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SUBSTI TUTE HOUSE BI LL 1634

Passed Legi slature - 2014 Regul ar Session
State of WAshi ngton 63rd Legislature 2014 Regul ar Session

By House Finance (originally sponsored by Representatives Warnick and
Manwel | er)

READ FI RST TI ME 01/ 21/ 14.

AN ACT Relating to including the value of solar, biomss, and
geothermal facilities in the property tax levy limt calculation;
amendi ng RCW84. 55. 010, 84.55. 015, 84.55.020, 84.55.030, and 84.55. 120;
and creating a new section.

BE | T ENACTED BY THE LEGQ SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW84.55.010 and 2006 ¢ 184 s 1 are each anended to read
as follows:

Except as provided in this chapter, the levy for a taxing district
in any year ((shal)) nust be set so that the regular property taxes
payable in the followng year ((shalt)) does not exceed the limt
factor multiplied by the anmount of regular property taxes lawully
| evied for such district in the highest of the three nost recent years
in which such taxes were levied for such district plus an additiona
dol I ar amount cal cul ated by nmultiplying the regular property tax | evy
rate_of that district for_ the preceding_year by the increase in
assessed value in that district resulting from_

(1) New construction((y)) o

(2) Increases in assessed value due to construction of ((eleetre
genrerat+oen)) wind turbine, solar, biomass, and geothernal facilities

p. 1 SHB 1634. SL
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((elassitied—as—personal—property)), 1f_ such_ facilities_ generate
electricity and the property is_not included elsewhere under this
section for purposes _of providing an_additional dollar anmpunt. The
property may be classified as real or personal property;

(3) Inprovenents to property((s)). and

(4) Any increase in the assessed val ue of state-assessed property
( { by—the—regular—property —tax—tewy—rate—of —that —di-str+et—fFor—the
precedi-ng—year) ).

Sec. 2. RCW84.55.015 and 2006 ¢ 184 s 2 are each anended to read
as follows:

If a taxing district has not levied since 1985 and elects to
restore a reqgular property tax |levy subject to applicable statutory
limtations then such first restored | evy ((shatH)) nust be set so that
the regul ar property tax payable ((shalt)) does not exceed the anount
whi ch was | ast |evied, plus an additional dollar anmount cal cul ated by
mul ti plying the property tax rate which is proposed to be restored, or
t he maxi mum anmount which could be |lawfully levied in the year such a
restored levy is proposed, by the increase in assessed value in the
district since the last levy resulting from_

(1) New construction((y)) o

(2) Increases in assessed value due to construction of ((eleetre
genrerat+oen)) wind turbine, solar, biomass, and geothernal facilities
((elassitied—as—personal—property)), 1f_ such_ facilities_ generate
electricity and the property is_not included elsewhere under this
section for purposes _of providing an_additional dollar anmpunt. The
property may be classified as real or personal property;

(3) Inprovenents to property((s)). and

(4) Any increase in the assessed val ue of state-assessed property
( { by—the —property—tax—rate—wh-ch—+sproposed—to—be restored——or—the
PR arbuht —whi-eh—ecoulbd —be —Fawlul- by —evied —tn—Hhe —year —such—a
restored levy is proposed)).

Sec. 3. RCW84.55.020 and 2006 ¢ 184 s 3 are each anended to read
as follows:

Notwi thstanding the limtation set forth in RCW 84.55.010, the
first levy for a taxing district created fromconsolidation of simlar
taxing districts ((shalt)) nust be set so that the regular property

SHB 1634. SL p. 2



© 00 N O Ol WDN P

T e I e e e T
© 0o ~NOoO o WDN PR O

20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36

t axes payable in the follow ng year ((shatt)) do not exceed the limt
factor nultiplied by the sumof the anmount of regular property taxes
lawfully levied for each conponent taxing district in the highest of
the three nost recent years in which such taxes were levied for such
district plus the additional dollar anount calculated by multiplying
the reqular property tax_ rate of each_ conponent district for_ the
preceding_year by the increase in assessed value in each conponent
district resulting from_

(1) New construction((y)) o

(2) Increases in assessed value due to construction of ((eleetre
genrerat+oen)) wind turbine, solar, biomass, and geothernal facilities
((etlassitied—as—personal—property)), 1f_ such_ facilities_ generate
electricity and_the property is_not_ included_ elsewhere under_ this
section for_ purposes of providing an_ additional dollar_ amunt. The
property may be classified as real or personal property;

(3) Inprovenents to property((s)). and

(4) Any increase in the assessed val ue of state-assessed property
( { by—the—regular—propertytax—rate—ol—ecach component—distriet—tor—the
precedi-ng—year) ).

Sec. 4. RCW84.55.030 and 2006 ¢ 184 s 4 are each anended to read
as follows:

For the first levy for a taxing district follow ng annexation of
additional property, the I|imtation set forth in RCW 84.55. 010
((shalt)) nust be increased by an anbunt equal to ((8-)) the aggregate
assessed valuation of the newy annexed property as shown by the
current conpleted and balanced tax rolls of the county or counties
wi thin which such property lies, nultiplied by ((£2-)) the dollar rate
t hat woul d have been used by the annexing unit in the absence of such
annexation, plus ((£3>)) the additional dollar amunt calcul ated by
multiplying the reqgular property tax levy rate of that annexing taxing
district for the preceding year by the increase in assessed value in
the annexing district resulting from

(1) New construction((+)) o

(2) Increases in assessed value due to construction of ((eleetre
generat+en)) wind turbine, solar, biomss, and geothernmal facilities
((elasstited—as—personal—property)), 1f_ such_ facilities_ generate

p. 3 SHB 1634. SL
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electricity and _the property is_not included elsewhere under this
section for purposes _of providing an_additional dollar anmpunt. The
property may be classified as real or personal property;

(3) Inprovenents to property((s)). and

(4) Any increase in the assessed val ue of state-assessed property
( { by —the —regular —property —tax—tevy—rate—ofb —that —annexi-ng —tadng
district for-the preceding year)).

Sec. 5. RCW84.55.120 and 2006 ¢ 184 s 6 are each anended to read
as follows:

(1) Ataxing district, other than the state, that collects regular
| evies ((shalHt)) nust hold a public hearing on revenue sources for the
district's follow ng year's current expense budget. The hearing nust
i ncl ude consideration of possible increases in property tax revenues
and ((shalt)) nust be held prior tothe tine the taxing district |evies
the taxes or makes the request to have the taxes levied. The county
| egi slative authority, or the taxing district's governing body if the
district is a city, town, or other type of district, ((shal)) nust
hold the hearing. For purposes of this section, "current expense
budget” neans that budget which is primarily funded by taxes and
charges and reflects the provision of ongoing services. It does not
mean the capital, enterprise, or special assessnent budgets of cities,
towns, counties, or special purpose districts.

(2) If the taxing district is otherwse required to hold a public
hearing on its proposed regular tax levy, a single public hearing may
be held on this matter.

(3)(a) Except as_provided in_(b) of this_ subsection_ (3), no

increase in property tax revenue((;—ether—thanthat—resultingfromthe
addh-t-on — ot —new—econstruet-on— —HRcreases —r—assessed —valuve —due—to

Phe—va#ﬁe—e#—s%a%e—assessed—p#epeppy——nay—be—au%hepkzed—by—a—%a*kng
di-striet-—other—than—the—state-—except—by—adoept+on—of-—a—separate
e#dknanee—eF—Fese+H%+en——pﬂ+suaﬂ%—%e—ne%+ee——spee+#+ea##y—aa%he#+%+ﬂg

Fese+a%+eﬂ—ﬁay—eeve#—a—peFFed—e#—up—%e—%Me—yea#s——bak—%he—e%d+nanee
shat- —speet-tealby —state—for —each —vyear —the —doHar —inerease —and
percentage —ehange —iHr—the —lewy—from—the—previous—year)) nmay_ be

SHB 1634. SL p. 4
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authorized by a taxing district, other than the_ state, except_ by
adoption of a separate_ ordinance or_resolution, pursuant to_notice

specifically authorizing the increase in_terns of both dollars and
percentage. The ordinance or resolution my cover a period of up to
two years, but the ordinance nust specifically state for each year the
dollar increase and percentage change in the levy from the previous
year.

(b) Exenpt from the requirenents of (a) of this subsection are
increases in revenue resulting fromthe addition of:

(i) New construction;

(ii) Increases in_ assessed value due to construction_ of w nd
turbine, solar, biomass, and geothernmal facilities, if such facilities
generate electricity and the property is not included el sewhere under
this section for purposes of providing an_additional dollar_ anount.
The property may be classified as real or personal property;

(iii) Inprovenents to property; and

(iv) Any increase in the value of state-assessed property.

NEW_ SECTION. Sec. 6. This act applies to taxes levied for
collection in 2015 and thereafter.

Passed by the House February 7, 2014.

Passed by the Senate March 4, 2014.

Approved by the Governor March 12, 2014.

Filed in Ofice of Secretary of State March 12, 2014.
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