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H 3239. 2

HOUSE BI LL 2400

St ate of WAshi ngt on 60t h Legi sl ature 2007 Regul ar Session
By Representatives Fronhold, Kenney and Mbell er

Read first time 04/03/2007. Referred to Commttee on Capital Budget.

AN ACT Rel ating to enhancing state school construction assistance;
anendi ng RCW 82.02.090; adding a new section to chapter 28A 515 RCW
creating new sections; providing a contingent effective date; and
provi di ng an expiration date.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. The l|egislature recognizes that many public
school districts have existing facilities in need of repair and
renovation in order to neet programmatic needs, inprove safety, and
nmeet the needs of an increasing student population. The legislature
al so recognizes that many school districts are experiencing high
student enrollnment growh beyond current physical capacity, placing a
consi derabl e burden on existing facilities. |In addition, there are a
nunber of school districts that have experienced nultiple consecutive
levy failures, making them ineligible for state school construction
assi st ance. Despite the progress that the legislature has nmade to
i ncrease school construction funding over the past two biennia, the
need for funding of additional projects continues to outpace avail able
resour ces.
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It is the intent of the legislature to continue to address the
construction needs in Wshington's school districts by projecting
school construction needs over a ten-year period; determning the
appropriate state share of school construction assistance; evaluating
and enhancing the state's distribution fornulae for allocating
resources to school districts; establishing a goal to increase the
mnimum state match level from twenty percent to fifty percent;
establishing a goal to provide no less than one billion dollars of
funding for school construction; creating new revenue sources to
support school construction; phasing out and replacing inpact fee
revenue collected under RCW 82.02.050 through 82.02.100 for school
facilities; and creating three new funds to target the state's
investnment in school construction in key areas.

NEW SECTION. Sec. 2. (1)(a) A joint legislative task force on
school construction funding is established, wth nenbers as provided in
t his subsecti on.

(i) The joint legislative task force on school construction funding
shall consist of eight nenbers, two nenbers each, one from each major
caucus, fromthe house of representatives commttees on capital budget
and educati on, appointed by the speaker of the house of
representatives, and two nenbers each, one from each major caucus, from
the senate commttees on ways and neans and early l|learning and K-12
educati on, appointed by the president of the senate.

(11) The president of the senate and the speaker of the house of
representatives jointly shall appoint two nenbers representing school
districts.

(ti1) The office of the superintendent of public instruction and
the office of financial nmanagenent nust cooperate with the task force
and nust maintain |iaison representatives.

(iv) The task force may consult with other interested parties, as
may be appropriate, for technical advice and assi stance.

(b) The task force nust choose a chair fromanong its |egislative
menber shi p.

(2) The task force nust exam ne the foll ow ng:

(a) The statutory provisions regarding the funding of school
construction projects;
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(b) Eligibility requirenments and distribution fornulae for the
state's school construction assistance grant programincludi ng, but not
limted to the foll ow ng:

(1) The criteria used to determne a school district's eligibility
to receive state assistance;

(i1) The maxi mum cost per square foot of construction used to
cal cul ate the anmount of state assistance to school districts for school
construction and noderni zati on;

(tit) The anount of instructional space a school district is
eligible to build or renodel with state assistance; and

(1v) The state matching ratio;

(c) The nature and costs of school construction needs anti ci pated
for the ten-year period ending June 30, 2017;

(d) Flexibility needed in the system to address diverse district
and geographi ¢ needs;

(e) Potential revenue sources to increase stability of avail able
fundi ng sources and provide for anticipated future construction needs,
as well as alternative funding nechanisns for school construction
including, but not limted to funding nechanisns that: (i) Phase out
and repl ace revenue coll ected under RCW 82.02. 050 t hrough 82.02.100 for
school facilities; and (ii) encourage cooperative partnerships wth
early learning providers, skill centers, community and technical
col l eges, or public baccalaureate institutions through the use of a
supermat ch concept;

(f) Methods for ensuring that revenue sources exam ned under this
subsection: (i) Provide revenue to better fund future construction
needs; and (ii) address construction needs unique to high growh areas,
i ncluding high gromh areas that do not inpose inpact fees under RCW
82.02.050 through 82.02.100 and that have experienced consecutive
school levy failures.

(3) The office of the superintendent of public instruction shal
provi de progress updates to the task force on the devel opnent of the
pilot inventory of school district facility information as provided for
in section . . ., chapter . . ., Laws of 2007 (Engrossed Substitute
House Bill No. 1092) for review and comrent by the task force.

(4) Staff support for the task force nust be provided by the house
of representatives office of programresearch and the senate comm ttee
servi ces.
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(5) Legislative nenbers of the task force nust be reinbursed for
travel expenses in accordance with RCW 44.04.120. Nonl egi sl ati ve
menbers, except those representing an enployer or organization, are
entitled to be reinbursed for travel expenses in accordance wth RCW
43. 03. 050 and 43. 03. 060.

(6) The expenses of the task force nust be paid jointly by the
senate and the house of representatives. Task force expenditures are
subject to approval by the senate facilities and operations conmttee
and the house of representatives executive rules conmttee, or their
successor conmttees.

(7) The task force nust report its findings and recomendations to
t he governor and the appropriate commttees of the senate and the house
of representatives by Decenber 1, 2007.

(8) This section expires Decenber 31, 2007.

NEW SECTION. Sec. 3. A new section is added to chapter 28A 515
RCWto read as foll ows:

(1) The high gromh school district assistance account is created
in the state treasury. Moneys in the account may be spent only after
appropriation. Expenditures fromthe account nust be used solely for
new construction, nodernization, or replacenent of school facilities
within high growh districts that do not receive inpact fees for schoo
facilities pursuant to RCW 82.02. 050 through 82.02. 100, and that have
experienced three or nore consecutive bond | evy failures.

(2) The school district capital equalization account is created in
the state treasury. Moneys in the account may be spent only after
appropriation. Expendi tures from the account nust be used solely to
fund the inpact of future increases to the mninmumlevel of the state
mat chi ng percentage of project costs that will be paid for by the
state.

(3) The high growmth school district transition account is created
in the state treasury. Moneys in the account may be spent only after
appropriation. Expenditures fromthe account nust be used solely for
system i nprovenents for school facilities wthin high growth districts
that receive inpact fees for school facilities pursuant to RCW
82.02. 050 through 82.02. 100.

(4) The definitions in this subsection apply throughout this
section.
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(a) "Hi gh growh"™ neans actual enrollnent, as provided by the
of fice of the superintendent of public instruction, on May 1st of the
current school year that is at Jleast ten percent greater than
enroll ment on May 1st of the school year three years prior to the
current school year.

(b) "Inpact fee" nmeans a fee inposed pursuant to RCW 82.02. 050
t hrough 82.02.090 for systeminprovenents for school facilities.

(c) "Systeminprovenent” has the same neaning as in RCW82.02. 090.

Sec. 4. RCW 82.02.090 and 1990 1st ex.s. ¢ 17 s 48 are each
anmended to read as foll ows:

Unless the context <clearly requires otherwise, the followng
definitions shall apply in RCW82.02.050 through 82.02.090:

(1) "Devel opnent activity" neans any construction or expansion of
a building, structure, or use, any change in use of a building or
structure, or any changes in the use of |and, that creates additional
demand and need for public facilities.

(2) "Devel opnent approval” neans any witten authorization froma
county, city, or town which authorizes the commencenent of devel opnent
activity.

(3) "lnpact fee" neans a paynent of noney i nposed upon devel opnent
as a condition of devel opnent approval to pay for public facilities
needed to serve new growh and devel opnent, and that is reasonably
related to the new devel opnent that creates additional demand and need
for public facilities, that is a proportionate share of the cost of the
public facilities, and that is used for facilities that reasonably
benefit the new devel opnent. "I npact fee" does not include a
reasonable permt or application fee.

(4) "Omer" neans the owner of record of real property, although
when real property is being purchased under a real estate contract, the
purchaser shall be considered the owner of the real property if the
contract is recorded.

(5) "Proportionate share" neans that portion of the cost of public
facility inprovenents that are reasonably related to the service
demands and needs of new devel opnent.

(6) "Project inprovenents" nean site inprovenents and facilities
that are planned and designed to provide service for a particular
devel opnent project and that are necessary for the use and conveni ence
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of the occupants or wusers of the project, and are not system
I nprovenents. No inprovenent or facility included in a capital
facilities plan approved by the governing body of the county, city, or
town shall be considered a project inprovenent.

(7) "Public facilities" means the followng capital facilities
owned or operated by governnent entities: (a) Public streets and
roads; (b) publicly owned parks, open space, and recreation facilities;
and (c) ((sehool—+aettities—and{d)y)) fire protection facilities in
jurisdictions that are not part of a fire district.

(8) "Service area" neans a geographic area defined by a county,
city, town, or intergovernnental agreenent in which a defined set of
public facilities provide service to developnment within the area.
Service areas shall be designated on the basis of sound planning or
engi neering principles.

(9) "Systeminprovenents"” nmean public facilities that are included
in the capital facilities plan and are designed to provide service to
service areas within the comunity at large, in contrast to project
I nprovenents.

NEW SECTION. Sec. 5. Section 4 of this act takes effect July 1,
2009, if specific funding or a funding source, for the purposes of
section 4 of this act, referencing section 4 of this act by bill or
chapter nunber and section nunber, or RCW nunber, is provided by June
30, 2009, in the omi bus appropriations act, the capital appropriations

act, or legislation. |If specific funding or a funding source for the
pur poses of section 4 of this act, referencing section 4 of this act by
bill or chapter nunber and section nunber, or RCW nunber, is not

provided by June 30, 2009, in the ommibus appropriations act, the
capital appropriations act, or legislation, section 4 of this act is
nul | and voi d.

--- END ---
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