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ENGROSSED SUBSTI TUTE HOUSE BI LL 2278

State of WAshi ngton 61st Legislature 2009 Regul ar Session

By House Finance (originally sponsored by Representatives Pettigrew,
Chandl er, Bl ake, Johnson, Bailey, and Schm ck)

READ FI RST TI ME 03/ 02/ 09.

AN ACT Relating to the sales and use tax exenption for |ivestock
nutrient rmanagenent equipnent and facilities; and anending RCW
82.08. 890 and 82.12. 890.

BE | T ENACTED BY THE LEGQ SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW82.08.890 and 2006 ¢ 151 s 2 are each anended to read
as follows:

(1) The tax levied by RCW 82.08.020 does not apply to sales to
el igible persons of .

(a) Qualifying livestock nutrient nanagenent equi pnent ;

(b) Labor and_services_ rendered_ in_respect to_installing,
repairing, cleaning, altering, or inproving qualifying_ livestock
nutri ent managenent equi pnent; and

(c)(i) Labor and services rendered in respect to ((eperating-))
repairing, cleaning, altering, or inproving of qualifying |ivestock
nutrient managenent ((eguiprent—and)) facilities, or to ((sales—eof))
t angi bl e personal property that becones an ingredient or conponent of
((the —eguiprent-—and)) qualifying_livestock nutrient nanagenent
facilities in the course of repairing, cleaning, altering, or inproving
of such facilities.
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(ii) The exenption_ provided in_this_ subsection_ (1)(c) does_not
apply to_the sale of or_ charge_ nade_ for: (A) _Labor and_services
rendered in respect to the constructing of new, or replacing previously
existing, qualifying livestock nutrient nanagenent facilities; or (B)
tangi bl e personal property that becones an ingredient or conponent of
gualifying livestock nutrient managenent facilities during the course
of constructing new, or replacing previously existing, qualifying
livestock nutrient nmanagenent facilities.

(2)(({a) To be eligible, the equiprent and facilities nust be used
exechustvelby—tor—activit-es—necessary—to—maintatba—aHvestock—nutrrent
managenent plan.

B)y)) The exenption provided in_subsection (1) of this section
applies to sales made after the |livestock nutrient managenment plan is:
((()) (a) Certified under chapter 90.64 RCW ((&+))) (b) approved as
part of the permt issued under chapter 90.48 RCW or ((&+H1)) (c)
approved as required under subsection (4)(c)(iii) of this section.

(3)(a) The departnent of revenue nust provide an exenption
certificate to an eligible person upon application by that person. The
departnment of agriculture nust provide a |list of eligible persons, as
defined in subsection (4)(c)(i) and (ii) of this section, to the
departnment of revenue. Conservation districts nust nmaintain lists of
el igible persons as defined in subsection (4)(c)(iii) of this section
to allow the departnent of revenue to verify eligibility. The
application nust be in a form and manner prescribed by the departnent
and nust contain information regarding the location of the dairy or
animal feeding operation and other information the departnent may
require

(b) A person claimng an exenption under this section nust keep
records necessary for the departnent to verify eligibility under this
section. The exenption is available only when the buyer provides the
seller with an exenption certificate in a formand nmanner prescribed by
the departnent. The seller nust retain a copy of the certificate for
the seller's files.

(4) The definitions in this subsection apply to this section and
RCW 82. 12. 890 unl ess the context clearly requires otherw se:

(a) "Animal feeding operation” neans a lot or facility, other than
an aquatic animal production facility, where the follow ng conditions
are net:
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(1) Animals, other than aquatic animals, have been, are, or wll be
stabled or confined and fed or maintained for a total of forty-five
days or nore in any twel ve-nonth period; and

(ii) Crops, vegetation, forage growth, or postharvest residues are
not sustained in the normal grow ng season over any portion of the | ot
or facility.

(b) "Conservation district" neans a subdivi sion of state governnent
or gani zed under chapter 89. 08 RCW

(c) "Eligible person” neans a person. (i) Licensed to produce m |k
under chapter 15.36 RCWwho has a certified dairy nutrient nmanagenent
pl an, as required by chapter 90.64 RCW (ii) who owns an ani mal feeding
operation and has a permt issued under chapter 90.48 RCW or (iii) who
owns an animal feeding operation and has a nutrient managenent plan
approved by a conservation district as neeting natural resource
conservation service field office technical guide standards and_ who
possesses an exenption certificate under RCW82. 08. 855.

(d)y {{“vestock —nutrtent —manragenrent —egut-prent —and — FactH-es™
reans—maehinery——egqu-prrent ——and —structures—used—n—the—handH-ng—and
teatnent —of —Hvestock —manure - —sueh—as —aerators——agr-tators——alktey
scrapers, augers, danms, gutter cleaners, |oaders, lagoons, pipes,

property—thal—becores—an—ingredient —or—conponent—ol—the—egutprent—and
faciltities, including repair and replacenent- parts.

{¢y)) "Handling_ and_ treatnent of |ivestock manure" neans_the
activities of collecting, storing, noving, or transporting |ivestock
manure, separating_ livestock manure solids from liquids, or_applying
livestock manure to the agricultural lands of an eliqgible person other
than _through the use of pivot or linear type traveling irrigation
systens.

(e) "Permt" nmeans either a state waste discharge permt or a
national pollutant discharge elimnation systempermt, or both.

(f) "Qualifying livestock nutrient managenent equi pnent"” neans the
follow ng tangi ble personal property for exclusive use in the handling
and_treatnment of |ivestock manure, including repair_and_replacenent
parts for such equipnent: (i) Aerators; (ii) agitators; (iii) augers;
(iv) conveyers:; (v) qutter cleaners; (vi) hard-hose reel traveler
irrigation systens; (vii) lagoon_and pond liners and floating covers;
(viii) loaders; (ix) manure conposting devices; (x) manure spreaders;
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(xi) manure_tank wagons; (xii)_ manure_vacuum tanks; (xiii)_ poultry
house cleaners; (xiv) poultry house flanme sterilizers; (xv) poultry
house washers; (xvi) poultry litter saver nmchines; (Xvii) pipes;
(xviii) punps; (xix) scrapers; (xx) separators; (xxi) slurry injectors
and hoses; and (xxii) wheel barrows, shovels, and pitchforks.

(g) "Qualifying livestock nutrient managenent facilities" neans the
following structures and facilities for exclusive use in the handling
and treatnment of livestock manure: (i) Flush systens; (ii) |agoons;
(iii) _ liquid_ livestock manure_ storage_ structures, such_as_concrete
tanks or glass-lined steel tanks; and (iv) structures used solely for
the dry storage of manure, including roofed stacking facilities.

Sec. 2. RCW82.12.890 and 2006 ¢ 151 s 3 are each anended to read
as follows:
(1) The provisions of this chapter do not apply with respect to the

use by an ellglble person of ((%ang+b#e—pe%seHa#—p#epe#%y—%ha%—beeenes

rendered in respect to repabring, e+eankng— altering, or inproving
eH-gi-bl-e—tangi-bl-epersoenal—property—)) L

(a) Qualifying livestock nutrient nanagenent equi pnent ;

(b) Labor and_services_ rendered_ in_respect to_installing,
repairing, cleaning, altering, or inproving qualifying_ livestock
nutri ent managenent equi pnent; and

(c)(i)_ Tangible personal property that becones_an_ingredient_ or
conponent of qualifying livestock nutrient managenent facilities in the
course_of repairing, cleaning, altering, or _inproving_of such
facilities.

(ii) The exenption provided in this subsection (1)(c) does_ not
apply to_the_ use_ of tangible personal property that becones an
ingredient or_conponent of qualifying |ivestock nutrient_ managenent
facilities during_ the_ course_ of constructing_ new, or _replacing
previously existing, qualifying livestock nutrient nmanagenent
facilities.

(2)(({a) To be eligible, the equiprent and facilities nust be used
exechustvelby—tor—activit-es—necessary—to—maintatba—aHvestock—nutrrent
managenent plan.
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b)y)) The exenption applies to the use of tangible personal
property ((e+)) and Ilabor and services nade after the |livestock
nutrient managenent planis: ((&)) (a) Certified under chapter 90. 64
RCW ((&+))) (b) approved as part of the permt issued under chapter
90.48 RCW or ((&+++r)) (c) approved as required under RCW
82.08.890(4) (c)(iii).

(3) The exenption certificate and recordkeepi ng requirenments of RCW
82.08.890 apply to this section. The definitions in RCW 82.08.890
apply to this section.

~-- END ---

p. 5 ESHB 2278



	Section 1.
	Section 2.

