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ENGROSSED SUBSTI TUTE HOUSE BI LL 1253

AS AMENDED BY THE SENATE
Passed Legi slature - 2013 Regul ar Sessi on
State of WAshi ngton 63rd Legislature 2013 Regul ar Session

By House Finance (originally sponsored by Representatives Bl ake,
Orcutt, Takko, Dahl quist, Haigh, Hunt, Walsh, Lytton, Nealey, Mrris,
Hudgi ns, MCoy, Zeiger, Mxwell, Pettigrew, Bergquist, Van De Wge,
Upt hegrove, and Freeman)

READ FI RST TI ME 03/ 01/ 13.

AN ACT Relating to the lodging tax; anmending RCW 67.28.1816;
reenacting and anendi ng RCW 67. 28. 080; providing an effective date; and
decl ari ng an energency.

BE | T ENACTED BY THE LEGQ SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCWG67.28.1816 and 2008 ¢ 28 s 1 are each anended to read
as follows:

(1) Lodging tax revenues under this chapter nay be used, directly
by ((leeal—jurisdietions)) any nunicipality or indirectly through a
convention and visitors bur eau or destination mar ket i ng
organi zation((y)) for.

(a) Tourismnmarketing;

(b) The marketing and operations of special events and festivals
designed to attract tourists ((anrdte——suppert)).

(c) Supporting the operations and capital expenditures of tourism
related facilities owned or operated by a nunicipality or _a public
facilities district created under chapters 35.57 and 36. 100 RCW or

(d) Supporting the operations of tourismrelated facilities owned
or operated by nonprofit organi zati ons descri bed under ((seet+oen)) 26

p. 1 ESHB 1253. SL
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U.S.C Sec. 501(c)(3) and ((seet+oenr)) 26 U S.C. Sec. 501(c)(6) of the
i nternal revenue code of 1986, as anended.

(2) ((Local jurisdictions that use the |odging tax revenues under
s —seet-on —nust —subm-b —an —annual — econemte —Hpact —report—to—the
departent — of — conmmunt-ty— — trade- — and — economr¢ — develophent — For
expendi-tures —made —beginbng — January — 1 — 2008 —These —reports —pust
Hetude — the — e*peﬂm—t—&r—es by the —toeal — j—bl-l’—l—&d—l—C—t—l—e-H for —tourtsm

FHom—taxatton—under —26—U-S- € —See—— 594:(—0—)—(%)— o — 594:(—0—)—66)—11!%—5
econom-e—iapact—report——at —a— - —ust—iaelude—a)y —TFhe—total
revenpue—receved—under—this—echapter—for—each—year+—{b)—the—Hst—of
festivals- —speetal- — events— —or —nonprofHt — 50 {e)}(3) — o+ — 504 (c)}{6)

: : I : | fund I hi I . (e} the H :
: vals. ol ’ : et I Ly
he local i urisdioti I ved fund I his el ()t
arount- —of —revendve —expended —on —each —festival——speecial- —event——eor

of tourists, persons traveling over fifty mles to the destination,
persoens —rematntng —at —the —destinati-on—oevern-ght——and —loedgi-hg—stays
generated —per—ftestival——spectal—event——or —touwrtsmrelated —factHty
or—local—jurisdietion-—and — () —any —oether —peasurenents —the —local-
T I | he i ¢ the I .
att++butable —to —the —festival-—speeial- —event— —or —tourismrelated
FactHty—owned —or—sponsored —by —a—nonprotit — 50 e (3 —or — 504 (6)
. . | i urisdietion
3} The joi | eaislati ' I . .
He— I—eg4—s4—a{—&r—e and— t—he—gwe{—nep—en—t—he—ase—&nd—eeenem—e —pact—ot

ESHB 1253. SL p. 2
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{5r—Fhis—seetionexpires—une—30—2043-)) (a) Except as provided in

(b) of this subsection, applicants applying for use of revenues in this
chapter nmust provide the nunicipality to which they are applying
estimates of how any nobneys received will result in increases in the
nunber of people traveling for business or pleasure on a trip:

(i) Away from their place of residence or_ business and_staying
overnight in paid accommbdati ons;

(i1) To a place fifty mles or nore one way fromtheir place of
residence or business for the day or staying overnight; or

(iii) From another country or_ state outside_ of their_ place_ of
residence or their business.

(b)(i) In a municipality with a population_of five thousand_ or
nore, applicants applying for use of revenues in this chapter nust
submt _ their applications and_ estinates described under (a) of this
subsection to the local |odging tax advisory conmttee.

(ii) The local lodging tax_ advisory conmmttee nust_ select_ the
candi dates from anpbngst the applicants applying for use of revenues in
this chapter and provide a |list of such_ candidates and_ recomended
anpunts of funding to the nmunicipality for final determ nation. The
muni cipality may choose only recipients fromthe |list of candi dates and
recommended_anmounts_provided by the_ local lodging_tax__advisory
conmm ttee.

(c)(i) Al recipients nust submt_ a report to the nmunicipality
describing the actual nunmber of people traveling for business or
pl easure on a trip:

(A) _Away from their place of residence or_ business and_staying
overnight in paid accommbdati ons;

(B) To a place fifty mles or nore one way from their place of
residence or business for the day or staying overnight; or

(C) From another country or state outside of their place of
residence or their business. A nunicipality receiving a report nust:
Make such_report available to the local legislative body and_ the
public; and furnish copies of the report tothe joint legislative audit
and_review commttee and nenbers of the l|local lodging_ tax_ advisory
comm ttee.

(ii) The joint legislative audit and review conmttee nust on a
bi ennial basis report to the econom c_ devel opnment committees of the

p. 3 ESHB 1253. SL
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legislature _on_the use of lodging tax_revenues by nunicipalities.
Reporting under this subsection nust begin in cal endar year 2015.

(d) This section does not apply to the revenues of any | odging tax
aut hori zed under this chapter inposed by a county with a popul ati on of
one mllion five hundred thousand or nore.

Sec. 2. RCW67.28.080 and 2007 c 497 s 1 are each reenacted and
anmended to read as foll ows:

The definitions in this section apply throughout this chapter
unl ess the context clearly requires otherw se.

(1) "Acquisition" includes, but is not I|imted to, siting,
acqui sition, design, construction, refurbishing, expansion, repair, and
i nprovenent, including paying or securing the paynent of all or any
portion of general obligation bonds, |eases, revenue bonds, or other
obligations issued or incurred for such purpose or purposes under this

chapter.

(2) "Municipality" neans any county, city or town of the state of
Washi ngt on.

(3) "Operation” includes, but is not |limted to, operation,

managenent, and marketi ng.

(4) "Person" means the federal governnment or any agency thereof,
the state or any agency, subdivision, taxing district or nmunicipal
corporation thereof other than county, city or town, any private
corporation, partnership, association, or individual.

(5) "Tourisn means economc activity resulting from tourists,
whi ch may include sales of overnight |odging, neals, tours, gifts, or
souvenirs.

(6) "Tourism pronotion" neans activities, oper ati ons, and
expendi tures designed to increase tourism including but not limtedto
advertising, publicizing, or otherwise distributing information for the
purpose of attracting and wel com ng tourists; devel oping strategies to
expand tourisnm operating tourism pronotion agencies; and funding the
mar keting of or the operation of special events and festivals designed
to attract tourists.

(7) "Tourismrelated facility" means real or tangible personal
property with a usable life of three or nore years, or constructed with
vol unteer |abor that is: (a)(i) Owmed by a public entity; (ii) owned
by a nonprofit organization described under section 501(c)(3) of the

ESHB 1253. SL p. 4
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federal internal revenue code of 1986, as anended; or (iii) owned by a
nonprofit organization descri bed under section 501(c)(6) of the federa
internal revenue code of 1986, as anended, a business organization,
destination marketing organization, main street organization, |odging
associ ation, or chanber of commerce and (b) used to support tourism
performng arts, or to accommobdate tourist activities.

({ (8 —“TFourt+st —npeans —a—person—who —travels —Hrom—a—place—ob
residence to a different town, city, county, state, or country, for

NEW SECTION. Sec. 3. This act is necessary for the immediate

preservation of the public peace, health, or safety, or support of the
state governnent and its existing public institutions, and takes effect
July 1, 2013.

Passed by the House April 24, 2013.

Passed by the Senate April 15, 2013.

Approved by the Governor May 10, 2013.

Filed in Ofice of Secretary of State May 10, 2013.
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