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SUBSTI TUTE SENATE BI LL 6572

Passed Legislature - 2010 1st Special Session
State of WAshi ngton 61st Legislature 2010 Regul ar Session

By Senate Ways & Means (originally sponsored by Senator Tom by
request of O fice of Financial Managenent)

READ FI RST TI ME 02/ 04/ 10.

AN ACT Relating to elimnating accounts; anendi ng RCW 43. 105. 805,
43.110. 080, 28A. 650.035, 28B.135.040, 28B.135.010, and 43.79A. 040;
reenacti ng and anendi ng RCW 43. 84. 092; creating new sections; repealing
RCW 28B. 20. 468, 28B. 20.470, 28B.30.275, 28B.120.050, 39.35C. 100,
41.05.510, 43.72.906, 43.991.100, 43.991.110, 43.99J.080, 43.105. 830,
43.110. 090, 47.01.310, 47.26.325, 47.26.330, 50.65.150, and 73.40. 060;
and providing an effective date.

BE | T ENACTED BY THE LEGQ SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW43.105.805 and 1999 ¢ 285 s 3 are each anended to read
as follows:

The K-20 board has the foll ow ng powers and duti es:

(1) In cooperation wth the educational sectors and other
interested parties, to establish goals and neasurabl e objectives for
t he network;

(2) To ensure that the goals and neasurable objectives of the
network are the basis for any decisions or recomrendati ons regarding
t he techni cal devel opnent and operation of the network;

(3) To adopt, nodify, and i nplenent policies to facilitate network
devel opnment, operation, and expansion. Such policies may include but

p. 1 SSB 6572. SL



©O© 00 N O Ol WDN P

W W W NDNDNDNDDNDDNDDNDNDNMNDNPEPRPPRPPPPEPERPPEP PP PR
N PP O O© 00 NO Ol D WNPEFP O OO0WLWM~NO O P~ wWwDNPEL O

33
34
35
36

need not be limted to the followi ng issues: Quality of educationa
services; access to the netwdrk by recognized organizations and
accredited institutions that deliver educational programm ng, including
public libraries; prioritization of programmng wthin Ilimted
resources; prioritization of access to the systemand the sharing of
t echnol ogi cal advances; network security; identification and eval uation
of energing technologies for delivery of educational prograns; future
expansion or redirection of the system netwrk fee structures; and
costs for the devel opnent and operation of the network;

(4) To prepare and submt to the governor and the legislature a
coordi nat ed budget for network devel opnent, operation, and expansi on.
The budget shall include the recommendati ons of the K-20 board on (a)
any state funding requested for network transport and equipnent,
di stance education facilities and hardware or software specific to the
use of the network, and proposed new network end sites, (b) annua
copaynents to be charged to public educational sector institutions and
other public entities connected to the network, and (c) charges to
nongovernnental entities connected to the network;

(5) To adopt and nonitor the inplenentation of a nethodology to
eval uate the effectiveness of the network in achieving the educati onal
goal s and neasur abl e obj ecti ves;

(6) ((Fo—-authortze—the—release—obftunds—fromthe K-20-technology
account under- RCW43. 105. 830 for- networ k expendi tures;

A)) To establish by rule acceptable use policies governing user
eligibility for participation in the K-20 network, acceptable uses of
network resources, and procedures for enforcenent of such policies.
The K-20 board shall set forth appropriate procedures for enforcenent
of acceptable use policies, that may include suspension of network
connections and renoval of shared equi pnent for violations of network
conditions or policies. However, the information services board shal
have sole responsibility for the inplenentation of enforcenent
procedures relating to technical conditions of use.

*Sec. 2. RCW43.110.080 and 2006 c 328 s 1 are each anended to read
as follows:

(1) The nunici pal research council shall contract for the provision
of research and services to special purpose districts. A contract
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shall be nmade with a state agency, educational institution, or private
consulting firm that in the judgnent of council nmenbers is qualified
to provide such research and services.

(2) Research and services to special purpose districts shal
consi st of: (a) Studying and researching issues relating to special
pur pose district government; (b) acquiring, preparing, and distributing
publications related to special purpose districts; and (c) furnishing
| egal, technical, consultative, and field services to special purpose
districts concerning issues relating to special purpose district
gover nnent .

(3) The activities, prograns, and services of the nmnunicipal
research council to special purpose districts shall be carried on in
cooperation with the associations representing the various special
purpose districts. ( ( Services—to-—spectal—purpose—distrtets—shall—be
based—upon—the—npneys—approprtated—to—thenunteipal—research—counct
H-om-the—spectal—purpose—distriet—research-services—account—under—REW
43116096 )

*Sec. 2 was vetoed. See nessage at end of chapter.

Sec. 3. RCW 28A.650.035 and 1993 ¢ 336 s 708 are each anended to
read as foll ows:

((£)) The superintendent of public instruction may receive such
gifts, grants, and endowrents frompublic or private sources as may be
made fromtinme to tine, in trust or otherwi se, for the use and benefit
of the purposes of educational technol ogy and expend the sane or any
income therefrom according to the terns of the gifts, grants, or
endownent s.

(((2)—F I : hnol o) I blished i I
custody — of — the —state —treasvrer——Fhe — supertntendent —of — puble
Hastruetion—shalt—depoesit-—inr—the—aceount—alH-—nroneys—reeeived—from

Pe—%he—a##e%#en%—p#eeeé&#e—p%evkded—HndeF—ehap%e#—43—88—RGM#—9HP—HG
appropriation is required for disbursenents.))

Sec. 4. RCW 28B. 135. 040 and 1999 ¢ 375 s 4 are each anended to
read as foll ows:
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((Fwo—acecounts—for)) The four-year student child care in higher
education ((are)) account is established in the custody of the state
treasurer. Moneys in the account((s)) may be spent only for the
pur poses of RCW 28B.135.010. D sbursenments from ((enre—ef)) the
account((s)) shall be on the authorization of the higher education
coordi nating board ((and—disburserments—fromtheother—account—shall—be
on—the—authortzat-on—ol—the—state—bhoard—lFor—comunitby—and—technical
coHeges)). The ((aeceounts—are)) account is subject to the all ot nent
procedures under chapter 43.88 RCW but no appropriation is required
for disbursenents.

Sec. 5. RCW28B.135.010 and 2008 ¢ 162 s 2 are each anended to
read as foll ows:

( (Fwo—Vashingtenacecounts—+o+r)) The four-year student child care in
hi gher education ((are)) account is established. The higher education
coordinating board shall admnister the program for the four-year
institutions of higher education ((anrdthe-state—beardfor—comrunity
and—techni-cal-—colH-eges—shal—admni-ster the—program-tor—the—two-year
Pnstitutions of higher education)). Through these prograns the
board((s)) shall award either conpetitive or matching child care grants
to state institutions of higher education to encourage prograns to
address the need for high quality, accessible, and affordable child
care for students at higher education institutions. The grants shall
be used exclusively for the provision of quality child care services
for students at institutions of higher education. The university or
college admnistration and student governnment association, or its
equi valent, of each institution receiving the award may contribute
financial support in an anpunt equal to or greater than the child care
grant received by the institution.

Sec. 6. RCWA43.79A. 040 and 2009 c 87 s 4 are each anended to read
as follows:

(1) Money in the treasurer's trust fund nmay be deposited, invested,
and reinvested by the state treasurer in accordance with RCW 43. 84. 080
in the sane manner and to the sane extent as if the noney were in the
state treasury.

(2) Al income received frominvestnment of the treasurer's trust

SSB 6572. SL p. 4



© 00 N O Ol WDN P

W W W W W W W W WNDNDNDNDDDNDNDNDNDNMDNMNNNMNMNdNMNPEPEPRPPRPPRPERPRPRPRPERERPR
0O N O WNPEFP O OOWwuNO O P WNPEPEOOMOOWwWNO O~ owdNDEe. o

fund shall be set aside in an account in the treasury trust fund to be
known as the investnent inconme account.

(3) The investnent incone account may be utilized for the paynent
of purchased banking services on behalf of treasurer's trust funds
i ncl udi ng, but not limted to, depository, saf ekeepi ng, and
di sbursenent functions for the state treasurer or affected state
agencies. The investnent inconme account is subject in all respects to
chapter 43.88 RCW but no appropriation is required for paynents to
financial institutions. Paynments shall occur prior to distribution of
earnings set forth in subsection (4) of this section.

(4)(a) Monthly, the state treasurer shall distribute the earnings
credited to the investnent inconme account to the state general fund
except under (b) and (c) of this subsection.

(b) The following accounts and funds shall receive their
proportionate share of earnings based upon each account's or fund's
average daily balance for the period: The Washington prom se

scholarship account, the <college savings program account, the
Washi ngton advanced college tuition paynment program account, the
agricultural local fund, the Anerican Indian scholarship endowrent
fund, the foster care scholarship endowent fund, the foster care
endowed scholarship trust fund, the students wth dependents grant
account, the basic health plan self-insurance reserve account, the
contract harvesting revolving account, the Washington state conbi ned
fund drive account, the comrenorative works account, the WAshington
i nternational exchange schol arship endowrent fund, the toll collection
account, the developnental disabilities endowrent trust fund, the
energy account, the fair fund, the famly | eave insurance account, the
food ani mal veterinarian conditional schol arship account, the fruit and
vegetable inspection account, the future teachers conditiona

schol arshi p account, the gane farmalternative account, the GET ready
for math and science scholarship account, the grain inspection
revolving fund, the juvenile accountability incentive account, the |aw
enforcenent officers' and firefighters' plan 2 expense fund, the | ocal

touri smpronotion account, the pilotage account, the produce railcar
pool account, the regional transportation investnent district account,
the rural rehabilitation account, the stadium and exhibition center
account, the youth athletic facility account, the self-insurance
revolving fund, the sulfur dioxide abatenent account, the children's
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trust fund, the Washington horse racing comm ssion Washington bred
owners' bonus fund and breeder awards account, the Washi ngton horse
racing commssion class C purse fund account, the individua
devel opnent account program account, the Wshington horse racing
conmi ssi on operating account (earnings fromthe Washi ngton horse racing
conmm ssi on operating account nust be credited to the Washi ngton horse
racing commssion class C purse fund account), the life sciences
di scovery fund, the Wshington state heritage center account, the
reduced cigarette ignition propensity account, and the reading
achi evenment account. However, the earnings to be distributed shal
first be reduced by the allocation to the state treasurer's service
fund pursuant to RCW 43. 08. 190.

(c) The follow ng accounts and funds shall receive eighty percent
of their proportionate share of earnings based upon each account's or
fund's average daily balance for the period: The advanced ri ght-of -way
revolving fund, the advanced environnmental mtigation revolving
account, ((the city and county advance right-of-way revolving fund,))
the federal narcotics asset forfeitures account, the high occupancy
vehicle account, the local rail service assistance account, and the
m scel | aneous transportati on progranms account.

(5 In conformance with Article Il, section 37 of the state
Constitution, no trust accounts or funds shall be allocated earnings
W thout the specific affirmative directive of this section.

Sec. 7. RCW43.84.092 and 2009 c 479 s 31, 2009 c 472 s 5, and
2009 c 451 s 8 are each reenacted and anended to read as fol |l ows:

(1) Al earnings of investnents of surplus balances in the state
treasury shall be deposited to the treasury inconme account, which
account is hereby established in the state treasury.

(2) The treasury incone account shall be utilized to pay or receive
funds associated wth federal prograns as required by the federal cash
managenent i nprovenent act of 1990. The treasury incone account is
subject in all respects to chapter 43.88 RCW but no appropriation is
required for refunds or allocations of interest earnings required by
the cash nmanagenent inprovenent act. Refunds of interest to the
federal treasury required under the cash managenent i nprovenent act
fall under RCW 43.88.180 and shall not require appropriation. The
of fice of financial managenent shall determ ne the anobunts due to or

SSB 6572. SL p. 6
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fromthe federal governnent pursuant to the cash nmanagenent i nprovenent
act. The office of financial managenent may direct transfers of funds
bet ween accounts as deened necessary to i npl enent the provisions of the
cash nmanagenent inprovenent act, and this subsection. Ref unds or
all ocations shall occur prior to the distributions of earnings set
forth in subsection (4) of this section.

(3) Except for the provisions of RCW43.84. 160, the treasury incone
account may be utilized for the paynent of purchased banking services
on behalf of treasury funds including, but not limted to, depository,
saf ekeepi ng, and disbursenent functions for the state treasury and
af fected state agencies. The treasury incone account is subject in al
respects to chapter 43.88 RCW but no appropriation is required for
paynments to financial institutions. Paynments shall occur prior to
di stribution of earnings set forth in subsection (4) of this section.

(4) Monthly, the state treasurer shall distribute the earnings
credited to the treasury incone account. The state treasurer shall
credit the general fund with all the earnings credited to the treasury
i nconme account except:

The foll ow ng accounts and funds shall receive their proportionate
share of earnings based upon each account's and fund's average daily
bal ance for the period: The aeronautics account, the aircraft search
and rescue account, the budget stabilization account, the capitol
bui | di ng construction account, the Cedar Ri ver channel construction and
operation account, the Central Washington University capital projects
account, the charitable, educat i onal , penal and reformatory
institutions account, the cleanup settlenent account, the Colunbia
river basin water supply developnent account, the comon school
construction fund, the county arterial preservation account, the county
crimnal justice assistance account, the county sales and use tax
equal i zati on account, ((t+he—data—processing—butlding—eonstruction
aceount)) the deferred conpensation admnistrative account, the
def erred conpensation principal account, the departnment of [|icensing
services account, the departnent of retirenment systens expense account,
the devel opnental disabilities community trust account, the drinking
wat er assi stance account, the drinking water assistance adm nistrative
account, the drinking water assistance repaynent account, the Eastern
Washi ngton University capital projects account, the education
construction fund, the education |egacy trust account, the election

p. 7 SSB 6572. SL
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account, the energy freedom account, the energy recovery act account,

the essential rail assistance account, The Evergreen State College
capital projects account, the federal forest revolving account, the
ferry bond retirenment fund, the freight congestion relief account, the
freight nobility investnment account, the freight nobility multinoda

account, the grade crossing protective fund, the public health services
account, the health system capacity account, ((t+he—persenal—health
services—account)) the high capacity transportation account, the state
hi gher education construction account, the higher educati on
construction account, the highway bond retirenment fund, the highway
infrastructure account, the highway safety account, the high occupancy
toll |anes operations account, the industrial insurance prem umrefund
account, the judges' retirenent account, the judicial retirenent
adm ni strative account, the judicial retirenent principal account, the
| ocal | easehold excise tax account, the l|local real estate excise tax
account, the |ocal sales and use tax account, the nedical aid account,
the nobile hone park relocation fund, the notor vehicle fund, the
nmotorcycle safety education account, the nultinodal transportation
account, the nunicipal crimnal justice assistance account, the
muni ci pal sal es and use tax equalization account, the natural resources
deposit account, the oyster reserve |and account, the pension funding
stabilization account, the perpetual surveillance and nmaintenance
account, the public enployees' retirenent system plan 1 account, the
public enpl oyees' retirenent system conbi ned plan 2 and plan 3 account,
the public facilities construction |oan revolving account beginning
July 1, 2004, the public health supplenental account, the public
transportation systenms account, the public works assistance account,
the Puget Sound capital construction account, the Puget Sound ferry
operations account, the Puyallup tribal settlenent account, the real

estate apprai ser comm ssion account, the recreational vehicle account,
the regional nobility grant program account, the resource managenent
cost account, the rural arterial trust account, the rural Washington
loan fund, the site closure account, the small city pavenent and
si dewal k account, the special category C account, the special wildlife
account, the state enployees' insurance account, the state enpl oyees'

i nsurance reserve account, the state i nvestnent board expense account,
the state investnent board comm ngled trust fund accounts, the state
patrol highway account, the state route nunber 520 corridor account,

SSB 6572. SL p. 8
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the supplenental pension account, the Tacoma Narrows toll bridge
account, the teachers' retirenent systemplan 1 account, the teachers'
retirement system conbined plan 2 and plan 3 account, the tobacco
prevention and control account, the tobacco settlenent account, the
transportation 2003 account (nickel account), the transportation
equi pnent fund, the transportation fund, the transportation i nprovenent
account, the transportation inprovenent board bond retirenment account,
the transportation infrastructure account, the transportation
partnership account, the traumatic brain injury account, the tuition
recovery trust fund, the University of Washi ngton bond retirenent fund,
the University of Washi ngton buil di ng account, the urban arterial trust
account, the volunteer firefighters' and reserve officers' relief and
pension principal fund, the volunteer firefighters' and reserve
of ficers' adm ni strative fund, ((the Vashington fruit  express
aceount)) the Washington judicial retirenment system account, the
Washi ngton | aw enforcenent officers' and firefighters' systemplan 1
retirement account, the Wshington |aw enforcenent officers' and
firefighters' systemplan 2 retirement account, the Washi ngton public
safety enployees' plan 2 retirenment account, the WAshi ngton school
enpl oyees' retirenent system conbined plan 2 and 3 account, the
Washi ngton state health insurance pool account, the Washington state
patrol retirenment account, the Wshington State University building
account, the Washington State University bond retirenment fund, the
water pollution control revolving fund, and the Wstern Wshington
Uni versity capital projects account. Earnings derived frominvesting
bal ances of the agricultural permanent fund, the normal school
permanent fund, the permanent comon school fund, the scientific
permanent fund, and the state wuniversity permanent fund shall be
all ocated to their respective beneficiary accounts. All earnings to be
di stributed under this subsection (4) shall first be reduced by the
allocation to the state treasurer's service fund pursuant to RCW
43. 08. 190.

(5 In conformance with Article Il, section 37 of the state
Constitution, no treasury accounts or funds shall be all ocated earnings
W thout the specific affirmative directive of this section.

NEW SECTION. Sec. 8. The following acts or parts of acts are each
r epeal ed:

p. 9 SSB 6572. SL
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(1) RCW 28B. 20.468 (Warren G Magnuson institute--Trust fund) and
1991 sp.s. ¢ 13 s 106 & 1990 c 282 s 4,

(2) RCW 28B. 20.470 (Warren G. Magnuson institute--State matching
funds) and 1990 c 282 s 5;

(3) RCW 28B.30.275 (State treasurer receiving agent of certain
federal aid--Mrrill Fund) and 1969 ex.s. ¢ 223 s 28B. 30. 275;

(4) RCW 28B.120.050 (Conmmunity and technical college fund for
i nnovation and quality) and 1999 c 169 s 8;

(5 RCW 39.35C. 100 (Energy efficiency construction account) and
1996 c 186 s 414 & 1991 c 201 s 11;

(6) RCW41.05.510 (Prescription drug purchasing account) and 2003
1st sp.s. ¢ 29 s 4,

(7) RCWA43.72.906 (Personal health services account) and 1993 c 492
s 472,

(8) RCW43.991.100 (Data processing building construction account)
and 1992 c 235 s 7;

(9) RCWA43.991.110 (Dairy products comm ssion facility account) and
1992 c 235 s 8;

(10) RCW 43.99J.080 (Fruit comm ssion facility account) and 1993
Sp.s. ¢ 12 s 6;

(11) RCW43.105.830 (K-20 technol ogy account) and 2004 c 276 s 909,
1999 ¢ 285 s 9, 1997 ¢ 180 s 2, & 1996 c 137 s 7;

(12) RCW 43.110.090 (Special purpose district research services
account) and 2006 ¢ 328 s 2;

(13) RCW47.01.310 (Washington fruit express account) and 2001 2nd
sp.s. ¢ 14 s 606;

(14) RCW 47.26.325 (Advance right-of-way acquisition--Revolving
fund) and 2001 ¢ 201 s 2;

(15) RCWA47.26.330 (Advance right-of -way acqui sition--Managenent of
properties and funds) and 2001 c 201 s 3;

(16) RCW 50. 65. 150 (Washi ngton service corps schol arshi p account - -
Created--Use) and 1993 ¢ 302 s 5; and

(17) RCW 73.40.060 (National World War 11 nenorial account) and
2000 c 12 s 2.

NEW SECTI ON.  Sec. 9. The funds remaining in the schoo
construction revolving fund created in section 311(2), chapter 116,
Laws of 1990 1st ex. sess. (uncodified) and the enpl oynent and training

SSB 6572. SL p. 10



w N

~N o 01 b~

trust fund repealed by section 19, chapter 226, Laws of 1993 on the
effective date of this section shall be transferred by the state
treasurer to the state general fund.

NEW SECTI ON. Sec. 10. Any residual balance of funds remaining in
any account elimnated in this act on the effective date of this
section shall be transferred by the state treasurer to the state
general fund.

NEW SECTI ON. Sec. 11. This act takes effect July 1, 2010.

Passed by the Senate March 16, 2010.

Passed by the House March 19, 2010.

Approved by the Governor March 29, 2010, with the exception of
certain itens that were vetoed.

Filed in Ofice of Secretary of State March 30, 2010.

Note: Governor's explanation of partial veto is as follows:

"I am returning herewith, wthout ny approval as to Section 2,
Substitute Senate Bill 6572 entitled:

"AN ACT Rel ating to elimnating accounts."”

This bill elimnates inactive state funds and accounts to sinplify the
state accounting process.

Section 2 which anends a reference to the special purpose district
research services account is also anended in Engrossed Second
Substitute House Bill 2658 elimnating the Minicipal Research Counci
and transferring its duties to the Departnent of Comrerce. A veto of
Section 2 elimnates this conflicting double anendnent.

For this reason, | have vetoed Section 2 of Substitute Senate Bill 6572.
Wth the exception of Section 2, Substitute Senate Bill 6572 is
approved. "

p. 11 SSB 6572. SL
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