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1998-S AMH ANDG PRIN 315 

SHB 1998 - H AMD  368 
By Representative Anderson 

WITHDRAWN 03/05/2011  

 On page 2, after line 36, insert the following: 

 

 " Sec. 3.  RCW 41.45.035 and 2009 c 561 s 2 are each amended t o 

read as follows:  

 (1) Beginning July 1, 2001, the following long-ter m economic 

assumptions shall be used by the state actuary for the purposes of RCW 

41.45.030: 

 (a) The growth in inflation assumption shall be 3. 5 percent; 

 (b) The growth in salaries assumption, exclusive o f merit or 

longevity increases, shall be 4.5 percent; 

 (c) The investment rate of return assumption shall  be 8 percent; 

and 

 (d) The growth in system membership assumption sha ll be 1.25 

percent for the public employees' retirement system , the public safety 

employees' retirement system, the school employees'  retirement system, 

and the law enforcement officers' and firefighters'  retirement system.  

The assumption shall be .90 percent for the teacher s' retirement 

system. 

 (2) Beginning July 1, 2009, the growth in salaries  assumption for 

the public employees' retirement system, the public  safety employees' 

retirement system, the teachers' retirement system,  the school 

employees' retirement system, plan 1 of the law enf orcement officers' 

and firefighters' retirement system, and the Washin gton state patrol 

retirement system, exclusive of merit or longevity increases, shall be 

the sum of: 

 (a) The growth in inflation assumption in subsecti on (1)(a) of 

this section; and 
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 (b) The productivity growth assumption of 0.5 perc ent. 

 (3)(a) Beginning with actuarial studies done after  July 1, 2003, 

changes to plan asset values that vary from the lon g-term investment 

rate of return assumption shall be recognized in th e actuarial value 

of assets over a period that varies up to eight yea rs depending on the 

magnitude of the deviation of each year's investmen t rate of return 

relative to the long-term rate of return assumption .  Beginning with 

actuarial studies performed after July 1, 2004, the  actuarial value of 

assets shall not be greater than one hundred thirty  percent of the 

market value of assets as of the valuation date or less than seventy 

percent of the market value of assets as of the val uation date.  

Beginning April 1, 2004, the council, by affirmativ e vote of four 

councilmembers, may adopt changes to this asset val ue smoothing 

technique.  Any changes adopted by the council shal l be subject to 

revision by the legislature. 

 (b) The state actuary shall periodically review th e 

appropriateness of the asset smoothing method in th is section and 

recommend changes to the council as necessary.  Any  changes adopted by 

the council shall be subject to revision by the leg islature. 

 (4) Beginning with actuarial valuations conducted after January 1, 

2012, the state actuary shall report on the impact to the liabilities 

and contribution rates required in each of the pens ion plans evaluated 

if the investment rate of return assumption specifi ed in subsection 

1(c) of this section was reduced to either 6 percen t or 7 percent. " 

 

 Renumber the remaining section and correct the tit le. 

 
 

  EFFECT:    Beginning with actuarial valuations performed af ter 
January 1, 2012, the State Actuary is required to v alue the 
liabilities and calculate the contribution rates fo r each of the 
pension plans using long-term rate of investment re turns of six 
percent and 7 percent, in addition to the 8 percent  currently 
specified in law. 
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--- END --- 

 


