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By Senator Schoesl er
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On page 4, line 36, after "39.53 RCW insert the foll ow ng:

"No nmunicipality may enter into a contract to sell |oans financed
by an energy services conservation utility to a third party for the
pur pose of securitizing those |oans w thout approval by the mnunicipa
| egislative authority. Any contract that requires a municipality to
service loans that it originated nust |limt the liability of the
municipality by prohibiting the commngling of its loans in a
securities instrument wth |oans issued by other parties.”

EFFECT: (1) Requires approval of the nunicipal |egislative
authority before a municipality may enter into a contract to sel
| oans financed by an energy service conservation utility to a
third party for the purpose of securitizing those |oans. (2)
Requires that a municipality must limt its liability in any
contract requiring the nunicipality to service loans that it

ori gi nat ed.

~-- END ---
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