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SECOND SUBSTI TUTE SENATE BI LL 5973

Passed Legislature - 2014 Regul ar Sessi on
State of WAshi ngton 63rd Legislature 2014 Regul ar Session

By Senate Ways & Means (originally sponsored by Senators Rolfes,
Pearson, Honeyford, develand, Hargrove, Hewtt, Fraser, Litzow,
Parlette, Kline, and MAuliffe; by request of Comm ssioner of Public
Lands)

READ FI RST TI ME 02/ 03/ 14.

AN ACT Relating to the community forest trust account; anmendi ng RCW
43. 30. 385, 79.64.020, 79.64.040, and 79.155.090; reenacting and
amendi ng RCW 43. 84. 092 and 43. 84.092; adding a new section to chapter
79.155 RCW providing a contingent effective date; and providing a
contingent expiration date.

BE | T ENACTED BY THE LEGQ SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A newsectionis added to chapter 79.155 RCW
to read as foll ows:

The community forest trust account is created in the state
treasury. All noneys received for the acquisition, sale, managenent,
and adm nistration of the departnment's duties under this chapter for
community forest trust lands including, but not limted to, proceeds
fromthe sale of valuable materials fromcomunity forest trust | ands,
interest earned on investnents in the account, and all other revenue
related to conmmunity forest trust |ands created or acquired pursuant to
this chapter nust be deposited into the account. The account is
authorized to receive fund transfers and appropriations from the
general fund, as well as gifts, grants, and endowrents from public or
private sources as nmay be made from tinme to tine. Moneys in the
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account may be spent only after appropriation. Expenditures fromthe
account may be used by the comm ssioner to reinburse nmanagenent costs
incurred by the departnment on community forest trust l|lands, for the
acqui sition of interests in land or other real property to be managed
as community forest trust lands, for technical assistance grants
pursuant to RCW 79. 155. 120, and for all other purposes consistent with
this chapter. However, the board nmay authorize any expenditures mde
t o: (1) Reinburse state and |ocal governnental entities' eligible
financial contributions for the acquisition of community forest trust
| ands under RCW 79.155.090; or (2) acquire real property for the
community forest trust under RCW79. 155. 040(3).

Sec. 2. RCWA43.30.385 and 2012 ¢ 166 s 8 are each anended to read
as follows:

(1) The park land trust revolving fund is to be utilized by the
departnent for the purpose of acquiring real property, including al
reasonabl e costs associated with these acquisitions, as a replacenent
for the property transferred to the state parks and recreation
comm ssion, as directed by the legislature in order to maintain the
| and base of the affected trusts or under RCW79.22.060 and to receive
vol untary contributions for the purpose of operating and maintaining
public use and recreation facilities, including trails, managed by the
depart nent.

3y))(a) Proceeds from transfers of real property to the state
parks and recreation conm ssion or other proceeds identified from
transfers of real property as directed by the legislature shall be
deposited in the park land trust revol ving fund.

(b) Except as otherw se provided in this subsection, the proceeds
fromreal property transferred or di sposed under RCW 79. 22. 060 nust be
used solely to purchase replacenent forest |and, that nust be actively
managed as a working forest, within the sane county as the property
transferred or disposed. If the real property was transferred under
RCW 79.22.060 (1)(c) and (2)(c) fromwithin a county participating in

2SSB 5973. SL p. 2
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the state forest |land pool created under RCW 79.22.140, replacenent
forest land may be |l ocated within any county participating in the | and
pool .

(c) Disbursenment fromthe park | and trust revolving fund to acquire
repl acenent property and for operating and maintaining public use and
recreation facilities shall be on the authorization of the departnent.

(d) The proceeds fromthe recreation access pass account created in
RCW 79A. 80. 090 nust be solely used for the purpose of operating and
mai ntai ning public use and recreation facilities, including trails
managed by the departnent.

((64))) (3) In order to miintain an effective expenditure and
revenue control, the park land trust revolving fund is subject in all
respects to chapter 43.88 RCW but no appropriation is required to
permt expenditures and paynent of obligations fromthe fund.

((65))) (4) The departnment is authorized to solicit and receive
vol untary contributions for the purpose of operating and maintaining
public use and recreation facilities, including trails, managed by the
depart nent. The departnment may seek voluntary contributions from
i ndi vi dual s and organi zati ons for this pur pose. Vol unt ary
contributions will be deposited into the park land trust revol ving fund
and used solely for the purpose of public use and recreation facilities
operations and mai ntenance. Voluntary contributions are not considered
a fee for use of these facilities.

Sec. 3. RCW 79.64.020 and 2013 2nd sp.s. ¢ 4 s 1000 are each
anmended to read as foll ows:

A resource managenent cost account in the state treasury is created
to be used solely for the purpose of defraying the costs and expenses
necessarily incurred by the departnent in managi ng and adm ni stering
state | ands, ((eermunity—+forest—t+rust—tands—and)) aquatic |ands, and
the making and adm nistering of |eases, sales, contracts, |icenses
permts, easenents, and rights-of-way as authorized wunder the
provisions of this title. Appropriations fromthe resource managenent
cost account to the departnent shall be expended for no other purposes.
Funds in the resource nanagenent cost account nay be appropriated or
transferred by the legislature for the benefit of all of the trusts
from which the funds were derived. During the 2013-2015 fiscal
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bi ennium the legislature my transfer from the aquatics revenues in
the resources nmanagenent cost account to the marine resources
stewardshi p trust account for the purposes of chapter 43.372 RCW

Sec. 4. RCW 79.64.040 and 2013 2nd sp.s. ¢ 4 s 1001 are each
anmended to read as foll ows:

(1) The board shall determ ne the anount deened necessary in order
to achieve the purposes of this chapter and shall provide by rule for
t he deduction of this amunt fromthe noneys received fromall |eases,
sales, contracts, licenses, permts, easenents, and rights-of-way
i ssued by the departnent and affecting state |ands((—eemnity—forest
trust—ands)) and aquatic |ands, provided that no deduction shall be
made fromthe proceeds fromagricultural college | ands.

(2) Moneys received as deposits from successful bidders, advance
paynments, and security under RCW 79.15.100, 79.15.080, and 79.11. 150
prior to Decenber 1, 1981, which have not been subjected to deduction
under this section are not subject to deduction under this section.

(3) Except as otherw se provided in subsection((s—{4—-anrd{6))) (5)
of this section, the deductions authorized under this section shall not
exceed twenty-five percent of the noneys received by the departnent in
connection with any one transaction pertaining to state |ands and
aquatic | ands other than second-class tide and shore | ands and t he beds
of navigable waters, and fifty percent of the noneys received by the
departnent pertaining to second-class tide and shore | ands and the beds
of navi gabl e wat ers.

(4) ((BPeduecttons—authortzed—under —this—sectton—lFor—Hransactions
pertat-mng—to—comuntby—Forest—trust—ands—must—be—establshed—at—a
Fevel —subHietent — o — delray — over — He — Hhe — maRagenrent —eosts —For

£55)) In the event that the departnent sells logs using the
contract harvesting process described in RCW 79.15.500 through
79. 15. 530, the noneys received subject to this section are the net
proceeds fromthe contract harvesting sale.

((66))) (5) During the 2011-2013 and 2013-2015 fiscal biennia, the

2SSB 5973. SL p. 4



© 00 N O Ol bW

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34

35
36

twenty-five percent limtation on deductions set in subsection (3) of
this section may be increased up to thirty percent by the board.

Sec. 5. RCW79.155.090 and 2011 ¢ 216 s 9 are each anended to read
as follows:

(1) Any revenue produced on community forest trust |ands nust be((+
conststent—wthROAM79-64-040.-)) allocated as foll ows:

(a) All costs incurred by the departnent in managi ng the parcel
must be fully rei nbursed; and

(b) After the departnent's managenent costs are reinbursed, any
remai ning revenue nust then be prioritized to fulfill the managenent
obj ectives for the specific parcel as identified in the postacquisition
managenent plan devel oped under RCW 79.155.080 consistent with the
managenent principles outlined in RCW79. 155. 030.

(2)(a) If, by the determnation of the board, there is revenue
remaining in any given biennium after fulfilling the requirenments of
subsection (1) of this section, then the board has the discretion to
reinburse any local entities' eligible financial contributions for
acquisition of the parcel under RCW 79.155.070(2) and any state
contribution to the acquisition of the parcel up to an anount that
represents fifty percent of the difference between the parcel's
original appraised fair market value and the parcel's tinber and forest
| and val ue. However, any funds used as part of the |ocal contribution
may not be reinbursed if the funds were originally provided through a
state or federal grant, provided through a fully conpensated transfer
of devel opnent rights at fair market value, or provided by a donation
of funds or property.

(b) If the board decides to reinburse the state and | ocal
contribution, then it nust allocate the reinbursenent so that fifty
percent is provided to the state general fund and fifty percent is
provided to any eligible partnering | ocal entities.

(c) Nothing in this section creates an expectation, requirenent, or
fiduciary duty for the board or the associated community forest trust
lands to generate revenue in excess of amunts as provided in
subsection (1)(a) of this section.

Sec. 6. RCW43.84.092 and 2013 2nd sp.s. ¢ 23 s 24 and 2013 2nd
Sp.s. ¢ 11 s 15 are each reenacted and anended to read as foll ows:

p. 5 2SSB 5973. SL
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(1) Al earnings of investnents of surplus balances in the state
treasury shall be deposited to the treasury inconme account, which
account is hereby established in the state treasury.

(2) The treasury incone account shall be utilized to pay or receive
funds associated with federal prograns as required by the federal cash
managenent i nprovenent act of 1990. The treasury incone account is
subject in all respects to chapter 43.88 RCW but no appropriation is
required for refunds or allocations of interest earnings required by
the cash nmanagenent inprovenent act. Refunds of interest to the
federal treasury required under the cash managenent i nprovenent act
fall under RCW 43.88.180 and shall not require appropriation. The
of fice of financial managenent shall determ ne the anobunts due to or
fromthe federal governnent pursuant to the cash nanagenent i nprovenment
act. The office of financial managenent may direct transfers of funds
bet ween accounts as deened necessary to i npl enent the provisions of the
cash nmanagenent inprovenent act, and this subsection. Ref unds or
al l ocations shall occur prior to the distributions of earnings set
forth in subsection (4) of this section.

(3) Except for the provisions of RCW43.84. 160, the treasury incone
account may be utilized for the paynent of purchased banking services
on behalf of treasury funds including, but not limted to, depository,
saf ekeepi ng, and disbursenent functions for the state treasury and
af fected state agencies. The treasury incone account is subject in al
respects to chapter 43.88 RCW but no appropriation is required for
paynents to financial institutions. Paynments shall occur prior to
di stribution of earnings set forth in subsection (4) of this section.

(4) Monthly, the state treasurer shall distribute the earnings
credited to the treasury incone account. The state treasurer shall
credit the general fund with all the earnings credited to the treasury
i ncone account except:

(a) The followng accounts and funds shall receive their
proportionate share of earnings based upon each account's and fund's
average daily balance for the period: The aeronautics account, the
aircraft search and rescue account, the Al askan Way vi aduct repl acenent
proj ect account, the brownfield redevel opnent trust fund account, the
budget stabilization account, the capital vessel replacenent account,
the capitol building construction account, the Cedar R ver channel
construction and operation account, the Central WAshi ngton University

2SSB 5973. SL p. 6
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capital projects account, the charitable, educational, penal and
reformatory institutions account, the cleanup settlenent account, the
Colunbia river basin water supply devel opnent account, the Col unbia
river basin taxabl e bond water supply devel opnent account, the Col unbi a
river basin water supply revenue recovery account, the common schoo

construction fund, the community forest trust_ account, the county
arterial preservation account, the county crimnal justice assistance
account, the deferred conpensation adm nistrative account, the deferred
conpensation principal account, the departnent of |icensing services
account, the departnment of retirenent systens expense account, the
devel opnental disabilities community trust account, the drinking water
assi stance account, the drinking water assistance admnistrative
account, the drinking water assistance repaynent account, the Eastern
Washi ngton University capital projects account, the Interstate 405
express toll | anes operations account, the education construction fund,
the education | egacy trust account, the election account, the energy
freedom account, the energy recovery act account, the essential rai

assi stance account, The Evergreen State College capital projects
account, the federal forest revolving account, the ferry bond
retirement fund, the freight nobility investnent account, the freight
mobi ity rmul ti nodal account, the grade crossing protective fund, the
public health services account, the high capacity transportation
account, the state higher education construction account, the higher
education construction account, the highway bond retirenent fund, the
hi ghway infrastructure account, the highway safety fund, the high
occupancy toll lanes operations account, the hospital safety net
assessnent fund, the industrial insurance prem um refund account, the
judges' retirenent account, the judicial retirement admnistrative
account, the judicial retirement principal account, the |ocal |easehold
exci se tax account, the local real estate excise tax account, the | ocal
sales and use tax account, the marine resources stewardship trust
account, the nedical aid account, the nobile hone park rel ocation fund,
the notor vehicle fund, the notorcycle safety education account, the
mul ti nodal transportation account, the nmultiuse roadway safety account,
the nmunicipal crimnal justice assistance account, the natural
resources deposit account, the oyster reserve | and account, the pension
funding stabilization account, the perpetual surveillance and
mai nt enance account, the public enployees' retirenent system plan 1

p. 7 2SSB 5973. SL
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account, the public enployees' retirenment system conbined plan 2 and
plan 3 account, the public facilities construction |oan revolving
account beginning July 1, 2004, the public health suppl enental account,

the public wrks assistance account, the Puget Sound capital

construction account, the Puget Sound ferry operations account, the
real estate appraiser comm ssion account, the recreational vehicle
account, the regional nobility grant program account, the resource
managenent cost account, the rural arterial trust account, the rural

mobility grant program account, the rural Wshington |oan fund, the
site closure account, the skilled nursing facility safety net trust
fund, the small city pavenent and sidewalk account, the special

category C account, the special wildlife account, the state enpl oyees

i nsurance account, the state enpl oyees' insurance reserve account, the
state investnment board expense account, the state investnent board
comm ngl ed trust fund accounts, the state patrol highway account, the
state route nunber 520 civil penalties account, the state route nunber
520 corridor account, the state wldlife account, the supplenental

pensi on account, the Tacoma Narrows toll bridge account, the teachers

retirement system plan 1 account, the teachers' retirenment system
conbi ned plan 2 and plan 3 account, the tobacco prevention and control

account, the tobacco settlement account, the toll facility bond
retirenment account, the transportation 2003 account (nickel account),

the transportation equipnent fund, the transportation fund, the
transportation inprovenent account, the transportation inprovenent
board bond retirenment account, the transportation infrastructure
account, the transportation partnership account, the traumatic brain
injury account, the tuition recovery trust fund, the University of
Washi ngton bond retirenment fund, the University of Washi ngton buil ding
account, the volunteer firefighters' and reserve officers' relief and
pension principal fund, the volunteer firefighters' and reserve
officers' admnistrative fund, the Wshington judicial retirenent
system account, the Washington |aw enforcenent officers’ and
firefighters' system plan 1 retirenent account, the Wshington |aw
enforcenment officers' and firefighters' system plan 2 retirenent
account, the Washington public safety enployees' plan 2 retirenent
account, the Washi ngton school enployees' retirenment system conbi ned
plan 2 and 3 account, the Wshington state econom c devel opnent
conmmi ssi on account, the Washi ngton state health i nsurance pool account,

2SSB 5973. SL p. 8
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t he Washington state patrol retirenent account, the Washington State
University building account, the Wshington State University bond
retirement fund, the water pollution control revolving adm nistration
account, the water pollution control revolving fund, the Wstern
Washi ngton University capital projects account, the Yaki ma integrated
pl an i npl enentati on account, the Yakima integrated plan inplenentation
revenue recovery account, and the Yakima i ntegrated plan i npl enentati on
t axabl e bond account. Earnings derived frominvesting bal ances of the
agricultural permanent fund, the normal school permanent fund, the
per mnent conmon school fund, the scientific permanent fund, the state
uni versity permanent fund, and the state reclamation revol ving account
shall be allocated to their respective beneficiary accounts.

(b) Any state agency that has independent authority over accounts
or funds not statutorily required to be heldin the state treasury that
deposits funds into a fund or account in the state treasury pursuant to
an agreenent with the office of the state treasurer shall receive its
proportionate share of earnings based upon each account's or fund's
aver age daily bal ance for the period.

(5 In conformance with Article Il, section 37 of the state
Constitution, no treasury accounts or funds shall be allocated earnings
W t hout the specific affirmative directive of this section.

Sec. 7. RCW43.84.092 and 2013 2nd sp.s. ¢ 23 s 25 and 2013 2nd
Sp.s. ¢ 11 s 16 are each reenacted and anended to read as foll ows:

(1) Al earnings of investnents of surplus balances in the state
treasury shall be deposited to the treasury inconme account, which
account is hereby established in the state treasury.

(2) The treasury incone account shall be utilized to pay or receive
funds associated wth federal progranms as required by the federal cash
managenent i nprovenent act of 1990. The treasury incone account is
subject in all respects to chapter 43.88 RCW but no appropriation is
required for refunds or allocations of interest earnings required by
the cash nmanagenent inprovenent act. Refunds of interest to the
federal treasury required under the cash managenent i nprovenent act
fall under RCW 43.88.180 and shall not require appropriation. The
of fice of financial managenent shall determ ne the anobunts due to or
fromthe federal governnent pursuant to the cash nmanagenent i nprovenent
act. The office of financial managenent may direct transfers of funds

p. 9 2SSB 5973. SL
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bet ween accounts as deened necessary to i npl enent the provisions of the
cash nmanagenent inprovenent act, and this subsection. Ref unds or
all ocations shall occur prior to the distributions of earnings set
forth in subsection (4) of this section.

(3) Except for the provisions of RCW43.84. 160, the treasury incone
account may be utilized for the paynent of purchased banking services
on behalf of treasury funds including, but not limted to, depository,
saf ekeepi ng, and disbursenent functions for the state treasury and
af fected state agencies. The treasury incone account is subject in al
respects to chapter 43.88 RCW but no appropriation is required for
paynents to financial institutions. Payments shall occur prior to
di stribution of earnings set forth in subsection (4) of this section.

(4) Monthly, the state treasurer shall distribute the earnings
credited to the treasury incone account. The state treasurer shall
credit the general fund with all the earnings credited to the treasury
i nconme account except:

(a) The followng accounts and funds shall receive their
proportionate share of earnings based upon each account's and fund's
average daily balance for the period: The aeronautics account, the
aircraft search and rescue account, the Al askan Way vi aduct repl acenent
proj ect account, the brownfield redevel opnent trust fund account, the
budget stabilization account, the capital vessel replacenent account,
the capitol building construction account, the Cedar R ver channel
construction and operation account, the Central WAshi ngton University
capital projects account, the charitable, educational, penal and
reformatory institutions account, the cleanup settlenent account, the
Colunbia river basin water supply devel opnent account, the Col unbia
river basin taxabl e bond water supply devel opnent account, the Col unbi a
river basin water supply revenue recovery account, the Colunbia river
crossing project account, the common school construction fund, the
comunity forest trust account, the county arterial preservation
account, the county crimnal justice assistance account, the deferred
conpensation adm nistrative account, the deferred conpensation
princi pal account, the department of |icensing services account, the
departnent of retirenment systens expense account, the devel opnental
disabilities comunity trust account, the drinking water assistance
account, the drinking water assistance admnistrative account, the
drinking water assistance repaynent account, the Eastern Washi ngton

2SSB 5973. SL p. 10
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University capital projects account, the Interstate 405 express toll
| anes operations account, the education construction fund, the
education |legacy trust account, the election account, the energy
freedom account, the energy recovery act account, the essential rai

assi stance account, The Evergreen State College capital projects
account, the federal forest revolving account, the ferry bond
retirement fund, the freight nobility investnent account, the freight
mobi ity rmulti nodal account, the grade crossing protective fund, the
public health services account, the high capacity transportation
account, the state higher education construction account, the higher
education construction account, the highway bond retirenment fund, the
hi ghway infrastructure account, the highway safety fund, the high
occupancy toll lanes operations account, the hospital safety net
assessnent fund, the industrial insurance prem um refund account, the
judges' retirenment account, the judicial retirement admnistrative
account, the judicial retirement principal account, the |ocal |easehold
exci se tax account, the |local real estate excise tax account, the | ocal
sales and use tax account, the marine resources stewardship trust
account, the nedical aid account, the nobile hone park rel ocation fund,
the nmotor vehicle fund, the notorcycle safety education account, the
mul ti nodal transportation account, the nmultiuse roadway safety account,
the nmunicipal crimnal justice assistance account, the natural
resources deposit account, the oyster reserve | and account, the pension
funding stabilization account, the perpetual surveillance and
mai nt enance account, the public enployees' retirenent system plan 1
account, the public enployees' retirenent system conbined plan 2 and
plan 3 account, the public facilities construction |oan revolving
account beginning July 1, 2004, the public health suppl enental account,
the public wrks assistance account, the Puget Sound capital
construction account, the Puget Sound ferry operations account, the
real estate appraiser comm ssion account, the recreational vehicle
account, the regional nobility grant program account, the resource
managenent cost account, the rural arterial trust account, the rura

mobility grant program account, the rural Washington |oan fund, the
site closure account, the skilled nursing facility safety net trust
fund, the small city pavenent and sidewalk account, the special
category C account, the special wildlife account, the state enpl oyees

i nsurance account, the state enpl oyees' insurance reserve account, the
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state investnment board expense account, the state investnent board
comm ngl ed trust fund accounts, the state patrol highway account, the
state route nunber 520 civil penalties account, the state route nunber
520 corridor account, the state wldlife account, the supplenental

pensi on account, the Tacoma Narrows toll bridge account, the teachers

retirement system plan 1 account, the teachers' retirenment system
conbi ned plan 2 and plan 3 account, the tobacco prevention and control

account, the tobacco settlenment account, the toll facility bond
retirement account, the transportation 2003 account (nickel account),

the transportation equipnent fund, the transportation fund, the
transportation inprovenent account, the transportation inprovenent
board bond retirenment account, the transportation infrastructure
account, the transportation partnership account, the traumatic brain
injury account, the tuition recovery trust fund, the University of
Washi ngton bond retirenment fund, the University of Washi ngton buil di ng
account, the volunteer firefighters' and reserve officers' relief and
pension principal fund, the volunteer firefighters' and reserve
officers' admnistrative fund, the Wshington judicial retirenent
system account, the Washington |aw enforcenent officers’ and
firefighters' system plan 1 retirenent account, the Wshington |aw
enforcement officers' and firefighters' system plan 2 retirenent
account, the Washington public safety enployees' plan 2 retirenent
account, the Washi ngton school enployees' retirenment system conbi ned
plan 2 and 3 account, the Wshington state econom c devel opnent
conmmi ssi on account, the Washi ngton state health i nsurance pool account,

the Washington state patrol retirenent account, the Washington State
University building account, the Wshington State University bond
retirement fund, the water pollution control revolving adm nistration
account, the water pollution control revolving fund, the Wstern
Washi ngton University capital projects account, the Yakima integrated
pl an i npl enentati on account, the Yakima integrated plan inplenentation
revenue recovery account, and the Yakima i ntegrated plan i npl enentati on
t axabl e bond account. Earnings derived frominvesting bal ances of the
agricultural permanent fund, the normal school permanent fund, the
per mnent conmon school fund, the scientific permanent fund, the state
uni versity permanent fund, and the state reclamation revol ving account
shall be allocated to their respective beneficiary accounts.
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(b) Any state agency that has independent authority over accounts
or funds not statutorily required to be heldin the state treasury that
deposits funds into a fund or account in the state treasury pursuant to
an agreenent with the office of the state treasurer shall receive its
proportionate share of earnings based upon each account's or fund's
aver age daily bal ance for the period.

(5 In conformance with Article Il, section 37 of the state
Constitution, no treasury accounts or funds shall be allocated earnings
w thout the specific affirmative directive of this section.

NEW SECTION. Sec. 8. Section 6 of this act expires on the date
the requirenents set out in section 7, chapter 36, Laws of 2012 are
met .

NEW SECTION. Sec. 9. Section 7 of this act takes effect on the
date the requirenents set out in section 7, chapter 36, Laws of 2012

are net.

Passed by the Senate February 13, 2014.

Passed by the House March 5, 2014.

Approved by the Governor March 17, 2014.

Filed in Ofice of Secretary of State March 17, 2014.
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