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SUBSTI TUTE HOUSE BI LL 3138

St ate of WAshi ngt on 60t h Legi sl ature 2008 Regul ar Sessi on

By House Finance (originally sponsored by Representatives DeBolt,
WIllians, Kessler, Hunt, Blake, Alexander, Bailey, Sullivan, Pearson,
Kristiansen, Roach, VanDeWge, Haler, Kelley, Dunn, Kretz, Ross,
Kenney, Skinner, Herrera, and O nsby)

READ FI RST TI ME 02/ 12/ 08.

AN ACT Relating to providing tax relief for property danaged as a
result of a natural disaster; adding a new section to chapter 82.08
RCW adding a new section to chapter 82.12 RCW creating a new section;
provi di ng expiration dates; and declaring an energency.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. It is the intent of the legislature to
determ ne how to best provide a tenporary sal es and use tax exenption
on all purchases by individuals who suffered property damage in the
flood, but who have already paid for the repair, replacenent, or
reconstruction of the property.

NEW SECTION. Sec. 2. A new section is added to chapter 82.08 RCW
to read as foll ows:

(1) The tax levied by RCW 82.08.020 does not apply to sales of
tangi bl e personal property and |abor and services used for
constructing, repairing, decorating, or rebuilding a residence or
associ ated structures that was owned and occupi ed by an eligible person
as a principal place of residence during cal endar year 2007, when the
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construction, repair, decorating, or rebuilding is as a result of flood
damage occurring during Decenber 2007.

(2) For the purposes of this section, the follow ng definitions and
restrictions apply:

(a) "Associated structures" includes, but is not limted to,
out bui I di ngs, barns, storage sheds, or other structures that serve the
princi pal place of residence.

(b) "Eligible person” neans a person residing in a county
designated by the president of the United States as a disaster area and
is eligible to receive individual assistance fromthe federal energency
managemnment agency.

(c) The terns "residence," "owned," and "occupi ed" have neani ngs
consistent wwth their meanings in RCW84. 36.379 through 84. 36. 389.

(d) The exenption under this section is available only if the buyer
provides the seller with an exenption certificate in a formand manner
prescribed by the departnent. The departnent nust imediately issue an
exenption certificate to all eligible persons that have already applied
for and received individual assistance from the federal energency
managenment agency.

(e) The total anobunt of the exenption for an eligible person may
not exceed two hundred thousand dollars of tangible personal property
and | abor and servi ces.

(3) This section expires June 30, 20009.

NEW SECTION. Sec. 3. A new section is added to chapter 82.12 RCW
to read as foll ows:

(1) The provisions of this chapter do not apply with respect to the
use of tangible personal property and |abor and services for
constructing, repairing, decorating, or rebuilding a residence that was
owned and occupied by an eligible person as a principal place of
resi dence during calendar year 2007, when the construction, repair,
decorating, or rebuilding is as a result of flood damage occurring
duri ng Decenber 2007.

(2) The definitions and restrictions in section 2 of this act apply
to this section.

(3) This section expires June 30, 2009.
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NEW SECTION. Sec. 4. This act is necessary f
preservation of the public peace, health, or safety,
state governnent and its existing public institutions,
i mredi atel y.

~-- END ---

or the immediate
or support of the
and takes effect
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