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SUBSTI TUTE SENATE BI LL 5039

Passed Legislature - 2007 Regul ar Session
State of WAshi ngt on 60t h Legi sl ature 2007 Regul ar Session

By Senate Comm ttee on Financial Institutions & Insurance (originally
sponsored by Senators Eide, Mur r ay, Marr, Shi n, Rockefell er,
Wei nstein, Rasnmussen, Kauffman, Keiser, Jacobsen, Haugen and Kohl -
Vel | es)

READ FI RST TI ME 02/ 02/ 07.

AN ACT Relating to the investnent of schol arshi p endowrent funds;
amendi ng RCW 28B. 108. 060 and 28B. 116. 060; and adding a new section to
chapter 28B. 76 RCW

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 28B. 76 RCW
to read as foll ows:

(1) The investnment of funds fromall schol arshi p endowent prograns
adm nistered by the higher education coordinating board shall be
managed by the state investnent board.

(2) The state investnent board has the full power to invest,
reinvest, nmanage, contract, sell, or exchange investnent noney in
schol arshi p endownent funds. All  investnent and operating costs
associated wth the investnent of a schol arship endowrent fund shall be
pai d pursuant to RCW 43. 33A. 160 and 43.84.160. Wth the exception of
t hese expenses, the earnings fromthe investnents of the fund belong to
t he fund.

(3) Funds from all schol arshi p endownent prograns adm ni stered by
the board shall be in the custody of the state treasurer.

p. 1 SSB 5039. SL
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(4) Al investnents nade by the state investnent board shall be
made with the exercise of that degree of judgnment and care pursuant to
RCW 43. 33A. 140 and the investnent policies established by the state
i nvest ment board.

(5) As deened appropriate by the state investnent board, noney in
a scholarship endowent fund may be commngled for investnent wth
ot her funds subject to investnment by the state investnent board.

(6) The authority to establish all policies relating to schol arship
endownent funds, other than the investnent policies in subsections (2)
through (5) of +this section, resides wth the higher education
coordi nati ng board.

(7) The higher education coordinating board may request and accept
moneys fromthe state investnent board. Wth the exception of expenses
of the state investnent board in subsection (2) of this section,
di sbursenents fromthe fund shall be made only on the authorization of
t he hi gher education coordi nating board, and noney in the fund may be
spent only for the purposes of the endownent progranms as specified in
t he aut hori zing chapter of each program

(8 The state investnent board shall routinely consult and
communicate with the higher education coordinating board on the
i nvestnent policy, earnings of the scholarship endowrent funds, and
rel ated needs of the prograns.

Sec. 2. RCW 28B.108.060 and 1993 c 372 s 1 are each anended to
read as foll ows:

The Anerican Indian scholarship endowent fund is ((establshed))
created in the custody of the state treasurer. The investnent of the
endownent fund shall be ((admnistered)) nanaged by the state
((treasurer)) investnent board.

(1) Moneys received fromthe higher education coordinating board,
private donations, state matchi ng noneys, and funds received from any
ot her source may be deposited into the endowrent fund. Private noneys
received as a gift subject to conditions may be deposited into the
fund.

(2) At the request of the higher education coordinating board, the
((treasurer)) state investnent board shall release earnings from the
endownent fund to the state treasurer. The state treasurer shall then

SSB 5039. SL p. 2
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rel ease those funds at the request of the higher education coordinating
board for scholarships. No appropriation is required for expenditures
fromthe endowrent fund.

(3) When notified by the higher education coordinating board ((e+
by—eourt—order)) that a condition attached to a gift of private noneys
in the fund has failed, the ((treasurer)) state investnent board shal
rel ease those noneys to the higher education coordinating board. The
hi gher education coordinating board shall then release the nobneys to
the donors according to the terns of the conditional gift.

(4) The principal of the endowrent fund shall not be invaded. The
rel ease of noneys under subsection (3) of this section shall not
constitute an invasion of corpus.

(5) The earnings on the fund shall be used solely for the purposes
set forth in RCW 28B. 108. 040, except when the terns of a conditiona
gift of private noneys in the fund require that a portion of earnings
on such noneys be reinvested in the fund.

Sec. 3. RCW 28B.116.060 and 2005 c 215 s 7 are each anended to
read as foll ows:

The foster care scholarship endowrent fund is created in the
custody of the state treasurer. The investnent of the endowrent fund
shall be managed by the state investnent board.

(1) Moneys received fromthe higher education coordinating board,
private donations, state matchi ng noneys, and funds received from any
other source nmay be deposited into the foster care scholarship
endownent fund. Private noneys received as a gift subject to
conditions may be deposited into the endowrent fund if the conditions
do not violate state or federal |aw.

(2) At the request of the higher education coordinating board, the
state investnent board shall release earnings fromthe endowent fund
to the state treasurer. The state treasurer shall then rel ease those
funds at the request of the higher education coordinating board for
scholarships. No appropriation is required for expenditures fromthe
endownent f und.

(3) The higher education coordinating board may di sburse grants to
eligible students fromthe foster care schol arship endowent fund. No
appropriation is required for expenditures fromthe endowrent fund.
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((3))) (4) When notified by court order that a condition attached
to a gift of private noneys fromthe foster care schol arshi p endowrent
fund has failed, the higher education coordinating board shall rel ease
t hose noneys to the donors according to the ternms of the conditiona
gift.

((4)Y)) (5) The principal of the foster care schol arshi p endowrent
fund shall not be invaded. For the purposes of this section, only the
first twenty-five thousand dollars deposited into the foster care
schol arship endowrent fund shall be considered the principal. The
rel ease of noneys under subsection ((£3))) (4) of this section shal
not constitute an invasion of the corpus.

((65))) (B6) The foster care scholarship endowrent fund shall be
used solely for the purposes in this chapter, except when the
conditional gift of private noneys in the endowrent fund require a
portion of the earnings on such noneys be reinvested in the endownrent
fund.

Passed by the Senate March 8, 2007.

Passed by the House April 4, 2007.

Approved by the Governor April 18, 2007.

Filed in Ofice of Secretary of State April 18, 2007.
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