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SENATE BI LL 5691

St ate of WAshi ngt on 60t h Legi sl ature 2007 Regul ar Sessi on
By Senators Zarelli, Prentice and Roach

Read first time 01/29/2007. Referred to Commttee on Ways & Means.

AN ACT Relating to the near general fund and requiring revenue
forecasts thereof; amending RCW 82.33.020 and 43.135.025; reenacting
and anendi ng RCW 43. 135. 045; and providing an effective date.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW 82.33.020 and 2005 c 319 s 137 are each anended to
read as foll ows:

(1) Four times each year the supervisor shall prepare, subject to
the approval of the econom c and revenue forecast council under RCW
82. 33. 010:

(a) An official state econom c and revenue forecast that includes
all near general fund revenues as defined in RCWA43.135. 025;

(b) An wunofficial state economc and revenue forecast based on
optim stic econom ¢ and revenue projections; and

(c) An unofficial state economc and revenue forecast based on
pessi m stic econom ¢ and revenue projections.

(2) The supervisor shall submt forecasts prepared under this
section, along wth any wunofficial forecasts provided under RCW
82.33.010, to the governor and the nenbers of the commttees on ways
and neans and the chairs of the commttees on transportation of the
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senate and house of representatives, including one copy to the staff of
each of the commttees, on or before Novenber 20th, February 20th in
the even-nunbered years, March 20th in the odd-nunbered years, June
20t h, and Septenber 20th. All forecasts shall include both estimated
recei pts and estimated revenues in conformance with generally accepted
accounting principles as provided by RCW 43. 88. 037.

(3) Al agencies of state governnent shall provide to the
supervi sor imredi ate access to all information relating to econom c and
revenue forecasts. Revenue collection information shall be avail able
to the supervisor the first business day follow ng the concl usion of
each coll ection period.

(4) The economi c and revenue forecast supervisor and staff shal
co-locate and share information, data, and files with the tax research
section of the departnent of revenue but shall not duplicate the duties
and functions of one anot her.

(5) As part of its forecasts under subsection (1) of this section,
the supervisor shall provide estimated revenue from tuition fees as
defined in RCW 28B. 15. 020.

Sec. 2. RCW43.135.025 and 2005 ¢ 72 s 4 are each anended to read
as follows:

(1) The state shall not expend from the near general fund ((anrd
related—+unds)) during any fiscal year state noneys in excess of the
state expenditure Iimt established under this chapter.

(2) Except pursuant to a declaration of energency under RCW
43.135. 035 or pursuant to an appropriation under RCW 43. 135.045(4) (b),
the state treasurer shall not issue or redeem any check, warrant, or
voucher that will result in a state general fund or related fund
expenditure for any fiscal year in excess of the state expenditure
l[imt established under this chapter. A violation of this subsection
constitutes a violation of RCW 43.88.290 and shall subject the state
treasurer to the penalties provided in RCW43. 88. 300.

(3) The state expenditure limt for any fiscal year shall be the
previous fiscal year's state expenditure limt increased by a
percentage rate that equals the fiscal growh factor

(4) For purposes of conputing the state expenditure limt for the
fiscal year beginning July 1, ((2066%)) 2008, the phrase "the previous
fiscal vyear's state expenditure |imt" neans the total state
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expenditures from the ((state)) near general fund ((anrd—related
funds)), not including federal funds, for the fiscal year beginning
July 1, ((20666)) 2007, plus the fiscal growh factor.

(5 A state expenditure limt commttee is established for the
purpose of determning and adjusting the state expenditure limt as
provided in this chapter. The nmenbers of the state expenditure limt
conmmttee are the director of financial nmanagenent, the attorney
general or the attorney general's designee, and the chairs and ranki ng
mnority nmenbers of the senate conmttee on ways and neans and the
house of representatives commttee on appropriations. Al actions of
the state expenditure limt commttee taken pursuant to this chapter
require an affirmative vote of at |east four nenbers.

(6) Each Novenber, the state expenditure limt comittee shal
adjust the expenditure limt for the preceding fiscal year based on
actual expenditures and known changes in the fiscal growth factor and
then project an expenditure limt for the next two fiscal years. | f,
by Novenber 30th, the state expenditure limt conmttee has not adopted
the expenditure Iimt adjustnment and projected expenditure limt as
provi ded in subsection (5) of this section, the attorney general or his
or her designee shall adjust or project the expenditure limt, as
necessary.

(7) "Fiscal growh factor”™ neans the average growh in state
personal incone for the prior ten fiscal years.

(8) ((“General—ftuwnd—neans—the—stategeneral—fund—

9—Related)) "Near general fund" neans the state general fund,
health services account, violence reduction and drug enforcenent
account, public safety and education account, water quality account,
((ef)) student achievenent fund, education |egacy trust account, and
pension funding stabilization account.

Sec. 3. RCW43.135.045 and 2005 ¢ 518 s 931, 2005 c 314 s 401, and
2005 ¢ 72 s 6 are each reenacted and anended to read as foll ows:

(1) The energency reserve fund is established in the state
treasury. During each fiscal year, the state treasurer shall transfer
an anmount from the state general fund to the energency reserve fund.
The anount transferred shall equal the amobunt by which total state
revenue for the near general fund ((and—+elated—+unds)) exceeds the
state expenditure limt, nultiplied by the percentage that general fund
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expenditures are of total expenditures fromthe near general fund ((and
retlated—funds) ) . Transfers shall be nmade at the end of each fisca
quarter based on projections of state revenues, expenditures, and the
state expenditure limt. The treasurer shall make transfers between
t hese accounts as necessary to reconcile actual annual revenues and the
expenditure limt for fiscal year 2000 and thereafter.

(2) The legislature nmay appropriate noneys from the energency
reserve fund only with approval of at |east two-thirds of the nenbers
of each house of the legislature, and then only if the appropriation
does not cause total expenditures to exceed the state expenditure limt
under this chapter

(3) The energency reserve fund balance shall not exceed five
percent of annual near general fund((-—state)) revenues as projected by
the official state revenue forecast. Any bal ance in excess of five
percent shall be transferred on a quarterly basis by the state
treasurer as follows: Seventy-five percent to the student achi evenent
fund hereby created in the state treasury and twenty-five percent to
the general fund bal ance. The treasurer shall nmake transfers between
t hese accounts as necessary to reconcile actual annual revenues for
fiscal year 2000 and thereafter. \Wen per-student state funding for
t he mai ntenance and operation of K-12 education neets a level of no
| ess than ninety percent of the national average of total funding from
all sources per student as determ ned by the nost recent published data
fromthe national center for education statistics of the United States
departnment of education, as calculated by the office of financial
managenent, further deposits to the student achi evenent fund shall be
required only to the extent necessary to maintain the ninety-percent
level. Remaining funds are part of the general fund bal ance and these
funds are subject to the expenditure limts of this chapter.

(4) The education construction fund is hereby created in the state
treasury.

(a) Funds may be appropriated fromthe education construction fund
exclusively for comon school construction or higher education
construction.

(b) Funds may be appropriated for any other purpose only if
approved by a two-thirds vote of each house of the legislature and if
approved by a vote of the people at the next general election. An
appropriation approved by the people under this subsection shall result
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in an adjustnment to the state expenditure limt only for the fisca
period for which the appropriation is made and shall not affect any
subsequent fiscal period.

(5) Funds fromthe student achi evenent fund shall be appropriated
to the superintendent of public instruction strictly for distribution
to school districts to neet the provisions set out in the student
achi evenent act. Allocations shall be made on an equal per full-tinme
equi val ent student basis to each school district.

NEW SECTION. Sec. 4. This act takes effect July 1, 2008.

~-- END ---
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