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SUBSTI TUTE SENATE BI LL 5647

AS AMENDED BY THE HOUSE
Passed Legislature - 2007 Regul ar Session
State of WAshi ngt on 60t h Legi sl ature 2007 Regul ar Session

By Senate Conmittee on Econom c Devel opnent, Trade & Managenent
(originally sponsored by Senators Fraser, Mrton, MAuliffe, Fairley,
Swecker, Regala, Hatfield, Spanel, Rockefeller, Kohl-Wlles and
Rasnussen)

READ FI RST TI ME 02/ 23/ 07.

AN ACT Relating to clarifying the use of existing |odging tax
revenues for tourism pronotion; anending RCW 67.28.080; adding a new
section to chapter 67.28 RCW and providing expiration dates.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCWG67.28.080 and 1997 ¢ 452 s 2 are each anended to read
as follows:

The definitions in this section apply throughout this chapter
unl ess the context clearly requires otherw se.

(1) "Acquisition" includes, but is not Ilimted to, siting,
acqui sition, design, construction, refurbishing, expansion, repair, and
i nprovenent, including paying or securing the paynent of all or any

portion of general obligation bonds, |eases, revenue bonds, or other
obligations issued or incurred for such purpose or purposes under this
chapter.

(2) "Municipality" nmeans any county, city or town of the state of
Washi ngt on.

(3) "Operation” includes, but is not |limted to, operation,
managenent, and marketi ng.
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(4) "Person" neans the federal governnent or any agency thereof,
the state or any agency, subdivision, taxing district or nmunicipal
corporation thereof other than county, city or town, any private
corporation, partnership, association, or individual.

(5) "Tourisnl means economc activity resulting from tourists,
whi ch may include sal es of overnight |odging, neals, tours, gifts, or
souvenirs.

(6) "Tourism pronotion" neans activities, operati ons, and
expendi tures designed to increase tourism including but not limted to
advertising, publicizing, or otherwise distributing information for the
purpose of attracting and wel com ng tourists; developing strategies to
expand tourisnm operating tourism pronotion agencies; and funding the
mar keting of or the operation of special events and festivals designed
to attract tourists.

(7) "Tourismrelated facility" neans real or tangible personal
property with a usable life of three or nore years, or constructed with
volunteer |abor((+)) that is: (a)(i) Owed by a public entity; (ii)
owned by a nonprofit organization described under section 501(c)(3) of
the federal internal revenue code of 1986, as anended; or (iii) owned
by a nonprofit organization described under section 501(c)(6) of the
federal internal revenue code of 1986, as anended, a business
or gani zati on, destination mar ket i ng or gani zati on, mai n street
organi zati on, |odging association, or chanber of comrerce and (b) used
to support tourism performng arts, or to accompbdate tourist
activities.

(8) "Tourist" nmeans a person who travels froma place of residence
to a different town, city, county, state, or country, for purposes of
busi ness, pleasure, recreation, education, arts, heritage, or culture.

(9) Anendnents made in section 1 of this act (chapter . . ., Laws
of 2007) expire June 30, 2013.

NEW SECTION. Sec. 2. A new section is added to chapter 67.28 RCW
to read as foll ows:

(1) Lodging tax revenues under this chapter nay be used, directly
by local jurisdictions or indirectly through a convention and visitors
bureau or destination marketing organization, for the marketing and
operations of special events and festivals and to support the
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operations and capital expenditures of tourismrelated facilities owned
by nonprofit organi zati ons descri bed under 501(c)(3) and 501(c)(6) of
the internal revenue code of 1986, as anended.

(2) Local jurisdictions that use the |odging tax revenues under
this section nmust submt an annual econom c inpact report for these
expenditures to the departnment of community, trade, and economc
devel opnent begi nning January 1, 2008. This econom c inpact report, at
a mninmm nust include: (a) The total revenue received under this
chapter for each year; (b) the list of festivals, special events, or
nonprofit 501(c)(3) or 501(c)(6) organizations that received funds
under this chapter; (c) the amunt of revenue expended on each
festival, special event, or tourismrelated facility owned by a
nonprofit 501(c)(3) or 501(c)(6) organization; (d) the estimated nunber
of tourists, persons traveling over fifty mles to the destination
persons renmaining at the destination overnight, and |odging stays
generated per festival, special event, or tourismrelated facility
owned by a nonprofit 501(c)(3) or 501(c)(6) organization; (e) an
estimated increase in sales and use tax revenues attributable to the
special event, festival, or tourismrelated facility owned by a
nonprofit 501(c)(3) or 501(c)(6) organization; and (f) any other
measurenents the | ocal governnent finds that denonstrate the inpact of
the increased tourismattributable to the festival, special event, or
tourismrelated facility owed by a nonprofit 501(c)(3) or 501(c)(6)
or gani zati on.

(3) The joint legislative audit and review conmttee nust report to
the legislature and the governor on the use and econom c inpact of
| odgi ng tax revenues by local jurisdictions since the effective date of
this act to support festivals, special events, and tourismrelated
facilities owned by a nonprofit organi zation under section 501(c)(3) or
501(c)(6) of the internal revenue code of 1986, as anended, and the
econom ¢ i npact generated by these festivals, events, and facilities.
This report shall be due Septenber 1, 2012.

(4) This section expires June 30, 2013.

Passed by the Senate April 17, 2007.

Passed by the House April 12, 2007.

Approved by the Governor My 15, 2007.

Filed in Ofice of Secretary of State May 16, 2007.
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