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ENGROSSED THI RD SUBSTI TUTE SENATE BI LL 5887

State of WAshi ngton 63rd Legislature 2014 Regul ar Session

By Senate Ways & Means (originally sponsored by Senators R vers, Tom
and Litzow)

READ FI RST TI ME 03/ 03/ 14.

AN ACT Relating to nmerging the nedical marijuana system with the
recreational marijuana system anending RCW 66.08.012, 69.50. 325,
69. 50. 342, 69.50. 345, 69.50.354, 69.50.357, 69.50.360, 69.50.4013,
28B. 20. 502, 69. 51A. 005, 69.51A.010, 69.51A 030, 42.56.270, 69.51A 040,
69. 51A. 045, 69. 51A. 055, 69.51A 060, 69.51A. 070, 69.51A 100, 69.51A 110,
and 69.51A.120; reenacting and anending RCW 69.50.101; adding new
sections to chapter 69.50 RCW adding a new section to chapter 82.08
RCW adding a new section to chapter 82.12 RCW addi ng new sections to
chapter 69.51A RCW adding a new section to chapter 42.56 RCW creating
new sections; repealing RCW 69.51A 020, 69.51A 025, 69.51A 047
69. 51A. 090, 69. 51A. 140, 69. 51A. 200, 69. 51A. 085, and 69.51A 043;
prescribing penalties; and providing effective dates.

BE | T ENACTED BY THE LEGQ SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW66.08.012 and 2012 c¢ 117 s 265 are each anended to
read as foll ows:

There shall be a board, known as the "Wshington state I|iquor
((eentrol)) and cannabis board,"” consisting of three nenbers, to be
appoi nted by the governor, with the consent of the senate, who shal
each be paid an annual salary to be fixed by the governor in accordance
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with the provisions of RCW43.03.040. The governor may, in his or her
di scretion, appoint one of the nmenbers as chair of the board, and a
majority of the nenbers shall constitute a quorumof the board.

Sec. 2. RCW69.50.101 and 2013 ¢ 276 s 2 and 2013 ¢ 116 s 1 are
each reenacted and anended to read as foll ows:

Unl ess the context clearly requires otherw se, definitions of terns
shall be as indicated where used in this chapter

(a) "Adm nister" neans to apply a controll ed substance, whether by
i njection, inhalation, ingestion, or any other nmeans, directly to the
body of a patient or research subject by:

(1) a practitioner authorized to prescribe (or, by the
practitioner's authorized agent); or

(2) the patient or research subject at the direction and in the
presence of the practitioner.

(b) "Agent" nmeans an authorized person who acts on behalf of or at
the direction of a manufacturer, distributor, or dispenser. It does
not include a common or contract carrier, public warehouseperson, or
enpl oyee of the carrier or warehouseperson.

(c) ((*Beard-)) "Comm ssion"” neans the ((stateboard—eoef)) pharnmacy
guality assurance conm ssion

(d) "Controll ed substance” neans a drug, substance, or immedi ate
precursor included in Schedules | through V as set forth in federal or
state |l aws, or federal or ((beard)) comm ssion rules.

(e)(1) "Controlled substance anal og" neans a substance the chem cal
structure of which is substantially simlar to the chem cal structure
of a controlled substance in Schedule | or Il and:

(i) that has a stinmulant, depressant, or hallucinogenic effect on
the central nervous system substantially simlar to the stinulant
depressant, or hallucinogenic effect on the central nervous system of

a controll ed substance included in Schedule | or IIl; or
(ii) with respect to a particular individual, that the individual
represents or intends to have a stinulant, depressant, or

hal | uci nogenic effect on the central nervous system substantially
simlar to the stimulant, depressant, or hallucinogenic effect on the
central nervous systemof a controlled substance included in Schedul e
| or II.

(2) The termdoes not include:

E3SSB 5887 p. 2
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(1) a controlled substance;

(ii) a substance for which there is an approved new drug
appl i cation;

(ii1) a substance with respect to which an exenption is in effect
for investigational use by a particul ar person under Section 505 of the
federal Food, Drug and Cosnetic Act, 21 U S. C. Sec. 355, to the extent
conduct with respect to the substance is pursuant to the exenption; or

(1v) any substance to the extent not intended for human consunpti on
before an exenption takes effect wwth respect to the substance.

(f) "Deliver"™ or "delivery," means the actual or constructive
transfer from one person to another of a substance, whether or not
there is an agency rel ati onship.

(g) "Departnment" neans the departnent of health.

(h) "Dispense"” nmeans the interpretation of a prescription or order
for a controll ed substance and, pursuant to that prescription or order,
t he proper selection, neasuring, conpounding, |abeling, or packaging
necessary to prepare that prescription or order for delivery.

(i) "Dispenser” neans a practitioner who di spenses.

(j) "Distribute" neans to deliver other than by adm nistering or
di spensing a controll ed substance.

(k) "Distributor” means a person who distributes.

(1) "Drug" nmeans (1) a controlled substance recogni zed as a drug in
the official United States pharmacopoeia/national fornulary or the
official honeopathic pharmacopoeia of the United States, or any
supplenment to them (2) controlled substances intended for use in the
di agnosis, cure, mtigation, treatnent, or prevention of disease in
individuals or animals; (3) controlled substances (other than food)
intended to affect the structure or any function of the body of
i ndividuals or animals; and (4) controlled substances intended for use
as a conponent of any article specified in (1), (2), or (3) of this
subsection. The term does not include devices or their conponents,
parts, or accessories.

(m "Drug enforcenent adm nistration"” means the drug enforcenent
admnistration in the United States Departnent of Justice, or its
successor agency.

(n) "Electronic comunication of prescription information"” neans
the transm ssion of a prescription or refill authorization for a drug
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of a practitioner using conputer systens. The term does not include a
prescription or refill authorization verbally transmtted by tel ephone
nor a facsimle manually signed by the practitioner.

(o) "lImedi ate precursor” nmeans a substance:

(1) that the ((state—board—et)) pharmacy quality_ assurance
comm ssion has found to be and by rule designates as being the

princi pal conmpound commonly used, or produced prinmarily for use, in the
manuf acture of a controlled substance;

(2) that is an inmmedi ate chem cal internediary used or likely to be
used in the manufacture of a controll ed substance; and

(3) the control of which is necessary to prevent, curtail, or limt
t he manufacture of the controll ed substance.

(p) "lsoner"” neans an optical isomer, but in subsection (y)(5) of
this section, RCW®69.50.204(a) (12) and (34), and 69.50.206(b)(4), the
termincludes any geonetrical isoner; in RCW69.50.204(a) (8) and (42),
and 69.50.210(c) the termincludes any positional isoner; and in RCW
69. 50. 204(a) (35), 69.50.204(c), and 69.50.208(a) the termincl udes any
positional or geonetric isomner.

(q) "Lot"™ neans a definite quantity of nmarijuana, narijuana
concentrates, useable rmarijuana, or mar i j uana-i nfused  product
identified by a lot nunber, every portion or package of which is
uni formw thin recogni zed tol erances for the factors that appear in the
| abel i ng.

(r) "Lot nunmber" shall identify the |icensee by business or trade
name and WAshi ngton state unified business identifier nunber, and the
date of harvest or processing for each lot of marijuana, narijuana
concentrates, useable marijuana, or marijuana-infused product.

(s) "Manufacture" means the production, preparation, propagation,
conpoundi ng, conversion, or processing of a controlled substance,
either directly or indirectly or by extraction from substances of
natural origin, or independently by neans of chem cal synthesis, or by
a conbi nation of extraction and chem cal synthesis, and includes any
packagi ng or repackagi ng of the substance or |abeling or relabeling of
its container. The termdoes not include the preparation, conpoundi ng,
packagi ng, repackaging, labeling, or relabeling of a controlled
subst ance:

(1) by a practitioner as an incident to the practitioner's
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adm ni stering or dispensing of a controlled substance in the course of
the practitioner's professional practice; or

(2) by a practitioner, or by the practitioner's authorized agent
under the practitioner's supervision, for the purpose of, or as an
incident to, research, teaching, or chem cal analysis and not for sale.

(t) "Marijuana" or "marihuana" nmeans all parts of the plant
Cannabi s, whether growing or not, wwth a THC concentrati on greater than
0.3 percent on a dry weight basis; the seeds thereof; the resin
extracted fromany part of the plant; and every conpound, manufacture,
salt, derivative, m xture, or preparation of the plant, its seeds or
resin. The termdoes not include the mature stal ks of the plant, fiber
produced fromthe stal ks, oil or cake nade fromthe seeds of the plant,
any other conpound, manufacture, salt, derivative, mxture, or
preparation of the mature stalks (except the resin extracted
therefrom, fiber, oil, or cake, or the sterilized seed of the plant
whi ch is i ncapabl e of germ nati on.

(u) "Marijuana processor" neans a person licensed by the state
liquor ((eentrol)) and_cannabis board to process marijuana into
marijuana__concentrates, wuseable marijuana, and nmarijuana-infused
products, package and | abel marijuana concentrates, useable nmarijuana,
and marijuana-infused products for sale in retail outlets, and sel
marijuana__concentrates, wuseable marijuana, and nmarijuana-infused
products at wholesale to marijuana retailers.

(v) "Marijuana producer"” neans a person licensed by the state
i quor ((eentrol)) and cannabis board to produce and sell marijuana at
whol esal e to marijuana processors and ot her marijuana producers.

(w) "Marijuana-infused products” neans products that neet all _of
the followng criteria: (i) Gontain marijuana ((eF—raruana—extracts
and)); (ii) are less than fifty percent marijuana; (iii) have a THC
concentration_greater than 0.3 percent and no_greater than_twenty
percent; and (iv) are intended for hunman use. The term "marij uana-
i nfused products"” does not include useable marijuana or _narijuana
concentrates.

(x) "Marijuana retailer"” neans a person licensed by the state
i quor ((eentrol)) and cannabis board to sell marijuana concentrates,
useabl e marijuana, and marijuana-infused products in a retail outlet.

(y) "Narcotic drug" nmeans any of the follow ng, whether produced
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directly or indirectly by extraction from substances of vegetable
origin, or independently by mneans of chemcal synthesis, or by a
conbi nati on of extraction and chem cal synthesis:

(1) Opium opiumderivative, and any derivative of opium or opium
derivative, including their salts, isonmers, and salts of isoners,
whenever the existence of the salts, isoners, and salts of isoners is
possible within the specific chem cal designation. The term does not
i ncl ude the isoquinoline al kal oi ds of opi um

(2) Synthetic opiate and any derivative of synthetic opiate,
including their isonmers, esters, ethers, salts, and salts of isoners,
esters, and ethers, whenever the existence of the isonmers, esters
ethers, and salts is possible wthin the specific chem cal designation.

(3) Poppy straw and concentrate of poppy straw.

(4) Coca |eaves, except coca |eaves and extracts of coca |eaves
from which cocaine, ecgonine, and derivatives or ecgonine or their
salts have been renoved.

(5) Cocaine, or any salt, isomer, or salt of isonmer thereof.

(6) Cocai ne base.

(7) Ecgonine, or any derivative, salt, isoner, or salt of isoner
t her eof .

(8) Any conpound, m xture, or preparation containing any quantity
of any substance referred to i n subparagraphs (1) through (7).

(z) "Opiate" neans any substance having an addiction-formng or
addi ction-sustaining liability simlar to norphine or being capabl e of
conversion into a drug havi ng addi ction-form ng or addiction-sustaining
l[tability. The term includes opium substances derived from opium
(opium derivatives), and synthetic opiates. The termdoes not i ncl ude,
unl ess specifically designated as controll ed under RCW 69. 50. 201, the
dextrorotatory isonmer of 3-nmethoxy-n-nethylnorphinan and its salts
(dext r onet hor phan) . The term includes the racemc and |evorotatory
forms of dextronethorphan.

(aa) "Opium poppy" neans the plant of the species Papaver
somiferum L., except its seeds.

(bb) "Person" neans individual, corporation, business trust,
estate, trust, partnership, association, joint venture, governnent,
gover nment al subdi vi sion or agency, or any other legal or comrercial
entity.
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(cc) "Poppy straw' neans all parts, except the seeds, of the opium
poppy, after now ng.

(dd) "Practitioner" neans:

(1) A physician under chapter 18.71 RCW a physician assistant
under chapter 18.71A RCW an osteopathic physician and surgeon under
chapter 18.57 RCW an osteopathic physician assistant under chapter
18.57A RCW who is |Ilicensed under RCW 18.57A.020 subject to any
limtations in RCW 18.57A. 040; an optonetrist |icensed under chapter
18.53 RCWwho is certified by the optonetry board under RCW 18.53. 010
subject to any limtations in RCW 18.53.010; a dentist under chapter
18.32 RCW a podiatric physician and surgeon under chapter 18.22 RCW
a veterinarian under chapter 18.92 RCW a registered nurse, advanced
registered nurse practitioner, or |Ilicensed practical nurse under
chapter 18.79 RCW a naturopathic physician under chapter 18.36A RCW
who is |licensed under RCW18. 36A. 030 subject to any imtations in RCW
18. 36A. 040; a pharmacist under chapter 18.64 RCW or a scientific
i nvestigator under this chapter, l|icensed, registered or otherw se
permtted insofar as is consistent with those licensing laws to
di stribute, dispense, conduct research wth respect to or adm nister a
controll ed substance in the course of their professional practice or
research in this state.

(2) A pharmacy, hospital or other institution |icensed, registered,
or otherwise permtted to distribute, dispense, conduct research with
respect to or to admnister a controlled substance in the course of
prof essional practice or research in this state.

(3) A physician licensed to practice nedicine and surgery, a
physician licensed to practice osteopathic nedicine and surgery, a
dentist licensed to practice dentistry, a podiatric physician and

surgeon licensed to practice podiatric nedicine and surgery, a licensed
physician assistant or a |icensed osteopathic physician assistant
specifically approved to prescribe controlled substances by his or her
state's nedical quality assurance conm ssion or equivalent and his or
her supervising physician, an advanced regi stered nurse practitioner
licensed to prescribe controll ed substances, or a veterinarian |icensed
to practice veterinary medicine in any state of the United States.

(ee) "Prescription"” neans an order for controll ed substances issued
by a practitioner duly authorized by law or rule in the state of
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Washi ngton to prescribe controlled substances within the scope of his
or her professional practice for a legitimte nedical purpose.

(ff) "Production” i ncl udes t he manuf act uri ng, pl anti ng,
cultivating, grow ng, or harvesting of a controlled substance.

(gg) "Retail outlet" means a |location licensed by the state |iquor
((eentrol)) and_cannabis board for the retail sale of pmarijuana
concentrates, useable marijuana, and marijuana-infused products.

(hh) "Secretary" means the secretary of health or the secretary's
desi gnee.

(1i) "State," unless the context otherw se requires, neans a state
of the United States, the District of Colunbia, the Commonweal th of
Puerto Rico, or a territory or insular possession subject to the
jurisdiction of the United States.

(11) "THC concentration” means per cent of delta-9
t et rahydr ocannabi nol content per dry weight of any part of the plant
Cannabi s, or per volunme or wei ght of marijuana product, or the conbined
percent of delta-9 tetrahydrocannabi nol and tetrahydrocannabinolic acid
in any part of the plant Cannabis regardl ess of npisture content.

(kk) "Utimate user"” neans an individual who |lawfully possesses a
control l ed substance for the individual's own use or for the use of a
menber of the individual's household or for adm nistering to an ani na
owned by the individual or by a nenber of the individual's househol d.

(I'l') "Useable marijuana” nmeans dried marijuana flowers. The term
"useabl e marijuana" does not include marijuana-infused products or
marij uana concentrates.

(m  "Authorization card" has the neaning provided in_ RCW
69. 51A. 010.

(nn) "Designated provider" has the neaning_ provided in_ RCW
69. 51A. 010.

(00) "Health care professional” has the neaning provided in_ RCW
69. 51A. 010.

(pp) "Qualifying patient" has the neaning provided in_ RCW
69. 51A. 010.

(qgq) "Marijuana concentrates" neans products consisting of fifty
percent or_nore_of the separated resin, whether crude_or_ purified
obtained from marijuana. The term "marijuana concentrates"” does_not
i nclude useable marijuana or marijuana-infused products.

E3SSB 5887 p. 8
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(rr) "CBD concentration" neans the percent of cannabi di ol content
per dry weight of any part of the plant Cannabis, or per volune or
wei ght of marijuana product.

Sec. 3. RCW 69.50.325 and 2013 ¢ 3 s 4 (Initiative Measure No.
502) are each anended to read as fol |l ows:

(1) There shall be a marijuana producer's license to produce
marijuana for sale at wholesale to marijuana processors and other
marijuana producers, regulated by the state liquor ((eentrel)) and
cannabis board and subject to annual renewal. The production,
possessi on, delivery, distribution, and sale of marijuana in accordance
wi th the provisions of chapter 3, Laws of 2013 and the rul es adopted to
i npl emrent and enforce it, by a validly licensed marijuana producer,
shall not be a crimnal or civil offense under Washi ngton state | aw
Every marijuana producer's |license shall be issued in the nane of the
applicant, shall specify the location at which the marijuana producer
intends to operate, which nust be within the state of Washi ngton, and
t he hol der thereof shall not allow any other person to use the |icense.
The application fee for a marijuana producer's |license shall be two
hundred fifty dollars. The annual fee for issuance and renewal of a
marijuana producer's |license shall be one thousand dollars. A separate
license shall be required for each location at which a marijuana
producer intends to produce narijuana.

(2) There shall be a marijuana processor's license to process,
package, and |abel narijuana_concentrates, useable marijuana, and
marijuana-infused products for sale at wholesale to rmarijuana
processors_and_narijuana retailers, regulated by the state |I|iquor
((eentrol)) and_cannabis board and subject to annual renewal. The
processi ng, packagi ng, possession, delivery, distribution, and sal e of
marijuana, narijuana_ concentrates, useable marijuana, and marij uana-
i nfused products in accordance with the provisions of chapter 3, Laws
of 2013 and the rules adopted to i nplenment and enforce it, by a validly
licensed marijuana processor, shall not be a crimnal or civil offense
under WAshington state law. Every marijuana processor's |icense shal
be issued in the name of the applicant, shall specify the |ocation at
which the |licensee intends to operate, which nust be within the state
of Washi ngton, and the hol der thereof shall not allow any ot her person
to use the license. The application fee for a marijuana processor's
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license shall be two hundred fifty dollars. The annual fee for
i ssuance and renewal of a marijuana processor's license shall be one
t housand dol | ars. A separate license shall be required for each
| ocation at which a marijuana processor intends to process marijuana.
(3) There shall be a marijuana retailer's license to sell narijuana
concentrates, useable nmarijuana, and marijuana-infused products at
retail inretail outlets, regulated by the state |iquor ((eent+ol)) and
cannabis board and subject to annual renewal. The possession,
delivery, distribution, and sale of marijuana_concentrates, useable
marijuana, and marijuana-infused products in accordance wth the
provi sions of chapter 3, Laws of 2013, chapter 69.51A RCW and the
rules adopted to inplenent and enforce ((++)) these chapters, by a
validly licensed marijuana retailer, shall not be a crimnal or civi

of fense under WAshington state law. Every marijuana retailer's |icense
shall be issued in the nane of the applicant, shall specify the
| ocation of the retail outlet the licensee intends to operate, which
must be within the state of Washington, and the hol der thereof shal
not all ow any other person to use the license. The application fee for
a marijuana retailer's license shall be two hundred fifty dollars. The
annual fee for issuance and renewal of a marijuana retailer's |icense
shall be one thousand dollars. A separate license shall be required
for each location at which a marijuana retailer intends to sel
marijuana__concentrates, wuseable marijuana, and nmarijuana-infused
product s.

Sec. 4. RCW 69.50.342 and 2013 ¢ 3 s 9 (Initiative Measure No.
502) are each anended to read as fol |l ows:

For the purpose of carrying into effect the provisions of chapter
3, Laws of 2013 according to their true intent or of supplying any
deficiency therein, the state |iquor ((eentrel)) and cannabi s board may
adopt rules not inconsistent with the spirit of chapter 3, Laws of 2013
as are deened necessary or advisable. Wthout limting the generality
of the preceding sentence, the state |iquor ((eentrel)) and cannabis
board is enpowered to adopt rul es regardi ng the foll ow ng:

(1) The equi prent and nmanagenent of retail outlets and prem ses
where marijuana i s produced or processed, and inspection of the retai
outl ets and prem ses;

E3SSB 5887 p. 10
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(2) The books and records to be created and nmaintained by
licensees, the reports to be nmade thereon to the state |I|iquor
((eentrol)) and_cannabis board, and inspection of the books and
records;

(3) Methods of producing, processing, and packaging nmarijuana,
useable marijuana, and marijuana-infused products; conditions of
sanitation; and standards of ingredients, quality, and identity of
marij uana, useable marijuana, and marijuana-i nfused products produced,
processed, packaged, or sold by |icensees;

(4) Security requirenents for retail outlets and prem ses where
marijuana i s produced or processed, and safety protocols for |icensees
and their enpl oyees;

(5) Screening, hiring, training, and supervising enployees of
| i censees;

(6) Retail outlet |ocations and hours of operation;

(7) Labeling requirenents and restrictions on advertisenent of
marij uana, useabl e marijuana, and nmarijuana-infused products;

(8) Forns to be used for purposes of chapter 3, Laws of 2013 or the
rules adopted to inplenment and enforce it, the terns and conditions to
be contained in licenses issued under chapter 3, Laws of 2013, and the
qualifications for receiving a |license i ssued under chapter 3, Laws of
2013, including a crimnal history record information check. The state
[ iquor ((eentrol)) and cannabis board may submt any crimnal history
record information check to the Washington state patrol and to the
identification division of the federal bureau of investigation in order
that these agencies may search their records for prior arrests and
convictions of the individual or individuals who filled out the forns.
The state liquor ((eentrol)) and_ cannabis board shall require
fingerprinting of any applicant whose crimnal hi story record
information check is submtted to the federal bureau of investigation,;

(9) Application, reinstatenent, and renewal fees for |icenses
i ssued under chapter 3, Laws of 2013, and fees for anything done or
permtted to be done under the rules adopted to inplenent and enforce
chapter 3, Laws of 2013;

(10) The manner of giving and serving notices required by chapter
3, Laws of 2013 or rules adopted to i npl enent or enforce it;

(11) Times and periods when, and the manner, nethods, and neans by

p. 11 E3SSB 5887
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whi ch, licensees shall transport and deliver marijuana, marijuana
concentrates, useable marijuana, and marijuana-infused products wthin
t he state;

(12) Identification, sei zure, confi scati on, destructi on, or
donation to |law enforcenent for training purposes of all marijuana,
marijuana__concentrates, wuseable marijuana, and nmarijuana-infused
products produced, processed, sold, or offered for sale wthin this
state which do not conformin all respects to the standards prescri bed
by chapter 3, Laws of 2013 or the rules adopted to inplenent and
enforce it((: PROVIDED, That nothing in chapter 3, Laws of 2013 shall
be—construed—as—auwthortzt-ng—the-—state—H-guor—control—board—to—serze—
confscate—destroy-—or—donate—to—taw enforcenent—maruana——useable
PRH-Hana—— o — Hﬁ#+fﬁ&ﬂ&—kﬂ#&%&d p+edae%s p#ed&eeé— p+eeessed— sobd—

medi-cal—use—of——cannabts—aet)) or chapter 69. 51A RCW

Sec. 5. RCW69.50.345 and 2013 ¢ 3 s 10 (Initiative Measure No.
502) are each anended to read as fol |l ows:

The state liquor ((eent+ol)) and cannabis board, subject to the
provisions of this chapter ((3—+taws—o+—20613)), nust adopt rules ((by
Decenber—14,-—2043;)) that westablish the procedures and criteria
necessary to i npl enent the foll ow ng:

(1) Licensing of marijuana producers, narijuana processors, and
marijuana retailers, including prescribing fornms and establishing
application, reinstatenent, and renewal fees. Application fornms for
marijuana_ producers nust request the applicant to state whether the
applicant intends to produce narijuana for sale by marijuana retailers
who hol d nedical marijuana endorsenents and the anmpunt of or percentage
of canopy the applicant intends to commit to growi ng plants established
to be of a THC concentration, CBD concentration, and THCto CBD ratio
appropriate for nmarijuana__concentrates, useable narijuana, _ or
mari j uana-infused products sold to qualifying patients;

(2) The state liguor and cannabis board nust reconsider limts on
the amount of square feet permtted to be in_ production on_ the
effective date of this section and_ increase the percentage of
production_space_ for_ those narijuana_producers_who_ intend_to_grow
plants for marijuana retailers who hold nedical narijuana endorsenents
if the marijuana producer designates the increased production space to
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plants with a THC to CBD rati o appropriate for marijuana concentrates,
useable marijuana, or marijuana-infused products to be sold to
qualifying patients. If current nmarijuana producers do not use all the
i ncreased production_space, the liquor_and cannabis board_may reopen
the license period for new marijuana producer |icense_applicants but
only to_those_ marijuana_producers_who_ agree_to_grow_ products_for
nedi cal marijuana endorsed retail outlets. Priority in |icensing nust
be given_to_marijuana_producer license applicants_ who_have_an
application pending on the effective date of this section but who are
not yet licensed and then to new narijuana producer |icense applicants;

(3) Determning, in consultation with the office of financial
managenent, the maxi num nunber of retail outlets that may be |icensed
in each county, taking into consideration:

(a) Popul ation distribution;

(b) Security and safety issues; ((and))

(c) The provision of adequate access to licensed sources of
marijuana__concentrates, wuseable marijuana, and nmarijuana-infused
products to di scourage purchases fromthe illegal market;

((£33)) and

(d) The nunber of retail outlets holding_ nedical marijuana
endorsenents necessary to neet the nedical needs of qualifying patients
and allowing for a nunber of such locations to be solely nedical. The

state liquor and cannabis board nust reconsider the maxi rum nunber of
retail outlets it established before the effective date of this section
and allow for a newlicense application period and a greater nunber of
retail outlets to be permtted in_order_ to acconmpdate the nedical
needs of qualifying patients and desi gnated providers;

(4) Establishing a preference for those marijuana retailers who are
applying for _a nedical narijuana_endorsenent and who will be selling
marijuana_concentrates, useable narijuana, and_ narijuana-infused
products to only qualifying patients _and designated providers if the
state liquor and cannabis board determ nes that the needs of qualifying
patients are not being nmet by currently licensed narijuana retailers;

(5) Determning the maxinmum quantity of nmarijuana a marijuana
producer nmay have on the prem ses of a |licensed |location at any tinme
wi t hout viol ati ng Washi ngton state | aw,

((4)) (6) Determning the maxinmm quantities of marijuana,
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marijuana__concentrates, wuseable marijuana, and nmarijuana-infused
products a nmarijuana processor may have on the prem ses of a licensed
| ocation at any tinme w thout violating Washi ngton state | aw,

((5y)) (7)) Determning the maxinmum quantities of pmarijuana
concentrates, wuseable nmarijuana, and nmarijuana-infused products a
marijuana retailer may have on the prem ses of a retail outlet at any
time wthout violating Washi ngton state | aw,

((66))) (8) In making the determ nations required by subsections
((3»)) (2) through ((£5))) (7) of this section, the state I|iquor
((eentrol)) and cannabi s board shall take into consideration:

(a) Security and safety issues;

(b) The provision of adequate access to I|icensed sources of
marijuana, narijuana_concentrates, useable marijuana, and marijuana-
i nfused products to di scourage purchases fromthe illegal narket; and

(c) Econom es of scale, and their inpact on licensees' ability to
both conply with regulatory requirenents and undercut illegal market
prices;

((6)) (9) Determning the nature, form and capacity of al
containers to be used by licensees to contain nmarijuana, narijuana
concentrates, useable marijuana, and marijuana-infused products, and
their | abeling requirenents, to include but not be limted to:

(a) The business or trade nane and Wshington state wunified
busi ness identifier nunber of the licensees that grew, processed, and
sold the nmarijuana, narijuana_concentrates, useable marijuana, or
mari j uana-i nfused product;

(b) Lot nunbers of the marijuana, narijuana concentrates, useable
marij uana, or marijuana-infused product;

(c) THC concentration of the marijuana, narijuana concentrates,
useabl e marijuana, or marijuana-infused product;

(d) Medically and scientifically accurate information about the
health and safety risks posed by marijuana use; and

(e) Language required by RCWG69. 04. 480;

((68))) (10) In consultation with the departnent of agriculture,
establishing classes of marijuana, narijuana_concentrates, useable
mar i j uana, and marijuana-infused products according to grade,
condi tion, cannabinoid profile, THC concentration, or other qualitative
measurenents deened appropriate by the state liquor ((eentrol)) and
cannabi s board;
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((69Y)) (11) Establishing reasonable tine, place, and nmanner
restrictions and requirenents regarding advertising of marijuana,
marijuana__concentrates, wuseable marijuana, and nmarijuana-infused
products that are not inconsistent wwth the provisions of this chapter
((3+—+raws—oef+—2013)), taking into consideration:

(a) Federal laws relating to marijuana that are applicable within
Washi ngt on st at e;

(b) Mnimzing exposure of people under twenty-one years of age to
t he advertising; and

(c) The inclusion of nedically and scientifically accurate
i nformati on about the health and safety risks posed by marijuana use in
t he adverti sing;

((28y)) (12) Specifying and regul ating the tine and peri ods when,
and the manner, nethods, and neans by which, |icensees shall transport
and deliver marijuana, nmarijuana concentrates, useable marijuana, and
mar i j uana-i nfused products within the state;

(()) (13) In consultation wth the departnent and the
departnment of agriculture, establishing accreditation requirenents for
testing | aboratories used by |licensees to denonstrate conpliance with
st andards adopted by the state |iquor ((eentrel)) and cannabi s board,
and prescribing nethods of producing, processing, and packaging
marijuana, narijuana_concentrates, useable marijuana, and marij uana-
i nfused products; conditions of sanitation; and standards of
i ngredients, qual ity, and identity of mari j uana, marij uana
concentrates, useable marijuana, and rmarijuana-infused products
produced, processed, packaged, or sold by |licensees;

((2»-)) (14) ©Specifying procedures for identifying, seizing,
confiscating, destroying, and donating to | aw enforcenent for training
purposes all marijuana, narijuana concentrates, useable marijuana, and
mari j uana-i nfused products produced, processed, packaged, | abeled, or
offered for sale in this state that do not conformin all respects to
t he standards prescribed by this chapter ((3—ktaws—ef—2613)) or the
rules of the state |iquor ((eentrel)) and cannabi s board.

Sec. 6. RCW69.50.354 and 2013 ¢ 3 s 13 (Initiative Measure No.
502) are each anended to read as fol |l ows:

There may be licensed, in no greater nunber in each of the counties
of the state than as the state |iquor ((eentrel)) and cannabis board
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shal | deem advisable, retail outlets established for the purpose of
meki ng marijuana concentrates, useable nmarijuana, and marijuana-infused
products available for sale to adults aged twenty-one and over and to
qualifying patients who hold valid authorization cards and are_ aged
ei ghteen _and_ol der. Retail sale of nmarijuana_concentrates, useable
marijuana, and marijuana-infused products in accordance wth the
provisions of this chapter ((3—taws—oef—20643)) and chapter 69.51A RCW
and the rules adopted to i nplenent and enforce ((+t)) this chapter, by
a validly licensed marijuana retailer or retail outlet enployee, shal
not be a crimnal or civil offense under Washi ngton state | aw.

NEW SECTION. Sec. 7. A new section is added to chapter 69.50 RCW
to read as foll ows:

A marijuana retailer and enployees of the nmarijuana retailer may
identify the strains, varieties, THC concentration, CBD concentration,
and THC to CBD ratios of marijuana concentrates, useable marijuana, and
mar i j uana-i nfused products, available for sale when assisting
qualifying patients and desi gnated providers at the retail outlet.

NEW SECTION. Sec. 8. A new section is added to chapter 69.50 RCW
to read as foll ows:

(1) A nedical marijuana endorsenment to a marijuana retail |icense
is hereby established to permt a marijuana retailer to sell marijuana
concentrates, useable nmarijuana, and marijuana-i nfused products to:

(a) Both the recreational market in conpliance with this chapter
and the nedi cal market in conpliance with chapter 69.51A RCW or

(b) Only the nedical market in conpliance with chapter 69. 51A RCW

(2) An applicant may apply for a nedical marijuana endorsenent
concurrently with an application for a marijuana retail |icense.

(3) To be issued an endorsenent, a marijuana retailer mnust:

(a) Indicate on its application whether the retailer intends to
sell marijuana concentrates, useable marijuana, and marijuana-infused
products to: (i) Both the recreational markets in conpliance with this
chapter and the nedical market in conpliance with chapter 69.51A RCW
or (ii) only the nedical market in conpliance with chapter 69.51A RCW

(b) Not authorize the nedical use of marijuana for qualifying
patients at the retail outlet or permt health care professionals to
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aut hori ze the nedical use of marijuana for qualifying patients at the
retail outlet;

(c) Carry marijuana concentrates, useable nmarijuana, and marijuana-
infused products with a CBD concentration and THC to CBD ratio
identified by the state |iquor and cannabi s board under subsection (5)
of this section;

(d) Not wuse labels or nmarket marijuana concentrates, useable
marijuana, or marijuana-infused products in a way that nmake them
intentionally attractive to mnors or recreational users;

(e) Keep copies of the qualifying patient's or designated
provider's authorization card, or keep equivalent records as required
by rule of the state |iquor and cannabis board or the departnent of
revenue to docunent the validity of tax exenpt sales under RCW
69. 50. 535; and

(f) Meet other requirenents as adopted by rule of the departnent or
the state |iquor and cannabi s board.

(4) A marijuana retailer holding a nedical marijuana endorsenent
and enpl oyees of the retailer may identify the strains, varieties, THC
concentration, CBD concentration, and THC to CBD ratios of marijuana
concentrates, useable marijuana, and nmarijuana-infused products,
avail able for sale when assisting qualifying patients and desi gnhated
providers at the retail outlet. A marijuana retailer holding a nedical
mar i j uana endorsenent may sell or provide at no charge products with a
THC concentration of 0.3 percent or less to qualifying patients or
desi gnat ed provi ders who possess valid authorization cards.

(5)(a) The state liquor and cannabis board nust adopt rules on
requi renents for marijuana concentrates, useable nmarijuana, and
mari j uana-infused products that may be sold to qualifying patients
under a nedi cal marijuana endorsenent. These rul es nust include:

(1) THC concentration, CBD concentration, and THC to CBD ratios
appropriate for marijuana concentrates, useable marijuana, or
mar i j uana-i nfused products sold to qualifying patients;

(ii1) Labeling requirenents including that the |abels attached to
marijuana concentrates, useabl e marijuana, or marijuana-infused
products contain THC concentration, CBD concentration, and THC to CBD
ratios;

(ti1) The nunmber and type of such products that nust be offered at
medi cal marijuana endorsed stores; and
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(1v) O her product requirenents the state |liquor and cannabi s board
determ nes necessary to address the nedical needs of qualifying
patients.

(b) The state liquor and cannabis board nust adopt rules on
additional requirenents for those retail outlets that intend to sell
only to qualifying patients and designated providers under a nedica
mar i j uana endor senent .

(6) A marijuana retailer holding an endorsenent to sell marijuana
concentrates, useable nmarijuana, and marijuana-infused products to
qualifying patients mnmay consult +the nedical marijuana registry
established in section 21 of this act for the sole purpose of
confirmng the validity of qualifying patient or designated provider
aut hori zati on cards.

Sec. 9. RCW69.50.357 and 2013 ¢ 3 s 14 (Initiative Measure No.
502) are each anended to read as fol |l ows:

(1) Retail outlets shall sell no products or services other than
marij uana concentrates, useable marijuana, nmarijuana-infused products,
or paraphernalia intended for the storage or wuse of nmarijuana
concentrates, useable marijuana, or marijuana-infused products.

(2) Except as provided in (a) and (b) of this subsection, |icensed
marijuana retailers shall not enploy persons under twenty-one years of
age or allow persons under twenty-one years of age to enter or renain
on the premses of aretail outlet.

(a) Beginning July 1, 2015, nmarijuana retailers that hold a nedical
mari | uana endorsenent and are licensed to only sell nedical narijuana
may allow qualifying patients who _hold valid authorization_cards and
are_eighteen to twenty-one _years of age to _enter or_ renmmin_on_the
premses _and may allow qualifying patients with valid authorization
cards under the age of eighteen to enter or remain on the premses if
those mnor patients are with their parent or guardian who also holds
a valid authorization card; and

(b) Beginning July 1, 2015, nmarijuana retailers that hold a nedica
marijuana_endorsenent and_are_licensed to_sell nmarijuana_ for _ both
nmedical and recreational use, nmay allow qualifying patients aged
ei ghteen years of age or older to enter or remain on the prenises of a
retail outlet if they possess a valid authorization card.
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(3) Licensed marijuana retailers shall not display any signage in
a w ndow, on a door, or on the outside of the prem ses of a retai
outlet that is visible to the general public froma public right-of-
way, other than a single sign no larger than one thousand six hundred
square inches identifying the retail outlet by the |icensee's business
or trade nane. The state |liquor and cannabis board shall adopt rules
establishing_a_synbol that nmarijuana_retailers_who_ hold_a_nedical
marij uana endorsenent may use on their sign to indicate they possess a
nedi cal marijuana endorsenent.

(4) VLicensed marijuana retailers shall not display narijuana
concentrates, useable marijuana, or marijuana-infused products in a
manner that is visible to the general public froma public right-of-
way.

(5) No licensed marijuana retailer or enployee of a retail outlet
shal | open or consune, or allowto be opened or consuned, any narijuana
concentrates, useable marijuana, or marijuana-infused product on the
outl et prem ses.

(6) The state liquor ((eentrel)) and cannabis board shall fine a
| i censee one thousand dollars for each violation of any subsection of
this section. Fines collected under this section nust be deposited
into the dedicated marijuana fund created under RCW69. 50. 530.

Sec. 10. RCW69.50.360 and 2013 ¢ 3 s 15 (Initiative Measure No.
502) are each anended to read as fol |l ows:

The follow ng acts, when perforned by a validly |icensed marijuana
retailer or enployee of avalidly licensed retail outlet in conpliance
with rul es adopted by the state liquor ((eentrel)) and cannabis board
to inplenment and enforce this chapter ((3+—+taws—ef—20143)), shall not
constitute crimnal or civil offenses under Washi ngton state | aw

(1) Purchase and receipt of marijuana_ concentrates, wuseable
marijuana, or marijuana-infused products that have been properly
packaged and | abel ed froma marijuana processor validly |icensed under
this chapter ((3—taws—ef-2013));

(2) Possession of quantities of marijuana_concentrates, useable
marijuana, or marijuana-infused products that do not exceed the nmaxi mnum
anounts established by the state |liquor ((eentrel)) and cannabis board
under RCW69.50. 345((5))) (7); ((and))
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(3) Except as provided in subsection (4) of this section, delivery,
distribution, and sale, on the premses of the retail outlet, of any
conbi nation of the follow ng anbunts of narijuana concentrates, useable
marijuana, or marijuana-infused product to any person twenty-one years
of age or ol der

(a) One ounce of useabl e marijuana;

(b) Sixteen ounces of marijuana-infused product in solid form

((er))

(c) Seventy-two ounces of marijuana-infused product in [iquid form

(d) Seven grans of marijuana concentrates; and

(4) Beginning July 1, 2015, delivery, distribution, and _sale, on
the prenmses of the retail outlet holding a nedical narijuana
endorsenent, of any conbination of the followi ng anbunts of narijuana
concentrates, useable marijuana, or marijuana-infused product to a
qualifying patient holding a valid authorization card who is eighteen
years_ of age_or _older or_ a_ designated_ provider holding _a_ valid
aut hori zation card:

(a) Three ounces of useable marijuana or as nuch useable marijuana
as is indicated on the authorization card of the patient or provider;

(b) Forty-eight ounces of marijuana-infused product in solid form

(c) Two_hundred_sixteen_ounces_of marijuana-infused product in
liquid form or

(d) Twenty-one grans of nmarijuana concentrates.

Sec. 11. RCW69.50.4013 and 2013 ¢ 3 s 20 (Initiative Measure No.
502) are each anended to read as fol |l ows:

(1) It is unlawful for any person to possess a controlled substance
unl ess the substance was obtained directly from or pursuant to, a
valid prescription or order of a practitioner while acting in the
course of his or her professional practice, or except as otherw se
aut hori zed by this chapter.

(2) Except as provided in RCW69.50.4014, any person who viol ates
this section is guilty of a class C felony punishable under chapter
9A. 20 RCW

(3)(a) The possession, by a person twenty-one years of age or
ol der, of npmarijuana_concentrates, useable marijuana, or marijuana-
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i nfused products in anmounts that do not exceed those set forth in RCW
69.50.360(3) is not a violation of this section, this chapter, or any
ot her provision of Washi ngton state | aw.

(b) The possession by a qualifying patient or designated provider
of marijuana_concentrates, useable narijuana, narijuana-infused
products, or_plants, as that term is_defined in RCW 69.51A 010, in
accordance with section 18 or 25 of this act is not a violation of this
section, this chapter, or any other provision of WAshi ngton state | aw

NEW SECTION. Sec. 12. A new section is added to chapter 82.08 RCW
to read as foll ows:

(1) The tax levied by RCW82.08. 020 shall not apply to:

(a) Beginning July 1, 2015, sales of marijuana concentrates,
useabl e marijuana, marijuana-infused products, or products containing
THC with a THC concentration of 0.3 percent or |less by marijuana
retailers who hold nedical nmarijuana endorsenents under section 8 of
this act to qualifying patients or designated providers who hold valid
aut hori zation cards; or

(b) Until Septenber 1, 2015, sales of marijuana concentrates,
useabl e marijuana, marijuana-infused products, or products containing
THC with a THC concentration of 0.3 percent or less by collective
gardens under RCW69. 51A. 085.

(2) Each seller making exenpt sal es under subsection (1) of this
section nust maintain information establishing the purchaser's
eligibility for the exenption in the formand manner required by the

depart nent.

(3) For the purposes of this section, the terns "THC
concentration,” "marij uana concentrates, " "useabl e marij uana, "
"marijuana-infused products,” and "marijuana retailers" have the
meani ng provided in RCW69.50. 101 and the ternms "qualifying patients,"
"designated providers," and "authorization card" have the neaning

provi ded in RCW69. 51A. 010.

NEW SECTI ON. Sec. 13. A new section is added to chapter 82.12 RCW
to read as foll ows:

(1) The provisions of this chapter shall not apply to the use of
marij uana concentrates, useable marijuana, marijuana-infused products,
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or products containing THC with a THC concentration of 0.3 percent or
|l ess in conpliance with chapters 69.50 and 69. 51A RCW by:

(a) Until Septenmber 1, 2015, <collective gardens under RCW
69. 51A. 085 and the qualifying patients participating in the collective
gar dens;

(b) Beginning July 1, 2015, qualifying patients or designated
provi ders who hol d valid authorization cards; or

(c) Beginning July 1, 2015, marijuana retailers who hold a nedical
mari j uana endor senent under chapter 69.50 RCWw th respect to marijuana
concentr at es, useabl e marijuana, mar i j uana-i nfused products, or
products containing THC with a THC concentration of 0.3 percent or |ess
if such marijuana or product is provided at no charge to a qualifying
pati ent or designated provider who holds a valid authorization card.
Each such retailer providing such marijuana or product at no charge
must maintain information establishing eligibility for this exenption
in the formand manner required by the departnent.

(2) For the purposes of this section, the terns "THC

concentration,” "marijuana concentrates,"” "useabl e mari j uana, "
"marijuana-infused products,” and "marijuana retailers" have the
meani ng provided in RCW69.50.101 and the terns "qualifying patients,"”
"designated providers," and "authorization card" have the neaning

provi ded in RCW69. 51A. 010.

Sec. 14. RCW 28B. 20.502 and 2011 c 181 s 1002 are each anended to
read as foll ows:

The University of Washington and Washington State University may
conduct scientific research on the efficacy and safety of adm ni stering
((eannabts)) marijuana as part of nedical treatnent. As part of this
research, the University of Washi ngton and Washi ngton State University
may devel op and conduct studies to ascertain the general nedical safety
and efficacy of ((eannabis)) narijuana and nay develop nedical
gui delines for the appropriate adm nistration and use of ((eannabis))

marij uana.

Sec. 15. RCW 69. 51A. 005 and 2011 c¢c 181 s 102 are each anended to
read as foll ows:
(1) The legislature finds that:
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(a) There is nedical evidence that sone patients with term nal or
debilitating nedical conditions nmay, under their health care
professional's care, benefit from the nedical use of ((eannrabis))
marij uana. Sone of the conditions for which ((eanrnrabts)) nmarijuana
appears to be beneficial include, but are not limted to:

(i) Nausea, vomting, and cachexia associated with cancer, H V-
positive status, AIDS, hepatitis C, anorexia, and their treatnents;

(1i) Severe nuscle spasns associated with multiple sclerosis,
epi | epsy, and other seizure and spasticity di sorders;

(ti1) Acute or chronic gl aucong,;

(tv) Crohn's di sease; and

(v) Sonme forms of intractable pain.

(b) Humanitarian conpassi on necessitates that the decision to use
((eannabts)) marijuana by patients wth termnal or debilitating
medi cal conditions is a personal, individual decision, based upon their
health care professional's professional medi cal j udgnment and
di scretion.

(2) Therefore, the legislature intends that, so_long_ as_such
activities are in conpliance with this chapter:

(a) Qualifying patients with termnal or debilitating nedical
conditions who, in the judgnent of their health care professionals, my
benefit from the nedical use of ((eanrnrabis)) marijuana, shall not be
arrested, prosecuted, or subject to other crimnal sanctions or civi
consequences under state |aw based solely on their nedical use of
((eannabts)) marijuana, notw thstandi ng any ot her provision of |aw,

(b) Persons who act as designhated providers to such patients shal
also not be arrested, prosecuted, or subject to other crimnal
sanctions or civil consequences under state |aw, notw thstanding any

other provision of |law, based solely on their assisting with the
medi cal use of ((eannabts)) narijuana; and

(c) Health care professionals shall also not be arrested,
pr osecut ed, or subject to other crimnal sanctions or civi
consequences under state law for the proper authorization of nedica
use of ((eannabts)) narijuana by qualifying patients for whom in the
health care professional's professional judgnment, the nedical use of
((eannabts)) narijuana may prove benefici al

(3) Nothing in this chapter establishes the nedical necessity or
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medi cal appropri ateness of ((eannrabts)) narijuana for treating term nal
or debilitating nedical conditions as defined in RCW69. 51A. 010.

(4) Nothing in this chapter dimnishes +the authority of
correctional agencies and departnents, including |ocal governnents or
jails, to establish a procedure for determning when the use of
((eannabts)) marijuana woul d i npact community safety or the effective
supervi sion of those on active supervision for a crimnal conviction,
nor does it create the right to any acconmodati on of any nedi cal use of
((eannabts)) nmarijuana in any correctional facility or jail

Sec. 16. RCW69.51A 010 and 2010 c 284 s 2 are each anended to
read as foll ows:

The definitions in this section apply throughout this chapter
unl ess the context clearly requires otherw se.

(1) "Designated provider" nmeans a person who((+

2))) 1S ((etlghteen)) twenty-one years of age or older((+
tH))) and:

(a)(i) Is the parent or guardian of a qualifying patient who is
under the age of eighteen; or

(ii) Has been designated in witing by a qualifying patient to
serve as a designated provider ((unrder—this—echapter)) for that patient;

((€e))) (b) Has been entered into the nedical narijuana registry as
being the designated provider to_a qualifying patient and may_ only
provi de nedical marijuana to that qualifying patient:;

(c) Is prohibited from consumng nmarijuana obtained for the
personal , nedical use of the qualifying patient for whomthe individual
is acting as designated provider; ((and))

(d) I's in conpliance with this chapter; and

(e) Is the designated provider to only one patient at any one tine.

(2) "Health care professional,” for purposes of this chapter only,
means a physician licensed under chapter 18.71 RCW a physician
assistant licensed under chapter 18. 71A RCW an osteopathic physician
| icensed under chapter 18.57 RCW an osteopathic physicians' assistant
i censed under chapter 18.57A RCW a naturopath |icensed under chapter
18. 36A RCW or an advanced regi stered nurse practitioner |icensed under
chapter 18.79 RCW

(3) "Medical use of marijuana” nmeans the nmanufacture, production,
possession, transportation, delivery, ingestion, application, or
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adm ni stration of marijuana((+—as—detnred—iAROAN69-50101¢)+)) for

t he exclusive benefit of a qualifying patient in the treatnment of his
or her termnal or debilitating ((+H4+ress)) nedical condition.

(4) "Qualifying patient" neans a person who:

(a)() Is a patient of a health care professional;

((b)y)) (ii) Has been diagnosed by that health care professional as
having a term nal or debilitating nedical condition;

((€e))) (iii) Is a resident of the state of Washington at the tine
of such di agnosi s;

(())) (iv) Has been advised by that health care professional
about the risks and benefits of the nmedical use of marijuana; ((anrd

{ey)) (v) Has been advised by that health care professional that
((t+hey)) he or she may benefit fromthe nedical use of marijuana,_

(vi) Has been entered into the nedical marijuana registry; and

(vii) Is otherwise in_conpliance with the terns_and_conditions
established in this chapter.

(b) "Qualifying patient"” does not include a person who is actively
bei ng supervised for a crimnal conviction by a corrections agency or
departnent that has determined that the terns_of this chapter are
inconsistent with and_ contrary to his_ or her_ supervision_and_all
rel ated processes and procedures related to that supervision.

(5) Until April 1, 2016, "tanper-resistant paper" neans paper that
nmeets one or nore of the follow ng industry-recogni zed features:

(a) One or nore features designed to prevent copying of the paper;

(b) One or nore features designed to prevent the erasure or
nmodi fication of information on the paper; or

(c) One or nore features designed to prevent the use of counterfeit
val id docunentation

(6) "Termnal or debilitating nedical condition" neans a condition
severe enough to significantly interfere with the patient's activities

of daily living and ability to function, which can_be_ objectively
assessed and evaluated and limted to the foll ow ng:

(a) Cancer, human i nmunodeficiency virus (HV), nultiple sclerosis,
epi |l epsy or other seizure disorder, or spasticity disorders; ((e+))

(b) Intractable pain, limted for the purpose of this chapter to
mean pain unrelieved by standard nedical treatnents and nedications;

((er))
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(c) daucomm, either acute or chronic, |limted for the purpose of
this chapter to nean increased intraocular pressure unrelieved by
standard treatments and nedications; ((e+))

(d) Crohn's disease with debilitating synptons unrelieved by
standard treatments or medications; ((ef))

(e) Hepatitis C with debilitating nausea or intractable pain
unrelieved by standard treatnents or nedications; ((er))

(f) Diseases, including anorexia, which result in nausea, vomting,
wasting, appetite |oss, cranping, seizures, nuscle spasns, or
spasticity, when these synptons are unrelieved by standard treatnents
or nedi cations; or

(g) Any other nedical condition duly approved by the Washington
state nedical quality assurance conmssion in consultation with the
board of osteopathic nedicine and surgery as directed in this chapter.

(7) Until April 1, 2016, "valid docunentation"” neans:

(a) A statenent signed and dated by a qualifying patient's health
care professional witten on tanper-resistant paper, which states that,
in the health care professional's professional opinion, the patient may
benefit fromthe nedical use of marijuana; and

(b) Proof of identity such as a Washington state driver's |icense
or identicard, as defined in RCW46. 20. 035.

(8) "Authorization card" neans a_card issued by the departnent to
gualifying patients whose health care professionals have entered them
into the departnment's nmedical marijuana registry.

(9) "Departnent” neans the departnent of health.

(10) "Marijuana" has the neaning provided in RCW69.50.101.

(11) "WMarijuana_ processor"” has the neaning_ provided in_ RCW
69. 50. 101.

(12) "Marijuana_ producer" has the neaning provided in_ RCW
69. 50. 101.

(13) "Marijuana_ retailer" has the neaning provided in_RCW
69. 50. 101.

(14) "Marijuana-infused products" has the neaning provided in RCW
69. 50. 101.

(15) "Medical marijuana registry" neans the secure and confidentia
registry of qualifying patients and designated providers established in
section 25 of this act.
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(16) "Plant" nmeans a_ nmarijuana_ plant having at |east three
di stinguishable and distinct |eaves, each leaf being at least three
centineters in _dianeter, and a readily observable root fornmation
consisting of at least two separate_and distinct roots, each being at
least two_centineters in |ength. Multiple stalks _emanating fromthe
sane root ball or root system is considered part of the sane single
pl ant .

(17) "Public place" includes streets and_alleys of incorporated
cities and_towns; state_or_county or_township_ highways or_roads;
bui | di ngs and grounds used for school purposes; public dance halls and
grounds adj acent thereto; prem ses where goods and services are offered
to the public for retail sale; public buildings, public neeting halls,
| obbies, halls and dining roonms of hotels, restaurants, theaters,
stores, garages, and_ filling stations that are open to and_ are
generally used by the public and to which the public is permtted to
have unrestricted access; railroad trains, stages, buses, ferries, and
ot her public_conveyances of all kinds and character, and the depots,
stops, and waiting roons used in conjunction therewith which are open
to unrestricted use and access_by the public; publicly owned bathing
beaches, parks, or playgrounds; and all other places of like or simlar
nature to which the general public has unrestricted right of access,
and that are generally used by the public.

(18) "THC concentration" has the neaning provided in RCW69. 50. 101.

(19) "Useabl e marijuana" has the neaning provided in RCW69. 50. 101.

(20) "Marijuana_ concentrates" has the neaning provided in_ RCW
69.50. 101.

(21) "Principal care provider" neans the health care professiona
who is designated by a qualifying patient as being the principal care
provider for that patient.

Sec. 17. RCW69.51A 030 and 2011 c¢ 181 s 301 are each anended to
read as foll ows:

(1) The follow ng acts do not constitute crinmes under state | aw or
unpr of essi onal conduct under chapter 18.130 RCW and a health care
prof essi onal nmay not be arrested, searched, prosecuted, disciplined, or
subject to other crimnal sanctions or civil consequences or liability
under state |l aw, or have real or personal property searched, seized, or
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forfeited pursuant to state | aw, notw t hstandi ng any ot her provision of
law as long as the health care professional conplies with subsection
(2) of this section:

(a) Advising a patient about the risks and benefits of nedical use
of ((eannabis)) narijuana or that the patient may benefit from the
medi cal use of ((eannabts)) nmarijuana or until April 1, 2016, providing
a patient wwth valid docunentation; or

(b) ((Previding)) Registering a patient neeting the criteria
establ i shed under RCW 69. 51A. 010( ( £26)—wth—vald—decurentation)) (4)
with the nedical marijuana_reqgistry, based upon the health care
professional's assessnent of the patient's nedical history and current
medi cal condi ti on, ((where —sueh—use—+s)) if the_ health_ care
professional has_conplied with this chapter and he_or she determ nes
wi thin a professional standard of care or in the individual health care
prof essional's nedi cal judgnent the qualifying patient nay benefit from
nedi cal use of marijuana.

(2)(a) A health care professional may only ((previde—apatient—wth
va-d — docurentati-on — avthor-z-ng —the —pedical —use —of —cannabirs —or) )
regi ster the patient wth the nedical narijuana registry established in
section ((96%)) 21 of this act if he or she has a ((nrewy—+nitiatedor

extsting)) docunented relationship with the patient, as a ((prary))
principal care provider or a specialist, relating to the diagnosis and

ongoing treatnent or nonitoring of the patient's termnal or
debilitating nedical condition, and only after:

(1) Completing ((&)) an_in-person physical examnation of the
patient ((as appropriate,-based on the patient's condition and age));

(i1) Docunenting the termnal or debilitating nedical condition of
the patient in the patient's nedical record and that the patient may
benefit fromtreatnment of this condition or its synptons wth nedica
use of ((eannabis)) nmari|uana;

(tit) Informng the patient of other options for treating the
termnal or debilitating nedical condition and_docunenting in_the
patient's nedical record that the patient has received this
i nformation; and

(1v) Docunenting in_the patient's nedical record other neasures
attenpted to treat the termnal or debilitating nedical condition that
do not involve the nedical use of ((eanrnrabis)) marijuana.

(b) A health care professional shall not:
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(1) Accept, solicit, or offer any form of pecuniary renmuneration
from or to a ((H-eensed—dispenser——H-ecensed—producer——or—H-ecensed
proecessor —of —cannabis —produets)) narijuana_retailer, nmarijuana
processor, or marijuana producer;

(ii1) Ofer a discount or any other thing of value to a qualifying
patient who is a customer of, or agrees to be a custoner of, a
particul ar ((H-eensed —dispenser— — Hecensed — producer— —or — Hecensed
processor—of—cannabis—proeduets)) narijuana retailer;

(iii) Examne or offer to examne a patient for purposes of
di agnosing a termnal or debilitating nmedical condition at a |ocation
where ((eannhabts)) narijuana is produced, processed, or ((édispensed))
sol d;

(iv) Have a business or practice which consists ((selely))
primarily of authorizing the nedical use of ((eannrabis)) narijuana
However, the health care professional's business or practice nust have
a permanent physical |ocation;

(v) Include any statenent or reference, visual or otherw se, on the
medi cal use of ((eanmnabis)) nmarijuana in any advertisenent for his or
her busi ness or practice; or

(vi) Hold an economc interest in an enterprise that produces,
processes, or ((dispenrses—~cannabis)) sells marijuana if the health care
pr of essi onal authorizes the nedical use of ((eannhabis)) narijuana.

(3) Aviolation of any provision of subsection (2) of this section
constitutes unprofessional conduct under chapter 18. 130 RCW

NEW SECTION. Sec. 18. A new section is added to chapter 69.51A
RCWto read as foll ows:

(1) As part of registering a qualifying patient or designated
provider in the nedical marijuana registry, the health care
prof essional may include recommendations on the anount of nmarijuana
that is likely needed by the qualifying patient for his or her nedical
needs and in accordance with subsection (2) of this section. [If no
recommendations are included at point of registration, the qualifying
patient or designated provider may purchase at a marijuana retailer
that holds a nedical nmarijuana endorsenent a conbination of the
followi ng: Three ounces of useable marijuana; forty-eight ounces of
mari j uana-i nfused product in solid form two hundred sixteen ounces of
marijuana-infused product in liquid form or twenty-one grans of
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marij uana concentrates. The qualifying patient or designated provider
may also grow, in his or her domcile, up to six plants for the
personal nedical use of the qualifying patient. If plants are grown
for the qualifying patient, the patient or designated provider may
possess as nuch useabl e narijuana as can be produced by three plants or
by the nunber of plants for which the patient or provider is authorized
under subsection (2) of this section.

(2) If a health care professional determ nes that the nedical needs
of a patient exceed the anounts provided for in subsection (1) of this
section, the health care professional may recommend a greater anount of
useabl e marijuana or plants for the personal nedical use of the patient
but not to exceed eight ounces of useable marijuana or fifteen plants.
Thi s anpbunt nust be entered into the registry at point of registration
of the qualifying patient or designated provider.

NEW SECTION. Sec. 19. A new section is added to chapter 69.51A
RCWto read as foll ows:

(1) The departnent shall convene a work group of representatives of
the nmedi cal quality assurance comm ssion, board of osteopathic nedicine
and surgery, the nursing care quality assurance conm ssion, the board
of naturopathy, and representatives of the nedical marijuana conmunity
including patients, attorneys, and health care professionals, to
devel op practice guidelines for health care professionals to consider
when aut hori zing the nedi cal use of marijuana for patients and consi der
appropriate training and practice standards for enpl oyees of a |licensed
marijuana retailer that holds a nedical marijuana endorsenent. The
representatives of the nmedical marijuana community nust be appoi nted by
t he governor. The practice guidelines shall address:

(a) Conditions that may benefit fromthe nedical use of marijuana;

(b) Assessing a patient to determine if he or she has a
debilitating condition or intractable pain,;

(c) Conducting an adequate exam nation of a patient for the need
for marijuana for nedical use;

(d) Dosing criteriarelated to the nedical use of marijuana;

(e) Developing a treatnent plan for patients who may benefit from
t he nmedi cal use of marijuana;

(f) Communicating with a patient about the nedical use of marijuana
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and other options for treating his or her termnal or debilitating
medi cal condition;

(g) Maintaining records for patients who have been authorized to
use marijuana for nmedi cal purposes; and

(h) Oher issues identified by the work group as necessary to
provi de appropriate care to patients who have been authorized to use
mar i j uana for nedi cal purposes.

(2) In devel oping standards for enployees of a |icensed nmarijuana
retailer that holds a nedical marijuana endorsenent, the work group
shall identify appropriate practices for advising qualifying patients
or designated providers in selecting types of marijuana for their
condition, instructing qualifying patients and designated providers on

product use, fulfilling orders, and safe handling of products. The
wor k group shall adopt a definition of "medical grade marijuana” to
guide licensed marijuana retailers that hold a nedical narijuana

endorsenment in making decisions in selecting types of marijuana for
patients. The recomendati ons of the work group under this subsection
are advisory and do not establish regulatory standards, unless adopted
by the state Iiquor and cannabis board or the departnent pursuant to
exi sting authority.

(3) The department shall nake the practice guidelines and training
and practice standards broadly available to health care professionals
and enployees of licensed marijuana retailers that hold a nedical
mar i j uana endor senent .

NEW SECTION. Sec. 20. A new section is added to chapter 69.51A
RCWto read as foll ows:

(1) Health care professionals may authorize the nedical use of
marijuana for qualifying patients who are under the age of eighteen if:

(a) The mnor's parent or guardian participates in the mnor's
treatment and agrees to the nedical use of marijuana by the m nor;

(b) The parent or guardi an acts as the designated provider for the
m nor and has sole control over the mnor's marijuana. However, the
m nor may possess up to the anmount of nmarijuana that is necessary for
hi s or her next dose; and

(c) The mnor may not grow plants or purchase marijuana from a
marijuana retailer.

p. 31 E3SSB 5887



© 00 N O Ol WDN P

e e e e
oo N O o A WDN R O

19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37

(2) A health care professional who authorizes the nedical use of
marijuana by a mnor nust do so as part of the course of treatnent of
the mnor's termnal or debilitating nedical condition. |If authorizing
a mnor for the nedical use of marijuana, the health care professiona
nmust :

(a) Consult with other health care providers involved in the
child's treatnent, as nedically indicated, before authorization or
reaut hori zati on of the nedical use of marijuana;

(b) Reexam ne the mnor at |east once a year or nore frequently as
medi cally indicated. The reexam nation nust:

(1) Determine that the mnor continues to have a termnal or
debilitating nmedical condition and that the condition benefits fromthe
medi cal use of marijuana; and

(i) Include a followup discussion with the mnor's parent or
guardi an to ensure the parent or guardian continues to participate in
the treatnment of the mnor;

(c) Enter both the mnor and the mnor's parent or guardian who is
acting as the designated provider in the nedical marijuana registry.

NEW SECTION. Sec. 21. A new section is added to chapter 69.51A
RCWto read as foll ows:

(1) By July 1, 2015, the departnent nust adopt rules for the
creation, inplenentation, maintenance, and tinely upgradi ng of a secure
and confidential nedical marijuana registry that all ows:

(a) A health care professional to register a qualifying patient or
desi gnated provider and include the amunt of marijuana concentrates,
useabl e marijuana, narijuana-infused products, or plants for which the
qualifying patient is authorized under section 18 of this act;

(b) Persons authorized to prescribe or dispense controlled
substances to access information on their patients for the purpose of
provi di ng nedi cal or pharnmaceutical care for their patients;

(c) A qualifying patient or designated provider to request and
receive his or her own infornmation;

(d) Appropriate local, state, and federal |aw enforcenent or
prosecutorial officials who are engaged in a bona fide specific
i nvestigation of suspected marijuana-related activity that is illegal

under Washington state law to confirmthe validity of the authorization
card of a qualifying patient or designated provider;
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(e) Amarijuana retailer holding a nedical marijuana endorsenent to
confirmthe validity of the authorization card of a qualifying patient
or designated provider;

(f) The departnment of revenue to verify tax exenptions under
chapters 82.08 and 82. 12 RCW

(g) The departnent and the health care professional's disciplining
authorities to nonitor registrations and ensure conpliance with this
chapter by their |icensees; and

(h) Registrations to expire one year after entry into the registry.

(2) A qualifying patient and his or her designated provider, if
any, nust be placed in the nmedical marijuana registry by the qualifying
patient's health care professional. After a qualifying patient or
designated provider is placed in the nedical marijuana registry, he or
she nust be provided wth:

(a) A receipt of registration, generated by the registry and
avai l abl e i mmedi ately at point of registration; and

(b) An authorization card provided by the departnent, to be mailed
to the qualifying patient or designated provider.

(3) The receipt of registration is valid for sixty days or unti
the qualifying patient or designated provider receives an authorization
card from the departnent, whichever conmes first. The receipt of
registration is to be considered an authorization card for purposes of
this chapter.

(4) The receipt of registration and authorization card nust be
devel oped by the departnent and incl ude:

(a) Arandomy generated and uni que identifying nunber;

(b) For designated providers, the unique identifying nunber of the
qual i fying patient whomthe provider is assisting;

(c) A photograph of the qualifying patient or designated provider's
face taken by the registering health care professional in accordance
with rul es adopted by the departnent;

(d) The anmount of nmarijuana concentrates, wuseable nmarijuana,
mari j uana-i nfused products, or plants for which the qualifying patient
i s authorized under section 18 or 25 of this act;

(e) The effective date and expiration date of the receipt of
regi stration and the authorization card,

(f) The nane of the health care professional who registered the
qual i fyi ng patient or designated provider; and
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(g) For the authorization card, additional security features as
necessary to ensure its validity.

(5) The departnent may adopt rul es devel oping an alternative net hod
to having the photograph required by subsection (4)(c) of this section
submtted by the health care professional.

(6) The departnment nust adopt rules regarding the departnent's
destruction of the photographs of qualifying patients and designated
provi ders i mredi ately upon i ssuance of the authorization cards.

(7) Authorization cards are valid for one year fromthe date the
health care professional registers the qualifying patient or designated
provider in the nedical marijuana registry. (Qualifying patients my
not be reentered into the nedical marijuana registry until they have
been reexam ned by a health care professional and determ ned to neet
the definition of qualifying patient. After reexam nation, the health
care professional nust reenter the qualifying patient or designated
provider into the nmedical marijuana registry and a new authorization
card will then be issued by the departnment in accordance wth
departnment rules. The departnent nust adopt rules on replacing |ost or
stol en aut horization cards.

(8) The departnment nust adopt rules for renoving qualifying
patients and designated providers fromthe nedical marijuana registry
upon expiration of the authorization card as well as a nethod for
permtting qualifying patients and designated providers to renove
t hensel ves from the nedical marijuana registry before expiration and
for health care professionals to renmove qualifying patients and
designated providers from the nedical marijuana registry before
expiration if the patient or provider no longer qualifies for the
medi cal use of marijuana. The departnent nust retain registry records
for at least five calendar years to permt the state liquor and
cannabi s board and the departnent of revenue to verify eligibility for
tax exenptions.

(9) During developnent of the nedical nmarijuana registry, the
departnent of health shall consult with stakeholders and persons with

rel evant expertise to include, but not be limted to, qualifying
patients, designated providers, health care professionals, state and
local law enforcenment agencies, and the University of Washington

conput er science and engi neering security and privacy research | ab.
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(10) The nedical marijuana registry nust neet the follow ng
requi renents:

(a) Any personally identifiable information included in the
regi stry nust be nonreversible, pursuant to definitions and standards
set forth by the national institute of standards and technol ogy;

(b) Any personally identifiable information included in the
registry nust not be susceptible to |linkage by use of data external to
the registry;

(c) The registry nmust incorporate current best differential privacy
practices, allowing for maxi mum accuracy of registry queries while
mnimzing the chances of identifying the personally identifiable
i nformation included therein; and

(d) The registry nust be upgradable and updated in a tinely fashion
to keep current with state of the art privacy and security standards
and practices.

(11)(a) Personally identifiable information of qualifying patients
and designated providers included in the nedical marijuana registry is
confidential and exenpt from public disclosure, inspection, or copying
under chapter 42.56 RCW

(b) I'nformation contained in the nedical marijuana registry may be
rel eased in aggregate form wth all personally identifying information
redacted, for the purpose of statistical analysis and oversight of
agency performance and acti ons.

NEW SECTION. Sec. 22. A newsection is added to chapter 42.56 RCW
to read as foll ows:

Records in the nedical marijuana registry established in section 21
of this act containing names and other personally identifiable
information of qualifying patients and designated providers are exenpt
fromdi sclosure under this chapter.

Sec. 23. RCW42.56.270 and 2013 ¢ 305 s 14 are each anmended to
read as foll ows:

The follow ng financial, conmmercial, and proprietary information is
exenpt fromdi scl osure under this chapter

(1) Valuable fornul ae, designs, draw ngs, conputer source code or
obj ect code, and research data obtai ned by any agency within five years
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of the request for disclosure when disclosure would produce private
gain and public | oss;

(2) Financial information supplied by or on behalf of a person
firm or corporation for the purpose of qualifying to submt a bid or
proposal for (a) a ferry system construction or repair contract as
requi red by RCW47.60. 680 t hrough 47.60. 750 or (b) highway construction
or inprovenent as required by RCWA47. 28. 070;

(3) Financial and comrercial information and records supplied by
private persons pertaining to export services provided under chapters
43.163 and 53.31 RCW and by persons pertaining to export projects
under RCW43. 23. 035;

(4) Financial and comrercial information and records supplied by
busi nesses or individuals during application for |oans or program
services provided by chapters 43.325, 43.163, 43.160, 43.330, and
43.168 RCW or during application for econom c devel opnent | oans or
program servi ces provided by any | ocal agency;

(5) Financial information, business plans, exam nation reports, and
any information produced or obtained in evaluating or examning a
busi ness and industrial devel opment corporation organi zed or seeking
certification under chapter 31.24 RCW

(6) Financial and commercial information supplied to the state
i nvestnment board by any person when the information relates to the
investnment of public trust or retirement funds and when disclosure
would result in loss to such funds or in private loss to the providers
of this information;

(7) Financial and val uable trade i nformation under RCW51. 36. 120;

(8) Financial, commercial, operations, and technical and research
informati on and data submtted to or obtained by the clean Washi ngton
center in applications for, or delivery of, program services under
chapter 70.95H RCW

(9) Financial and comrercial information requested by the public
stadiumauthority fromany person or organization that |eases or uses
t he stadi umand exhibition center as defined in RCW36. 102. 010;

(10) (a) Financial information, including but not [imted to account
nunbers and val ues, and other identification nunbers supplied by or on
behalf of a person, firm corporation, |limted liability conpany,
partnership, or other entity related to an application for a horse
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racing license submtted pursuant to RCW 67.16.260(1)(b), Iiquor
license, marijuana_license, ganbling license, or |lottery retai
license;

(b) Internal control docunents, independent auditors' reports and
financial statenents, and supporting docunents: (i) OF house-banked
soci al card gane |licensees required by the ganbling comm ssion pursuant
to rul es adopted under chapter 9.46 RCW or (ii) submtted by tribes
with an approved tribal/state conpact for class Il gam ng;

(11) Proprietary data, trade secrets, or other information that
relates to: (a) A vendor's unique nethods of conducting business; (b)
data wunique to the product or services of the vendor; or (c)
determ ning prices or rates to be charged for services, submtted by
any vendor to the departnent of social and health services for purposes
of the devel opnent, acquisition, or inplementation of state purchased
health care as defined in RCW41. 05. 011,

(12)(a) When supplied to and in the records of the departnent of
conmmer ce:

(1) Financial and proprietary information collected fromany person
and provided to the departnment of comrerce pursuant to RCW
43. 330. 050(8); and

(1i) Financial or proprietary information collected fromany person
and provided to the departnent of commerce or the office of the
governor in connection wth the siting, recruitnent, expansion,
retention, or relocation of that person's business and until a siting
decision is made, identifying information of any person supplying
i nformati on under this subsection and the | ocations being considered
for siting, relocation, or expansion of a business;

(b) Wen developed by the departnent of comerce based on
information as described in (a)(i) of this subsection, any work product
is not exenpt from disclosure;

(c) For the purposes of this subsection, "siting decision"” means
the decision to acquire or not to acquire a site;

(d) If there is no witten contact for a period of sixty days to
the departnment of comerce from a person connected wth siting,
recruitnment, expansion, retention, or relocation of that person's
busi ness, information described in (a)(ii) of this subsection will be
avail able to the public under this chapter;
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(13) Financial and proprietary information submtted to or obtained
by the departnent of ecology or the authority created under chapter
70. 95N RCWto i npl enent chapter 70. 95N RCW

(14) Financial, commercial, operations, and technical and research
information and data submtted to or obtained by the life sciences
di scovery fund authority in applications for, or delivery of, grants
under chapter 43.350 RCW to the extent that such information, if
reveal ed, woul d reasonably be expected to result in private loss to the
providers of this informtion;

(15) Financial and commercial information provided as evidence to
the departnment of |Ilicensing as required by RCW 19.112.110 or
19.112. 120, except information disclosed in aggregate formthat does
not permt the identification of information related to individual fuel
| i censees;

(16) Any production records, mneral assessnents, and trade secrets
submtted by a permt holder, mne operator, or |andowner to the
departnment of natural resources under RCW78. 44. 085;

(17)(a) Farm plans devel oped by conservation districts, unless
permssion to release the farm plan is granted by the |andowner or
operator who requested the plan, or the farm plan is used for the
application or issuance of a permt;

(b) Farm pl ans devel oped under chapter 90.48 RCW and not under the
federal clean water act, 33 U S.C. Sec. 1251 et seq., are subject to
RCW 42. 56. 610 and 90. 64. 190;

(18) Financial, commercial, operations, and technical and research
information and data submtted to or obtained by a health sciences and
services authority in applications for, or delivery of, grants under
RCW 35. 104. 010 t hrough 35. 104. 060, to the extent that such information,
if reveal ed, would reasonably be expected to result in private loss to
providers of this information;

(19) Information gathered under chapter 19.85 RCWor RCW34. 05. 328
that can be identified to a particul ar business;

(20) Financial and commercial information submtted to or obtained
by the University of Washington, other than information the university
is required to disclose under RCW 28B. 20.150, when the information
relates to investnents in private funds, to the extent that such
information, if revealed, would reasonably be expected to result in

E3SSB 5887 p. 38



© 00 N O Ol WDN P

[
o

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36

|l oss to the University of Washi ngton consolidated endowent fund or to
result in private loss to the providers of this information;

(21) Financial, comercial, operations, and technical and research
information and data submtted to or obtained by innovate Washi ngton in
applications for, or delivery of, grants and | oans under chapter 43. 333
RCW to the extent that such information, if reveal ed, woul d reasonably
be expected to result in private loss to the providers of this
i nformation; and

(22) Market share data submtted by a manufacturer under RCW
70. 95N. 190( 4).

Sec. 24. RCW69.51A 040 and 2011 c¢ 181 s 401 are each anmended to
read as foll ows:

The nedi cal use of ((eannrabis)) narijuana in accordance with the
ternms and conditions of this chapter does not constitute a crine and a
qualifying patient or designhated provider in conpliance with the terns
and conditions of this chapter may not be arrested, prosecuted, or
subject to other crimnal sanctions or civil consequences, for
possessi on, manufacture, or delivery of, or for possession with intent
to manufacture or deliver, ((eanrnabis)) narijuana under state |aw, or
have real or personal property seized or forfeited for possession,
manufacture, or delivery of, or for possession with intent to
manuf acture or deliver, ((eannrabts)) marijuana under state |aw, and
i nvestigating ((peace)) | aw __ enf orcenent of ficers and ((+aw
enfereerent)) agencies may not be held civilly liable for failure to
sei ze ((eannabts)) marijuana in this circunstance, if:

(1)(a) The qualifying patient or designated provider holds a valid
aut hori zation card and possesses no nore than ((+Hfteen—cannabisplants
and:

H—Ne—rorethan—twenty—fouvr—ounces—of—useableecannabls:
H+)—No—nmpre —ecannabis —product —than —what —coul-d —reasenably—be

a¥a A N a as a N N AN a a N a a a N a NN N N

of no nore than twenty-four-ounces of useable cannabis)) the anobunt of
marij uana concentrates, useable marijuana, plants, or marijuana-infused
products authorized under section 18 or 25 of this act.
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(b) If a person is both a qualifying patient and a designated
provi der for another qualifying patient, the person may possess no nore
than twi ce the anounts described in (({a)—efthis—subseetion)) section
18 of this act, whether the plants, ((useable—ecannabis,—and—cannabis
preduet)) narijuana_concentrates, useable_ nmarijuana, or narijuana-
i nfused products are possessed individually or in conbination between
the qualifying patient and his or her designated provider;

(2) The qualifying patient or designated provider presents his or
her ((proeot —of — regtstratton —wth — the — departent — of — health))
authorization_card to any ((peace)) law_enforcenent officer who
questions the patient or provider regarding his or her nedical use of
((eannabts)) nmarijuana,;

(3) The qualifying patient or designated provider keeps a copy of
his or her ((proof of registration with the registry established in
seetton—901of this—aet)) authorization card and the qualifying patient
or designated provider's contact information posted promnently next to
any ((eannabts)) pl ant s, ((eannabts)) marijuana _ concentrates,
marij uana-i nfused products, or useable ((eannrabts)) narijuana | ocated
at his or her residence;

(4) The investigating ((peace)) law enforcenent officer does not
possess evi dence that:

(a) The designated provider has converted ((eannabts)) narijuana
produced or obtained for the qualifying patient for his or her own
personal use or benefit; or

(b) The qualifying patient ((has—eenverted—ecannabis—produced—or
obtatned—For—hts—or—her—own—nedical—use—to—the—guabi-Fying—patient—s
personal-—nonredical—use—oer—benef+)) sold, donated, or_otherw se
supplied nmarijuana to another person;

(5) ((Fhe—investigating—peace—otcer—does—not—possess—evidence
that)) The designated provider has served as a designated provider to
nore than one qualifying patient wwthin a fifteen-day period; and

(8) The ((+nvesttgating—peace—olbicer—has not—observedevidence—ol
any—ol—the—cireumstances—denti-H-ed—n—sectton—90H4)—of—this—aet))
gualifying patient or designated provider participates in a cooperative
as provided in section 25 of this act.

NEW SECTION. Sec. 25. A new section is added to chapter 69.51A
RCWto read as foll ows:
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(1) Qualifying patients or designated providers my form a
cooperative and share responsibility for acquiring and supplying the
resources needed to produce and process marijuana only for: (a) The
medi cal use of nmenbers of the cooperative; or (b) nedical research. No
nmore than four people may becone nenbers of the cooperative under this
section and all nmenbers nust hold valid authorization cards.

(2) The location of the cooperative nust be registered with the
state liquor and cannabis board and this is the only |ocation where
cooperative nenbers nay grow or process nmarijuana. This registration
must include the nanes of all participating nenbers and copi es of each
participant's authorization card. Only qualifying patients or
designated providers registered with the state liquor and cannabis
board in association with the | ocation nmay participate in grow ng or
recei ve useable marijuana or marijuana-infused products grown at that
| ocati on.

(3) If a qualifying patient or designated provider no |onger
participates in growing at the |ocation, he or she nust notify the
state liquor and cannabis board within fifteen days of the date the
qual i fying patient or designated provider ceases participation. The
state |iquor and cannabis board nust renove his or her nane from
connection to the cooperative. Addi tional qualifying patients or
desi gnated providers may not join the cooperative until fifteen days
have passed since the date on which the last qualifying patient or
desi gnated provider notifies the state liquor and cannabis board that
he or she no | onger participates in that cooperative.

(4) Qualifying patients or designated providers who grow plants
under this section:

(a) May grow up to the total amount of plants for which each
participating nenber is authorized on their authorization cards. At
the location, the qualifying patients or designated providers may
possess no nore useable nmarijuana than what can be produced with the
nunber of plants permtted under this subsection;

(b) Must provide assistance in growng plants. A nonetary
contribution or donation is not to be considered assistance under this
section. Participants nust provide | abor in order to participate; and

(c) May not sell, donate, or otherw se provide narijuana, marijuana
concentrates, useable marijuana, or marijuana-infused products to a
person who is not participating under this section.
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(5) The | ocation of the cooperative nust be the domcile of one of
the participants. Only one cooperative may be | ocated per property tax

parcel. A copy of each participant's authorization card nust be kept
at the | ocation at all tines.
(6) The state liquor and cannabis board may adopt rules to

i npl enent this section, including any security requirenents necessary
to ensure the safety of the cooperative and to reduce the risk of
di version fromthe cooperative.

(7) The state liquor and cannabis board may inspect a cooperative
regi stered under this section to ensure nmenbers are in conpliance with
this section. The state Iiquor and cannabis board nust adopt rules on
reasonabl e i nspection hours and reasons for inspections.

Sec. 26. RCW69.51A 045 and 2011 ¢ 181 s 405 are each anended to
read as foll ows:

(1) A qualifying patient or designated provider in possession of
((eannabts)) plants, nmarijuana_concentrates, useable ((eannrabts))
marijuana, or ((eapnabts)) narijuana-infused products exceeding the
l[imts set forth in ((REA69-51A040{(1))) section 18 or 25 of this act
but otherwise in conpliance with all other terns and conditions of this
chapter may establish an affirmati ve defense to charges of violations
of state lawrelating to ((eapnrabis)) nmarijuana through proof at trial
by a preponderance of the evidence, that the qualifying patient's
necessary nedical use exceeds the ampbunts set forth in RCW
69. 51A. 040( (1)) .

(2) An investigating ((peace)) law enforcenent officer may seize
((eannabts)) plants, nmarijuana_ concentrates, useable ((eannrabts))
marijuana, or ((eapnrabts)) narijuana-infused products exceeding the
anounts set forth in ((REAW69-51A040(1H)+—PROADED—Fhat)) section 18
or 25 of this act. 1n the case of ((eannrabts)) plants, the qualifying
pati ent or designated provider shall be allowed to select the plants
that will remain at the |ocation. The officer and his or her |aw
enforcenent agency may not be held civilly liable for failure to seize
((eannabts)) marijuana in this circunstance.

Sec. 27. RCW69.51A 055 and 2011 ¢ 181 s 1105 are each anended to
read as follows:
(1) (a) The arrest and prosecution protections established in RCW
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69. 51A. 040 may not be asserted in a supervision revocation or violation
hearing by a person who is supervised by a corrections agency or
departnent, including |ocal governnents or jails, that has determ ned
that the ternms of this section are inconsistent with and contrary to
hi s or her supervi sion.
(b) The affirmative defenses established in RCW ((69-53A043y))
69. 51A. 045( (+—69-51A 047 ——and—seetion—407—oef —this—aet)) may not be
asserted in a supervision revocation or violation hearing by a person
who is supervised by a corrections agency or departnment, including
| ocal governnments or jails, that has determ ned that the terns of this
section are inconsistent with and contrary to his or her supervision.
(2) ((Fhe—provistons—eoef)) RCW 69.51A 040( (+-—69-51A085——and
69-51A025—de)) does not apply to a person who is supervised for a
crimnal conviction by a corrections agency or departnent, including
| ocal governnments or jails, that has determ ned that the terns of this
chapter are inconsistent with and contrary to his or her supervision.
(({3) A person nay not- be licensed as a licensed producer,-licensed
: bi I ’ ¥ L di I .
01, ’ b ey he i . W i nal
Letion_by a— . _ or—d i neluding— |
governnents or jails, that has determned that licensure is
. . o I hi I i sion))

Sec. 28. RCW69.51A 060 and 2011 ¢ 181 s 501 are each anended to
read as foll ows:

(1) It shall be a class 3 civil infraction to use or display
medi cal ((eannhabts)) marijuana in a manner or place which is open to
the view of the general public.

(2) Nothing in this chapter establishes a right of care as a
covered benefit or requires any state purchased health care as defined
in RCW41.05.011 or other health carrier or health plan as defined in
Title 48 RCW to be liable for any claim for reinbursenent for the
medi cal use of ((eannabts)) narijuana. Such entities my enact
coverage or noncoverage criteria or related policies for paynent or
nonpaynent of nedical ((eannrabis)) narijuana in their sole discretion.

(3) Nothing in this chapter requires any health care professional
to authorize the nedical use of ((eanrnabis)) marijuana for a patient.
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(4) Nothing in this chapter requires any accommodati on of any on-
site nmedical use of ((eannrabts)) narijuana in any place of enpl oynent,
in any school bus or on any school grounds, in any youth center, in any
correctional facility, or snoking ((eannrabis)) marijuana in any public
pl ace or hotel or notel. However, a school may permt_ a m nor_who
neets the requirenents of section 20 of this act to consune nedica
marij uana_on_school _grounds. Such_use_nust _be_in_accordance_wth
school policy relating to nedication use on school grounds.

(5) Nothing in this chapter authorizes the possession or use of
marijuana, narijuana_concentrates, useable nmarijuana, or _marijuana-
i nfused products on federal property.

(6) Nothing in this <chapter authorizes the wuse of nedical
((eannabts)) marijuana by any person who is subject to the Washi ngton
code of mlitary justice in chapter 38.38 RCW

((66))) (7) Enployers nmay establish drug-free work policies.
Nothing in this chapter requires an accommodati on for the nedical use
of ((eannabts)) marijuana if an enpl oyer has a drug-free workpl ace.

((6H)) (8) until Septenmber 1, 2015, it is a class C felony to
fraudul ently produce any record purporting to be, or tanper with the
content of any record for the purpose of having it accepted as, valid
docunent ati on under RCW 69. 51A. 010( (£32=a))) (7), or to backdate such
docunentation to atine earlier than its actual date of execution

((8))) (9) No person shall be entitled to claimthe protection
fromarrest and prosecuti on under RCW 69. 51A 040 ((er—the—affi+rrative
defense—under—ROA-69-51A-043)) for engaging in the nedical use of
((eannabts)) nmarijuana in a way that endangers the health or well-being
of any person through the use of a notorized vehicle on a street, road,
or highway, including violations of RCW 46.61.502 or 46.61.504, or
equi val ent | ocal ordinances.

NEW SECTION. Sec. 29. A new section is added to chapter 69.51A
RCWto read as foll ows:

(1) It is unlawful for a person know ngly or intentionally:

(a) To access the nmedical marijuana registry for any reason not
aut hori zed under section 21 of this act;

(b) To disclose any information received fromthe nedi cal marijuana
registry in violation of section 21 of this act including, but not
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limted to, qualifying patient or designated provider nanes, addresses,
or anount of marijuana for which they are authorized;

(c) To produce an authorization card or to tanmper wth an
aut hori zation card for the purpose of having it accepted by a marijuana
retailer in order to purchase marijuana as a qualifying patient or
designated provider or to grow nmarijuana plants in accordance wth
section 18 or 25 of this act;

(d) If a person is a designated provider to a qualifying patient,
to sell, donate, or otherwi se use the marijuana produced or obtained
for the qualifying patient for the designated provider's own personal
use or benefit; or

(e) If the person is a qualifying patient, to sell, donate, or
ot herwi se supply narijuana produced or obtained by the qualifying
patient to another person.

(2) A person who violates this section is guilty of a class C
felony and upon conviction may be inprisoned for not nore than two
years, fined not nore than two thousand dollars, or both.

Sec. 30. RCW69.51A.070 and 2007 ¢ 371 s 7 are each anmended to
read as foll ows:

The Washington state nedical quality assurance commssion in
consultation with the board of osteopathic nedicine and surgery, or
ot her appropriate agency as designated by the governor, shall accept
for consideration petitions submtted to add term nal or debilitating
conditions to those included in this chapter. In considering such
petitions, the Washi ngton state nedi cal quality assurance conmm ssion in
consultation with the board of osteopathic nedicine and surgery shal
i nclude public notice of, and an opportunity to comment in a public
heari ng upon, such petitions. The Washington state nedical quality
assurance comm ssion in consultation with the board of osteopathic
medi cine and surgery nay nmake a_prelimnary finding_of good_ cause

before the public hearing and shall, after hearing, approve or deny
such petitions within ((ehre)) tw hundred ((etghty)) ten days of
subm ssi on. The approval or denial of such a petition shall be

considered a final agency action, subject to judicial review

Sec. 31. RCW 69. 51A. 100 and 2011 c 181 s 404 are each anended to
read as foll ows:
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(1) A qualifying patient may revoke his or her designation of a
specific designated provider and designate a different designated
provider at any tinme. A revocation of designation nust be in witing,
signed and dated, and_provided to_the_ departnent and_ designated
provider. The protections of this chapter cease to apply to a person
who has served as a designated provider to a qualifying patient
seventy-two hours after receipt of that patient's revocation of his or
her desi gnati on.

(2) A person nmay stop serving as a designated provider to a given
qualifying patient at any tine by revoking that designation in witing,
signed and dated, and provided to the departnent and the qualifying
patient. However, that person may not begin serving as a designated
provider to a different qualifying patient until fifteen days have
el apsed fromthe date the | ast qualifying patient designated himor her
to serve as a provider

(3) The_ departnent nay adopt rules to_inplenent this_section,
including a procedure to renove the nane of the designated provider
fromthe nedical nmarijuana registry upon receipt of a revocation under
this section.

Sec. 32. RCW69.51A 110 and 2011 c¢ 181 s 408 are each anmended to
read as foll ows:

A qualifying patient's nedical use of ((eanrnrabts)) marijuana as
authorized by a health <care professional my not be a sole
disqualifying factor in determning the patient's suitability for an
organ transplant, unless it is shown that this use poses a significant
risk of rejection or organ failure. This section does not preclude a
health care professional fromrequiring that a patient abstain fromthe
medi cal use of ((eannabts)) marijuana, for a period of tinme determ ned
by the health care professional, while waiting for a transplant organ
or before the patient undergoes an organ transpl ant.

Sec. 33. RCW69.51A 120 and 2011 c¢ 181 s 409 are each anended to
read as foll ows:

A qualifying patient or designated provider may not have his or her
parental rights or residential tinme with a child restricted solely due
to his or her nedical use of ((eannrabis)) marijuana in conpliance with
the terns of this chapter absent witten findings supported by evidence
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that such use has resulted in a long-terminpairnment that interferes
with the performance of parenting functions as defined under RCW
26. 09. 004.

NEW SECTION. Sec. 34. A new section is added to chapter 69.51A
RCWto read as foll ows:

Nei ther this chapter nor chapter 69.50 RCW prohibits a health care
prof essional fromselling or donating topical, noningestable products
that have a THC concentration of less than .3 percent to qualifying
patients.

NEW SECTION. Sec. 35. A new section is added to chapter 69.51A
RCWto read as foll ows:

Val i d docunentati on nmay not be i ssued by a health care professional
after April 1, 2016. Al valid docunentation expires April 1, 2016.
Until April 1, 2016, qualifying patients and designated providers in
possession of valid docunentation may establish an affirnative defense
to charges of violations of state law relating to marijuana through
proof at trial, by a preponderance of evidence, that the qualifying
patient has been authorized by a health care professional for the
medi cal use of marijuana, that the qualifying patient neets the
requi rements of RCW 69.51A. 010(4), and that the qualifying patient's
necessary nedi cal use exceeds the anmobunts set forth in RCW 69. 50. 360.

NEW SECTION. Sec. 36. A new section is added to chapter 69.51A
RCWto read as foll ows:

A nmedi cal marijuana advisory group nmust be appointed by the
governor to advise and assist the state |iquor and cannabis board in
adopting rules relating to the nedical use of marijuana. The advisory

group wll neet at the call of the state |iquor and cannabis board.
Menbership of the advisory group includes, but is not limted to the
fol | ow ng:

(1) Three health care professionals who authorize the nedical use
of marijuana;

(2) Two pharmaci sts, one wi th conpoundi ng experi ence,;

(3) One licensed marijuana producer with nedical marijuana
experi ence;

(4) One licensed marijuana processor with nmedical marijuana
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experi ence;

(5 One licensed marijuana retailer with nedical marijuana
experi ence; and

(6) One qualifying patient.

NEW SECTION. Sec. 37. (1) The legislature finds marijuana use for
qualifying patients is a valid and necessary option health care
professionals may recomend for their patients. The legislature
further finds that although there is a distinction between recreational
and nedi cal use of marijuana, the changi ng environnment for recreational
marijuana use in Washington wll also affect qualifying patients. The
| egi sl ature further finds that while recogni zing the difference between
recreational and nedical use of marijuana, it is inperative to devel op
a single, conprehensive regulatory schene for marijuana use in the
state. Acknow edging that the inplenentation of this act may result in
changes to how qualifying patients access nedical marijuana, the
| egislature intends to ease the transition towards a regul ated market
and provide a statutory neans for a safe, consistent, and secure source
of marijuana for qualifying patients. Therefore, the legislature
intends to provide qualifying patients a retail sales and use tax
exenpti on on purchases of marijuana for nedical use when authorized by
a health care professional. Because marijuana is neither a
prescription nedicine nor an over-the-counter nedication, this policy
should in no way be construed as precedence for changes in the
treatment of prescription nedications or over-the-counter nmedications.

(2)(a) This sectionis the tax preference performance statenment for
the retail sales and use tax exenptions for marijuana concentrates
useabl e rmarijuana, and nmarijuana-infused products purchased by
qualifying patients provided in sections 12 and 13 of this act. The
performance statenent is only intended to be used for subsequent
evaluation of the tax preference. It is not intended to create a
private right of action by any party or be used to determne
eligibility for preferential tax treatnent.

(b) The legislature categorizes the tax preference as one i ntended
to acconplish the general purposes indicated in RCW82. 32.808(2)(e).

(c) It is the legislature's specific public policy objective to
provide qualifying patients a retail sales and use tax exenption on
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purchases of nmarijuana concentrates, useable nmarijuana, and marijuana-
i nfused products for nedical use when authorized by a health care
prof essional and registered wth the nmedical marijuana registry.

(d) To nmeasure the effectiveness of the exenption provided in this
act in achieving the specific public policy objectives described in (c)
of this subsection, the joint legislative audit and review commttee
must evaluate the actual fiscal inpact of the sales and use tax
exenption in this act conpared to the estimated inpact in the fisca
note for this act.

NEW SECTION. Sec. 38. Al references to the Washington state
i quor control board nmust be construed as referring to the Washi ngton
state liquor and cannabis board. The code reviser nust prepare
| egi slation for the 2015 | egi sl ative session changing all references in
t he Revi sed Code of Washington fromthe WAshi ngton state |iquor control
board to the Washi ngton state |iquor and cannabi s board.

NEW SECTION. Sec. 39. The followng acts or parts of acts are
each repeal ed:

(1) RCW69.51A. 020 (Construction of chapter) and 2011 c 181 s 103
& 1999 ¢ 2 s 3;

(2) RCW 69.51A.025 (Construction of chapter--Conpliance with RCW
69. 51A. 040) and 2011 c 181 s 413;

(3) RCW 69.51A.047 (Failure to register or present valid
docunentation--Affirmati ve defense) and 2011 ¢ 181 s 406;

(4) RCW 69.51A.090 (Applicability of valid docunentation
definition) and 2010 c 284 s 5;

(5 RCW69.51A 140 (Counties, cities, towns--Authority to adopt and
enforce requirenents) and 2011 c¢ 181 s 1102; and

(6) RCW69.51A 200 (Evaluation) and 2011 ¢ 181 s 1001.

NEW SECTION. Sec. 40. RCW 69.51A 085 (Collective gardens) and
2011 c¢ 181 s 403, as now existing or hereafter anended, are each
repeal ed, effective Septenber 1, 2015.

NEW SECTION. Sec. 41. RCW 69.51A.043 (Failure to register--
Affirmative defense) and 2011 ¢ 181 s 402, as now exi sting or hereafter
anmended, are each repeal ed, effective Septenber 1, 2015.
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NEW SECTI ON.

Sec. 42. Sections 6, 8, 11, 17, 18, 20, 24 through

26, 28, 29, 31,

E3SSB 5887

and 39 of this act take effect July 1, 2015.

~-- END ---
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