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SENATE BILL 5503

State of Washington 62nd Legislature 2011 Regular Session

By Senator Pridemore; by request of Governor Gregoire

Read Tfirst time 01/27/11. Referred to Committee on Government
Operations, Tribal Relations & Elections.

AN ACT Relating to reorganizing and streamlining central service
functions, powers, and duties of state government; amending RCW
43.17.010, 43.17.020, 42.17A.705, 42.17.2401, 43.19.011, 43.19.035,
43.19.125, 43.19.180, 43.19.185, 43.19.190, 43.19.1905, 43.19.1906,
43.19.1908, 43.19.1911, 43.19.1913, 43.19.1915, 43.19.1917, 43.19.1919,
43.19.19191, 43.19.1920, 43.19.19201, 43.19.1921, 43.19.200, 43.19.450,
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43.19.455, 43.19.500, 43.19.501, 43.19.534, 43.19.538, 43.19.539,
43.19.560, 43.19.565, 43.19.585, 43.19.600, 43.19.620, 43.19.635,
43.19.710, 19.27.070, 19.27A.140, 39.34.055, 39.35.030, 39.35C.010,
39.35D.020, 43.19A.010, 43.19A.022, 39.32.035, 43.01.225, 43.19.025,
43.82.120, 43.82.125, 43.99H.070, 43.78.030, 43.78.070, 43.78.090,
43.78.100, 43.78.105, 1.08.039, 15.24.085, 15.62.190, 16.67.170,
28A.300.040, 28B.10.029, 40.04.030, 40.06.030, 40.07.050, 43.08.061,
41.06.020, 41.06.076, 41.06.080, 41.06.093, 41.06.110, 41.06.120,
41.06.142, 41.06.152, 41.06.167, 41.06.169, 41.06.170, 41.06.220,
41.06.260, 41.06.270, 41.06.280, 41.06.285, 41.06.350, 41.06.395,
41.06.400, 41.06.410, 41.06.420, 41.06.476, 41.06.490, 41.06.510,
41.06.530, 34.05.030, 41.04.340, 41.04.385, 41.04.395, 41.04.670,
41.04.680, 41.04.685, 41.04.720, 41.04.770, 41.07.020, 41.07.030,
41.60.015, 41.80.005, 41.80.020, 42.16.010, 42.17.370, 43.01.040,
43.01.135, 43.03.028, 43.03.120, 43.03.130, 43.06.013, 43.06.410,
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43.06.425, 43.33A.100, 43.105.052, 43.130.060, 43.131.090, 48.37.060,
49.46.010, 49.74.020, 49.74.030, 49.90.010, 50.13.060, 43.41.290,
43.41.300, 43.41.310, 43.41.320, 43.41.330, 43.41.340, 43.41.360,
43.41.370, 43.41.380, 43.41.110, 4.92.006, 4.92.040, 4.92.130,
4.92.150, 4.92.160, 4.92.210, 4.92.270, 4.92.280, 10.92.020, 48.62.021,
48.64.010, 39.29.011, 39.29.016, 39.29.018, 39.29.025, 39.29.055,
39.29.065, 39.29.075, 39.29.090, 39.29.100, 39.29.110, 39.29.120,
43.88.580, 43.105.080, and 43.105.320; reenacting and amending RCW
41.06.070, 41.06.133, 41.06.150, 41.04.665, 42_.17A.110, 49.46.010, and
39.29.068; adding new sections to chapter 43.19 RCW; adding new
sections to chapter 41.06 RCW; adding a new section to chapter 43.41
RCW; adding a new section to chapter 41.80 RCW; creating new sections;
recodifying RCW 43.78.030, 43.78.070, 43.78.090, 43.78.100, 43.78.105,
43.41.280, 43.41.290, 43.41.300, 43.41.310, 43.41.320, 43.41.330,
43.41.340, 43.41.350, 43.41.360, 43.41.370, 43.41.380, 43.105.080,
43.105.320, 43.105.374, and 43.105.410; decodifying RCW 43.19.123;
repealing RCW 43.19.010, 43.19.1923, 43.19.1925, 43.19.590, 43.19.595,
43.19.615, 43.19.675, 43.19.680, 43.78.010, 43.78.020, 43.78.040,
43.78.050, 43.78.080, 41.06.030, 41.06.111, 41.06.130, 41.06.139,
41.06.155, 41.06.160, 41.06.480, 41.07.900, 43.105.300, and 43.105.360;
repealing 2010 c 271 s 301; providing effective dates; providing
expiration dates; and declaring an emergency.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF WASHINGTON:

PART 1
DEPARTMENT OF ENTERPRISE SERVICES CREATED

NEW SECTION. Sec. 101. To maximize the benefits to the public,
state government should be operated in an efficient and effective
manner. The department of enterprise services iIs created to provide
centralized leadership iIn efficiently and cost-effectively managing
resources necessary to support the delivery of state government
services. The mission of the department is to implement a world-class,
customer-focused organization that provides valued products and
services to government and state residents.
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NEW SECTION. Sec. 102. A new section is added to chapter 43.19
RCW to read as follows:

The definitions iIn this section apply throughout this chapter
unless the context clearly requires otherwise.

(1) "Department' means the department of enterprise services.

(2) "Director™ means the director of enterprise services.

NEW SECTION. Sec. 103. A new section is added to chapter 43.19
RCW to read as follows:

(1) The department of enterprise services 1S created as an
executive branch agency. The department is vested with all powers and
duties transferred to i1t under this act and such other powers and
duties as may be authorized by law.

(2) In addition to the powers and duties as provided iIn this act,
the department shall:

(a) Provide products and services to support state agencies, and
may enter iInto agreements with any other governmental entity or a
nonprofit organization to furnish such products and services as deemed
appropriate by both parties. The agreement shall provide for the
reimbursement to the department of the reasonable cost of the products
and services furnished. All governmental entities of this state may
enter into such agreements, unless otherwise prohibited; and

(b) Make available to state, local, and federal agencies, local
governments, and public benefit nonprofit corporations on a fullcost-
recovery basis information services to include equipment acquisition
assistance, 1including leasing, brokering, and establishing master
contracts. For the purposes of this section "public benefit nonprofit
corporation’™ means a public benefit nonprofit corporation as defined in
RCW 24.03.005 that i1s receiving local, state, or federal funds either
directly or through a public agency other than an Indian tribe or
political subdivision of another state.

NEW SECTION. Sec. 104. A new section is added to chapter 43.19
RCW to read as follows:

(1) The executive head and appointing authority of the department
iIs the director. The director i1s appointed by the governor, subject to
confirmation by the senate. The director serves at the pleasure of the
governor. The director is paid a salary fixed by the governor 1in
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accordance with RCW 43.03.040. If a vacancy occurs iIn the position of
director while the senate iIs not iIn session, the governor shall make a
temporary appointment until the next meeting of the senate at which
time he or she shall present to that body his or her nomination for the
position.

(2) The director may employ staff members, who are exempt from
chapter 41.06 RCW, and any additional staff members as are necessary to
administer this chapter, and such other duties as may be authorized by
law. The director may delegate any power or duty vested in him or her
by this act or other law, including authority to make final decisions
and enter final orders In hearings conducted under chapter 34.05 RCW.

(3) The internal affairs of the department are under the control of
the director in order that the director may manage the department in a
flexible and intelligent manner as dictated by changing contemporary
circumstances. Unless specifically limited by law, the director has
complete charge and supervisory powers over the department. The
director may create the administrative structures as the director deems
appropriate, except as otherwise specified by law, and the director may
employ personnel as may be necessary in accordance with chapter 41.06
RCW, except as otherwise provided by law.

NEW SECTION. Sec. 105. A new section is added to chapter 43.19
RCW to read as follows:

The director shall:

(1) Supervise and administer the activities of the department of
enterprise services;

(2) In addition to other powers and duties granted to the director,
have the following powers and duties:

(a) Enter into contracts on behalf of the state to carry out the
purposes of this chapter;

(b) Accept and expend gifts and grants that are related to the
purposes of this act, whether such grants be of federal or other funds;

(c) Apply for grants from public and private entities, and receive
and administer any grant funding received for the purpose and intent of
this act;

(d) Adopt rules in accordance with chapter 34.05 RCW and perform
all other functions necessary and proper to carry out the purposes of
this act;
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(e) Delegate powers, duties, and functions as the director deems
necessary for efficient administration, but the director shall be
responsible for the official acts of the officers and employees of the
office; and

(f) Perform other duties as are necessary and consistent with law.

NEW SECTION. Sec. 106. (1) The department of enterprise services
has powers and duties related to state contracting as provided in
chapters 43.19 and 39.29 RCW. The process and procedures in each
chapter differ from each other iIn many respects. In addition, the
process and procedures may not represent the best practices for the
agency or the public.

(2) In order to effect reform and consolidation of procurement
practices, the department shall review current state procurement
practices, not including public works, and provide a report to the
governor with procurement reform recommendations. The department
should review national best practices and the procedures used in other
states and by the federal government. The department may also review
private sector procedures and model codes such as the American bar
association model procurement code. The department shall seek input
from stakeholders and interested parties. The department shall submit
a report to the governor and the office of financial management by
October 30, 2011. The report shall include any draft legislation
needed to accomplish the report®s recommendations.

NEW SECTION. Sec. 107. A new section iIs added to chapter 41.06
RCW to read as follows:

In addition to the exemptions under RCW 41.06.070, this chapter
does not apply 1in the department of enterprise services to the
director, the director®s confidential secretary, deputy and assistant
directors, and any other exempt staff members provided for In section
104 of this act.

Sec. 108. RCW 43.17.010 and 2009 c 565 s 25 are each amended to
read as follows:

There shall be departments of the state government which shall be
known as (1) the department of social and health services, (2) the
department of ecology, (3) the department of labor and industries, (4)
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the department of agriculture, (5) the department of fish and wildlife,
(6) the department of transportation, (7) the department of licensing,
(8) the department of ((generaladministration)) enterprise services,
(9) the department of commerce, (10) the department of veterans
affairs, (11) the department of revenue, (12) the department of
retirement systems, (13) the department of corrections, (14) the
department of health, (15) the department of financial iInstitutions,
(16) the department of archaeology and historic preservation, (17) the
department of early learning, and (18) the Puget Sound partnership,
which shall be charged with the execution, enforcement, and
administration of such laws, and invested with such powers and required
to perform such duties, as the legislature may provide.

Sec. 109. RCW 43.17.020 and 2009 c 565 s 26 are each amended to
read as follows:

There shall be a chief executive officer of each department to be
known as: (1) The secretary of social and health services, (2) the
director of ecology, (3) the director of labor and industries, (4) the
director of agriculture, (5) the director of fish and wildlife, (6) the
secretary of transportation, (7) the director of licensing, (8) the
director of ((gereral—administration)) enterprise services, (9) the
director of commerce, (10) the director of veterans affairs, (11) the
director of revenue, (12) the director of retirement systems, (13) the
secretary of corrections, (14) the secretary of health, (15) the
director of financial institutions, (16) the director of the department
of archaeology and historic preservation, (17) the director of early
learning, and (18) the executive director of the Puget Sound
partnership.

Such officers, except the director of fish and wildlife, shall be
appointed by the governor, with the consent of the senate, and hold
office at the pleasure of the governor. The director of fish and
wildlife shall be appointed by the fish and wildlife commission as
prescribed by RCW 77.04.055.

Sec. 110. RCW 42.17A.705 and 2010 c 204 s 902 are each amended to
read as follows:

For the purposes of RCW 42.17A.700, "executive state officer”
includes:
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(1) The chief administrative law judge, the director of
agriculture, the director of the department of services for the blind,
the director of the state system of community and technical colleges,
the director of commerce, the secretary of corrections, the director of
early learning, the director of ecology, the commissioner of employment
security, the chair of the energy facility site evaluation council, the
director of enterprise services, the secretary of the state finance
committee, the director of financial management, the director of fish
and wildlife, the executive secretary of the forest practices appeals
board, the director of the gambling commission, ((he—director—of
generaladministrations)) the secretary of health, the administrator of
the Washington state health care authority, the executive secretary of
the health care facilities authority, the executive secretary of the
higher education facilities authority, the executive secretary of the
horse racing commission, the human resources director, the executive
secretary of the human rights commission, the executive secretary of
the indeterminate sentence review board, the director of the department
of information services, the executive director of the state investment
board, the director of labor and industries, the director of licensing,
the director of the lottery commission, the director of the office of
minority and women®s business enterprises, the director of parks and
recreation, ((the—director—of—personnels)) the executive director of
the public disclosure commission, the executive director of the Puget
Sound partnership, the director of the recreation and conservation
office, the director of retirement systems, the director of revenue,
the secretary of social and health services, the chief of the
Washington state patrol, the executive secretary of the board of tax
appeals, the secretary of transportation, the secretary of the
utilities and transportation commission, the director of veterans
affairs, the president of each of the regional and state universities
and the president of The Evergreen State College, and each district and
each campus president of each state community college;

(2) Each professional staff member of the office of the governor;

(3) Each professional staff member of the legislature; and

(4) Central Washington University board of trustees, the boards of
trustees of each community college and each technical college, each
member of the state board for community and technical colleges, state
convention and trade center board of directors, Eastern Washington
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University board of trustees, Washington economic development finance
authority, Washington energy northwest executive board, The Evergreen
State College board of trustees, executive ethics board, fish and
wildlife commission, forest practices appeals board, forest practices
board, gambling commission, Washington health care Tfacilities
authority, higher education coordinating board, higher education
facilities authority, horse racing commission, state housing finance
commission, human rights commission, indeterminate sentence review
board, board of industrial 1insurance appeals, iInformation services
board, state investment board, commission on judicial conduct,
legislative ethics board, life sciences discovery fund authority board
of trustees, liquor control board, lottery commission, Pacific
Northwest electric power and conservation planning council, parks and
recreation commission, Washington personnel resources board, board of
pilotage commissioners, pollution control hearings board, public
disclosure commission, public employees®™ benefits board, recreation and
conservation funding board, salmon recovery funding board, shorelines
hearings board, board of tax appeals, transportation commission,
University of Washington board of regents, utilities and transportation
commission, Washington State University board of regents, and Western
Washington University board of trustees.

Sec. 111. RCW 42.17.2401 and 2009 c 565 s 24 are each amended to
read as follows:

For the purposes of RCW 42.17.240, the term "executive state
officer” includes:

(1) The chief administrative law judge, the director of
agriculture, the administrator of the Washington basic health plan, the
director of the department of services for the blind, the director of
the state system of community and technical colleges, the director of
commerce, the secretary of corrections, the director of early learning,
the director of ecology, the commissioner of employment security, the
chair of the energy facility site evaluation council, the secretary of
the state finance committee, the director of financial management, the
director of fish and wildlife, the executive secretary of the forest
practices appeals board, the director of the gambling commission, the

director of ((genreral—administration)) enterprise services, the

secretary of health, the administrator of the Washington state health
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care authority, the executive secretary of the health care facilities
authority, the executive secretary of the higher education facilities
authority, the executive secretary of the horse racing commission, the
human resources director, the executive secretary of the human rights
commission, the executive secretary of the iIndeterminate sentence
review board, the director of the department of information services,
the executive director of the state iInvestment board, the director of
labor and industries, the director of licensing, the director of the
lottery commission, the director of the office of minority and women®s
business enterprises, the director of parks and recreation, ((the
eHrector—oF—personnels)) the executive director of the public
disclosure commission, the executive director of the Puget Sound
partnership, the director of the recreation and conservation office,
the director of retirement systems, the director of revenue, the
secretary of social and health services, the chief of the Washington
state patrol, the executive secretary of the board of tax appeals, the
secretary of transportation, the secretary of the utilities and
transportation commission, the director of veterans affairs, the
president of each of the regional and state universities and the
president of The Evergreen State College, and each district and each
campus president of each state community college;

(2) Each professional staff member of the office of the governor;

(3) Each professional staff member of the legislature; and

(4) Central Washington University board of trustees, the boards of
trustees of each community college and each technical college, each
member of the state board for community and technical colleges, state
convention and trade center board of directors, committee for deferred
compensation, Eastern Washington University board of trustees,
Washington economic development finance authority, The Evergreen State
College board of trustees, executive ethics board, forest practices
appeals board, forest practices board, gambling commission, life
sciences discovery fund authority board of trustees, Washington health
care Tacilities authority, each member of the Washington health
services commission, higher education coordinating board, higher
education facilities authority, horse racing commission, state housing
finance commission, human rights commission, iIndeterminate sentence
review board, board of 1industrial 1insurance appeals, iInformation
services board, recreation and conservation Tfunding board, state
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investment board, commission on judicial conduct, legislative ethics
board, liquor control board, lottery commission, marine oversight
board, Pacific Northwest electric power and conservation planning
council, parks and recreation commission, board of pilotage
commissioners, pollution control hearings board, public disclosure
commission, public pension commission, shorelines hearings board,
public employees®™ benefits board, salmon recovery funding board, board
of tax appeals, transportation commission, University of Washington
board of regents, utilities and transportation commission, Washington
state maritime commission, Washington personnel resources board,
Washington public power supply system executive board, Washington State
University board of regents, Western Washington University board of
trustees, and fish and wildlife commission.

NEW SECTION. Sec. 112. Section 110 of this act takes effect
January 1, 2012.

NEW SECTION. Sec. 113. Section 111 of this act expires January 1,
2012.

PART 11
POWERS AND DUTIES TRANSFERRED FROM THE DEPARTMENT
OF GENERAL ADMINISTRATION

Sec. 201. RCW 43.19.011 and 1999 c 229 s 2 are each amended to
read as follows:

(1) The director of ((gereral—administration)) enterprise services

shall supervise and administer the activities of the department of
((genreral—administration)) enterprise services and shall advise the
governor and the legislature with respect to matters under the
jurisdiction of the department.

(2) In addition to other powers and duties granted to the director,
the director shall have the following powers and duties:

(a) Enter into contracts on behalf of the state to carry out the
purposes of this chapter;

(b) Accept and expend gifts and grants that are related to the
purposes of this chapter, whether such grants be of federal or other
funds;
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(c) Appoint ((a)) deputy ((éireetor)) and ((sueh)) assistant
directors and such other special assistants as may be needed to
administer the department. These employees are exempt from the
provisions of chapter 41.06 RCW;

(d) Adopt rules in accordance with chapter 34.05 RCW and perform
all other functions necessary and proper to carry out the purposes of
this chapter;

(e) Delegate powers, duties, and functions as the director deems
necessary for efficient administration, but the director shall be
responsible for the official acts of the officers and employees of the
department; and

(f) Perform other duties as are necessary and consistent with law.

(3) The director may establish additional advisory groups as may be
necessary to carry out the purposes of this chapter.

(((4) The internal affairs of the department shall be under the

Sec. 202. RCW 43.19.035 and 2005 c 16 s 1 are each amended to read
as follows:

(1) The commemorative works account is created iIn the custody of
the state treasurer and shall be used by the department of ((gereral
administration)) enterprise services for the ongoing care, maintenance,
and repair of commemorative works on the state capitol grounds. Only
the director or the director™s designee may authorize expenditures from
the account. The account is subject to the allotment procedures under
chapter 43.88 RCW, but an appropriation 1is not necessary for
expenditures.

(2) For purposes of this section, 'state capitol grounds™ means
buildings and land owned by the state and otherwise designated as state
capitol grounds, including the west capitol campus, the east capitol
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campus, the north capitol campus, the Tumwater campus, the Lacey
campus, Sylvester Park, Centennial Park, the Old Capitol Building, and
Capitol Lake.

Sec. 203. RCW 43.19.125 and 2007 c 520 s 6014 are each amended to
read as follows:

(1) The director of ((generaladministrations—through—thediviston
oF—ecapttol—butldings;)) enterprise services shall have custody and

control of the capitol buildings and grounds, supervise and direct
proper care, heating, lighting and repairing thereof, and designate
rooms in the capitol buildings to be occupied by various state
officials.

(2) During the 2007-2009 biennium, responsibility for development
of the "Wheeler block™ on the capitol campus as authorized iIn section
6013, chapter 520, Laws of 2007 shall be transferred from the
department of general administration to the department of information
services. The department of general administration and the department
of information services shall develop a joint operating agreement for
the new facilities on the "Wheeler block™ and provide copies of that
agreement to the appropriate committees of the legislature by December
30, 2008.

(C

Sec. 204. RCW 43.19.180 and 2009 c 549 s 5063 are each amended to
read as follows:

The director of ((general administration shall appoint and deputize

ef—pHFehas+Hg———+H—th+s—eapae+ty—he—e¥—she)) enterprise services shall

ensure that overall state purchasing and material control policy 1is
implemented by state agencies, including educational institutions,
within established time limits.

((Wth—the—approval—ofthe—director—ofgeneraladministrations—he

SB 5503 p. 12
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Sec. 205. RCW 43.19.185 and 1987 c 47 s 1 are each amended to read
as follows:

(1) The director ((efF—general—administration—through—the—state
purehasing—andmatertal—econtrol—director)) shall develop a system for

state agencies and departments to use credit cards or similar devices
to make purchases. The director may contract to administer the credit
cards.

(2) The director ((of general administration through the state

purehastngand-material-contreldirector)) shall adopt rules for:
(a) The distribution of the credit cards;

(b) The authorization and control of the use of the credit cards;

(c) The credit limits available on the credit cards;

(d) Instructing users of gasoline credit cards to use self-service
islands whenever possible;

(e) Payments of the bills; and

() Any other rule necessary to implement or administer the program
under this section.

Sec. 206. RCW 43.19.190 and 2002 c 200 s 3 are each amended to
read as follows:

The director ((of general administration, through the state
purchasing and material control director,)) shall:

(1) ((Establish and staff such administrative organizational units
within the division of purchasing as may be necessary Tor effective
adrrrstration—ef—the—provistons—ofF RCH-43 49190 threough—43-19-1939))
Develop rules and standards governing the acquisition and disposition
of goods and services;

(2) ((Purchase all material, supplies, services, and eqguipment

eff+eers—ef—the—state)) Enter into contracts on behalf of the state to

carry out the following: To purchase, lease, rent or otherwise
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acquire, dispose of, and maintain assets, licenses, purchased goods and
services, client services, and personal services, or to delegate to
other agencies and institutions of state government, under appropriate
standards, the authority to purchase, lease, rent or otherwise acquire,
dispose of, and maintain assets, licenses, purchased goods and
services, client services, and personal services. Agencies and
institutions of state government are expressly prohibited from
acquiring or disposing of such assets, licenses, purchased services,
and personal services without such delegation of authority: PROVIDED,
That the provisions of RCW 43.19.190 through 43.19.1937 do not apply in
any manner to the operation of the state legislature except as

requested by the legislature: ((PROHDED;—Fhat—any—ageney—may—purehase

ficd hasi I sal L di I o
> n - I | I I G v f I
vendoer=)) PROVIDED, That primary authority for the purchase of
specialized equipment, instructional, and research material for their
own use shall rest with the colleges, community colleges, and
universities: PROVIDED FURTHER, That universities operating hospitals
and the ((state—purchasing—and—material—control)) director, as the
agent for state hospitals as defined in RCW 72.23.010, and for health
care programs provided in state correctional institutions as defined in
RCW 72.65.010(3) and veterans®™ institutions as defined 1n RCW 72.36.010
and 72.36.070, may make purchases for hospital operation by
participating in contracts for materials, supplies, and equipment
entered into by nonprofit cooperative hospital group purchasing
organizations: PROVIDED FURTHER, That primary authority for the
purchase of materials, supplies, and equipment for resale to other than
public agencies shall rest with the state agency concerned: PROVIDED
FURTHER, That authority to purchase services as included herein does
not apply to personal services as defined in chapter 39.29 RCW, unless
such organization specifically requests assistance from the ((éivistoen
oFpurechasing)) department of enterprise services in obtaining personal
services and resources are available within the ((éd#visten)) department

to provide such assistance: ((PROHDBEDFURTHER;—That—theauthority For
I I - . | I hall th fel

ohder—REW—43-19-1935%)) PROVIDED FURTHER, That, except for the

authority of the risk manager to purchase insurance and bonds, the
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director 1is not required to provide purchasing services for
institutions of higher education that choose to exercise independent
purchasing authority under RCW 28B.10.029: PROVIDED FURTHER, That the
authority to purchase interpreter services and interpreter brokerage
services on behalf of limited-English speaking or sensory-impaired
applicants and recipients of public assistance shall rest with the
department of social and health services 1In consultation with the
department;

(3) Have authority to delegate to state agencies authorization to
purchase or sell, which authorization shall specify restrictions as to
dollar amount or to specific types of material, equipment, services,
and supplies. Acceptance of the purchasing authorization by a state
agency does not relieve such agency from conformance with other
sections of RCW 43.19.190 through 43.19.1939, or from policies
established by the director. Also, delegation of such authorization to
a state agency, including an educational institution to which this
section applies, to purchase or sell material, equipment, services, and
supplies shall not be granted, or otherwise continued under a previous
authorization, i1If such agency i1s not iIn substantial compliance with
overall state purchasing and material control policies as established
herein;

(4) Contract for the testing of material, supplies, and equipment
with public and private agencies as necessary and advisable to protect
the interests of the state;

Develop statewide or interagency procurement policies, standards, and
procedures;

and—distributed)) Provide direction concerning strategic planning goals
and objectives related to state purchasing and contracts activities.
The director shall seek input from the legislature and the judiciary;

Develop and implement a process for the resolution of appeals by:
(2) Vendors concerning the conduct of an acquisition process by an
agency or the department; or
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(b) A customer agency concerning the provision of services by the
department or by other state providers;

(8) Establish policies for the periodic review by the department of
agency performance which may include but are not limited to analysis
of:

(a) Planning, management, purchasing control, and use of purchased
services and personal services;

(b) Training and education; and

(c) Project management;

((€3))) (9) Provide for a commodity classification system and may,
in addition, provide for the adoption of standard specifications;

((€9)—Providefor—the maintenance—of inventory records—of supphHiess
materitals, and other property;))

(10) Prepare rules and regulations governing the relationship and
procedures between the ((Hsteon—-oFpurchasing)) department and state
agencies and vendors;

(11) Publish procedures and guidelines for compliance by all state
agencies, including those educational institutions to which this
section applies, which implement overall state purchasing and material
control policies;

(12) Advise state agencies, including educational institutions,
regarding compliance with established purchasing and material control
policies under existing statutes.

Sec. 207. RCW 43.19.1905 and 2009 c 486 s 10 are each amended to
read as follows:

(1) The director of ((gereral—administration)) enterprise services

shall establish overall state policy for compliance by all state
agencies, iIncluding educational institutions, regarding the following
purchasing and material control functions:

(a) Development of a state commodity coding system((s—ineluding
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(b) A standard notification form for state agencies to report cost-
effective direct purchases, which shall at least identify the price of
the goods as available through the ((steon—oF—purchasing))
department, the price of the goods as available from the alternative
source, the total savings, and the signature of the notifying agency"s
director or the director"s designee;

(D)) () Screening of supplies, material, and equipment excess
to the requirements of one agency for overall state need before sale as
surplus;

(C

(k) Formulation of criteria for))

(d) Determining when centralized rather than decentralized
purchasing shall be used to obtain maximum benefit of volume buying of
identical or similar items, including procurement from federal supply
sources;

(b)) (e) Development of criteria for use of leased, rather than
state owned, warehouse space based on relative cost and accessibility;

((—Institution—of standard—criteria—forpurchase—andplacement

€))) (P) Determination of how transportation costs incurred by the
state for materials, supplies, services, and equipment can be reduced
by improved freight and traffic coordination and control;
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((€»))) (9) Establishment of a formal certification program for
state employees who are authorized to perform purchasing functions as
agents for the state under the provisions of chapter 43.19 RCW;

((»)) (h) Development of performance measures for the reduction
of total overall expense for material, supplies, equipment, and
services used each biennium by the state;

(D)) (1) Establishment of a standard system for all state
organizations to record and report dollar savings and cost avoidance
which are attributable to the establishment and implementation of
improved purchasing and material control procedures;

((&»)) () Development of procedures for mutual and voluntary
cooperation between state agencies, including educational institutions,
and political subdivisions for exchange of purchasing and material
control services;

((€s))) (K) Resolution of all other purchasing and material matters
which require the establishment of overall statewide policy for
effective and economical supply management;

() (1) Development of guidelines and criteria for the purchase
of vehicles, high gas mileage vehicles, alternate vehicle fuels and
systems, equipment, and materials that reduce overall energy-related
costs and energy use by the state, including investigations into all
opportunities to aggregate the purchasing of clean technologies by
state and local governments, and including the requirement that new
passenger vehicles purchased by the state meet the minimum standards
for passenger automobile fuel economy established by the United States
secretary of transportation pursuant to the energy policy and
conservation act (15 U.S.C. Sec. 2002);

(D)) (m) Development of goals for state use of recycled or
environmentally preferable products through specifications for products
and services, processes fTor requests for proposals and requests for
qualifications, contractor selection, and contract negotiations;

((&»)) (n) Development of procurement policies and procedures,
such as unbundled contracting and subcontracting, that encourage and
facilitate the purchase of products and services by state agencies and
institutions from Washington small businesses to the maximum extent
practicable and consistent with 1international trade agreement
commitments;
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((&»)) (o) Development of Tfood procurement procedures and
materials that encourage and facilitate the purchase of Washington
grown food by state agencies and institutions to the maximum extent
practicable and consistent with 1international trade agreement
commitments; and

((69)) (p) Development of policies requiring all food contracts to
include a plan to maximize to the extent practicable and consistent
with 1i1nternational trade agreement commitments the availability of
Washington grown food purchased through the contract.

€3))) The definitions iIn this subsection apply throughout this
section and RCW 43.19.1908.

(a) ""Common vendor registration and bid notification system'™ has
the definition in RCW 39.29.006.

(b) "Small business™"™ has the definition in RCW 39.29.006.

(c) "Washington grown' has the definition in RCW 15.64.060.

Sec. 208. RCW 43.19.1906 and 2008 c 215 s 5 are each amended to
read as follows:

Insofar as practicable, all purchases and sales shall be based on
competitive bids, and a formal sealed, electronic, or web-based bid
procedure, subject to RCW 43.19.1911, shall be used as standard
procedure for all purchases and contracts for purchases and sales
executed by the state purchasing and material control director and
under the powers granted by RCW 43.19.190 through 43.19.1939. This
requirement also applies to purchases and contracts for purchases and
sales executed by agencies, including educational iInstitutions, under
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delegated authority granted 1in accordance with provisions of RCW
43.19.190 or under RCW 28B.10.029. However, formal sealed, electronic,
or web-based competitive bidding is not necessary for:

(1) Emergency purchases made pursuant to RCW 43.19.200 if the
sealed bidding procedure would prevent or hinder the emergency from
being met appropriately;

(2) Purchases not exceeding thirty-five thousand dollars, or
subsequent limits as calculated by the office of financial management:
PROVIDED, That the state director of ((genreral—administration))
enterprise services shall establish procedures to assure that purchases
made by or on behalf of the various state agencies shall not be made so
as to avoid the thirty-five thousand dollar bid Ilimitation, or
subsequent bid limitations as calculated by the office of financial
management: PROVIDED FURTHER, That the ((state—purchasthgand-material
eontrel)) director or director®s designee is authorized to reduce the
formal sealed bid limits of thirty-five thousand dollars, or subsequent
limits as calculated by the office of financial management, to a lower
dollar amount for purchases by individual state agencies iIf considered
necessary to maintain full disclosure of competitive procurement or
otherwise to achieve overall state efficiency and economy iIn purchasing
and material control. Quotations from three thousand dollars to
thirty-five thousand dollars, or subsequent limits as calculated by the
office of financial management, shall be secured from at least three
vendors to assure establishment of a competitive price and may be
obtained by telephone or written quotations, or both. The agency shall
invite at least one quotation each from a certified minority and a
certified women-owned vendor who shall otherwise qualify to perform
such work. Immediately after the award i1s made, the bid quotations
obtained shall be recorded and open to public inspection and shall be
available by telephone inquiry. A record of competition for all such
purchases from three thousand dollars to thirty-five thousand dollars,
or subsequent limits as calculated by the office of financial
management, shall be documented for audit purposes. Purchases up to
three thousand dollars may be made without competitive bids based on
buyer experience and knowledge of the market 1in achieving maximum
quality at minimum cost;

(3) Purchases which are clearly and legitimately limited to a
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single source of supply and purchases involving special facilities,
services, or market conditions, In which instances the purchase price
may be best established by direct negotiation;

(4) Purchases of insurance and bonds by the risk management
division under RCW 43.41.310 (as recodified by this act);

(5) Purchases and contracts for vocational rehabilitation clients
of the department of social and health services: PROVIDED, That this
exemption is effective only when the ((state—purchasingand-material
eontrel)) director of enterprise services, after consultation with the
director of the division of vocational rehabilitation and appropriate
department of social and health services procurement personnel,
declares that such purchases may be best executed through direct
negotiation with one or more suppliers in order to expeditiously meet
the special needs of the state®s vocational rehabilitation clients;

(6) Purchases by universities for hospital operation or biomedical
teaching or research purposes and by the ((state—purchasing—and
matertal—econtrol)) director of enterprise services, as the agent for
state hospitals as defined In RCW 72.23.010, and for health care
programs provided in state correctional institutions as defined in RCW
72.65.010(3) and veterans® institutions as defined in RCW 72.36.010 and
72.36.070, made by participating in contracts for materials, supplies,
and equipment entered into by nonprofit cooperative hospital group
purchasing organizations;

(7) Purchases for resale by institutions of higher education to
other than public agencies when such purchases are for the express
purpose of supporting instructional programs and may best be executed
through direct negotiation with one or more suppliers iIn order to meet
the special needs of the institution;

(8) Purchases by institutions of higher education not exceeding
thirty-five thousand dollars: PROVIDED, That for purchases between
three thousand dollars and thirty-five thousand dollars quotations
shall be secured from at least three vendors to assure establishment of
a competitive price and may be obtained by telephone or written
quotations, or both. For purchases between three thousand dollars and
thirty-five thousand dollars, each institution of higher education
shall invite at least one quotation each from a certified minority and
a certified women-owned vendor who shall otherwise qualify to perform
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such work. A record of competition for all such purchases made from
three thousand to thirty-five thousand dollars shall be documented for
audit purposes; and

(9) Off-contract purchases of Washington grown food when such food
is not available from Washington sources through an existing contract.
However, Washington grown food purchased under this subsection must be
of an equivalent or better quality than similar food available through
the contract and be able to be paid from the agency®s existing budget.
This requirement also applies to purchases and contracts for purchases
executed by state agencies, including institutions of higher education,
under delegated authority granted in accordance with RCW 43.19.190 or
under RCW 28B.10.029((s—and

Beginning on July 1, 1995, and on July 1st of each succeeding odd-
numbered year, the dollar limits specified in this section shall be
adjusted as Tollows: The office of financial management shall
calculate such limits by adjusting the previous biennium®s limits by
the appropriate fTederal 1inflationary index reflecting the rate of
inflation for the previous biennium. Such amounts shall be rounded to
the nearest one hundred dollars. However, the three thousand dollar
figure in subsections (2) and (8) of this section may not be adjusted
to exceed fTive thousand dollars.

As used In this section, "Washington grown'™ has the definition in
RCW 15.64.060.

Sec. 209. RCW 43.19.1908 and 2009 c 486 s 11 are each amended to
read as follows:

Competitive bidding required by RCW 43.19.190 through 43.19.1939
shall be solicited by public notice, by posting of the contract
opportunity on the state"s common vendor registration and bid
notification system, and through the sending of notices by mail,
electronic transmission, or other means to bidders on the appropriate
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list of bidders who shall have qualified by application to the

((éiviston—of—purchasing)) department. Bids may be solicited by the
((pyrchastng—diviston)) department from any source thought to be of

advantage to the state. All bids shall be in written or electronic

form and conform to rules of the ((dhvriston—oFpurechasing)) department.

Sec. 210. RCW 43.19.1911 and 2006 c 363 s 3 are each amended to
read as follows:

(1) Preservation of the integrity of the competitive bid system
dictates that after competitive bids have been opened, award must be
made to that responsible bidder who submitted the lowest responsive bid
pursuant to subsections (7) and (9) of this section, unless there is a
compelling reason to reject all bids and cancel the solicitation.

(2) Every effort shall be made to anticipate changes 1In a
requirement before the date of opening and to provide reasonable notice
to all prospective bidders of any resulting modification or
cancellation. If, in the opinion of the purchasing agency, division,
or department head, i1t is not possible to provide reasonable notice,
the published date for receipt of bids may be postponed and all known
bidders notified. This will permit bidders to change their bids and
prevent unnecessary exposure of bid prices. In addition, every effort
shall be made to 1iInclude realistic, achievable requirements 1iIn a
solicitation.

(3) After the opening of bids, a solicitation may not be canceled
and resolicited solely because of an increase In requirements for the
items being acquired. Award may be made on the initial solicitation
and an increase in requirements may be treated as a new acquisition.

(4) A solicitation may be canceled and all bids rejected before
award but after bid opening only when, consistent with subsection (1)
of this section, the purchasing agency, division, or department head
determines in writing that:

(a) Unavailable, inadequate, ambiguous specifications, terms,
conditions, or requirements were cited in the solicitation;

(b) Specifications, terms, conditions, or requirements have been
revised;

(c) The supplies or services being contracted for are no longer
required;
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(d) The solicitation did not provide for consideration of all
factors of cost to the agency;

(e) Bids received indicate that the needs of the agency can be
satisfTied by a less expensive article differing from that for which the
bids were invited;

() All otherwise acceptable bids received are at unreasonable
prices or only one bid is received and the agency cannot determine the
reasonableness of the bid price;

(g9) No responsive bid has been received from a responsible bidder;
or

(h) The bid process was not fair or equitable.

(5) The agency, division, or department head may not delegate his
or her authority under this section.

(6) After the opening of bids, an agency may not reject all bids
and enter into direct negotiations to complete the planned acquisition.
However, the agency can enter into negotiations exclusively with the
lowest responsible bidder 1in order to determine i1f the Ilowest
responsible bid may be improved. Until December 31, 2009, for
purchases requiring a formal bid process the agency shall also enter
into negotiations with and may consider for award the lowest
responsible bidder that is a vendor in good standing, as defined in RCW
43.19.525. An agency shall not use this negotiation opportunity to
permit a bidder to change a nonresponsive bid into a responsive bid.

(7) In determining the lowest responsible bidder, the agency shall
consider any preferences provided by law to Washington products and
vendors and to RCW 43.19.704, and further, may take into consideration
the quality of the articles proposed to be supplied, their conformity
with specifications, the purposes for which required, and the times of
delivery.

(8) Each bid with the name of the bidder shall be entered of record
and each record, with the successful bid indicated, shall, after
letting of the contract, be open to public iInspection. Bid prices
shall not be disclosed during electronic or web-based bidding before
the letting of the contract.

(9) In determining "lowest responsible bidder™, 1in addition to
price, the following elements shall be given consideration:

(a) The ability, capacity, and skill of the bidder to perform the
contract or provide the service required;
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(b) The character, integrity, reputation, judgment, experience, and
efficiency of the bidder;

(c) Whether the bidder can perform the contract within the time
specified;

(d) The quality of performance of previous contracts or services;

(e) The previous and existing compliance by the bidder with laws
relating to the contract or services;

() Such other information as may be secured having a bearing on
the decision to award the contract: PROVIDED, That in considering bids
for purchase, manufacture, or lease, and in determining the "lowest
responsible bidder,” whenever there is reason to believe that applying
the "life cycle costing™ technique to bid evaluation would result iIn
lowest total cost to the state, fTirst consideration shall be given by
state purchasing activities to the bid with the lowest life cycle cost
which complies with specifications. "Life cycle cost"” means the total
cost of an item to the state over its estimated useful life, including
costs of selection, acquisition, operation, maintenance, and where
applicable, disposal, as far as these costs can reasonably be
determined, minus the salvage value at the end of iIts estimated useful
life. The "estimated useful life"™ of an 1tem means the estimated time
from the date of acquisition to the date of replacement or disposal,
determined in any reasonable manner. Nothing iIn this section shall
prohibit any state agency, department, board, commission, committee, or
other state-level entity from allowing for preferential purchase of
products made from recycled materials or products that may be recycled
or reused.

Sec. 211. RCW 43.19.1913 and 1965 ¢ 8 s 43.19.1913 are each
amended to read as follows:

The ((divisten—oFpurchasing)) department may reject the bid of any

bidder who has failed to perform satisfactorily a previous contract
with the state.

Sec. 212. RCW 43.19.1915 and 2009 c 549 s 5064 are each amended to
read as follows:

When any bid has been accepted, the ((Hsteon—eFpurchasing))

department may require of the successful bidder a bond payable to the
state in such amount with such surety or sureties as determined by the

p. 25 SB 5503



o ~NO O WDN P

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34

35
36

((dpston—oeFpurchasing)) department, conditioned that he or she will

Tfully, faithfully and accurately execute the terms of the contract into
which he or she has entered. The bond shall be filed in the ((efFiece
ofF—the—diviston—oF purchasing)) department. Bidders who regularly do
business with the state shall be permitted to file with the ((diviston
eFpurehasing)) department an annual bid bond in an amount established
by the ((édb+sten)) department and such annual bid bond shall be
acceptable as surety in lieu of furnishing surety with individual bids.

Sec. 213. RCW 43.19.1917 and 1979 c 88 s 3 are each amended to
read as follows:

All state agencies, 1including educational institutions, shall
maintain a perpetual record of ownership of state owned equipment,
which shall be available for the inspection and check of those officers
who are charged by law with the responsibility for auditing the records
and accounts of the state organizations owning the equipment, or to
such other special iInvestigators and others as the governor may direct.
In addition, these records shall be made available to members of the
legislature, the Ilegislative committees, and legislative staff on
request.

All state agencies, 1including educational institutions, shall
account to the office of financial management upon request for state
equipment owned by, assigned to, or otherwise possessed by them and
maintain such records as the office of financial management deems
necessary for proper accountability therefor. The office of financial
management shall publish a procedural directive for compliance by all
state agencies, including educational institutions, which establishes
a standard method of maintaining records for state owned equipment,
including the use of standard state forms. This published directive
also shall include instructions for reporting to the ((divisten—of
purehasing)) department all state equipment which Is excess to the
needs of state organizations owning such equipment. The term ™"state
equipment” means all 1i1tems of machines, tools, furniture, or
furnishings other than expendable supplies and materials as defined by
the office of financial management.

Sec. 214. RCW 43.19.1919 and 2000 c 183 s 1 are each amended to
read as follows:
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The ((diviston—oFpurchasing)) department shall sell or exchange

personal property belonging to the state for which the agency, office,
department, or educational institution having custody thereof has no
further use, at public or private sale, and cause the moneys realized
from the sale of any such property to be paid into the fund from which
such property was purchased or, i1f such fund no longer exists, iInto the
state general fund. This requirement iIs subject to the TfTollowing
exceptions and limitations:

(1) This section does not apply to property under RCW 27.53.045,
28A.335.180, or 43.19.1920;

(2) Sales of capital assets may be made by the ((Hvsteon—of
purehasing)) department and a credit established ((#r—eentral-stoeres))
for future purchases of capital items as provided for in RCW 43.19.190
through 43.19.1939;

(3) Personal property, excess to a state agency, iIncluding
educational institutions, shall not be sold or disposed of prior to
reasonable efforts by the ((visteon—oFpurchasing)) department to
determine if other state agencies have a requirement for such personal
property. Such determination shall follow sufficient notice to all
state agencies to allow adequate time for them to make theilr needs
known. Surplus 1tems may be disposed of without prior notification to
state agencies 1T it is determined by the director ((efF—general
administration)) to be iIn the best interest of the state. The
((dviston—oF—purchasing)) department shall maintain a record of
disposed surplus property, including date and method of disposal,
identity of any recipient, and approximate value of the property;

(4) This section does not apply to personal property acquired by a
state organization under federal grants and contracts if in conflict
with special title provisions contained In such grants or contracts;

(5) A state agency having a surplus personal property asset with a
fair market value of less than five hundred dollars may transfer the
asset to another state agency without charging fair market value. A
state agency conducting this action must maintain adequate records to
comply with agency i1nventory procedures and state audit requirements.

Sec. 215. RCW 43.19.19191 and 1999 c 186 s 1 are each amended to
read as follows:
(1) In addition to disposing of property under RCW 28A.335.180,

p. 27 SB 5503



© 0N O Ol & WN P

e N N
D W N PR O

15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37

39.33.010, 43.19.1919, and 43.19.1920, state-owned, surplus computers
and computer-related equipment may be donated to any school district or
educational service district under the guidelines and distribution
standards established pursuant to subsection (2) of this section.

(2) ((By—September—15—19995)) The department and office of the
superintendent of public instruction shall jointly develop guidelines
and distribution standards for the donation of state-owned, surplus
computers and computer-related equipment to school districts and
educational service districts. The guidelines and distribution
standards shall 1include considerations for quality, school-district
needs, and accountability, and shall give priority to meeting the
computer-related needs of children with disabilities, including those
disabilities necessitating the portability of laptop computers. The
guidelines must be updated as needed.

Sec. 216. RCW 43.19.1920 and 1995 c 399 s 63 are each amended to
read as follows:

The ((éHsteon—oFpurchasing)) department may donate state-owned,

surplus, tangible personal property to shelters that are: Participants
in the department of ((communitys—trade;—and—economic—developmentss))
commerce"s emergency shelter assistance program; and operated by
nonprofit organizations or units of Jlocal government providing
emergency or transitional housing for homeless persons. A donation may
be made only 1T all of the following conditions have been met:

(1) The ((viston—oFpurchasing)) department has made reasonable
efforts to determine if any state agency has a requirement for such
personal property and no such agency has been 1identified. Such
determination shall follow sufficient notice to all state agencies to
allow adequate time for them to make their needs known;

(2) The agency owning the property has authorized the ((édviston—-of
purehasing)) department to donate the property in accordance with this
section;

(3) The nature and quantity of the property iIn question is directly
germane to the needs of the homeless persons served by the shelter and
the purpose for which the shelter exists and the shelter agrees to use
the property for such needs and purposes; and

(4) The director ((ef—generaladministration)) has determined that

the donation of such property is in the best interest of the state.
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Sec. 217. RCW 43.19.19201 and 1995 c 399 s 64 are each amended to
read as follows:

(1) The department ((ef—gerneraladministration)) shall i1dentify and
catalog real property that is no Hlonger required for department
purposes and is suitable for the development of affordable housing for
very low-income, low-income, and moderate-income households as defined
in RCW 43.63A.510. The 1nventory shall 1include the Ilocation,
approximate size, and current zoning classification of the property.

The department ((efF—gereraladministration)) shall provide a copy of

the iInventory to the department of ((ecoemmunity;—trade;,—and—economic
develepment)) commerce by November 1, 1993, and every November 1

thereafter.

(2) By November 1 of each year, beginning in 1994, the department
((eF—general—administratioen)) shall purge the inventory of real
property of sites that are no longer available for the development of
affordable housing. The department shall include an updated listing of
real property that has become available since the last update. As used
in this section, "real property” means buildings, land, or buildings
and land.

Sec. 218. RCW 43.19.1921 and 1979 c¢ 151 s 100 are each amended to
read as follows:

The director ((of general administration, through the diviston of

purehasings)) shall:
(1) Establish and maintain warehouses ((heretnrafter—referred—to—as

“eentral-stores™)) for the centralized storage and distribution of such
supplies, equipment, and other items of common use in order to effect
economies in the purchase of supplies and equipment for state agencies.
To provide ((eenrtral—stores)) warehouse facilities the ((diviston——oFf
purehasing)) department may, by arrangement with the state agencies,
utilize any surplus available state owned space, and may acquire other
needed warehouse fTacilities by lease or purchase of the necessary
premises;

(2) Provide for the central salvage((-—mainrtenrances—repair—and
servicing)) of equipment, Tfurniture, or Tfurnishings used by state
agencies, and also by means of such a service provide an equipment pool
for effecting sales and exchanges of surplus and unused property by and
between state agencies. Funds derived from the sale and exchange of

p. 29 SB 5503



A WODN PR

© 00 N O O

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37

property shall be placed to the account of the appropriate state agency
on the central stores accounts but such funds may not be expended
through central stores without prior approval of the office of
financial management.

Sec. 219. RCW 43.19.200 and 2009 c 549 s 5066 are each amended to
read as follows:

(1) The governing authorities of the state"s educational
institutions, the elective state officers, the supreme court, the court
of appeals, the administrative and other departments of the state
government, and all appointive officers of the state, shall prepare
estimates of the supplies required for the proper conduct and
maintenance of their respective institutions, offices, and departments,
covering periods to be fixed by the director, and forward them to the
director 1iIn accordance with his or her directions. No such
authorities, officers, or departments, or any officer or employee
thereof, may purchase any article for the use of their iInstitutions,
offices, or departments, except iIn case of emergency purchases as
provided in subsection (2) of this section.

(2) The authorities, officers, and departments enumerated in
subsection (1) of this section may make emergency purchases iIn response
to unforeseen circumstances beyond the control of the agency which
present a real, immediate, and extreme threat to the proper performance
of essential functions or which may reasonably be expected to result iIn
excessive loss or damage to property, bodily injury, or loss of life.
When an emergency purchase i1s made, the agency head shall submit
written notification of the purchase, within three days of the
purchase, to the director ((ef—general—administration)). This
notification shall contain a description of the purchase, description
of the emergency and the circumstances leading up to the emergency, and
an explanation of why the circumstances required an emergency purchase.

(3) Purchases made for the state"s educational institutions, the
offices of the elective state officers, the supreme court, the court of
appeals, the administrative and other departments of the state
government, and the offices of all appointive officers of the state,
shall be paid for out of the moneys appropriated for supplies,
material, and service of the respective institutions, offices, and
departments.
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(4) The director ((efgeneral—administration)) shall submit, on an

annual basis, the written notifications required by subsection (2) of
this section to the director of financial management.

Sec. 220. RCW 43.19.450 and 1994 c 264 s 15 are each amended to
read as follows:

The director ((eF—genreral—administration)) shall appoint ((and
deputize an assistant director to be known as the)) a supervisor of
englneerlng and architecture ((whe—sha##—have—eharge—aﬂd—saperv+s+eﬂ—ef

((Ne)) A person ((shaH—be)) is not eligible for appointment as
supervisor of engineering and architecture unless he or she is licensed
to practice the profession of engineering or the profession of
architecture in the state of Washington and for the last five years
prior to his or her appointment has been licensed to practice the
profession of engineering or the profession of architecture.

As used in this section, "state facilities” includes all state
buildings, related structures, and appurtenances constructed for any
elected state officials, institutions, departments, boards,
commissions, colleges, community colleges, except the state
universities, The Evergreen State College and regional universities.
"State facilities” does not include facilities owned by or used for
operational purposes and constructed for the department of
transportation, department of fish and wildlife, department of natural
resources, or state parks and recreation commission.

The director ((ef—generaladministrations—through—thedivision—of
engineering—and—architecture)) or the director”s designee shall:

(1) Prepare cost estimates and technical information to accompany
the capital budget and prepare or contract for plans and specifications
for new construction and major repairs and alterations to state
facilities.

(2) Contract for professional architectural, engineering, and
related services for the design of new state facilities and major
repair or alterations to existing state facilities.

(3) Provide contract administration for new construction and the
repair and alteration of existing state facilities.
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(4) In accordance with the public works laws, contract on behalf of
the state for the new construction and major repair or alteration of
state facilities.

The director may delegate any and all of the functions under
subsections (1) through (4) of this section to any agency upon such
terms and conditions as considered advisable.

Sec. 221. RCW 43.19.455 and 2005 c 36 s 6 are each amended to read
as follows:

Except as provided under RCW 43.17.210, the Washington state arts
commission shall determine the amount to be made available for the
purchase of art under RCW 43.17.200 in consultation with the director
((ef—general—administration)), and payments therefor shall be made in
accordance with law. The designation of projects and sites, selection,
contracting, purchase, commissioning, reviewing of design, execution
and placement, acceptance, maintenance, and sale, exchange, or
disposition of works of art shall be the responsibility of the
Washington state arts commission in consultation with the director ((ef

general administration)).

Sec. 222. RCW 43.19.500 and 2005 c 330 s 6 are each amended to
read as follows:

The ((general—administration)) enterprise services account shall be
used by the department ((ef—genreraladministration)) for the payment of

certain costs, expenses, and charges, as specified In this section,
incurred by it in the operation and administration of the department in
the rendering of services, the furnishing or supplying of equipment,
supplies and materials, and for providing or allocating facilities,
including the operation, maintenance, rehabilitation, or Tfurnishings
thereof to other agencies, offices, departments, activities, and other
entities enumerated In RCW 43.01.090 and including the rendering of
services In acquiring real estate under RCW 43.82.010 and the operation
and maintenance of public and historic facilities at the state capitol,
as defined in RCW 79.24.710. The department shall treat the rendering
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of services in acquiring real estate and the operation and maintenance
of state capitol public and historic facilities as separate operating
entities within the account for financial accounting and control.

The schedule of services, Tacilities, -equipment, supplies,
materials, maintenance, rehabilitation, furnishings, operations, and
administration to be so financed and recovered shall be determined
jointly by the director ((efgeneraladministration)) and the director
of financial management, in equitable amounts which, together with any
other income or appropriation, will provide the department ((ef—general
administration)) with funds to meet i1ts anticipated expenditures during
any allotment period.

The director ((efF—genreral—administration)) may adopt rules
governing the provisions of RCW 43.01.090 and this section and the
relationships and procedures between the department ((ef—general
administration)) and such other entities.

Sec. 223. RCW 43.19.501 and 2009 c 564 s 932 are each amended to
read as follows:

The Thurston county capital facilities account is created In the
state treasury. The account is subject to the appropriation and
allotment procedures under chapter 43.88 RCW. Moneys in the account
may be expended for capital projects in facilities owned and managed by
the department ((ef—general—admirdstration)) In Thurston county. For
the 2007-2009 biennium, moneys in the account may be used for predesign
identified in section 1037, chapter 328, Laws of 2008.

During the 2009-2011 fiscal biennium, the legislature may transfer
from the Thurston county capital facilities account to the state
general fund such amounts as reflect the excess fund balance of the
account.

Sec. 224. RCW 43.19.534 and 2009 c 470 s 717 are each amended to
read as follows:

(1) State agencies, the legislature, and departments shall purchase
for their use all goods and services required by the legislature,
agencies, or departments that are produced or provided in whole or 1in
part from class Il inmate work programs operated by the department of
corrections through state contract. These goods and services shall not
be purchased from any other source unless, upon application by the
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department or agency: (@) The department ((efgereraladministration))

finds that the articles or products do not meet the reasonable
requirements of the agency or department, (b) are not of equal or
better quality, or (c) the price of the product or service is higher
than that produced by the private sector. However, the criteria
contained in (a), (b), and (c) of this ((seetior)) subsection for
purchasing goods and services from sources other than correctional
industries do not apply to goods and services produced by correctional
industries that primarily replace goods manufactured or services
obtained from outside the state. The department of corrections and
department ((efF—genreral—administration)) shall adopt administrative
rules that implement this section.

(2) During the 2009-2011 fiscal biennium, and in conformance with
section 223(11), chapter 470, Laws of 2009, this section does not apply
to the purchase of uniforms by the Washington state ferries.

Sec. 225. RCW 43.19.538 and 1991 c 297 s 5 are each amended to
read as follows:

(1) The director ((of general administration, through the state
purehastng—director;)) shall develop specifications and adopt rules for

the purchase of products which will provide for preferential purchase
of products containing recycled material by:

(a) The use of a weighting factor determined by the amount of
recycled material in a product, where appropriate and known in advance
to potential bidders, to determine the lowest responsible bidder. The
actual dollars bid shall be the contracted amount. If the department
determines, according to criteria established by rule that the use of
this weighting factor does not encourage the use of more recycled
material, the department shall consider and award bids without regard
to the weighting factor. In making this determination, the department
shall consider but not be limited to such Tfactors as adequate
competition, economics or environmental constraints, quality, and
availability.

(b) Requiring a written statement of the percentage range of
recycled content from the bidder providing products containing recycled
[material]. The range may be stated In five percent Increments.

(2) The director shall develop a directory of businesses that
supply products containing significant quantities of recycled
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materials. This directory may be combined with and made accessible
through the database of recycled content products to be developed under
RCW 43.19A.060.

(3) The director shall encourage all parties using the state
purchasing office to purchase products containing recycled materials.

(4) The rules, specifications, and bid evaluation shall be
consistent with recycled content standards adopted wunder RCW
43.19A.020.

Sec. 226. RCW 43.19.539 and 2006 c 183 s 36 are each amended to
read as follows:

(1) The department ((eF—genreral—administration)) shall establish
purchasing and procurement policies that establish a preference for
electronic products that meet environmental performance standards
relating to the reduction or elimination of hazardous materials.

(2) The department ((efF—generaladmirndstration)) shall ensure that
their surplus electronic products, other than those sold individually
to private citizens, are managed only by registered transporters and by
processors meeting the requirements of RCW 70.95N.250 ((and—sectien—26
of this act)).

(3) The department ((ef—gereraladministration)) shall ensure that
their surplus electronic products are directed to legal secondary
materials markets by requiring a chain of custody record that documents
to whom the products were initially delivered through to the end use
manufacturer.

Sec. 227. RCW 43.19.560 and 1983 c 187 s 3 are each amended to
read as follows:

As used iIn RCW 43.19.565 through 43.19.635, 43.41.130 and
43.41.140, the following definitions shall apply:

(1) "Passenger motor vehicle™ means any sedan, station wagon, bus,
or light truck which i1s designed for carrying ten passengers or less
and is used primarily for the transportation of persons;

(2) "State agency”™ shall 1include any state office, agency,
commission, department, or institution financed iIn whole or in part
from funds appropriated by the legislature. It shall also include the
Washington state school director®s association ((and—the—state
printer)), but it shall not include (a) the state supreme court or any
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agency of the judicial branch or (b) the legislature or any of its
statutory, standing, special, or interim committees, other than at the
option of the judicial or legislative agency or committee concerned;

(3) "Employee commuting™ shall mean travel by a state officer or
employee to or from his or her official residence or other domicile to
or from his or her official duty station or other place of work;

(4) "Motor vehicle transportation services”™ shall include but not
be limited to the furnishing of motor vehicles for the transportation
of persons or property, with or without drivers, and may also include
furnishing of maintenance, storage, and other support services to state
agencies for the conduct of official state business.

Sec. 228. RCW 43.19.565 and 2005 c 214 s 1 are each amended to
read as follows:

The department ((ef—general—administration)) shall establish a
motor vehicle transportation service which 1s hereby empowered to:

(1) Provide suitable motor vehicle transportation services to

((any)) state ((agerey)) agencies on either a temporary or permanent
basis ((uper—Fregquisition—From—a—state—ageney)) and upon such

demonstration of need as the department may require;

(2) Provide motor pools for the use of state agencies located in
the Olympia area and such additional motor pools at other locations iIn
the state as may be necessary to provide economic, efficient, and
effective motor vehicle transportation services to state agencies.
Such additional motor pools may be under either the direct control of
the department or under the supervision of another state agency by
agreement with the department;

(3) Establish an equitable schedule of rental and mileage charges
to agencies for motor vehicle transportation services furnished which

shall be designed to provide funds to ((eever—replacementofvehicles;
thepurchaseof additional—vehtcless;—and—t€6)) recover the actual total

costs of motor pool operations including but not limited to vehicle
operation expense, depreciation expense, overhead, and nonrecoverable
collision or other damage to vehicles; and

(4) Establish guidelines, procedures, and standards for Tfleet
operations that other state agencies and institutions of higher
education may adopt. The guidelines, procedures, and standards shall
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be consistent with and carry out the objectives of any general policies
adopted by the office of financial management under RCW 43.41.130.

Unless otherwise determined by the director after consultation with
the office of financial management, vehicles owned and managed by the
department of transportation, the department of natural resources, and
the Washington state patrol are exempt from the requirements of
subsections (1), (2), and (4) of this section.

Sec. 229. RCW 43.19.585 and 1975 1st ex.s. Cc 167 s 7 are each
amended to read as follows:

The director ((of general administration shall appoint a supervisor
oFmoter—transperts—whoe)) or the director®s designee shall have general

charge and supervision of state motor pools and motor vehicle
transportation services under departmental administration and control.

€)) or the director®s designee shall (1) acquire by purchase or
otherwise a sufficient number of motor vehicles to fulfill state agency
needs for motor vehicle transportation service, (({3))) (2) provide for
necessary storage, upkeep, and repair, and ((49)) (3) provide for
servicing motor pool vehicles with fuel, Jlubricants, and other
operating requirements.

Sec. 230. RCW 43.19.600 and 2009 c 549 s 5068 are each amended to
read as follows:

(1) ((eA—eFr—after—July—15—19755)) Any passenger motor vehicles
currently owned or hereafter acquired by any state agency((s—exeept

ala - a a¥a a a¥a Fa a N a¥a a¥la a¥la a - A N aVa' a¥a Fa

governmert—retans—jurisdiction—and—contrels—may)) shall be purchased
by or transferred to the department ((ef—generaladministration)) with
the consent of the state agency concerned. The director ((ef—general
administration)) may accept vehicles subject to the provisions of RCW
43.19.560 through 43.19.630, 43.41.130 and 43.41.140 prior to July 1,
1975, if he or she deems it expedient to accomplish an orderly
transition.
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(2) The department, iIn cooperation with the office of financial
management, shall study and ascertain current and prospective needs of
state agencies for passenger motor vehicles and shall ((¥ecoemmend))
direct the transfer to a state motor pool or other appropriate
disposition of any vehicle found not to be required by a state agency.

(3) The department shall direct the transfer of passenger motor
vehicles from a state agency to a state motor pool or other disposition
as appropriate, based on a study under subsection (2) of this section,
((or after a public hearing held by the department,)) if a finding is
made based on testimony and data therein submitted that the economy,
efficiency, or effectiveness of state government would be improved by
such a transfer or other disposition of passenger motor vehicles. Any
dispute over the accuracy of ((¥estimeny—and)) data submitted as to the
benefits in state governmental economy, efficiency, and effectiveness
to be gained by such transfer shall be resolved by the ((geverner—oFf
the—goevernor-s—destgnee)) director and the director of financial

management.

Sec. 231. RCW 43.19.620 and 2009 c 549 s 5069 are each amended to
read as follows:

The director ((of general administration, through the supervisor of

moter—transpoert;)) shall adopt((—premulgates)) and enforce ((sueh
regulations)) rules as may be deemed necessary to accomplish the

purpose of RCW 43.19.560 through 43.19.630, 43.41.130, and 43.41.140.
((Sueh—regulations)) The rules, In addition to other matters, shall
provide authority for any agency director or his or her delegate to
approve the use on official state business of personally owned or
commercially owned rental passenger motor vehicles. Before such an
authorization is made, 1t must Ffirst be reasonably determined that
state owned passenger vehicles or other suitable transportation is not
available at the time or location required or that the use of such
other transportation would not be conducive to the economical,
efficient, and effective conduct of business.

((Sueh—regulations)) The rules shall be consistent with and shall
carry out the objectives of the general policies and guidelines adopted
by the office of financial management pursuant to RCW 43.41.130.
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Sec. 232. RCW 43.19.635 and 2009 c 549 s 5071 are each amended to
read as follows:

(1) The governor, acting through the department ((ef—general
administration)) and any other appropriate agency or agencies as he or
she may direct, i1s empowered to utilize all reasonable means for
detecting the unauthorized use of state owned motor vehicles, including
the execution of agreements with the state patrol for compliance
enforcement. Whenever such i1llegal use is discovered which involves a
state employee, the employing agency shall proceed as provided by law
to establish the amount, extent, and dollar value of any such use,
including an opportunity for notice and hearing for the employee
involved. When such illegal use is so established, the agency shall
assess i1ts fTull cost of any mileage illegally used and shall recover
such amounts by deductions from salary or allowances due to be paid to
the offending official or employee by other means. Recovery of costs
by the state under this subsection shall not preclude disciplinary or
other action by the appropriate appointing authority or employing
agency under subsection (2) of this section.

(2) Any ((wiHud)) willful and knowing violation of any provision
of RCW 43.19.560 through 43.19.620, 43.41.130 and 43.41.140 shall
subject the state official or employee committing such violation to
disciplinary action by the appropriate appointing or employing agency.
Such disciplinary action may include, but shall not be limited to,
suspension without pay, or termination of employment in the case of
repeated violations.

(3) Any casual or inadvertent violation of RCW 43.19.560 through
43.19.620, 43.41.130 and 43.41.140 may subject the state official or
employee committing such violation to disciplinary action by the
appropriate appointing authority or employing agency. Such
disciplinary action may include, but need not be limited to, suspension
without pay.

Sec. 233. RCW 43.19.710 and 1993 c 219 s 2 are each amended to
read as follows:

Unless the context clearly requires otherwise, the definitions in
this section apply throughout this section and RCW 43.19.715.

(1) "Consolidated mail service™ means 1ncoming, outgoing, and
internal mail processing.
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(2) "Department’™ means the department of ((gereraladministration))

enterprise services.

(3) "Director”™ means the director of ((the—department—ofF—general
administration)) enterprise services.

(4) ((“Ageney" means:
(a) The office of the governor; and

€5))) "Incoming mail™ means mail, packages, or similar items
received by an agency, through the United States postal service,
private carrier services, or other courier services.

((€6))) (5) "Outgoing mail™ means mail, packages, or similar items
processed for agencies to be sent through the United States postal
service, private carrier services, or other courier services.

(1)) (6) "Internal mail” means interagency mail, packages, or
similar 1tems that are delivered or to be delivered to a state agency,
the legislature, the supreme court, or the court of appeals, and their
officers and employees.

Sec. 234. RCW 19.27.070 and 2010 c 275 s 1 are each amended to
read as follows:

There i1s hereby established a state building code council, to be
appointed by the governor.

(1) The state building code council shall consist of Tfifteen
members:

(a) Two members must be county elected legislative body members or
elected executives;

(b) Two members must be city elected legislative body members or
mayors;

(c) One member must be a local government building code enforcement
official;

(d) One member must be a local government fire service official;
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(e) One member shall represent general construction, specializing
in commercial and industrial building construction;

() One member shall represent general construction, specializing
in residential and multifamily building construction;

(g9) One member shall represent the architectural design profession;

(h) One member shall represent the structural engineering
profession;

(i) One member shall represent the mechanical engineering
profession;

(J) One member shall represent the construction building trades;

(k) One member shall represent manufacturers, installers, or
suppliers of building materials and components;

(1) One member must be a person with a physical disability and
shall represent the disability community; and

(m) One member shall represent the general public.

(2) At least six of these fifteen members shall reside east of the
crest of the Cascade mountains.

(3) The council shall 1include: Two members of the house of
representatives appointed by the speaker of the house, one from each
caucus; two members of the senate appointed by the president of the
senate, one from each caucus; and an employee of the electrical
division of the department of labor and industries, as ex officio,
nonvoting members with all other privileges and rights of membership.

(4)(@) Terms of office shall be for three years, or for so long as
the member remains qualified for the appointment.

(b) The council shall elect a member to serve as chair of the
council for one-year terms of office.

(c) Any member who is appointed by virtue of being an elected
official or holding public employment shall be removed from the council
iT he or she ceases being such an elected official or holding such
public employment.

(d) Any member who is appointed to represent a specific private
sector iIndustry must maintain sufficiently similar employment or
circumstances throughout the term of office to remain qualified to
represent the specified industry. Retirement or unemployment is not
cause Tor termination. However, 1if a councilmember enters into
employment outside of the industry he or she has been appointed to
represent, then he or she shall be removed from the council.
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(e) Any member who no longer qualifies for appointment under this
section may not vote on council actions, but may participate as an ex
officio, nonvoting member until a replacement member iIs appointed. A
member must notify the council staff and the governor®s office within
thirty days of the date the member no longer qualifies for appointment
under this section. The governor shall appoint a qualified replacement
for the member within sixty days of notice.

(5) Before making any appointments to the building code council,
the governor shall seek nominations from recognized organizations which
represent the entities or interests identified in this section.

(6) Members shall not be compensated but shall receive
reimbursement for travel expenses in accordance with RCW 43.03.050 and
43.03.060.

(7) The department of ((ecemmeree)) enterprise services shall
provide administrative and clerical assistance to the building code
council.

Sec. 235. RCW 19.27A.140 and 2010 c 271 s 305 are each amended to
read as follows:

The definitions iIn this section apply to RCW 19.27A.130 through
19.27A.190 and 19.27A.020 wunless the context clearly requires
otherwise.

(1) "Benchmark'™ means the energy used by a facility as recorded
monthly for at Jleast one year and the facility characteristics
information inputs required for a portfolio manager.

(2) "Conditioned space™ means conditioned space, as defined in the
Washington state energy code.

(3) "Consumer-owned utility"” includes a municipal electric utility
formed under Title 35 RCW, a public utility district formed under Title
54 RCW, an irrigation district formed under chapter 87.03 RCW, a
cooperative formed under chapter 23.86 RCW, a mutual corporation or
association formed under chapter 24.06 RCW, a port district formed
under Title 53 RCW, or a water-sewer district formed under Title 57
RCW, that is engaged in the business of distributing electricity to one
or more retail electric customers iIn the state.

(4) "Cost-effectiveness™ means that a project or resource IS
forecast:

(a) To be reliable and available within the time i1t iIs needed; and
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(b) To meet or reduce the power demand of the intended consumers at
an estimated incremental system cost no greater than that of the least-
cost similarly reliable and available alternative project or resource,
or any combination thereof.

(5) "Council™ means the state building code council.

(6) "Embodied energy'™ means the total amount of fossil fuel energy
consumed to extract raw materials and to manufacture, assemble,
transport, and install the materials in a building and the life-cycle
cost benefits including the recyclability and energy efficiencies with
respect to building materials, taking into account the total sum of
current values for the costs of iInvestment, capital, installation,
operating, maintenance, and replacement as estimated for the lifetime
of the product or project.

(7) "Energy consumption data' means the monthly amount of energy
consumed by a customer as recorded by the applicable energy meter for
the most recent twelve-month period.

(8) "Energy service company”™ has the same meaning as in RCW
43.19.670.

(9) "((cenreral—administration)) Enterprise services”™ means the
department of ((gereraladministration)) enterprise services.

(10) "Greenhouse gas"™ and ‘'greenhouse gases'™ iIncludes carbon
dioxide, methane, nitrous oxide, hydrofluorocarbons, perfluorocarbons,
and sulfur hexafluoride.

(11) "Investment grade energy audit’™ means an intensive engineering
analysis of energy efficiency and management measures for the facility,
net energy savings, and a cost-effectiveness determination.

(12) "Investor-owned utility” means a corporation owned by
investors that meets the definition of "corporation™ as defined In RCW
80.04.010 and i1s engaged in distributing either electricity or natural
gas, or both, to more than one retail electric customer in the state.

(13) "Major fTacility” means any publicly owned or leased building,
or a group of such buildings at a single site, having ten thousand
square feet or more of conditioned floor space.

(14) National energy performance rating” means the score provided
by the energy star program, to 1indicate the energy efficiency
performance of the building compared to similar buildings iIn that
climate as defined iIn the United States environmental protection agency
"ENERGY STAR® Performance Ratings Technical Methodology."
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(15) "Net zero energy use”™ means a building with net energy
consumption of zero over a typical year.

(16) "Portfolio manager™ means the United States environmental
protection agency®"s energy star portfolio manager or an equivalent tool
adopted by the department of ((gereral—administration)) enterprise
services.

(17) "Preliminary energy audit” means a quick evaluation by an
energy service company of the energy savings potential of a building.

(18) "Qualifying public agency”™ includes all state agencies,
colleges, and universities.

(19) "Qualifying utility” means a consumer-owned or iInvestor-owned
gas or electric utility that serves more than twenty-five thousand
customers in the state of Washington.

(20) "Reporting public facility” means any of the following:

(a) A building or structure, or a group of buildings or structures
at a single site, owned by a qualifying public agency, that exceed ten
thousand square feet of conditioned space;

(b) Buildings, structures, or spaces leased by a qualifying public
agency that exceeds ten thousand square feet of conditioned space,
where the qualifying public agency purchases energy directly from the
investor-owned or consumer-owned utility;

(c) A wastewater treatment facility owned by a qualifying public
agency; or

(d) Other facilities selected by the qualifying public agency.

(21) "State portfolio manager master account™ means a portfolio
manager account established to provide a single shared portfolio that
includes reports for all the reporting public facilities.

Sec. 236. RCW 39.34.055 and 1994 c 98 s 1 are each amended to read
as follows:

The ((eFFice—oF—state—procurement—within—the)) department of
((genreral—administration)) enterprise services may enter into an

agreement with a public benefit nonprofit corporation to allow the
public benefit nonprofit corporation to participate In state contracts
for purchases administered by the ((eFFice—eF—state procurement))
department. Such agreement must comply with the requirements of RCW
39.34.030 through 39.34.050. For the purposes of this section "public
benefit nonprofit corporation”™ means a public benefit nonprofit
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corporation as defined in RCW 24.03.005 that is receiving local, state,
or federal funds either directly or through a public agency other than
an Indian tribe or a political subdivision of another state.

Sec. 237. RCW 39.35.030 and 2001 c 214 s 16 are each amended to
read as follows:

For the purposes of this chapter the following words and phrases
shall have the following meanings unless the context clearly requires
otherwise:

(1) "Public agency”™ means every state office, officer, board,
commission, committee, bureau, department, and all political
subdivisions of the state.

(2) ‘Department” means the state department of ((gereral
administration)) enterprise services.

(3) "Major facility” means any publicly owned or leased building
having twenty-five thousand square feet or more of usable floor space.

(4) "Initial cost” means the moneys required for the capital
construction or renovation of a major facility.

(5) "Renovation” means additions, alterations, or repairs within
any twelve-month period which exceed fTifty percent of the value of a
major facility and which will affect any energy system.

(6) "Economic life" means the projected or anticipated useful life
of a major facility as expressed by a term of years.

(7) "Energy management system' means a program, energy efficiency
equipment, technology, device, or other measure including, but not
limited to, a management, educational, or promotional program, smart
appliance, meter reading system that provides energy iInformation
capability, computer software or hardware, communications equipment or
hardware, thermostat or other control equipment, together with related
administrative or operational programs, that allows identification and
management of opportunities for improvement in the efficiency of energy
use, including but not limited to a measure that allows:

(a) Energy consumers to obtain information about their energy usage
and the cost of energy iIn connection with their usage;

(b) Interactive communication between energy consumers and their
energy suppliers;

(c) Energy consumers to respond to energy price signals and to
manage their purchase and use of energy; or
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(d) For other kinds of dynamic, demand-side energy management.

(8) "Life-cycle cost” means the initial cost and cost of operation
of a major facility over its economic life. This shall be calculated
as the initial cost plus the operation, maintenance, and energy costs
over its economic life, reflecting anticipated increases in these costs
discounted to present value at the current rate for borrowing public
funds, as determined by the office of financial management. The energy
cost projections used shall be those provided by the department. The
department shall update these projections at least every two years.

(9) "Life-cycle cost analysis™ includes, but is not limited to, the
following elements:

(a) The coordination and positioning of a major facility on its
physical site;

(b) The amount and type of fenestration employed in a major
facility;

(c) The amount of insulation incorporated into the design of a
major facility;

(d) The variable occupancy and operating conditions of a major
facility; and

(e) An energy-consumption analysis of a major facility.

(10) "Energy systems™ means all utilities, including, but not
limited to, heating, ailr-conditioning, ventilating, lighting, and the
supplying of domestic hot water.

(11) “Energy-consumption analysis™ means the evaluation of all
energy systems and components by demand and type of energy including
the internal energy load imposed on a major facility by its occupants,
equipment, and components, and the external energy load imposed on a
major facility by the climatic conditions of its location. An energy-
consumption analysis of the operation of energy systems of a major
facility shall include, but not be limited to, the following elements:

(a) The comparison of three or more system alternatives, at least
one of which shall include renewable energy systems, and one of which
shall comply at a minimum with the sustainable design guidelines of the
United States green building council Ileadership 1iIn energy and
environmental design silver standard or similar design standard as may
be adopted by rule by the department;

(b) The simulation of each system over the entire range of
operation of such facility for a year®™s operating period; and
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(c) The evaluation of the energy consumption of component equipment
in each system considering the operation of such components at other
than full or rated outputs.

The energy-consumption analysis shall be prepared by a professional
engineer or licensed architect who may use computers or such other
methods as are capable of producing predictable results.

(12) "Renewable energy systems™ means methods of facility design
and construction and types of equipment for the utilization of
renewable energy sources including, but not limited to, hydroelectric
power, active or passive solar space heating or cooling, domestic solar
water heating, windmills, waste heat, biomass and/or refuse-derived
fuels, photovoltaic devices, and geothermal energy.

(13) "Cogeneration' means the sequential generation of two or more
forms of energy from a common fuel or energy source. Where these forms
are electricity and thermal energy, then the operating and efficiency
standards established by 18 C.F.R. Sec. 292.205 and the definitions
established by 18 C.F.R. 292.202 (c) through (m) as of July 28, 1991,
shall apply.

(14) "Selected buildings™ means educational, office, residential
care, and correctional facilities that are designed to comply with the
design standards analyzed and recommended by the department.

(15) T"Design standards™ means the heating, air-conditioning,
ventilating, and renewable resource systems identified, analyzed, and
recommended by the department as providing an efficient energy system
or systems based on the economic life of the selected buildings.

Sec. 238. RCW 39.35C.010 and 2007 c 39 s 4 are each amended to
read as follows:

Unless the context clearly requires otherwise, the definitions in
this section apply throughout this chapter.

(1) "Cogeneration™ means the sequential generation of two or more
forms of energy from a common fuel or energy source. |If these forms
are electricity and thermal energy, then the operating and efficiency
standards established by 18 C.F.R. Sec. 292.205 and the definitions
established by 18 C.F.R. Sec. 292.202 (c) through (m) apply.

(2) "Conservation'™ means reduced energy consumption or energy cost,
or increased efficiency iIn the use of energy, and activities, measures,
or equipment designed to achieve such results, but does not include
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thermal or electric energy production from cogeneration.
"Conservation”™ also means reductions iIn the use or cost of water,
wastewater, or solid waste.

(3) "Cost-effective'” means that the present value to a state agency
or school district of the energy reasonably expected to be saved or
produced by a facility, activity, measure, or piece of equipment over
its useful life, including any compensation received from a utility or
the Bonneville power administration, Is greater than the net present
value of the costs of implementing, maintaining, and operating such
facility, activity, measure, or piece of equipment over its useful
life, when discounted at the cost of public borrowing.

(4) "Energy'" means energy as defined in RCW 43.21F.025((H)) (5).-

(5) "Energy audit” has the definition provided in RCW 43.19.670,
and may include a determination of the water or solid waste consumption
characteristics of a facility.

(6) "Energy efficiency project” means a conservation or
cogeneration project.

(7) "Energy efficiency services" means assistance furnished by the
department to state agencies and school districts iIn identifying,
evaluating, and implementing energy efficiency projects.

(8) '"Department”™ means the state department of ((gereral
administration)) enterprise services.

(9) "Performance-based contracting” means contracts for which
payment 1is conditional on achieving contractually specified energy

savings.
(10) "Public agency”™ means every state office, officer, board,
commission, committee, bureau, department, and all political

subdivisions of the state.

(11) "Public facility”™ means a building or structure, or a group of
buildings or structures at a single site, owned by a state agency or
school district.

(12) "'State agency' means every state office or department, whether
elective or appointive, state institutions of higher education, and all
boards, commissions, or divisions of state government, however
designated.

(13) "State facility” means a building or structure, or a group of
buildings or structures at a single site, owned by a state agency.
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(14) "utility” means privately or publicly owned electric and gas
utilities, electric cooperatives and mutuals, whether located within or
without Washington state.

(15) "Local utility” means the utility or utilities iIn whose
service territory a public facility is located.

Sec. 239. RCW 39.35D.020 and 2006 c 263 s 330 are each amended to
read as follows:

The definitions iIn this section apply throughout this chapter
unless the context clearly requires otherwise.

(1) "Department’™ means the department of ((gereraladministration))
enterprise services.

(2) "High-performance public buildings'” means high-performance
public buildings designed, constructed, and certified to a standard as
identified in this chapter.

(3) "Institutions of higher education”™ means the state
universities, the regional universities, The Evergreen State College,
the community colleges, and the technical colleges.

(4) "LEED silver standard” means the United States green building
council leadership iIn energy and environmental design green building
rating standard, referred to as silver standard.

(5)(a) "Major fTacility project™ means: (i) A construction project
larger than five thousand gross square feet of occupied or conditioned
space as defined in the Washington state energy code; or (ii) a
building renovation project when the cost is greater than fifty percent
of the assessed value and the project is larger than five thousand
gross square feet of occupied or conditioned space as defined in the
Washington state energy code.

(b) "Major facility project” does not include: (i) Projects for
which the department, public school district, or other applicable
agency and the design team determine the LEED silver standard or the
Washington sustainable school design protocol to be not practicable; or
(i1) transmitter buildings, pumping stations, hospitals, research
facilities primarily used for sponsored laboratory experimentation,
laboratory research, or laboratory training in research methods, or
other similar building types as determined by the department. When the
LEED silver standard is determined to be not practicable for a project,
then it must be determined if any LEED standard is practicable for the
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project. |If LEED standards or the Washington sustainable school design
protocol are not followed for the project, the public school district
or public agency shall report these reasons to the department.

(6) "Public agency”™ means every state office, officer, board,
commission, committee, bureau, department, and public higher education
institution.

(7) "Public school district” means a school district eligible to
receive state basic education moneys pursuant to RCW 28A.150.250 and
28A.150.260.

(8) "Washington sustainable school design protocol'™ means the
school design protocol and related information developed by the office
of the superintendent of public instruction, in conjunction with school
districts and the school facilities advisory board.

Sec. 240. RCW 43.19A.010 and 1992 c 174 s 12 are each amended to
read as follows:

Unless the context clearly requires otherwise, the definitions in
this section apply throughout this chapter.

(1) "Compost products™ means mulch, soil amendments, ground cover,
or other landscaping material derived from the biological or mechanical
conversion of biosolids or cellulose-containing waste materials.

(2) "Department’™ means the department of ((gereraladministration))
enterprise services.

(3) "Director”™ means the director of the department of ((general
administration)) enterprise services.

(4) "Local government™ means a city, town, county, special purpose
district, school district, or other municipal corporation.

(5) "Lubricating oil"™ means petroleum-based oils for reducing
friction in engine parts and other mechanical parts.

(6) ""Mixed waste paper™ means assorted low-value grades of paper
that have not been separated into individual grades of paper at the
point of collection.

(7) "Municipal sewage sludge”™ means a semisolid substance
consisting of settled sewage solids combined with varying amounts of
water and dissolved materials generated from a publicly owned
wastewater treatment plant.

(8) "Biosolids™ means municipal sewage sludge or septic tank
septage sludge that meets the requirements of chapter 70.95J RCW.
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(9) "Paper and paper products” means all items manufactured from
paper or paperboard.

(10) "Postconsumer waste'™ means a material or product that has
served 1ts intended use and has been discarded for disposal or recovery
by a final consumer.

(11) "Procurement officer’™ means the person that has the primary
responsibility for procurement of materials or products.

(12) "State agency' means all units of state government, including
divisions of the governor®s office, the legislature, the judiciary,
state agencies and departments, correctional iInstitutions, vocational
technical institutions, and universities and colleges.

(13) "Recycled content product” or ™recycled product”™ means a
product containing recycled materials.

(14) "Recycled materials™ means waste materials and by-products
that have been recovered or diverted from solid waste and that can be
utilized in place of a raw or virgin material iIn manufacturing a
product and consists of materials derived from postconsumer waste,
manufacturing waste, iIndustrial scrap, agricultural wastes, and other
items, all of which can be used iIn the manufacture of new or recycled
products.

(15) "Re-refined oils™ means used lubricating oils from which the
physical and chemical contaminants acquired through previous use have
been removed through a refining process. Re-refining may include
distillation, hydrotreating, or treatments employing acid, caustic,
solvent, clay, or other chemicals, or other physical treatments other
than those used iIn reclaiming.

(16) "USEPA product standards'™ means the product standards of the
United States environmental protection agency for recycled content
published in the code of federal regulations.

Sec. 241. RCW 43.19A.022 and 2009 c 356 s 2 are each amended to
read as follows:

(1) ((Bybecember315;—20095)) All state agencies shall purchase one
hundred percent recycled content white cut sheet bond paper used in
office printers and copiers. State agencies are encouraged to give
priority to purchasing from companies that produce paper in facilities
that generate energy from a renewable energy source.
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(2) State agencies that utilize office printers and copiers that,
after reasonable attempts, cannot be calibrated to utilize such paper
referenced iIn subsection (1) of this section, must for those models of
equipment:

(a) Purchase paper at the highest recycled content that can be
utilized efficiently by the copier or printer;

(b) At the time of lease renewal or at the end of the life-cycle,
either lease or purchase a model that will efficiently utilize one
hundred percent recycled content white cut sheet bond paper;

(3) Printed projects that require the use of high volume production
inserters or high-speed digital devices, such as those used by ((the

state printer, department of 1nformation services, and)) the department
of ((gereraladministration)) enterprise services, are not required to

meet the one hundred percent recycled content white cut sheet bond
paper standard, but must utilize the highest recycled content that can
be utilized efficiently by such equipment and not impede the business
of agencies.

4) The ((state  printer,)) department of ((general
administrations)) enterprise services and the department of information
services shall work together to 1identify for use by agencies one
hundred percent recycled paper products that process efficiently
through high-speed production equipment and do not impede the business
of agencies.

Sec. 242. RCW 39.32.035 and 1998 c 105 s 3 are each amended to
read as follows:

The ((generaladministration)) enterprise services account shall be
administered by the director of ((gereraladministration)) enterprise

services and be used for the purchase, lease or other acquisition from
time to time of surplus property from any federal, state, or local
government surplus property disposal agency. The director may
purchase, lease or acquire such surplus property on the requisition of
an eligible donee and without such requisition at such time or times as
he or she deems i1t advantageous to do so; and in either case he or she
shall be responsible for the care and custody of the property purchased
so long as it remains In his or her possession.
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Sec. 243. RCW 43.01.225 and 1995 c 215 s 2 are each amended to
read as follows:

There i1s hereby established an account in the state treasury to be
known as the '"state vehicle parking account.”™ All parking rental
income resulting from parking fees established by the department of
((general—administration)) enterprise services under RCW 46.08.172 at
state-owned or leased property shall be deposited in the "state vehicle
parking account.”™ Revenue deposited iIn the 'state vehicle parking
account™ shall be fTirst applied to pledged purposes. Unpledged parking
revenues deposited in the "state vehicle parking account”™ may be used
to:

(1) Pay costs incurred iIn the operation, maintenance, regulation,
and enforcement of vehicle parking and parking facilities;

(2) Support the lease costs and/or capital investment costs of
vehicle parking and parking facilities; and

(3) Support agency commute trip reduction programs under RCW
70.94.521 through 70.94.551.

Sec. 244. RCW 43.19.025 and 2002 c 332 s 3 are each amended to
read as follows:

The ((general—administration)) enterprise services account is
created in the custody of the state treasurer and shall be used for all
activities previously budgeted and accounted for in the following
internal service funds: The motor transport account, the ((genreral
administration)) enterprise services management fund, the ((genreral
administration)) enterprise services facilities and services revolving
fund, the central stores revolving fund, the surplus property purchase
revolving fund, and the energy efficiency services account. Only the
director or the director”s designee may authorize expenditures from the
account. The account i1s subject to the allotment procedures under
chapter 43.88 RCW.

Sec. 245. RCW 43.82.120 and 1998 c 105 s 14 are each amended to
read as follows:

All rental 1income collected by the department of ((gereral
administration)) enterprise services from rental of state buildings
shall be deposited in the ((genreral—administration)) enterprise

services account.
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Sec. 246. RCW 43.82.125 and 1998 c 105 s 15 are each amended to
read as follows:

The ((generaladministration)) enterprise services account shall be
used to pay all costs incurred by the department in the operation of
real estate managed under the terms of this chapter. Moneys received
into the ((gereral—administration)) enterprise services account shall
be used to pay rent to the owner of the space for occupancy of which
the charges have been made and to pay utility and operational costs of
the space utilized by the occupying agency: PROVIDED, That moneys
received into the account for occupancy of space owned by the state
where utilities and other operational costs are covered by
appropriation to the department of ((gereral—administration))
enterprise services shall be immediately transmitted to the general
fund.

Sec. 247. RCW 43.99H.070 and 1995 c 215 s 6 are each amended to
read as follows:

In addition to any other charges authorized by law and to assist iIn
the reimbursement of principal and iInterest payments on bonds issued
for the purposes of RCW 43.99H.020(15), the following revenues may be
collected:

(1) The director of ((genreraladministration)) enterprise services
may assess a charge against each state board, commission, agency,
office, department, activity, or other occupant of the facility or
building constructed with bonds issued for the purposes of RCW
43.99H.020(15) for payment of a proportion of costs for each square
foot of floor space assigned to or occupied by the entity. Payment of
the amount billed to the entity for such occupancy shall be made
quarterly during each Tfiscal year. The director of ((gereral
administration)) enterprise services shall deposit the payment iIn the
capitol campus reserve account.

(2) The director of ((gereral—administration)) enterprise services

may pledge a portion of the parking rental income collected by the
department of ((gereral—administration)) enterprise services fTrom
parking space developed as a part of the facility constructed with
bonds issued for the purposes of RCW 43.99H.020(15). The pledged
portion of this income shall be deposited in the capitol campus reserve
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account. The unpledged portion of this income shall continue to be
deposited in the state vehicle parking account.

(3) The state treasurer shall transfer four million dollars from
the capitol building construction account to the capitol campus reserve
account each fiscal year from 1990 to 1995. Beginning in fiscal year
1996, the director of ((gereraladministration)) enterprise services,
in consultation with the state finance committee, shall determine the
necessary amount for the state treasurer to transfer from the capitol
building construction account to the capitol campus reserve account for
the purpose of repayment of the general fund of the costs of the bonds
issued for the purposes of RCW 43.99H.020(15).

(4) Any remaining balance in the state building and parking bond
redemption account after the fTinal debt service payment shall be
transferred to the capitol campus reserve account.

NEW SECTION. Sec. 248. The following acts or parts of acts are
each repealed:

(1) RCW 43.19.010 (Director--Authority, appointment, salary) and
1999 ¢ 229 s 1, 1993 c 472 s 19, 1988 c 25 s 10, 1975 1st ex.s. c 167
s 1, & 1965 c 8 s 43.19.010;

(2) RCW 43.19.1923 (General administration services account--Use)
and 2001 c 292 s 3, 1998 ¢ 105 s 6, 1991 sp.s. ¢ 16 s 921, 1987 c 504
s 17, 1975-"76 2nd ex.s. ¢ 21 s 12, 1967 ex.s. c 104 s 5, & 1965 c 8 s
43.19.1923;

(3) RCW 43.19.1925 (Combined purchases of commonly used items--
Advance payments by state agencies--Costs of operating central stores)
and 1998 c 105 s 7, 1975 c 40 s 8, 1973 c 104 s 2, & 1965 c 8 s
43.19.1925;

(4) RCW 43.19.590 (Motor vehicle transportation service--Transfer
of employees--Retention of employment rights) and 1975 1st ex.s. c 167
s 8;

(5) RCW 43.19.595 (Motor vehicle transportation service--Transfer
of motor vehicles, property, etc., from motor pool to department) and
2009 c 549 s 5067 & 1975 1st ex.s. c 167 s 9;

(6) RCW 43.19.615 (Motor vehicle transportation service--Deposits--
Disbursements) and 2005 c 214 s 2, 1998 c 105 s 13, & 1975 1st ex.s. C
167 s 13;
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(7) RCW 43.19.675 (Energy audits of state-owned fTacilities
required--Completion dates) and 2001 c 214 s 26, 1982 c 48 s 2, & 1980
c 172 s 4;

(8) RCwW 43.19.680 (Implementation of energy conservation and
maintenance procedures after walk-through survey--Investment grade
audit--Reports--Contracts with energy service companies, staffing) and
2001 c 214 s 27, 1996 c 186 s 506, 1986 c 325 s 2, 1983 c 313 s 1, 1982
c 48 s 3, & 1980 c 172 s 5; and

(9) 2010 c 271 s 301.

NEW SECTION. Sec. 249. RCW 43.19.123 i1s decodified.

PART 111
POWERS AND DUTIES TRANSFERRED FROM THE PUBLIC PRINTER

Sec. 301. RCW 43.78.030 and 2010 1st sp.s. c 37 s 927 are each
amended to read as follows:

The ((pubHe—printer)) department shall print and bind the session
laws, the journals of the two houses of the legislature, all bills,
resolutions, documents, and other printing and binding of either the
senate or house, as the same may be ordered by the legislature; and
such forms, blanks, record books, and printing and binding of every
description as may be ordered by all state officers, boards,
commissions, and institutions, and the supreme court, and the court of
appeals and officers thereof, as the same may be ordered on
requisition, from time to time, by the proper authorities. This
section shall not apply to the printing of the supreme court and the
court of appeals reports, to the printing of bond certificates or bond
offering disclosure documents, to the printing of educational
publications of the state historical societies, or to any printing done
or contracted for by institutions of higher education: PROVIDED, That
institutions of higher education, in consultation with the ((publie
printer)) department, develop vendor selection procedures comparable to
those used by the ((puble—printer)) department for contracted printing
jobs. Where any institution or institution of higher learning of the
state is or may become equipped with facilities for doing such work, it
may do any printing: (1) For itself, or (2) for any other state
institution when such printing is done as part of a course of study
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relative to the profession of printer. Any printing and binding of
whatever description as may be needed by any institution or agency of
the state department of social and health services not at Olympia, or
the supreme court or the court of appeals or any officer thereof, the
estimated cost of which shall not exceed one thousand dollars, may be
done by any private printing company in the general vicinity within the
state of Washington so ordering, if in the judgment of the officer of
the agency so ordering, the saving in time and processing justifies the
award to such local private printing concern.

Beginning on July 1, 1989, and on July 1 of each succeeding odd-
numbered year, the dollar limit specified iIn this section shall be
adjusted as Tollows: The office of financial management shall
calculate such limit by adjusting the previous biennium®s limit by an
appropriate federal inflationary index reflecting the rate of inflation
for the previous biennium. Such amounts shall be rounded to the
nearest fifty dollars.

During the 2009-2011 fiscal biennium, this section does not apply
to pilot printing projects authorized by the office of Tfinancial
management to allow state agencies and institutions to directly acquire
printing services.

Sec. 302. RCW 43.78.070 and 2009 c 549 s 5148 are each amended to
read as follows:

The ((puble—printer)) department shall use the state printing
plant upon the following conditions, to wit:

(1) ((He—eFr—she)) The department shall do the public printing, and
charge ((herefor)) the fees as provided by law. ((He—er—she)) The
department may print the Washington reports for the publishers thereof

under a contract ((appreved—in—writingbythe goevernor)).
(2) The ((gross income of the public printer shall be deposited in
an—acecount—desighated)) director shall transfer any residual funds

remaining in_the ‘“state printing plant revolving fund” (@~
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printer)) to the public printing revolving account established in

section 303 of this act.

NEW SECTION. Sec. 303. A new section is added to chapter 43.19
RCW to read as follows:

The public printing revolving account is created in the custody of
the state treasurer. All receipts from public printing must be
deposited in the account. Expenditures from the account may be used
only for administrative and operating purposes related to public
printing. Only the director or the director®s designee may authorize
expenditures from the account. The account is subject to allotment
procedures under chapter 43.88 RCW, but an appropriation is not
required for expenditures.

Sec. 304. RCW 43.78.090 and 1965 c 8 s 43.78.090 are each amended
to read as follows:

Whenever required by law or by the legislature or by any state
officer, board, commission, or institution the ((puble—printer))
department shall keep the type used iIn printing any matter forming a
part of the first, second, third, and fourth classes standing for a
period not exceeding sixty days for use iIn reprinting such matter.

Sec. 305. RCW 43.78.100 and 1993 c 379 s 106 are each amended to
read as follows:

The ((publHe—printer)) department shall furnish all paper, stock,
and binding materials required in all public work, and shall charge the
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same to the state, as i1t i1s actually used, at the actual price at which
it was purchased plus five percent for waste, insurance, storage, and
handling. This section does not apply to institutions of higher
education.

Sec. 306. RCW 43.78.105 and 1993 c 379 s 105 are each amended to
read as follows:

The ((pubHe—printer)) department may use the state printing plant
for the purposes of printing or furnishing materials under RCW
43.78.100 (as recodified by this act) it an interlocal agreement under
chapter 39.34 RCW has been executed between an iInstitution of higher

education and the ((publie—printer)) department.

NEW SECTION. Sec. 307. A new section is added to chapter 43.19
RCW to read as follows:

(1) The department shall broker print management contracts for
state agencies that are required to utilize print management contracts
under this section.

(2) The department 1is authorized to broker print management
contracts for other state agencies that choose to utilize these
services.

(3) Except as provided under subsection (6) of this section, all
state agencies with total annual average full-time equivalent staff
that exceeds one thousand as determined by the office of financial
management shall utilize print management services brokered by the
department, as follows:

(a) Any agency with a copier and multifunctional device contract
that i1s set to expire on or before December 31, 2012, may opt to:

(1) Renew the copier and multifunctional device contract; or

(i1) Enter a print management contract;

(b) Any agency with a copier and multifunctional device contract
that is set to expire on or after January 1, 2011, shall begin planning
for the transition to a print management contract six months prior to
the expiration date of the contract. Upon expiration of the copier and
multifunctional device contract, the agency shall utilize a print
management contract; and

(c) Any agency with a copier and multifunctional device contract
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that is terminated on or after January 1, 2012, shall enter a print
management contract.

(4) Until December 31, 2016, for each agency transitioning from a
copier and multifunctional device contract to a print management
contract, the print management contract should result in savings in
comparison with the prior copier and multifunctional device contract.

(5) If an agency has more full-time equivalent employees than it
had when 1t entered i1ts most recently completed print management
contract, the cost of a new print management contract may exceed the
cost of the most recently completed print management contract.

(6) The director of financial management may exempt a state agency,
or a program within a state agency, from the requirements of this
section if the director deems it unfeasible or the department and
agency could not reasonably reach an agreement regarding print
management.

NEW SECTION. Sec. 308. A new section is added to chapter 43.19
RCW to read as follows:

(1) The department shall consult with the office of financial
management and state agencies to more efficiently manage the use of
envelopes by 