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SUBSTI TUTE SENATE BI LL 5368

AS AMENDED BY THE HOUSE
Passed Legislature - 2009 Regul ar Session
State of WAshi ngton 61lst Legislature 2009 Regul ar Session

By Senate Ways & Means (originally sponsored by Senators Prentice,
Parlette, Fraser, Regala, Shin, and Keiser)

READ FI RST TI ME 03/ 02/ 09.

AN ACT Relating to making provisions for all counties to value
property annually for property tax purposes; anending RCW 84.41. 030,
84.41. 041, and 82.45.180; addi ng new sections to chapter 84.41 RCW and
provi di ng expiration dates.

BE | T ENACTED BY THE LEGQ SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW84.41.030 and 1996 ¢ 254 s 7 are each anended to read
as follows:

(1) Each county assessor shall maintain an active and systematic
program of revaluation on a continuous basis, and shall establish a
reval uati on schedule which will result in revaluation of all taxable
real property within the county at |east once each four years and
physi cal inspection of all taxable real property within the county at
| east once each six years. Each county assessor may disregard any
program of revaluation, if requested by a property owner, and change,
as appropriate, the valuation of real property upon the receipt of a
noti ce of decision received under RCW 36.70B. 130( (+—90-60-160,)) or
chapter 35.22, 35.63, 35A.63, or 36.70 RCWpertaining to the val ue of
the real property.
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(2) Not later than January 1, 2014, all _ taxable real property
within a county nust be revalued annually and all taxable real property
within a county nust be physically inspected at |east once each six
years. This nmandate_ is_conditional upon_ the departnent of revenue
providing the necessary guidance and_ financial assistance to_ those
counties that are not on an annual revaluation cycle so that they nay
convert to an annual revaluation cycle including, but not |limted to,
appropriate data collection nethods and codi nhg, nei ghborhood and nar ket
delineation, statistical analysis, valuation guidelines, and training.
The departnment wll provide advisory appraisals of industrial
properties valued at twenty-five mllion dollars or nore in real and
personal property val ue when requested by the county assessor.

(3) Inrecognition of the need for inmmediate action, the departnent

of revenue is directed to conduct a pilot project on at |east one
county that is prepared to nove fromcyclical to annual reval uati on by

Decenber 31, 2009. The pilot project wll develop the expertise
necessary to provide counties with nei ghborhood and narket delineation,

statistical analysis, valuation_ gquidelines, and_ training. The
departnent of revenue nust use the expertise gained in_this_ pilot
project to facilitate the conversion of cyclical counties to annua
reval uati on and ongoing refinenent of assessnent processes statew de.
The departnent may contract with a local government association
representing_county assessors_and_other county elected officials in
carrying out the requirenents of this subsection.

Sec. 2. RCW84.41.041 and 2001 ¢ 187 s 21 are each anended to read
as follows:

Each county assessor shall cause taxable real property to be
physically inspected and valued at |east once every six years in
accordance wth RCW84.41. 030, and in accordance with a plan filed with
and approved by the departnent of revenue. Such revaluation plan shal
provi de that a reasonable portion of all taxable real property within
a county shall be reval ued and these new y((-))determ ned val ues pl aced
on the assessnent rolls each year. Until January 1, 2014, the
departnent may approve a plan that provides that all property in the
county be revalued every two years. |If the revaluation plan provides
for physical inspection at |east once each four years, during the
intervals between each physical inspection of real property, the
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val uation of such property may be adjusted toits current true and fair
val ue, such adjustnents to be based upon appropriate statistical data.
If the revaluation plan provides for physical inspection |ess
frequently than once each four years, during the intervals between each
physi cal inspection of real property, the valuation of such property
shall be adjusted to its current true and fair value, such adjustnents
to be nade once each year and to be based upon appropriate statistical
dat a.

The assessor nmy require property owners to submt pertinent data
respecting taxable property in their control including data respecting
any sale or purchase of said property within the past five years, the
cost and characteristics of any inprovenent on the property and ot her
facts necessary for appraisal of the property.

NEW SECTION. Sec. 3. A new section is added to chapter 84.41 RCW
to read as foll ows:

(1) The annual property revaluation grant account is created in the
custody of the state treasurer. Moneys from RCW 82.45.180(4) nust be
deposited into the account. An appropriation is not required for
expenditures and the account is not subject to allotnent procedures
under chapter 43.88 RCW Moneys in the account nmay be used only for
grants as provided in section 4 of this act.

(2) Any funds remaining in the annual property revaluation grant
account on July 1, 2014, nust be deposited in the real estate and
property tax admnistration assistance account <created in RCW
82.45. 180(5).

(3) This section expires July 1, 2014.

NEW SECTION. Sec. 4. A new section is added to chapter 84.41 RCW
to read as foll ows:

(1) The departnment of revenue shall adm nister a grant programto
assist counties with, in priority order: (a) Converting to an annua
reval uati on systemfor property tax valuation; (b) replacing conputer
software used for revaluations in counties where the software was
purchased from comrercial vendors and will not be supported by the
vendor or others after January 1, 2010; or (c) the acquisition of
software and integral hardware in counties currently adm nistering an
annual revaluation program where the assessor's property records are
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not stored in an electronic format or where the current software does
not have the capacity to store, manage, and process property record
conponents used in the valuation process. A county may use grant noney
to purchase conputer hardware or software, repair or upgrade existing
conput er hardware or software, or provide necessary training related to
conputer hardware or software. No county is eligible for grants under
this section totaling nore than five hundred thousand dol | ars.
(2) This section expires July 1, 2014.

Sec. 5. RCW82.45.180 and 2006 c¢c 312 s 1 are each anended to read
as follows:

(1) (a) For taxes collected by the county under this chapter, the
county treasurer shall collect a five-dollar fee on all transactions
required by this chapter where the transaction does not require the
paynment of tax. A total of five dollars shall be collected in the form
of a tax and fee, where the calculated tax paynent is less than five
dol lars. Through June 30, 2006, the county treasurer shall place one
percent of the taxes collected by the county under this chapter and the
treasurer's fee in the county current expense fund to defray costs of
collection. After June 30, 2006, the county treasurer shall place one
and three-tenths percent of the taxes collected by the county under
this chapter and the treasurer's fee in the county current expense fund
to defray costs of collection. For taxes collected by the county under
this chapter before July 1, 2006, the county treasurer shall pay over
to the state treasurer and account to the departnent of revenue for the
proceeds at the sanme tinme the county treasurer remts funds to the
state under RCW 84.56.280. For taxes collected by the county under
this chapter after June 30, 2006, on a nonthly basis the county
treasurer shall pay over to the state treasurer the nonth's
transmttal. The nonth's transmttal nust be received by the state
treasurer by 12:00 p.m on the last working day of each nonth. The
county treasurer shall account to the departnent for the nonth's
transmttal by the twentieth day of the nonth followng the nonth in
which the nonth's transmttal was paid over to the state treasurer
The state treasurer shall deposit the proceeds in the general fund.

(b) For purposes of this subsection, the definitions in this
subsection apply.

SSB 5368. SL p. 4
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(i) "Close of business" neans the tinme when the county treasurer
makes his or her daily deposit of proceeds.

(ii1) "Month's transmttal” mneans all proceeds deposited by the
county through the close of business of the day that is two working
days before the last working day of the nonth. This definition of
"month's transmttal" shall not be construed as requiring any change in
a county's practices regarding the timng of its daily deposits of
pr oceeds.

(ii1) "Proceeds" neans noneys coll ected and recei pted by the county
fromthe taxes inposed by this chapter, |less the county's share of the
proceeds used to defray the county's costs of collection allowable in
(a) of this subsection.

(1v) "Working day" neans a cal endar day, except Saturdays, Sundays,
and all |egal holidays as provided in RCW1. 16. 050.

(2) For taxes collected by the departnent of revenue under this
chapter, the departnment shall remt the tax to the state treasurer who
shal |l deposit the proceeds of any state tax in the general fund. The
state treasurer shall deposit the proceeds of any |ocal taxes inposed
under chapter 82.46 RCWin the local real estate excise tax account
hereby created in the state treasury. Moneys in the local real estate
exci se tax account may be spent only for distribution to counties,
cities, and towns inposing a tax under chapter 82.46 RCW Except as
provided in RCW43.08.190, all earnings of investnents of bal ances in
the |l ocal real estate excise tax account shall be credited to the | ocal
real estate excise tax account and distributed to the counties, cities,
and towns nonthly. Monthly the state treasurer shall neke distribution
fromthe |local real estate excise tax account to the counties, cities,
and towns the anount of tax collected on behalf of each taxing
authority. The state treasurer shall nmake the distribution under this
subsection w t hout appropriation.

(3)(a) The real estate excise tax electronic technol ogy account is
created in the custody of the state treasurer. An appropriation is not
required for expenditures and the account is not subject to allotnent
procedures under chapter 43.88 RCW

(b) Through June 30, 2010, the county treasurer shall collect an
additional five-dollar fee on all transactions required by this
chapter, regardl ess of whether the transaction requires the paynent of
tax. The county treasurer shall remt this fee to the state treasurer

p. 5 SSB 5368. SL
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at the sane tine the county treasurer remts funds to the state under
subsection (1) of this section. The state treasurer shall place noney
from this fee in the real estate excise tax electronic technol ogy
account . By the twentieth day of the subsequent nonth, the state
treasurer shall distribute to each county treasurer according to the
followng formula: Three-quarters of the funds available shall be
equally distributed anong the thirty-nine counties; and the bal ance
shall be ratably distributed anong the counties in direct proportion to
their population as it relates to the total state's popul ati on based on
nost recent statistics by the office of financial managenent.

(c) Wien received by the county treasurer, the funds shall be
pl aced in a special real estate excise tax electronic technol ogy fund
held by the county treasurer to be used exclusively for the
devel opnent, i npl enment ati on, and nmai ntenance of an electronic
processing and reporting systemfor real estate excise tax affidavits.
Funds may be expended to make the system conpatible with the automated
real estate excise tax system developed by the departnent and
conpatible with the processes used in the offices of the county
assessor and county auditor. Any funds held in the account that are
not expended by the earlier of: July 1, 2015, or at such tine that the
county treasurer is utilizing an_electronic processing and_reporting
system for real estate excise tax affidavits conpatible with the
departnent and conpatible with the processes used in the offices of the
county assessor_and_ county assessor, revert to the ((eeunrty—ecapital
rHrproeverents—ftund —in—accordance—wth—ROAL-8246-010)) special _rea
estate and property tax adm nistration assi stance account in accordance
wi th subsection (5)(c) of this section

(4) Beginning July 1, 2010, through Decenber 31, 2013, the county
treasurer shall continue to collect the additional five-dollar fee in
subsection (3) of this section on all transactions required by this
chapter, regardless of whether the transaction requires the paynent of
tax. During this period, the county treasurer shall remt this fee to
the state treasurer at the sane tine the county treasurer remts funds
to the state under subsection (1) of this section. The state treasurer
shall place noney from this fee in_the annual property revaluation
grant account created in section 3 of this act.

(5 (a) The real estate and property tax adm nistration assistance

SSB 5368. SL p. 6
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account is created in_ the custody of the state treasurer. An
appropriation is not required for expenditures and the account is not
subject to allotnent procedures under chapter 43.88 RCW

(b) Begi nning January 1, 2014, the county treasurer nust continue
to collect the additional five-dollar fee in subsection (3) of this
section on_all transactions required by this chapter, regardl ess of
whether the transaction requires the paynent of tax. The county
treasurer shall deposit one-half of this fee in the special real estate
and property tax admnistration assi stance account in accordance with

(c) of this subsection and remt the balance to the state treasurer at

the sane_tine the county treasurer_ remts funds to the state under
subsection (1) of this section. The state treasurer nust place noney
from this fee in the real estate and_property tax admnistration
assi stance account. By the twentieth day of the subsequent nonth, the
state treasurer nust distribute the funds to each county treasurer
according to the followi ng fornul a: One-half of the funds available
must be equally distributed anong the thirty-nine counties; and the
bal ance nust be ratably distributed among the counties in_direct
proportion_to_their_ population as it _relates to the total state's
popul ati on based on nost recent statistics by the office of financial
managenent .

(c) Wen received by the county treasurer, the funds nust be pl aced
in_a special real estate and property tax adm nistration_assistance
account held by the county treasurer to be used for:

(i) Maintenance and operation_of an annual revaluation systemfor
property tax valuation; and

(ii) Mintenance and_operation_ of an_electronic_processing_and
reporting systemfor real estate excise tax affidavits.

Passed by the Senate April 19, 2009.

Passed by the House April 8, 2009.

Approved by the Governor April 30, 2009.

Filed in Ofice of Secretary of State May 1, 2009.

p. 7 SSB 5368. SL



	Section 1.
	Section 2.
	Section 3.
	Section 4.
	Section 5.

