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HOUSE BI LL 2544

Passed Legislature - 2008 Regul ar Session
State of WAshi ngt on 60t h Legi sl ature 2008 Regul ar Sessi on

By Representatives Hunter, Orcutt, Ericks, Meller, Onsby, Mlintire,
Kenney, and Conway; by request of Departnent of Revenue

Prefiled 01/08/08. Read first tinme 01/14/08. Referred to Commttee
on Fi nance.

AN ACT Relating to tax exenptions for tenporary nedical housing
provi ded by health or social welfare organizations, as defined in RCW
82. 04. 431; anendi ng RCW 82. 04. 431 and 36. 100. 040; addi ng a new section
to chapter 82.08 RCW adding a new section to chapter 67.28 RCW addi ng
a new section to chapter 67.40 RCW adding a new section to chapter
35.101 RCW and providing an effective date.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW82.04.431 and 1986 c 261 s 6 are each anended to read
as follows:

(1) For the purposes of RCW 82.04.4297, 82.04.4311, 82.08.02915
82.12.02915, and section 2 of this act, the term "health or socia
wel fare organi zation" nmeans an organi zation, including any comunity

action council, which renders health or social welfare services as
defined in subsection (2) of this section, which is a not-for-profit
corporation under chapter 24.03 RCWand which is nmanaged by a governi ng
board of not less than eight individuals none of whom is a paid
enpl oyee of the organization or which is a corporation sole under
chapter 24.12 RCW Health or social welfare organi zation does not
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i nclude a corporation providing professional services as authorized in
chapter 18.100 RCW In addition a corporation in order to be exenpt
under RCW 82. 04. 4297 shall satisfy the follow ng conditions:

(a) No part of its income nmay be paid directly or indirectly to its
menbers, stockhol ders, officers, directors, or trustees except in the
form of services rendered by the corporation in accordance with its
pur poses and byl aws;

(b) Salary or conpensation paid to its officers and executives nust
be only for actual services rendered, and at |evels conparable to the
salary or conpensation of |ike positions within the public service of
t he state;

(c) Assets of the corporation nmust be irrevocably dedicated to the
activities for which the exenption is granted and, on the |iquidation,
di ssol ution, or abandonnent by the corporation, may not inure directly
or indirectly to the benefit of any nenber or individual except a
nonprofit organization, association, or corporation which also would be
entitled to the exenption;

(d) The corporation nust be duly licensed or certified where
licensing or certification is required by |aw or regul ation;

(e) The ampunts received qualifying for exenption nust be used for
the activities for which the exenption is granted,

(f) Services must be avail abl e regardl ess of race, color, national
origin, or ancestry; and

(g) The director of revenue shall have access to its books in order
to determ ne whether the corporation is exenpt from taxes wthin the
i ntent of RCW 82.04.4297 and this section.

(2) The term "health or social welfare services" includes and is
limted to:

(a) Mental health, drug, or alcoholismcounseling or treatnent;

(b) Fam ly counseli ng;

(c) Health care services;

(d) Therapeuti c, di agnosti c, rehabilitative, or restorative
services for the ~care of the sick, aged, or physi cal |y,
devel opnental |y, or enotionally-disabled individuals;

(e) Activities which are for the purpose of preventing or
aneliorating juvenile delinquency or child abuse, i ncl udi ng
recreational activities for those purposes;

(f) Care of orphans or foster children;

HB 2544. SL p. 2
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(g) Day care of children

(h) Enpl oynment devel opnment, training, and pl acenent;

(1) Legal services to the indigent;

(j) Weatherization assistance or m nor hone repair for |owinconme
homeowners or renters

(k) Assistance to | owincone honmeowners and renters to offset the
cost of hone heating energy, through direct benefits to eligible
househol ds or to fuel vendors on behalf of eligible households; ((and))

(1) Community services to lowincone individuals, famlies, and
groups, which are designed to have a neasurable and potentially major
i npact on causes of poverty in communities of the state; and

(m Tenporary nedical housing, as defined in section 2 of this act,
if the housing is provided only:

(i) Wile the patient is receiving nedical treatnent at a hospita
required to be licensed under RCW 70.41.090 or at an outpatient clinic
associated wth such hospital, including any period of recuperation or
observation i mediately follow ng such nedical treatnent; and

(ii) By a person that does not furnish lodging or related services
to the general public.

NEW SECTION. Sec. 2. A new section is added to chapter 82.08 RCW
to read as foll ows:

(1) The tax levied by RCW 82.08.020 does not apply to sales of
tenporary nedi cal housing by a health or social welfare organization,
if the following conditions are net:

(a) The tenporary medi cal housing is provided only:

(1) Wile the patient is receiving nedical treatnent at: (A A
hospital required to be licensed under RCW 70.41.090; or (B) an
outpatient clinic associated with such hospital; or

(ii1) During any period of recuperation or observation imrediately
followng nedical treatnment received by a patient at a facility in
(a)(i)(A) or (B) of this subsection; and

(b) The health or social welfare organization does not furnish
| odging or related services to the general public.

(2) For the purposes of this section, the followng definitions
appl y:

(a) "Health or social welfare organization" has the nmeaning
provi ded in RCW 82.04. 431; and
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(b) "Tenporary nedi cal housing” neans transient |odging and rel ated
services provided to a patient or the patient's imediate famly, |egal
guardian, or other persons necessary to the patient's nental or
physi cal wel | -being.

NEW SECTION. Sec. 3. A new section is added to chapter 67.28 RCW
to read as foll ows:

The taxes on | odgi ng authorized under this chapter do not apply to
sal es of tenporary nedi cal housing exenpt under section 2 of this act.

NEW SECTION. Sec. 4. A new section is added to chapter 67.40 RCW
to read as foll ows:

The tax inposed in RCW67.40. 090 and the tax authorized under RCW
67.40.130 do not apply to sales of tenporary nedical housing exenpt
under section 2 of this act.

Sec. 5. RCW36.100.040 and 2002 ¢ 178 s 5 are each anended to read
as follows:

(1) A public facilities district may inpose an excise tax on the
sal e of or charge made for the furnishing of |odging that is subject to
tax under chapter 82.08 RCW except that no such tax may be | evied on
any prem ses having fewer than forty |odging units. However, if a
public facilities district has not inposed such an excise tax prior to
Decenber 31, 1995, the public facilities district may only inpose the
excise tax if a ballot proposition authorizing the inposition of the
tax has been approved by a sinple magjority vote of voters of the public
facilities district voting on the proposition.

(2) The rate of the tax shall not exceed two percent and the
proceeds of the tax shall only be used for the acquisition, design,
construction, r enodel i ng, mai nt enance, equi ppi ng, reequi ppi ng,
repairing, and operation of its public facilities. Thi s excise tax
shall not be inposed until the district has approved the proposal to
acquire, design, and construct the public facilities.

(3) Apublic facilities district may not inpose the tax authorized
in this section if, after the tax authorized in this section was
i nposed, the effective conbined rate of state and | ocal excise taxes,
i ncludi ng sal es and use taxes and exci se taxes on | odging, inposed on
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the sale of or <charge made for furnishing of lodging in any
jurisdiction in the public facilities district exceeds el even and one-
hal f percent.

(4) The tax inposed in this section does not apply to sales of
tenporary nedi cal housing exenpt under section 2 of this act.

NEW SECTION. Sec. 6. A new section is added to chapter 35.101 RCW
to read as foll ows:

The | odgi ng charge authorized in RCW 35.101. 050 does not apply to
tenporary mnedi cal housi ng exenpt under section 2 of this act.

NEW SECTION. Sec. 7. This act takes effect July 1, 2008.

Passed by the House February 13, 2008.

Passed by the Senate March 11, 2008.

Approved by the Governor March 25, 2008.

Filed in Ofice of Secretary of State March 25, 2008.
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