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SECOND SUBSTI TUTE SENATE BI LL 6675

AS AMENDED BY THE HOUSE
Passed Legislature - 2010 1st Special Session
State of WAshi ngton 61lst Legislature 2010 Regul ar Session

By Senate Ways & Means (originally sponsored by Senators Mirray,
Pflug, Shin, Kastama, Kohl-Welles, and Kil ner)

READ FI RST TI ME 03/ 09/ 10.

AN ACT Relating to <creating the Wshington gl obal heal th
technol ogies and product devel opnent conpetitiveness program and
allowing certain tax credits for program contributions; anendi ng RCW
43. 79A. 040; and addi ng a new chapter to Title 43 RCW

BE | T ENACTED BY THE LEGQ SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. The legislature finds that the gl obal health
sect or devel ops new technol ogi es and products for the inprovenent of
health delivery locally and worl dw de and that Washington is honme to
the world's richest collection of global health research and educati on
prograns creating new and i nnovative technologies on a daily basis. It
is the intent of the |legislature to stinulate the state's econony and
foster job creation in the energing field of global health while
i nproving the health of people in Washington state and the world. The
purpose of this act is to create a funding nechanism and a grant
programto ensure that Washi ngton remains conpetitive in global health
i nnovation and to guarantee that the devel opnent, manufacture, and
delivery of global health products will beconme an even nore dynamc
part of the state's econony.

p. 1 2SSB 6675. SL
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NEW__ SECTION.  Sec. 2. (1) The  Washington gl obal heal th
technol ogies and product devel opnent conpetitiveness program is
creat ed.

(2)(a) The programmnust be adm nistered by a nonprofit organization
exenpt from incone taxation under 26 U S.C. Sec. 501(c)(6) of the
federal internal revenue code whose board of directors is appointed by
the governor. The governor nust nmake the appointnments after
consultation with a statewde alliance of global health research,
nonprofit, and private entities. The board consists of the foll ow ng
menbers:

(i) Three nenbers representing private conpanies engaged in the
provi sion of gl obal health products or services;

(11) Three menbers representing nonprofit organi zati ons supporting
gl obal health research or providing gl obal health products or services;

(ti1) Three nenbers representing public research institutions
engaged in gl obal health research and education; and

(1v) One nenber who is a fornmer elected official.

(b) The governor nust appoint the chair of the board from anong t he
menbers. The governor nust appoint the nenbers to staggered terns and
each appoi ntnment may not |ast nore than three years, but an appointee
may serve nore than one term

(3) The board nust contract with the departnment of comerce for
managenent services to assist the board in inplenenting the program

(4) The board nmust solicit and receive gifts, grants, bequests,
royalty paynents, licensing incone, and other funds from businesses,
foundati ons, and the federal governnment to pronote the devel opnent and
delivery of gl obal health technol ogi es and products. All federal funds
recei ved must be deposited in the Washi ngt on gl obal heal th technol ogi es
and product devel opnment account created in section 3 of this act. All
remai ni ng nonstate funds recei ved nust be deposited in an account that
the board creates and adm nisters to carry out the purposes of this
section. Expenditures from the account created by the board may be
used only for funding activities of the program created in this
section. O the total ampunts deposited into these accounts, no nore
than three percent of the total funds nay be used for the departnent of
commer ce' s managenent services and adm nistrative expenses related to
the programcreated in this section.

2SSB 6675. SL p. 2
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(5) The board nust establish eligibility criteria for global health
technol ogies and product devel opnent grants and adopt policies and
procedures to facilitate the orderly process of grant application,
review, and reward.

(6) In making grants to entities pursuant to contract for the
devel opnent, production, pronotion, and delivery of global health
t echnol ogi es and products, the board nust consider the foll ow ng:

(a) The quality of the proposed research or the proposed technical
assi stance in product devel opnent or production process design. Any
grant funds awarded for research activities nust be awarded for
nonbasi ¢ research which will assist in comercialization or manufacture
of gl obal heal th technol ogi es;

(b) The potential for the grant recipient to i nprove global health
out cones;

(c) The potential for the grant to | everage additional funding for
t he devel opnent of gl obal health technol ogi es and products;

(d) The potential for the grant to stinulate, or pronbte technica
skills training for, enploynment in the devel opnent of global health
technol ogies in the state;

(e) The willingness of the grant recipient, when appropriate, to
enter into royalty or licensing incone agreenents with the board; and

(f) Any other factors, as the board determ nes.

(7) Grant contracts nust specify that award recipi ents nust conduct
their research, devel opnent, and any subsequent production activities
W thin Washington, with the exception of activities such as clinica
trials that nust be carried out in developing countries, and that a
failure to conply with this requirenent will obligate the recipient to
return the amount of the award plus interest as determned by the
boar d.

(8) Upon the recommendati on of the WAshi ngton econom c devel opnent
comm ssion, the board may provide funding for the recruitnent and
enpl oynment by public research institutions and gl obal health nonprofit
organi zations in the state, of global health researchers with a history
of commercialization of global health technol ogi es.

(9) Each project receiving a grant under this section nust report
information to the board in the format and at the intervals as the
board requires to provide accountability and to evaluate the
effectiveness of the program The information reported nust include
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t he amount of funding received; the funding, if any, |everaged by the
grant; the nunber and types of jobs created as a result of the grant;
and any other information that the board requires. The board nust use
the information to prepare an annual evaluation of the program for a
report to the appropriate commttees of the legislature and the
governor, begi nning Decenber 1, 2012.

NEW SECTION. Sec. 3. The Washington global health technol ogies
and product devel opnment account is created in the custody of the state
treasurer. Only the board of directors of the Washi ngton gl obal health
technol ogi es and product devel opnment conpetitiveness program or the
board's designee may authorize expenditures from the account. Al
federal noneys received fromthe solicitations required in section 2 of
this act and all state funds appropriated for the specific purposes of
the Washington global health technol ogies and product devel opnment
conpetitiveness programnust be deposited in the account. Expenditures
from the account may be used only for funding activities of the
Washi ngton gl obal health technologies and product devel opnent
conpetitiveness programcreated in section 2 of this act. The account
is subject to the allotnment procedures under chapter 43.88 RCW but an
appropriation is not required for expenditures.

Sec. 4. RCWA43.79A. 040 and 2009 c 87 s 4 are each anended to read
as follows:

(1) Money in the treasurer's trust fund may be deposited, invested,
and reinvested by the state treasurer in accordance with RCW 43. 84. 080
in the sane manner and to the sane extent as if the noney were in the
state treasury.

(2) Al income received frominvestnment of the treasurer's trust
fund shall be set aside in an account in the treasury trust fund to be
known as the investnent inconme account.

(3) The investnent incone account may be utilized for the paynent
of purchased banking services on behalf of treasurer's trust funds
i ncl udi ng, but not limted to, depository, saf ekeepi ng, and
di sbursenent functions for the state treasurer or affected state
agencies. The investnent inconme account is subject in all respects to
chapter 43.88 RCW but no appropriation is required for paynents to
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financial institutions. Paynments shall occur prior to distribution of
earnings set forth in subsection (4) of this section.

(4)(a) Monthly, the state treasurer shall distribute the earnings
credited to the investnent inconme account to the state general fund
except under (b) and (c) of this subsection.

(b) The following accounts and funds shall receive their
proportionate share of earnings based upon each account's or fund's
average daily balance for the period: The Washington prom se

scholarship account, the <college savings program account, the
Washi ngton advanced college tuition paynent program account, the
agricultural local fund, the Anerican Indian scholarship endowrent
fund, the foster care scholarship endowent fund, the foster care
endowed scholarship trust fund, the students wth dependents grant
account, the basic health plan self-insurance reserve account, the
contract harvesting revolving account, the Washington state conbi ned
fund drive account, the comrenorative works account, the WAshington
i nternational exchange schol arshi p endowrent fund, the toll collection
account, the developnental disabilities endowrent trust fund, the
energy account, the fair fund, the famly | eave insurance account, the
food ani mal veterinarian conditional schol arship account, the fruit and
vegetable inspection account, the future teachers conditiona

schol arshi p account, the gane farm alternative account, the GET ready
for math and science schol arshi p account, the WAshi ngton global health
technol ogi es__and_ product _devel opnent _account, the grain inspection
revolving fund, the juvenile accountability incentive account, the |aw
enforcenent officers' and firefighters' plan 2 expense fund, the | ocal

touri smpronotion account, the pilotage account, the produce railcar
pool account, the regional transportation investnent district account,
the rural rehabilitation account, the stadium and exhibition center
account, the youth athletic facility account, the self-insurance
revolving fund, the sulfur dioxide abatenent account, the children's
trust fund, the Washington horse racing comm ssion Washington bred
owners' bonus fund and breeder awards account, the Washi ngton horse
racing commssion class C purse fund account, the individua

devel opnent account program account, the Wshington horse racing
conmi ssi on operating account (earnings fromthe Washi ngton horse racing
conmm ssi on operating account nust be credited to the Washi ngton horse
racing commssion class C purse fund account), the life sciences
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di scovery fund, the Wshington state heritage center account, the
reduced cigarette ignition propensity account, and the reading
achi evenent account. However, the earnings to be distributed shal
first be reduced by the allocation to the state treasurer's service
fund pursuant to RCW 43. 08. 190.

(c) The follow ng accounts and funds shall receive eighty percent
of their proportionate share of earnings based upon each account's or
fund's average daily balance for the period: The advanced ri ght-of -way
revolving fund, the advanced environnmental mtigation revolving
account, the city and county advance right-of-way revolving fund, the
federal narcotics asset forfeitures account, the high occupancy vehicle

account, the 1ocal rail service assistance account, and the
m scel | aneous transportation progranms account.
(5 In conformance with Article Il, section 37 of the state

Constitution, no trust accounts or funds shall be allocated earnings
w thout the specific affirmative directive of this section.

NEW SECTION. Sec. 5. Sections 1 through 3 of this act constitute
a new chapter in Title 43 RCW

Passed by the Senate March 25, 2010.

Passed by the House March 22, 2010.

Approved by the Governor April 5, 2010.

Filed in Ofice of Secretary of State April 5, 2010.
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