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SENATE JO NT MEMORI AL 8020

St ate of WAshi ngt on 60t h Legi sl ature 2007 Regul ar Session
By Senator Jacobsen

Read first tine . Referred to .

TO THE PRESI DENT OF THE SENATE AND THE SPEAKER OF THE HOUSE OF
REPRESENTATI VES, AND TO THE SENATE AND HOUSE OF REPRESENTATI VES OF THE
UNI TED STATES, | N CONGRESS ASSEMBLED:

We, your Menorialists, the Senate and House of Representatives of
the State of Washington, in |legislative session assenbl ed, respectfully
represent and petition as follows:

VWHEREAS, Consuners are increasingly using credit and debit cards
and other electronic transactions to make purchases and the nunber of
credit and debit card transacti ons each year now exceeds the nunber of
check transactions; and

WHEREAS, The | ack of transparency relating to the fees, policies,
and practices of credit card organizations has serious social and
econom ¢ consequences for nerchants and consuners; and

VWHEREAS, Anerican consuners pay billions of dollars annually in
undi scl osed fees, the nost expensive of which are "interchange fees";
and

VWHEREAS, I|nterchange fees have risen dramatically in recent years,
totaling 30.7 billion dollars in 2005, up seventeen percent over 2004
and eighty-five percent since 2001, forcing American consuners and
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retailers to pay the highest credit card interchange fees in the world
wth rates averaging close to two percent; and

VWHEREAS, Merchants are required to pay these hidden interchange
fees to banks and credit card organizations and are not allowed to
of fer discounts for cash or disclose to consuners how nuch they are
paying in interchange fees; and

VWHEREAS, |Interchange fees are ultimately passed on to consuners,
i ncludi ng those who pay by cash or check, in the formof higher prices,
such that the average Anerican famly pays nore than three hundred
dol l ars each year in hidden interchange fees; and

VWHEREAS, Only thirteen percent of the interchange fee goes to pay
for the actual cost of an electronic transaction, and forty-four
percent goes for rewards prograns and other incentives; and

WHEREAS, Conpetitive econom c nodels do not work when there are
very few busi nesses that process transactions and nmerchants are forced
to accept terns dictated, often w thout notice or recourse, by the
credit card organi zati ons; and

VWHEREAS, Wth nore and nore consunmers using electronic paynent
met hods, the United States Congress needs to assure that the economc
playing field is fair to consuners, nerchants, and card providers
al i ke; and

WHEREAS, More than ninety percent of Anerican adults surveyed agree
t hat Congress should require credit card organizations to be nore open
about their policies and practices regarding interchange fees;

NOW THEREFORE, Your Menorialists respectfully pray that the United
States Senate and the United States House of Representatives hold
hearings on interchange fees and take action limting credit card
i nterchange fees and developing a clear and concise disclosure to
consuners and retailers thereof.

BE IT RESOLVED, That <copies of this Menorial be imediately
transmtted to the President of the United States Senate, the Speaker
of the House of Representatives, and each nmenber of Congress fromthe
St ate of Washi ngton.

--- END ---
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