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SENATE BI LL 5369

St ate of WAshi ngt on 60t h Legi sl ature 2007 Regul ar Sessi on
By Senators Shin, Berkey and Kil nmer

Read first tine 01/17/2007. Referred to Conmttee on Hi gher Educati on.

AN ACT Relating to creating a scholarship for students entering
mat hematics and science professions; reenacting and anending RCW
43. 79A. 040; and addi ng a new chapter to Title 28B RCW

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. The legislature finds that encouraging
out st andi ng students to enter mathematics and science professions is of
paranmount inportance to the state of Washington. By creating the
mat hematics and science professions conditional scholarship, the
| egislature intends to assist in the effort to recruit as mathematics

and science professionals individuals who have distingui shed thensel ves
through outstanding academ c achievenent or denonstrated their
commtnment to mathenmatics and science professions. The legislature
urges business, industry, and philanthropic community organizations to
join with state governnent in nmaking this program successful.

NEW SECTION. Sec. 2. Unless the <context «clearly requires
otherwse, the definitions in this section apply throughout this
chapter.

(1) "Board" neans the higher education coordinating board.
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(2) "Conditional scholarship® means a loan that is forgiven in
whole or in part if the recipient renders service in a qualified
profession in this state.

(3) "Eligible student"” nmeans a student who is registered for at
| east six credit hours or the equivalent, has a 3.0 grade point average
at an institution of higher education, is a resident student as defined
by RCW 28B.15.012 and 28B.15.013, has declared nmathenmatics,
engi neering, a physical science, or a natural science for his or her
maj or, and has a declared intention to conplete a programleading to a
qualified profession in the state of Wshi ngton.

(4) "Forgiven" or "to forgive" or "forgiveness" neans to render
service in a qualified profession in the state of Washington in |lieu of
nonet ary repaynent.

(5 "Institution of higher education” or "institution" mneans a
college or university in the state of Washington that is accredited by
an accrediting association recogni zed as such by rule of the board.

(6) "Participant” neans an eligible student who has received a
condi tional schol arship under this chapter

(7) "Qualified profession™ neans a nmathematics, engineering,
physi cal science, or natural science profession.

(8) "Satisfied" neans paid-in-full.

NEW SECTION. Sec. 3. The qualified professions conditional
schol arship programis established. The program shall be adm nistered
by the board. In admnistering the program the board has the
foll ow ng powers and duti es:

(1) Select students to receive conditional schol arships;

(2) Adopt necessary rul es and guideli nes;

(3) Publicize the program

(4) Collect and manage repaynents from students who do not neet
their obligations under this chapter; and

(5) Solicit and accept grants and donations from public and private
sources for the program

NEW SECTION. Sec. 4. (1) The board may sel ect participants based
on an application process conducted by the board.

(2) The board shall establish a selection conmttee for screening
and selecting recipients of the qualified professions conditional
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schol ar shi ps. The criteria shall enphasize factors denonstrating
excellence including Dbut not limted to superior scholastic
achi evenent, |eadership ability, and comrunity contri buti ons.

NEW SECTION. Sec. 5. To receive additional disbursenents under
t he program under this chapter, a participant nust be considered by his
or her institution of higher education to be in a satisfactory progress
condi ti on.

NEW SECTION. Sec. 6. The board may award conditional schol arshi ps
to eligible students fromthe funds appropriated to the board for this
pur pose, or fromany private donations, or any other funds given to the
board for this program The amount of the conditional scholarship
awar ded an individual shall not exceed the anmpunt of tuition and fees
at the institution of higher education attended by the participant or
resi dent undergraduate tuition and fees at the University of Washi ngton
per academc year for a full-tinme student, whichever is |ower.
Participants are eligible to receive conditional scholarships for a
maxi mum of five years.

NEW SECTION.  Sec. 7. (1) Participants in the qualified
prof essions conditional scholarship program incur an obligation to
repay the conditional scholarship, with interest, unless they are
enployed in a qualified profession for each year of scholarship
recei ved, under rul es adopted by the board.

(2) The interest rate shall be determ ned annually by the board.

(3) The m ninum paynent shall be set by the board. The maxi mum
period for repaynment shall be ten years, with paynents of principal and
interest accruing quarterly commencing six nonths from the date the
partici pant conpl etes or discontinues the course of study. Provisions
for deferral of paynent shall be determ ned by the board.

(4) The entire principal and interest of each paynent shall be
forgiven for each paynent period in which the participant is enployed
in a qualified profession until the entire repaynent obligation is
satisfied. Should the participant cease to be enployed in a qualified
profession in this state before the participant's repaynent obligation
is conpleted, paynents on the unsatisfied portion of the principal and
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interest shall begin the next paynent period and continue until the
remai nder of the participant's repaynent obligation is satisfied.

(5) The board is responsible for collection of repaynents made
under this section and shall exercise due diligence in such collection,
mai ntaining all necessary records to ensure that maxi mnumrepaynents are
made. Collection and servicing of repaynents under this section shal
be pursued using the full extent of the |law, including wage garni shnent
if necessary. The board is responsible to forgive all or parts of such
repaynments under the criteria established in this section and shall
mai ntain all necessary records of forgiven paynents.

(6) Receipts fromthe paynent of principal or interest or any other
subsidies to which the board as admnistrator is entitled, that are
paid by or on behalf of participants under this section, shall be
deposited in the qualified professions conditional schol arship account
and shall be used to cover the costs of granting the conditional
schol arshi ps, nmintaining necessary records, and making collections

under subsection (5) of this section. The board shall maintain
accurate records of these costs, and all receipts beyond those
necessary to pay such costs shall be wused to grant conditional

schol arships to eligible students.
(7) The board shall adopt rules to define the terns of repaynent,
i ncluding applicable interest rates, fees, and defernents.

NEW SECTION. Sec. 8. (1) The qualified professions conditiona
schol arship account is created in the custody of the state treasurer.
An appropriation is not required for expenditures of funds from the
account . The account is not subject to allotnment procedures under
chapter 43.88 RCW except for noneys used for program adm nistration.

(2) The board shall deposit in the account all noneys received for
the program The account shall be self-sustaining and consist of funds
appropriated by the legislature for the qualified professions
condi tional scholarship program private contributions to the program
and receipts frompartici pant repaynents.

(3) Expenditures from the account nmay be wused solely for
condi tional scholarships to participants in the program established by
this chapter and costs associated wth program adm nistration by the
boar d.
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(4) Disbursenents from the account may be nmade only on the
aut hori zation of the board.

Sec. 9. RCW43.79A 040 and 2006 ¢ 311 s 21 and 2006 ¢ 120 s 2 are
each reenacted and anended to read as foll ows:

(1) Money in the treasurer's trust fund nmay be deposited, invested,
and reinvested by the state treasurer in accordance wth RCW 43. 84. 080
in the sane manner and to the sane extent as if the noney were in the
state treasury.

(2) Al inconme received frominvestnent of the treasurer's trust
fund shall be set aside in an account in the treasury trust fund to be
known as the investnent inconme account.

(3) The investnment incone account may be utilized for the paynent
of purchased banking services on behalf of treasurer's trust funds
i ncl udi ng, but not limted to, depository, saf ekeepi ng, and
di sbursenent functions for the state treasurer or affected state
agencies. The investnent incone account is subject in all respects to
chapter 43.88 RCW but no appropriation is required for paynents to
financial institutions. Paynents shall occur prior to distribution of
earnings set forth in subsection (4) of this section.

(4)(a) Monthly, the state treasurer shall distribute the earnings
credited to the investnment incone account to the state general fund
except under (b) and (c) of this subsection.

(b) The following accounts and funds shall receive their
proportionate share of earnings based upon each account's or fund's
average daily balance for the period: The Washington prom se

scholarship account, the college savings program account, the
Washi ngton advanced college tuition paynent program account, the
agricultural local fund, the Anerican Indian scholarship endowrent
fund, the foster care scholarship endowent fund, the foster care
endowed scholarship trust fund, the students wth dependents grant
account, the basic health plan self-insurance reserve account, the
contract harvesting revolving account, the Washington state conbi ned
fund drive account, the comrenorative works account, the WAshington
i nternational exchange schol arship endowrent fund, the devel opnenta
di sabilities endowent trust fund, the energy account, the fair fund,
the fruit and vegetable inspection account, the future teachers
condi ti onal schol arship account, the ganme farmalternative account, the
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grain inspection revolving fund, the juvenile accountability incentive
account, the law enforcenent officers' and fire fighters' plan 2
expense fund, the local tourism pronotion account, the produce railcar
pool account, the qualified professions conditional scholarship
account, the regional transportation investnent district account, the
rural rehabilitation account, the stadium and exhibition center
account, the youth athletic facility account, the self-insurance
revolving fund, the sulfur dioxide abatenent account, the children's
trust fund, the Washington horse racing comm ssion Washington bred
owners' bonus fund account, the Wshington horse racing conm ssion
class C purse fund account, the individual devel opnment account program
account, the Washington horse racing conm ssion operating account
(earnings fromthe Washi ngt on horse racing comm ssion operating account
must be credited to the Washington horse racing commssion class C
purse fund account), the life sciences discovery fund, and the reading
achi evenent account. However, the earnings to be distributed shal
first be reduced by the allocation to the state treasurer's service
fund pursuant to RCW 43. 08. 190.

(c) The follow ng accounts and funds shall receive eighty percent
of their proportionate share of earnings based upon each account's or
fund's average daily balance for the period: The advanced right of way
revolving fund, the advanced environnmental mtigation revolving
account, the city and county advance right-of-way revol ving fund, the
federal narcotics asset forfeitures account, the high occupancy vehicle

account, the 1ocal rail service assistance account, and the
m scel | aneous transportati on prograns account.
(5 In conformance with Article Il, section 37 of the state

Constitution, no trust accounts or funds shall be allocated earnings
wi thout the specific affirmative directive of this section.

NEW SECTION. Sec. 10. Sections 1 through 8 of this act constitute
a new chapter in Title 28B RCW

~-- END ---
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