 2/12/07
Staff: Dave Knutson (786-7146).
Background:

The Blue Ribbon Commission on Health Care Costs and Access met from June to December,
2006. It was created by the Legislature and charged with delivering afive-year plan for
substantially improving access to affordable health care for all Washingtonians. The commission
was co-chaired by Governor Gregoire and Senator Thibaudeau, and included twelve other
legidative and state agency leaders. The commission met throughout the interim, and issued their
recommendations in January 2007.

The recommendations encompass 16 main topic areas, with multiple action steps for each area. In
brief, they are: use state purchasing to improve health care quality; become aleader in the
prevention and management of chronic illness; provide cost and quality information for
consumers and providers; deliver on the promise of health information technology; reduce
unnecessary emergency room visits; reduce health care administrative costs; support community
organizations that promote cost-effective care; give individuals and families more choice in
selecting private insurance plans that work for them; partner with the federal government to
improve coverage; organize the insurance market to make it more accessible to consumers;
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address the affordability of coverage for high-cost individuals, ensure the health of the next
generation by linking insurance coverage with policies that improve children’s health; initiate
strategies to improve childhood nutrition and physical activity; pilot a health literacy program for
parents and children; strengthen the public health system; and integrate prevention and health
promotion into state health programs.

Summary of Bill:

A wide variety of projects are initiated within state agencies. The Department of Social and
Health Services (DSHS) and the Health Care Authority (HCA) must initiate a number of efforts
focused on quality improvements, including: developing afive-year plan by September 1, 2007, to
change reimbursement to reward quality and incorporate evidence-based standards; report on
trends in unnecessary emergency room use by December 1, 2007, and design a pilot to reduce
such visits; and, in conjunction with Department of Labor and Industries (L& 1) and Department
of Health (DOH), develop afive-year plan by September 1, 2007, to integrate disease and
accident prevention and health promotion into all state health programs.

In addition, DSHS must: design and implement medical homes for their aged, blind and disabled
clients, focused on chronic care management and expansion of best practices; seek federal
waivers and state plan amendments that seek to expand coverage and leverage all available
funding, explore alternative benefit designs, and expand enrollment in employer-sponsored
insurance premium assistance for the State's Children’'s Health Insurance Program (SCHIP); and
ensure enrollees are not simultaneously enrolled in the medical assistance program or SCHIP, and
the Basic Health program.

In addition, HCA must: implement a pilot for shared decision making for common medical
decisions, with an evaluation and areport to the Legislature by June 30, 2009; create the
Washington State Quality Forum, in collaboration with the Puget Sound Health Alliance, to
collect research and health care quality data; design and pilot a consumer-centric health
information infrastructure with athe first health record bank; and, in collaboration with an
advisory board, design a Washington Health Insurance Connector to serve employees of small
businesses and other individuals, and submit implementing legislation by December 1, 2007.

DOH must: provide training and technical assistance for providers of primary care, focused on
caring for people with chronic conditions and high quality preventive and chronic disease care;
and, modify awardsto local public health jurisdictions to include contracts with performance
measures and reporting of progress.

The Office of Insurance Commissioner (OIC) must report on opportunities to reduce key health
care administrative costs by September 1, 2007. The Office of Financial Management (OFM), in
collaboration with OIC, must design a reinsurance program for individuals and small groups and
submit implementing legislation and funding options by December 1, 2007.

All insurance carriers and the state employee programs must offer enrollees an opportunity to
extend coverage for unmarried dependents up to age 25, effective January 1, 2008. The
Washington State Health Insurance Program (WSHIP) must offer at least one policy with benefits
similar to those in the private, individual market, and add chronic care management.

Appropriation: None.
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Fiscal Note: Requested on February 8, 2007.

Effective Date: The bill takes effect 90 days after adjournment of session in which bill is passed,
except for sections 10 through 14 which take effect January 1, 2008.
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