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SUBSTI TUTE HOUSE BI LL 1178

St ate of WAshi ngt on 60t h Legi sl ature 2007 Regul ar Session

By House Committee on Community & Economc Developnent & Trade
(originally sponsored by Representatives Rolfes, Linville, Sinpson,
Wal | ace, Kenney, Ericks and G een; by request of Governor G egoire)

READ FI RST TI ME 02/ 14/ 07.

AN ACT Relating to contracts wth associate devel opnent
organi zations for economc devel opnent servi ces; anending RCW
43. 330. 080; addi ng new sections to chapter 43.330 RCW and creating a
new secti on.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. The legislature finds that economc
devel opnent success requires coordinated state and | ocal efforts. The
| egislature further finds that econom c devel opnent happens at the
| ocal |evel. County designated associate devel opnent organi zations
serve as a networking tool and resource hub for business retention,
expansi on, and relocation in Washi ngton. Econom c devel opnent success
requires an adequately funded and coordinated state effort and an
adequately funded and coordinated |ocal effort. The |l egislature
intends to bolster the partnership between state and |ocal economc
devel opment efforts, provide increased funding for |ocal economc
devel opment services, and increase |ocal econom c devel opnent service
ef fectiveness, efficiency, and outcones.
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Sec. 2. RCWA43.330.080 and 1997 ¢ 60 s 1 are each anended to read
as follows:

((H)) The departnent shall contract with associate devel opnment
organi zati ons ((er—ether—tocalorgantzations)) to increase the support
for and coordination of community and econom ¢ devel opnent services in
communities or regional areas. The organi zations contracted with in
each community or regional area shall be broadly representative of
community and econom c interests. The organization shall be capabl e of
i dentifying key econom ¢ and community devel opnent probl ens, devel opi ng
appropriate solutions, and nobilizing broad support for recomended
initiatives. The contracting organization shall work with and include
| ocal governnments, |ocal chanbers of comerce, ((prvate—tndustry
counets;)) workforce developnent councils, port districts, |[|abor
groups, institutions of higher education, community action prograns,
and other appropriate private, public, or nonprofit community and

econom ¢ devel opnent groups. The ((departrent—shall—berespoensiblefor
determning—the)) scope of services delivered under these contracts( (-
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region.
£5y)) shall include two broad areas of work:

(1) Direct assistance, including business planning, to conpanies
who need support to stay in business, expand, or relocate to Washi ngton
fromout of state or other countries. Assistance includes:

(a) Acting as a conduit to partner organizations in workforce
devel opnent, ports, comrunity college and higher education, snall
busi ness assi stance progranms particularly small business devel opnent
centers, and other federal, state, and |ocal prograns;

(b) Providing information on state and local permtting, tax
i ssues, and other essential information for operating and expandi ng a
busi ness in WAshi ngt on;

(c) WMarketing WAshington as an excellent location to expand or
relocate a business and positioning Wshington as a globally
conpetitive place to grow business; and

(d) Devel oping and executing regional plans to attract conpanies
fromout of state and to increase direct foreign investnent; and

(2) Support for regional economc research and regional planning
efforts to inplenent target industry strategies and other econonic
devel opnent strategies that support increased living standards
t hr oughout Washington. Activities include:

(a) Participation in regional planning efforts involving conbined
strategies around workforce developnent and econom c devel opnent
policies and progranms. The contracting organization shall participate
with the workforce training and education coordinating board as created
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in chapter 28C 18 RCW and any regional entities designated by that
board, in providing for the coordination of job skills training within
its region,_

(b) Collecting and reporting |ocal and regional econom ¢

information to inform |ocal, r egi onal |, and statewide strateqgic
deci si ons regardi ng busi ness devel opnent policy and econoni c
devel opnent aspects of growth nmnagenent act pl anni ng. I n cooperation

with other local, regional, and state planning efforts, contracting
organi zations nay provide insight into the needs of target industry
clusters, business expansion plans, early detection of potential
rel ocations or layoffs, training needs, and other appropriate economc
i nformati on.

NEW SECTION. Sec. 3. (1) Contracting associate devel opnent
organi zations shall provide the departnment with neasures of their
performance. Annual reports shall include information on the inpact of
the contracting organi zation on enploynent, wages, tax revenue, and
capital investnent. Specific neasures shall be developed in the
contracting process between the departnent and the contracting
organi zation every tw Yyears. Performance neasures should be
consi stent across regions to allow for statew de eval uati on.

(2)(a) The departnent and contracting organizations shall agree
upon specific target levels for the performance neasures in subsection
(1) of this section. Conparison of agreed thresholds and actual
per formance shall occur annually.

(b) Contracting organizations that fail to achieve the agreed
performance targets in nore than one-half of the agreed neasures shal
devel op renedi ation plans to address performance gaps. The renedi ation
pl ans shall include revised performance threshol ds specifically chosen
to provide evidence of progress in making the identified service
changes.

(c) Contracts and state funding shall be termnated for one year
for organi zations that fail to achieve the agreed upon progress toward
i nproved performance defined under (b) of this subsection. During the
year in which termnation for nonperformance 1is in effect,
organi zations shall review alternative delivery strategies to include
reorgani zation of the contracting organization, merging of previous
efforts with existing regional partners, and other specific steps
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toward i nproved performance. At the end of the period of term nation,
t he departnment may contract with the associ ate devel opnent organi zati on
or its successor as it deens appropriate.

NEW SECTI ON.  Sec. 4. Contracts wth associate devel opnment
organi zations shall be awarded according to the follow ng annual
schedul e:

(1) For associ ate devel opnent associ ations in urban counties, which
are counties other than rural counties as defined in RCW43. 160. 020, a
| ocally matched one dollar per capita allocation totaling no nore than
four hundred thousand dollars per organi zati on each state fiscal year;

(2) For associate devel opnent associations in rural counties, as
defined in RCW 43.160.020, a per county base allocation of thirty
thousand dollars and a locally matched seventy cents per capita
al I ocati on.

NEW SECTION. Sec. 5. Sections 3 and 4 of this act are each added
to chapter 43.330 RCW

~-- END ---
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