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By Representative Springer

NOT CONSI DERED 3/ 11/ 2010

On page 9, after line 23 of the anendnent, insert the foll ow ng:

"NEW SECTI ON.  Sec. 10. A new section is added to chapter 82.60

RCWto read as foll ows:

1

2

3

4

5 (1) Subject to the conditions in this section, a person is not
6 liable for the anount of deferred taxes outstanding for an investnent
7 project when the person tenporarily ceases to use its qualified
8 buildings and qualified machinery and equi pnment for manufacturing or
9 research and devel opnment activities in a county with a popul ation of
10 less than twenty thousand persons for a period not to exceed twenty-
11 four nonths fromthe date that the departnent sent its assessnent for
12 the anmount of outstanding deferred taxes to the taxpayer.

13 (2) The relief from repaynent of deferred taxes wunder this
14 section does not apply unless the nunber of qualified enploynent
15 positions maintained at the investnent project after manufacturing or
16 research and devel opnent activities are tenporarily ceased is at | east
17 ten percent of the nunber of qualified enploynent positions enployed
18 at the investnent project at the tinme the deferral was approved by the
19 departnent. If a person has been approved for nore than one deferra
20 under this chapter, relief fromrepaynent of deferred taxes under this
21 section does not apply unless the nunber of qualified enploynent
22 positions maintained at the investnent project after manufacturing or
23 research and devel opnent activities are tenporarily ceased is at | east
24 ten percent of the highest nunber of qualified enploynent positions at
25 the investnent project at the time any of the deferrals were approved
26 by the departnent. If, at any time during the twenty-four nonth period
27 after the departnment has sent the taxpayer an assessnent for
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outstanding deferred taxes resulting from the person tenporarily
ceasing to use its qualified buildings and qualified machinery and
equi prent for manufacturing or research and devel opnent activities,
the nunber of qualified enploynment positions falls below the ten
percent threshold in this subsection, the anmount of deferred taxes
outstanding for the project is imediately due.

(3) The lessor of an investnent project for which a deferral has
been granted under this chapter who has passed the econom c benefits
of the deferral to the lessee is not eligible for relief from the
paynent of deferred taxes under this section.

(4) A person seeking relief from the paynent of deferred taxes
under this section nust apply to the departnment in a form and nmanner
prescribed by the department. The application required under this
subsection nust be received by the departnment within thirty days of
the date that the departnent sent its assessnent for outstanding
deferred taxes resulting from the person tenporarily ceasing to use
its qualified buildings and qualified machinery and equipnment for
manuf acturing or research and devel opnent activities. The departnent
must approve applications that neet the requirenents in this section
for relief fromthe paynent of deferred taxes.

(5) A personis entitled to relief under this section only once.

(6) A person whose application for relief from the paynent of
deferred taxes has been approved under this section nust continue to
file an annual survey as required under RCW 82.60.070(1) or any
successor statute. In addition, the person nust file, in a form and
manner prescribed by the departnent, a report on the status of the
busi ness and the outl ook for comrenci ng manufacturing or research and
devel opnent activities."

Renunber the sections consecutively and correct any internal
ref erences accordingly.

EFFECT: Allows tax deferrals remain in place for up to two
years during periods of tenporary shutdowns. Limted to facilities
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1 in counties with a popul ation of |ess than 20,000 people if the
remai ning | abor force at the project is greater than 10 percent of
2 labor force at the tine the deferral was approved by the DOR
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