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H 2191.1

SUBSTI TUTE HOUSE BI LL 1032

St ate of WAshi ngt on 60t h Legi sl ature 2007 Regul ar Session

By House Committee on Technol ogy, Energy & Communications (originally
sponsored by Representatives Mrris, Hudgins, Anderson, Wllace,
Moel l er, B. Sullivan and Chase)

READ FI RST TI ME 02/ 20/ 07.

AN ACT Relating to creating a sustainable energy trust; and addi ng
a new chapter to Title 80 RCW

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. The legislature intends to pronote the
devel opnent of sustainable energy resources and smart energy
technol ogies and to inprove systemreliability by establishing utility-
based sustai nable energy trusts that can be used to reduce the cost of
depl oyi ng sust ai nabl e energy projects and snmart energy technol ogies in
the state.

NEW SECTION. Sec. 2. The definitions in this section apply
t hroughout this chapter unless the context clearly requires otherw se.

(1) "Commi ssion" means the Washington state wutilities and
transportati on comm ssion.

(2) "Consuner-owned utility" includes a nunicipal electric utility
formed under Title 35 RCW a public utility district fornmed under Title
54 RCW an irrigation district fornmed under chapter 87.03 RCW a
cooperative fornmed under chapter 23.86 RCW a nutual corporation or
association formed under chapter 24.06 RCW a port district forned
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under Title 53 RCW or a water-sewer district formed under Title 57
RCW that is authorized to and engaged in the business of distributing
electricity or natural gas to one or nore retail custonmers in the
state.

(3) "Departnent” neans the energy policy division of the departnent
of community, trade, and econom c devel opnent.

(4) "Electric wutility" neans an investor-owned utility and
consuner-owned wutility that is authorized to and engaged in the
busi ness of distributing electricity to one or nore retail custoners in
the state.

(5) "Investor-owned utility" neans a corporation owned by investors
that neets the definition of RCW 80.04.010 and is engaged in
distributing electricity or natural gas to nore than one retai
el ectric custoner in the state.

(6) "CGoverning body" nmeans the board of directors, city council, or
t he conm ssioners of any consuner-owned utility.

(7) "Natural gas utility" nmeans an investor-owned utility and
consuner-owned wutility that is authorized to and engaged in the
busi ness of distributing natural gas to one or nore retail custoners in
the state.

(8) "Smart energy" neans the use of technology to allow electrical
networks to operate efficiently and to link small-scale sustainable
energy resources to the grid.

(9) "Sustainable energy resources" neans sol ar energy, w nd, ocean
thermal energy, wave or tidal energy, fuel cells, landfill gas and | ow
em ssion advanced biomass conversion technologies, high-efficiency
cogeneration wth an efficiency | evel above seventy percent, and other
energi ng energy technol ogies that significantly reduce pollution from
exi sting t echnol ogi es and have significant pot enti al for
commerci al i zation

NEW SECTION. Sec. 3. All electric and natural gas utilities may
collect a nonthly system benefits charge from all retail electricity
and natural gas custoners served by the utility. The purpose of the
system benefits charge is to foster the growh, developnent, and
commerci ali zation of sustainable energy resources of five nmegawatts or
less or smart energy technologies that are connected to the
di stribution systemof an electric utility.
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NEW SECTION. Sec. 4. (1) Before collecting a system benefits
charge, a consuner-owned wutility nust prepare and submt to its
governi ng board a sustai nable energy trust proposal consisting of the
fol | ow ng: A list of proposed sustainable energy resource or snart
energy technol ogy projects; a project managenent plan for each proposed
project containing technical m|estones and stage-gates; the cost of
each project; the anmpunt required to be collected through a system
benefits charge to devel op each project; and the estimated tine frane
for collecting the system benefits charge.

(2) Before collecting a system benefits charge, an investor-owned
utility nust prepare and submt to the comm ssion a sustai nable energy
trust proposal consisting of the follow ng: A list of proposed
sustai nable energy resource or snmart energy technology projects; a
proj ect managenent plan for each proposed project containing technical
m | estones and stage-gates; the cost of each project; the anount
required to be collected through a system benefits charge to devel op
each project; and the estimated tine frame for collecting the system
benefits charge.

(3) Consuner-owned and investor-owned utilities shall make
avai | abl e upon request the |ist of proposed and approved projects and
the project managenent plans for each project.

NEW SECTION. Sec. 5. (1)(a) Upon approval of the sustainable
energy trust proposal by the governing board, a consuner-owned utility
may collect a system benefits charge for a tine approved by the
gover ni ng board.

(b) Upon approval of the sustainable energy trust proposal by the
commi ssion, an investor-owned utility may collect a system benefits
charge for a tinme approved by the comm ssion.

(2) The nonthly system benefits charge shall be up to and no nore
than one dollar and ninety cents per custoner.

(3) Funds collected fromthe system benefits charge shall be used
by an electric or natural gas utility to devel op sustainable energy
resource or smart energy technol ogy projects as approved by a governing
board or the comm ssion.

(4) Funds collected from the system benefits charge shall be
deposited in a sustainable energy trust account established and
mai ntai ned by the utility and separate from ot her accounts.
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(5) Interest accrued to the account nust be reinvested into the
sustai nable energy trust account and spent on sustainable energy
resource or smart energy technol ogy projects.

(6) No nore than five percent of funds may be used by an el ectric
or natural gas utility for adm nistrative purposes.

(7)(a) Beginning on Novenmber 1, 2007, each electric or natural gas
consuner-owned utility whose governing board has approved the
collection of a system benefits charge shall submt the approved
sust ai nabl e energy trust proposal to the departnent.

(b) The departnent of conmmunity, trade, and econom c devel opnent
shall utilize the information received in (a) of this subsection in the
bi enni al energy report.

NEW SECTION. Sec. 6. Sections 1 through 5 of this act constitute
a new chapter in Title 80 RCW

~-- END ---
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