©O© 00 N o o b

10

11
12
13
14
15
16
17

S-1789.1

SENATE BI LL 6067

St ate of WAshi ngt on 60t h Legi sl ature 2007 Regul ar Sessi on

By Senators Hobbs, Keiser, Fraser, Winstein, Regala, Pridenore,
Spanel , Rasnussen and Kohl -\Wel | es

Read first time 02/19/2007. Referred to Commttee on Ways & Means.

AN ACT Relating to creating the Washington voluntary retirenent
accounts program and addi ng new sections to chapter 41.50 RCW

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. The legislature finds that many workers do
not have access to an enpl oynent-based retirenent plan. Wor kers who
are unable to build up pensions and savings risk living on | ow incones
in their old age and are nore likely to becone dependent on state
servi ces. The Washington voluntary retirenment accounts program
provides a sinple and inexpensive way for workers to save for
retirement and enpl oyers to offer an enpl oyee benefit.

NEW SECTION. Sec. 2. The definitions in this section apply
t hroughout this subchapter unless the context clearly requires
ot herw se.

(1) "Progrant neans the Washington voluntary retirenment accounts
program creat ed under section 3 of this act.

(2) "Enrollee" neans any worker in this state that is enrolled in
t he program
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(3) "Participating enployer"” neans any private enployer, with a
pl ace of business in this state, and wth enpl oyees that have enroll ed
in the program

NEW SECTION. Sec. 3. To the extent that funding is appropriated
in the operating budget specifically for this purpose, the Washi ngton
voluntary retirenment accounts program is created. The director is
responsible for the inplenentation and operation of the Washington
vol untary accounts program directly or by contract.

NEW SECTION. Sec. 4. Prior to the enrollnent of individuals in
the Washington voluntary retirenent accounts program the director
shall design a plan for the operation of the Wshington voluntary
retirement accounts program and then seek approval from the federa
internal revenue service to offer the plan to Washi ngton workers on a
tax-qualified basis. The plan nust include the option for enrollees to
roll pretax contributions into an individual retirenment account or
another eligible retirenent plan after ceasing participation in the
pr ogr am

NEW SECTION. Sec. 5. Enrollnment in the Wshington voluntary
retirement accounts programis not an entitlenent and nust not result
i n expenditures that exceed the anount that has been appropriated for
the programin the operating budget or is available in the Washi ngton
voluntary retirenment accounts partnership program account. If it
appears that continued enrollnment will result in expenditures exceedi ng
the appropriated level for a particular fiscal year, the director may
freeze new enrollnents in the program and establish a waiting |list of
el igible workers, or reduce enroll nents.

NEW SECTION. Sec. 6. Following the design and approval of the
program under section 4 of this act, the director shall adopt all rules
necessary for the inplenentation and operation of the Washington
voluntary retirenent accounts program As part of the rule devel opnent
process, the director shall consult with enployers, workers, private
sector retirenent plan admnistrators and providers, and any other
individuals or entities that the director determnes relevant to the

SB 6067 p. 2



N

© 00 N O Ol bW

10
11
12
13

14
15
16
17
18
19
20
21

22
23
24
25
26

27
28
29

30
31

devel opment of an effective and efficient nethod for operating the
program

NEWSECTION. Sec. 7. The Washington voluntary retirenment accounts
partnershi p program account is hereby established in the custody of the
state treasurer. Any nonstate funds collected for the program nust be
deposited in the account. Moneys in the account nust be used
exclusively for the purposes of adm nistering the program including
for the design and qualification of the program supporting the
adm ni strative cost of enrolling individuals, and providing information
about the program Only the director or a designee nmay authorize
expenditures fromthe account. The account is subject to the allotnent
procedures under chapter 43.883 RCW but an appropriation is not
requi red for expenditures.

NEW SECTION. Sec. 8. Private enployers shall provide enpl oyees

with the opportunity to enroll in the Washi ngton voluntary retirenent
accounts program including providing for payroll deductions for those
enpl oyees that enroll in the program Enpl oyers wth enpl oyees

enrolled in the Washington voluntary retirenent accounts program are
authorized to contract with the enrolled enployees to defer or
contribute a portion of the enrolled enployees' conpensation, in
accordance with the programrules.

NEW SECTION. Sec. 9. The director shall report biennially to the
relevant conmttees of the legislature on the effectiveness and
efficiency of the program including the levels of enrollnent, the
financial status of the program and the retirenent savings |evels of
participating enroll ees.

NEW SECTION. Sec. 10. No state board, conm ssion, or agency, or
any officer, enployee, or nenber is liable for any | oss or deficiency
resulting frominvestnents selected by any enroll ee.

NEW SECTION. Sec. 11. Sections 1 through 10 of this act are each
added to chapter 41.50 RCW under the subchapter heading "Washi ngton
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