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$1 $&7 5HODWLQJ WR IXOO\ LPSOHPHQWLQJ EHKDYL
LQWHJUDWLRQ IRU -DQXDU\ E\ UHPRYLQJ EHKDYLR
RUJDQL]DWLRQV IURP ODZ FODULI\LQJ WKH UROHV DQG U
DPRQJ WKH KHDOWK FDUH DXWKRULW\ GHSDUWPHQW RI V
VHUYLFHV DQG GHSDUWPHQW RI KHDOWK DQG WKH
UHVSRQVLELOLWLHVY Rl EHKDYLRUDO KHDOWK DGPLQLVW
RUJDQL]DWLRQV DQG PHGLFDLG PDQDJHG FDUH RUJDQL]DW
WHFKQLFDO FRUUHFWLRQV UHODWHG WR WKH EHKDYLRUL
DPHQGLQJ 5&:
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DQG UHHQDFWLQJ DQ
DPHQGLQJ 5&:
DQG DGGLQJ QHZ VHFWLRRNSWRU 5&: UHFRGLI\LQJ
5&: $ GHFRGLI\LQJ 58&$

DQG
UHSHDOLQJ 5&:

DQG
SURYLGLQJ HIIHFWLYH GDWHV SURYLGLQJ DQ H[SL
DQG GHFODULQJ DQ HPHUJHQF\

%( ,7 (1$&7(" %< 7+( /(*,6/$785( 2) 7+( 67$7( 2) :$6+,1*721
3$57
6HF 5&: DQG F V DUH HDFK DPHQGHG
UHDG DV IROORZV

7KLY FKDSWHU PD\ EH NQRZQ DQG FLWHG DV WKHEWIIR® P X
EHKDYLRKBDOWK VHUYLFHV DFW

6HF 5&: DQG F \Y, DUH HDFK DPHQGF
WR UHDG DV IROORZV
W LV WKH LQWHQW RI WKH OHJLVODWXUH WR HVWDEO
PHOWDOEHKDYLRUDHDOWKSUYURIUDPV\VWHEKLFK VKDOO KHO
SHRSOH H[SHULHQFLQJ PHQWRO DOURHWWDQFH XVH GWRRUC
UHWDLQ D UHVSHFWHG DQG SURGXFWLYH SRVLWLRQ LQ WK
ZLOO EH DFFRPSOLVKHG WKURXJK SURJUDPV WKDW IRFXV R
UHFRYHU\ DQG SUDFWLFHV WKDW DUH HYLGHQFH EDVHG
FRQVHQVXVY EDVHG RU ZKHUH WKHVH GR QRW H[LVW SURPL
EHVW SUDFWLFHV ZKLFK SURYLGH IRU
$FFHVV WRHOWDCEHKDYLRWKIH®OOWK VHUYLFHV IRU DG
ZLWK PHQWDO LOOQHVV DQG FKLOGUHQ ZLWK PFPHOQWDO
HPRWLRQDO GLVWXUE&EBE@FRrWHHW —DFFHVV—WR—FDBDUHVWDQGDL
VHUYLEFHVRU VXEVWDQFH XVH GLVRUGHUHNFRIWKPIW WKH VSHFL
QHHGV RI XQGHUVHUYHG SRSXODWLRQV LQFOXGLQJ PLQRI
ROGHU DGXOWYV LQGLYLGXDOV ZLWK GLVDELOLWLHV DQG O
$FFHVV WR PHQWDODKHD UWKVWDQFH XVH VHURWEHY VKDOO Q
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EH OLPLWHG E\ D SHUVRQ V KLVWRU\ RI FRQILQHPHQW LQ D
RU ORFDO FRUUHFWLRQDO IDFLOLW\ ,W LV DOVR WKH SX
FKDSWHU WR SURPRWH WKH HDUO\ LGHQWLILFDWLRQ RI FKL
LOOQHVY DQG WR HQVXUH WKDW WKH\ UHFHLYH WKH PHQWL
WUHDWPHQW ZKLFK LV DSSURSULDWH WR WKHLU GHYHORSI
FDUH VKRXOG LPSURYH KRPH VFKRRO DQG FRPPXQLW\ IXQFYV
FKLOGUHQ LQ D VDIH DQG QXUWXULQJ KRPH HQYLURQPHQW
WUHDWPHQW GHFLVLRQV WR EH PDGH LQ UHVSRQVH WR F
DFFRUGDQFH ZLWK VRXQG SURIHVVLRQDO MXGJPHQW ZKLOF
SDUHQWY ULJKWV WR SDUWLFLSDWH LQ WUHDWPHQW GHI
FKLOGUHQ

7KH LQYROYHPHQW Rl SHUVRQV ZLWK PRIQW X8 VMODOXFH
XVH GLVRUGMKHLU IDPLO\ PHPEHUV DQG DGYRFDWHV LQ GH
LPSOHPHQWL®HOQWDOEHKDYLRURBDOWK VHUYLFHV WKDW L
XQQHFHVVDU\ KRVSLWDOL]DWLRQ DQG LQFDUFHUDWMLRD DQ
UHFRYHU\ DQG HPSORWHGHMUVROV ZLWK PHOWDO LDROQHYV
LPSURYH WKH TXDOLW\ RI VHUYLFHV DYDLODEOH DQG
UHKDELOLWDWLRQ UHFRYHU\ DQG UHLQWHJUDWLRQ RI SHL
LOOQHVRU VXEVWDQFH XVH GLWVROQ&XPHU DQG DGYRF
SDUWLFLSDWLR®H@MWVDEHKDYLRBKBOOWK VHUYLFHV LV DQ LQV
SDUW RI WKH FRPPXPHQMWDEHKDYLRKHO®OWK V\VWHP DQG V}#
EH VXSSRUWHG

$FFRXQWDELOLW\ RI HIILFLHQW DQG HIIHFWLYH VHU)
VWDWH RI WKH DUW RXWFRPH DQG SHUIRUPDQFH PHDVXUF
VWDQGDUGYV IRU PRQLWRULQJ FOLHQW DQG V\VWHP RXWFRPH
UHSRUWLQJ Rl FOLHQW DQG V\WWHP RXWFRPH LQIRUPDWLRQ
VKDOO EH GHVLJQHG VR DV WR PD[LPL]H WKH XVH Rl DYDLC
IRU GLUHFW FDUH RI SHRSOH ZLWK D PHQWDO LOOQHVYV DQG
GDWD FROOHFWLRQ DFURVV WKH VWDWH

OLQLPXP VHUYLFH GHOLYHU\ VWDQGDUGYV

3ULRULWLHV IRU WKH XVH RI DYDLODEOH UHVRXUFHV |
LQGLYLGXDOV ZLWK PHQWRW MXEYMWDWFH XVH GERQVGHAUH QW
ZLWK WKH SULRULWLHYV GHILQHG LQ WKH VWDWXWH

&RRUGLQDWLRQ RI VHUYLFHV ZLWKLQ WKH GHSDUWPH:¢

KHDOWK VHUY L VO XGLEOQ I WKRVHGLY LV ERONVZEWKLEQ—WKH G

MRFH-DPDO—DOQ6—KHDBbOWK—VHUYLFHVY—WKDW —SURYLGH VHUYLF]
EHWZHH@WKH DXWKRUWWM GHSDUWPHQ@WHSWKNPHQWVRFLEDO

PG KHPOWKVHUYYHKIHD/GUHQ \RXWK DQG IDRL®LWKH RIILFH
Rl WKH VXSHULQWHQGHQW RI SXEOLF LQVWUXFWLRQ DQG D
KRVSLWDOWULEHV UHVLGHQWLDO WUHDWPHOQW FRREGWALW

S ( 66% 6/




DXWKRULWLHY EHKDYLRUD®PKE&DOWKDWLYH VRHUNDLFHDWLRQV
PDQDJHG FDUH RUJDQL]PRPPRQ@M WRHOWDOEHKDY LR UWHDOWK
VHUYLFHVY DQG RWKHU VXSSRUW VHUYLFHV ZKLFK VKDOO
H[WHQW IHDVLEOH DOVR LQFOXGH WKH IDPLOLHV RI LQGLYLC
LOOQHWW VXEVWDQFH XVH GLY@GGRWKHU VHUYLFH SURYL
LQFOXGLQJ ,.QGLDQ KHDOWK FDUBIQSURYLGHUV
&RRUGLQDWLRQ RI VHUYLFHV DLPHG DW UHGXFLQJ (

VHUYLFH GHOLYHU\ DQG SURPRWLQJ FRPSOHPHQWDU\ VHL
HQWLWLHV WKDW SWPRMMEBIEHKDYLRUBOOWK VHUYLFHV WR DC
DQG FKLOGUHOQ

W LV WKH SROLF\ RI WKH VWDWH WR HQFRXUDJH WKH ¢
IXO0 UDQJH Rl WUHDWPHQW DQG UHKDELOLWDWLRQ VHUYLFF
PHQWDO GLVRURBWUWXEVWDQFH XVH GLVRWROXGBLQJ VHUYLF
RSHUDWHG E\ FRQVXPHUV DQG DGYRFDWHV 7KH OHJILVOD
HQFRXUDJH WKH GHYHORSPHQW RRHMOHDREHKD Y LR WKHD OW K
VHUYLFHV ZLWK DGHTXDWH ORFDO IOH[LELOLW\ WR DVVXUH F
QHHG RI FDUH DFFHVV WR WKH OHDVW UHVWULFWLYH WUHL
DSSURSULDWH WR WKHLU QHHGVY DQG WKH DYDLODELOL
FRPSRQHQWY WR DVVXUH FRQWLQXEZRAMRILMDMGBIG FRXQWLHYV |

| . - A D , , Ik RWKH
ZL\

B cPLOEVWYUDWLEYH FRKMNVVOHILVODWXUH KHUHE\ ILQGV DQG
WKDW VRXQG ILVFDO PDQDIJHPHQW UHTXLUHV YLJLODQFH WR

DSSURSULDWHG E\ WKH OHJLVODWXUH IRU WKH SURYLVLRQ R
PHOWDOEHKDYLRWHD OWKSURIYDBDPY DQMBVWHRHUYLFHYV DUH

XOWLPDWHO\ H[SHQGHG VROHO\ IRU WKH SXUSRVH IRU ZI
DSSURSULDWHG DQG QRW IRU DQ\ RWKHU SXUSRVH

W LV IXUWKHU WKH LQWHQW RI WKH OHJLVODWXUH WR
SURYLVLRQ RI VHUYLFHV WR SURYLGH FRQWLQXLW\ RI FD
SKDVHV RI WUHDWPHQW 7R WKLV HQG WKH OHJLVODWXUH L
DFWLYH HQJDJHPHQW ZLWK SHUVRQV ZLWK PHQWDO LOOQHV
EHWZHHQ IDPLOLHY DQG VHUYLFH SURYLGHUYV

6HF 5&: DQG F Vv DUH HDFK DPHQGHG
UHDG DV IROORZV
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7KH OHJLVODWXUH LQWHQGV WKDW HDVWHUQ DQG
KRvSLWDOV VKDOO RSHUDWH DV FOLQLFDO FHQWHUV IRU Kk
FRPSOLFDWHG ORQJ WHUP FDUH QHHGV RI SDWLHQWYV ZLWK LC
RI PHQWDO GLVRUGHU ,W LV IXUWKHU WKH LQWHQW RI WKH
WKH FRPPXQLWHOWDOCEHKDYLRWKHODOWK VHUYLFH GHOLYHU\ \
IRFXV RQ PDLQWDLQLQJ LQGLYLGXDOV ZLWK PHQWDO L
FRPPXQLW\ 7KH SURJUDP VKDOO EH HYDOXDWHG DQG PD¢
OLPLWHG QXPEHU RI RXWFRPH DQG SHUIRUPDQFH PHDVXUH)
5&: $ DV UHFRGLILHG E\ WKLV DFW DQG

7KH OHJLVODWXUH LQWHQGYV WR DGGUHVV WKH QHHG
PHQWDO GLVRUGHUV ZLWK D WDUJHWHG FRRUGLQDWHG DQ
Rl HYLGHQFH EDVHG SUDFWLFHV WKDW DUH HIIHFWLYH LQ VH
LQ WKHLU FRPPXQLW\ DQG ZLOO UHGXFH WKH QHHG IRU SOD
PHQWDO KRVSLWDOV 7KH OHJLVODWXUH IXUWKHU LQWHQGYV
EHKDYLRUDO KHDGRMKQLVWUDWLYH VHRWIDEKHYVDWLRAOWKLQ
DYDLODEOH UHVRXUFHYVY DQG PDQDJHG FDUMFRRXQWQYDPWLRR
VHUYLQJ SHRSOH ZLWK PHQWDO GLVRUGHUV ZLWKLQ WKH EI
UHJLRQDO VHUYLFH BQEBIHRUOQRW HIFHHGLOI WKHLEU DOORF
MW DWH-KRVSEWDO EHGV

7KH DXWKRULW\ VKDOO HVWDEOLVK D ZRUN JURRS WR
+RZ WR DSSURSULDWHO\ PDQDJH DFFHVV WR DGXOW ORQ
LQYROXQWDU\ FDUH DQG WKH FKLOGUHQ V ORQJ WHUP LQSI
WKH FRPPXQLW\ DQG DW HDVWHUQ DQG ZHVWHUQ VWDWH KR
D WLPH DV WKH ULVN IRU ORQJ WHUP LQYROXQWDU\ LQSDW
IXOO\ LOWHJUDWHG LQWR PDQDJHG FDUH RUJDQL]JDWLRQ
SURYLGH DGYLFH WR JXLGH WKH LOWHIJUDWLRQ KRRFWRV
HISDQG ELGLUHFWLRQDO LOWHJUDWLRQ WKURXJK LQFUHDVE
RFFXUULQJ GLVRUGHU VHUYLFHVY LQFOXGLQJ UHFRPPHQGD
SXUFKDVLQJ DQG UDWHYV 7KH ZRUN JURXS VKDOO LQFOXG]
IURP WKH GHSDUWPHQW RI VRFLDO DQG KHDOWK VHUYLFHYV
KHDOWK EHKDYLRUDO KHDOWK DGPLQLVWUDWLYH VHUYLFH)
OHDVW WZR PDQDJHG FDUH RUJDQL]DWLRQV W KH :DV
DVVRFLDWLRQ RI FRXQWLHYV FRPPXQLW\ EHKDYLRUDO KH
LQFOXGLQJ SURYLGHUV ZLWK H[SHULHQFH SURYLGLQJ FR RF
VHUYLFHY DQG WKH :DVKLQIJWRQ VWDWH KRVSLWDO DVVRFLL
UHSUHVHOQWDWLRQ RQ WKH ZRUN JURXS PXVW LQFOXGH DW
ZLWK ILOQDQFLDO H[SHUWLVH DQG DW OHDVW RQH PHPEHI
HISHUWLVH 7KH PDQDJHG FDUH RUJDQL]JDWLRQV RQ WKH Z
UHSUHVHQW WKH HOWLUH PDQDJHG FDUH VHFWRU DQG VKDC
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WKH QRQUHSUHVHQWHG PDQDJHG FDUH RUJDQL]DWLRQV 7KI|

SURYLGH UHFRPPHQGDWLRQV WR WKH RIILFH Rl ILQDQFLDC

DSSURSULDWH FRPPLWWHHY RI WKH OHJLVODWXUH E\ '"HFHPEF}

6HF 5&: DQG F Vv DUH HDFK DPHQGF
WR UHDG DV IROORZV
8QOHVV WKH FRQWH[W FOHDUO\ UHTXLUHV RWKHUZLVH W
WKLV VHFWLRQ DSSO\ WKURXJKRXW WKLV FKDSWHU
$FXWHO\ PHQWDOO\ LOO PHDQV D FRQGLWLRQ ZKLFK
D VKRUW WHUP VHYHUH FULVLV HSLVRGH RI
D $ PHQWDO GLVRUGHU DV GHILQHG LQ R&: LQ WKH FDVH
RI D FKLOG DV GHILQHG LQ 5&:
E %HLQJ JUDYHO\ GLVDEOHG DV GHILQHG LQR®&:LQ WKH
FDVH RI D FKLOG D JUDYHO\ GLVDEOHG PLQRU DV GHIL
RU
F 3UHVHQWLQJ D OLNHOLKRRG RI VHULRXV KDUP DV G
RU LQ WKH FDVH RI D FKLOG DV GHILQHG LQ 5&:
$OFRKROLVP PHDQV D GLVHDVH FKDUDFWHUL]JHG E\
RQ DOFRKROLF EHYHUDJHV ORVV Rl FRQWURO RYHU W
FLUFXPVWDQFHV RI XVH V\PSWRPV Rl WROHUDQFH SK\
SVIFKRORJLFDO ZLWKGUDZDO RU ERWK LI XVH LV UHGXFHG |
DQG LPSDLUPHQW RI KHDOWK RU GLVUXSWLRQ RI VRFLD
IXQFWLRQLQJ
$SSURYHG VXEVWDQFH XVH GLVRUGHU WUHDWPHQW !
SURJUDP IRU SHUVRQV ZLWK D VXEVWDQFH XVH GLVRUGHL
WUHDWPHQW SURJUDP OLFHQVHG RU FHUWLILHG E\ WKH GHS
VWDQGDUGY DGRSWHG XQGHU WKLV FKDSWHU
$XWKRULW\ PHDQV WKH :DVKLQJWRQ VWDWH KHDOWK
$YDLODEOH UHVRXUFHV PHDQV IXQGV DSSURSULD
SXUSRVH RI SURYLGLQJ FRPMOWIEHKDYLRUBIODOWK SURJUDP
IHGHUDO IXQGV H[FHSW WKRVH SURYLGHG DFFRUGLQJ WR 7
BRFLDO 6HFXULW\ $FW DQG VWDWH IXQGY DSSURSULDWHG X
RUFKDSWHU 5&: E\ WKH OHJLVODWXUH GXULQJ DQ\ ELHQQL)
SXUSRVH RI SURYLGLQJ UHVLGHQWLDO VHUYLFHV UHVR)
VHUYLFHV FRPPXQLW\ VXSSRUW VHUY LFHCOMISERWRMNMURUD O
KHDOWK VHUYLFHV 7KLV GRHV QRW LQFOXGH IXQGV DSSUF
SXUSRVH RI RSHUDWLQJ DQG DGPLQLVWHULQJ WKH VW]
KRVSLWDOYV
%HKDYLRUDO KHDEPALRLVWUDWLYH VRUYDOHYDWLRQ

PHDQVDQ\ FRXOQOW\ DXWKRULW\ RU JURXS R} FRXQOW\ DXWKRUI
S ( 66% 6/




QW LW\ U , U HFW , N LQ D
DQ HOQWLW\ FROQWUDFWHG ZLWK WKH DXWKRULW\ WR DGPL
KHDOWK VHUYLFHVY DQG SURJUDPV XQGHU VHFWLRQ
LOQFOXGLQJ FULVLV VHUYLFHV DQG DGPLEKIVSWUHDW LRBE R I
WKH LQYROXQWDU\ WUHDWPHQW DFW IRU DOO LQGLYLGXI
UHJLRQDO VHUYLFH DUHD
&RPPXQLWKEYLRUDO KHDOWK SURJUDP PHDQV DOO H
VHUYLFHV DFWLYLWLHYV RU SURJUDPYV LQFOXGLQJ
DGPLQLVWUDWLRQ DQG RYHUKHDG GHVLJQHG DQG FRQGXF
WUHDWFKHPLFDO GHSHOGHQFVXEY®DQFH XVH GLVRUBMDO
LOOQHWW ERWK LQ WKH FRPPXQLW\ EHKDYLRUDO KHDOWK V\V
%HKDYLRUDO KHDOWK VHUYLFHV PHDQV PHQWDO KHI
GHVFULEHG LQ WKLV FKDEWBSWBIQG 5&: DQG VXEVWDQFH X
GLVRUGHU WUHDWPHQW VHUYLFHV DV GHVFULEHGWKDRWWK
GHSHQGLQJ RQ WKH W\SH Rl VHUYLFH DUH SURYLGHG E
FHUWLILHG EHKDYLRUDO KHDOWK DJHQFLHV EHKDYLRUDO KH
LQWHJUDWHG LOWR RWKHU KHDOWK FDUH SURYLGHUYV
&KLOG PHDQV D SHUVRQ XQGHU WKH DJH RI HLIKWHHC
&KURQLFDOO\ PHQWDOO\ LOO DGXOW RU DGX
FKURQLFDOO\ PHQWDOO\ LOO PHDQV DQ DGXOW ZKR KDV D
DQG PHHWV DW OHDVW RQH RI WKH IROORZLQJ FULWHULD
D +DV XQGHUJRQH WZR RU PRUH HSLVRGHV RI KRVSLW
PHQWDO GLVRUGHU ZLWKLQ WKH SUHFHGLQJ WZR \HDUV RU
E +DV H[SHULHQFHG D FRQWLQXRXV SV\FKLDWULF KRVS
UHVLGHQWLDO WUHDWPHQW H[FHHGLQJ VL[ PRQWKV GXUI
SUHFHGLQJ \HDU RU
F +DV EHHQ XQDEOH WR HQJDJH LQ DQ\ VXEVWDQWLDO J
E\ UHDVRQ Rl DQ\ PHQWDO GLVRUGHU ZKLFK KDV ODVWHG |
SHULRG Rl QRW OHVV WKDQ WZHOYH PRQWKYV GB6XEVWDQWLDC
VKDOO EH GHILQHG E\ WKH DXWKRULW\ E\ UXOH FRQVLVWHQ\
DV DPHQGHG
&OXEKRXVH PHDQV D FRPPXQLW\ EDVHG SURJUDP \
UHKDELOLWDWLRQ VHUYLFHV DQG LV OLFHQVHG RU FHL
GHSDUWPHQW
&RPPXQLWPHOWDOEHKDYLRUDHDOWK VHUYLFH GHOL
VIVWHP PHDQV SXEOLF SULYDWH RU WULEDO DJHQFLHYV
VHUYLFHV VSHFLILFDOO\ WR SHUVRQV ZLWK PWQEWDAD Q EWR\G
GLVRUGHUV RU HRWIGHILQHG XQGHU 5&: DQG UHFHLYH
IXQGLQJ IURP SXEOLF VRXUFHYV
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&RPPXQLW\ VXSSRUW VHUYLFHYV PHDQV VHUYLFH)\
SODQQHG DQG FRRUGLQEQDWHG WKURXJK UHVRXUFH PDQ
LQFOXGLQJ DwW D PLQLPXP DVVHVVPHQW GLDJQRVLV HP
LOQWHUYHQWLRQ DYDLODEOH WZHQW\ IRXU KRXUV VHYHQ
SUHVFUHHQLQJ GHWHUPLQDWLRQV IRU SHUVRQV ZKR DUH P
FRQVLGHUHG IRU SODFHPHQW LQ QXUVLQJ KRPHV DV UHTXLUI
VFUHHQLQJ IRU SDWLHQWYV EHLQJ FRQVLGHUHG IRU DGPLVVL
VHUYLFHYV GLDJQRVLYVY DQG WUHDWPHQW IRU FKLOGUHQ .
PHQWDOO\ LOO RU VHYHUHO\ HRRWIERMEDIORUBOWXUEHG
GLVFRYHUHG XQGHU VFUHHQLQJ WKURXJK WKH IHGHUDO 7L\
SHULRGLF VFUHHQLQJ GLDJQRVLV DQG WUHDWPHQW SURJU
OHJDO DQG RWKHU QRQUHVLGHQWLDO WNKDSWHHYV X®&HU
FDVH PDQDJHPHQW VHUYLFHV SV\FKLDWULF WUHDWPHQW LGQ
VXSHUYLVLRQ FRXQVHOLQJ SV\FKRWKHUDS\ DVVXULQJ WUD
SDWLHQW LQIRUPDWLRQ EHWZHHQ VHUYLFH SURYLGHUV UHF
RWKHU VHUYLFHV GHWHUPLQHG E\ EHKDYDLRRID@D VWHDOM I
VHUYLFRVJDQL]DWLRQV

&RQVHQVXV EDVHG PHDQV D SURJUDP RU SUDFWLI
JHQHUDO VXSSRUW DPRQJ WUHDWPHQW SURYLGHUV DQG |
H[SHULHQFH RU SURIHVVLRQDO OLWHUDWXUH DQG PD\ KDYH
VWXG\ VXSSRUW RU WKDW LV DIJUHHG EXW QRW SRVVLEOH W
ZLWK UDQGRP DVVLIQPHQW DQG FRQWUROOHG JURXSYV

&RXQW\ DXWKRULW\ PHDQV WKH ERDUG RI FRXQW\ F
FRXQW\ FRXQFLO RU FRXQW\ H[HFXWLYH KDYLQJ DXWKRULW

FRPPXOLWA—PHQWEBE®GDYLRUDHDOWKSURIUDPDGPLQLVWUDWL®
VHUYLFHY RUJDQLIRWLRM@ZR RU PRUH RI WKH FRXQW\ DXWI
VSHFLILHG LQ WKLV VXEVHFWLRQ ZKLFK KDYH HQWHUHG LQW
SURYLGH—DB—FRPPXQEW\ PHOWDEOLWK EHKDYLRUKHDOWK

SUYRIUDDGPLOQLYVWUDWLYH VHUYLFHYVY RUJDQL]DWLRQ

'"HSDUWPHQW PHDQV WKH GHSDUWPHQW RI KHDOWK

‘'HVLIQDWHG FULVLV UHVSRGRYN—D—PHOWDO- KHD

- RWKHUY DXW
+O0—UXOoH—WRSHUHRUP WKH GGXWILHNVY VSHFEHHG XX DVK MWK HF K |
VDPH PHDQLQJ DV LQ 5&:

'LUHFWRU PHDQV WKH GLUHFWRU RI WKH DXWKRULW\

'‘UXJ DGGLFWLRQ PHDQV D GLVHDVH FKDUDFWH!
GHSHQGHQF\ RQ SV\FKRDFWLYH FKHPLFDOV ORVV RI FRQWUR
DQG FLUFXPVWDQFHV RI XVH V\PSWRPV RI WROHUDQFH S
SV\FKRORJLFDO ZLWKGUDZDO RU ERWK LI XVH LV UHGXFHG |

A - »,

S ( 66% 6/



DQG LPSDLUPHQW RI KHDOWK RU GLVUXSWLRQ RI VRFLD
IXQFWLRQLQJ

(DUO\ DGRSWHU PHDQV D UHJLRQDO VHUYLFH DUHD
RI WKH FRXQW\ DXWKRULWLHY KDYH UHTXHVWHG WKDW WKH
PHGLFDO DQG EHKDYLRUDO KHDOWK VHUYLFHV WKURXJK D P
VAVWHP DV GHILQHG XQGHU 5&:

(PHUJLQJ EHVW SUDFWLFH RU SURPLVLQJ SUDFWL
SURJUDP RU SUDFWLFH WKDW EDVHG RQ VWDWLVWLFDO DC
HVWDEOLVKHG WKHRU\ Rl FKDQJH VKRZV SRWHQWLDO IF
HYLGHQFH EDVHG RU UHVHDUFK EDVHG FULWHULD ZKLFK PD)
RI D SURJUDP WKDW LV HYLGHQFH EDVHG IRU RXWFRPHV R
OLVWHG LQ VXEVHFWRR@WKLYV VHFWLRQ

(YLGHQFH EDVHG PHDQV D SURJUDP RU SUDFWLFH \
WHVWHG LQ KHWHURJHQHRXV RU LQWHQGHG SRSXODWLR
UDQGRPL]JHG RU VWDWLVWLFDOO\ FRQWUROOHG HYDOXDWLR
ODUJH PXOWLSOH VLWH UDQGRPL]JHG RU VWDWLVWLFC
HYDOXDWLRQ RU ERWK ZKHUH WKH ZHLJKW RI WKH HYLGHQF
UHYLHZ GHPRQVWUDWHY VXVWDLQHG LPSURYHPHQWYV LQ DW
(YLGHQFH EDVHG DOVR PHDQV D SURJUDP RU SUDFWLFH
LPSOHPHQWHG ZLWK D VHW RI SURFHGXUHVY WR DOORZ VXFFI
LQ :DVKLQJWRQ DQG ZKHQ SRVVLEOH LV GHWHUPLQHG
EHQHILFLDO

.QGLDQ KHDOWK FDUH SURYLGHU PHDQV D KHDOWK
RSHUDWHG E\ WKH .,QGLDQ KHDOWK VHUYLFH RU E\ D \
RUJDQL]DWLRQ RU XUEDQ .QGLDQ RUJDQL]JDWLRQ DV WKRVH
LQ WKH ,QGLDQ KHDOWK FDUH LPSURYHPHQW DFW 8 6 & 6H

JLFHQVHG SK\VLFLDQ PHDQV D SHUVRQ OLFHQVHG
PHGLFLQH RU RVWHRSDWKLF PHGLFLQH DQG VXUJHU\ LQ
‘DVKLQJWRQ

S ~ /LFHQVHG RU FHUWLIMHGYLFH SURYLGHU
EHKDYLRUDO KHDOWK BDBEF)\

D $Q HQWLW\ OLFHQVHG RU FHUWLILHG DFFRUGLQJ WR W
FKDSWHU 5&: RU_

E $Q HQWLW\ GHHPHG WR PHHW VWDWH PLQLPXP VWDQG
RI DFFUHGLWDWLRQ E\ D UHFRJQL]HG EHKDYLRUDO KHDOWK
UHFRJQL]HG DQG KDYLQJ D FXUUHQW DJUHHPHQW ZLWK WKFE
RU

F_$Q HOWLW\ ZLWKUDEDO DWWHVWDW LLRQP FMHIWWDWY VW D W I
PLQLPXP VWDQG—D;UCB—S—H—UA#R—QA/—Q—I:F—H—Q—\LFFG—)@Q—G—H—U—F—K—D%HU




OXUVHV DQG DGYDQFHG UHILVWHUHG QXUVHRSUD FOMLAMIQRAHHE
RU FHUWLILHG EHKDYLRUDO KHDOWK DJHQF\

~—_ /RQJ WHUP LQSDWLHQW FDUH PHDQV LQSDWL
IRU SHUVRQV FRPPLWWHG IRU RU YROXQWDULO\ UHFHL
WUHDWPHQW IRU SHULRGV RI QLQHW\ GD\V REKDSMIHUHU XQ (
5&: /RQJ WHUP LQSDWLHQW FDUH DV XVHG LQ WKLV FKDS
LQFOXGH) 6HUYLFHV IRU LQGLYLGXDOV FRPPEWMMSWWH Y QGHU
5&: ZKR DUH UHFHLYLQJ VHUYLFHV SXUVXDQW WR D FRQGLWLF
FRXUW RUGHUHG OHVV UHVWULFWLYH DOWHUQDWLYHE WR
VHUYLFHV IRU LQGLYLGXDOV YROXQWDULO\ UHFHLYLQJ O
DOWHUQDWLYH WUHDWPHQW RQ WKH JURXQGV Rl WKH VWDWH

MWD WH I RYU-SHUVROQV ZKR DBDUHPHQWDOO\ LOO
ODQDJHG FDUH RUJDQL]DWLRQ PHDQV DQ RUJDQL]DV
FHUWLILFDWH RI DXWKRULW\ RU FHUWLILEDWH Rl UHJLVWL
RIILFH RI WKH LQVXUDQFH FRPPLVVLRQHU WKDW FRQWU
DXWKRULW\ XQGHU D FRPSUHKHQVLYH ULVN FRQWUDFW W}
KHDOWK FDUH VHUYLFHVY WR HQUROOHHV XQGHU WKH DXWKR
SURJUDPV XG&BYIWHU 5&:
OHQWDO KHDOWK WUHDWPHQW UHFRUGV LQFOXGH |

DOO RWKHU UHFRUGYV FRQFHUQLQJ SHUVRQV ZKR DUH UHFHL"
wWLPH KDYH UHFHLYHG VHUYLFHV IRU PHQWDO LOOQHVV ZKL
E\ WKH GHSDUWPHQW RI VRFLDO DQG KHDOWK VHUYLFHV RU
EHKDYLRUDO KHDBEPWRLVWUDWLYH VRUYDEHMOWLRQV DQG W
VWDIIVE\ PDQDJHG FDUH RUJDQL]DWLRQV DQG WXKHLEBE\ VW
WUHDWPHQW IDFLOLWLHYV TUHDWPHQW UHFRUGV GR QRW
UHFRUGY PDLQWDLQHG IRU SHUVRQDO XVH E\ D SHUVRQ SUI
VHUYLFHV IRU WiGHSBUWPHQW —RI—VRF-DO—DQG—KHDOWK
EHKDYLRUDO KHDOWK RUIDUHQWWWREY OLVWHG LQ WKLV VXE'
RU D WUHDWPHQW IDFLOLW\ LI WKH QRWHV RU UHFRUGV DUH
RWKHUYV

— _____ OHQWDOO\ LOO SHUVRQV SHUVRQV ZKR DU
LOO DQG WKH PHQWDOO\ LOO PHDQ SHUVRQV DQG FRQGL
VXEVHFWLRQV DQG RI WKLV VHFWLRQ

— ____ 5HFRYHU\ PHDQV WKH SURFHVV LQ ZKLFK S
DEOH WR OLYH ZRUN OHDUQ DQG SDUWLFLSDWH [IXO
FRPPXQLWLHYV

—5HIHNV WU DWLERO—UHFRUGNV —LOQFOXGH DOO—WKH UH
DXW




JRU PHOWDO LOOQHVYV
5SHVHDUFK EDVHG PHDQV D SURJUDP RU SUDFWLFH
WHVWHG ZLWK D VLQJOH UDQGRPL]JHG RU VWDWLVWLFI
HYDOXDWLRQ RU ERWK GHPRQVWUDWLQJ VXVWDLQHG GHVL
ZKHUH WKH ZHLJKW RI WKH HYLGHQFH IURP D V\WVWHPLF U
VXVWDLQHG RXWFRPHV DV GHVFULEHG LQ RXBWHKILPW VRIGW LR (
EXW GRHV QRW PHHW WKH IXOO FULWHULD IRU HYLGHQFH EDV
SHVLGHQWLDO VHUYLFHV PHDQV D FRPSOHWH UDQJ}
DQG VXSSRUWYV DXWKRUL]JHG E\ UHVRXUFH PDQDJHPHQW VHU)
LQYROYH D IDFLOLW\ D GLVWLQFW SDUW WKHUHRI RU \
VXSSRUW FRPPXQLW\ OLYLQJ IRU SHUVRQV ZKR DUH DFXWH
DGXOWV ZKR DUH FKURQLFDOO\ PHQWDOO\ LOO FKLOGUHQ
HPRWLRQDOO\ GLVWXUEHG RU DGXOWV ZKR DUH VHULRXYV
GHWHUPLQHG E\ WKH EHKDYLRUIDGGP IKHIDOMWIKOWLYH  VHU)Y
RUJDQL]DWRBQPDQDJHG FDUH RUJDQIRIDBMLR® ULVN RI EHFRP
DFXWHO\ RU FKURQLFDOO\ PHQWDOO\ LOO 7KH VHUYLFHV V
OHDVW HYDOXDWLRQ DQG WUHDWPHQW VHUYERBSWNUGHILQ!
5&: DFXWH FULVLV UHVSLWH FDUH ORQJ WHUP DGDSWLYH DQ
FDUH DQG VXSHUYLVHG DQG VXSSRUWHG OLYLQJ VHUYLFHYV
LQFOXGH DQ\ UHVLGHQWLDO VHUYLFHVY GHYHORSHG WR VHUY
PHQWDOO\ LOO LQ QXUVLQJ KRPHV UHVLGHQWLDO WUHDYV
DVVLVWHG OLYLQJ IDFLOLWLHY DQG DGXOW IDPLO\ KRPHYV
RXWSDWLHQW VHUYLFHV SURYLGHG DV DQ HOHPHQW LQ D S|
LQ D VXSSRUWHG KRXVLQJ PRGHO B5HVLGHQWLDO VHUYLFHV
RXW RI KRPH SODFHPHQWVY UHODWHG WR WKHLU PHQWDO G
LQFOXGH WKH FRVWV RI IRRG DQG VKHOWHU H[FHSW IRU F
WHUP UHVLGHQWLDO IDFLOLWLHV H[LVWLQJ SULRU WR -DQXD!L
5HVLOLHQFH PHDQV WKH SHUVRQDO DQG FRPPXQLW\
HQDEOH LQGLYLGXDOV WR UHERXQG IURP DGYHUVLW\ W
WKUHDWV RU RWKHU VWUHVVHV DQG WR OLYH SURGXFWLYH
5HVRXUFH PDQDJHPHQW VHUYLFHV PHDQ WKF
FRRUGLQDWLRQ DQG DXWKRUL]JDWLRQ RI UHVLGHQWLDO VHU
VXSSRUW VHUYLFHV DGPLQLVWHUHG SXUVXDQW WR DQ LQGL
IRU D $GXOWV DQG FKLOGUHQ ZKR DUH DFXWHOE PEGXWD\WD \
ZKR DUH FKURQLFDOO\ PHQWDROOFKLOGUHQ ZKR DUH VHYH
HPRWLRQDOO\ GLVWXUEHBGXIWYV ZKR DUH VHULRXVO\ GLVWX
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GHWHUPLQNMROHO\E\ D EHKDYLRUDO KHG®RPMIKVWUDWLYH VHU)
RUJDQL]DWRBOQPDQDJHG FDUH RUJDWIRDBMLR® ULVN RI EHFRP
DFXWHO\ RU FKURQLFDOO\ PHQWDOO\ LOO 6XFK SODQQLQJ F
DXWKRUL]J]DWLRQ VKDOO LQFOXGH PHQWDO KHDOWK VFUHH
HOLJLEOH XQGHU WKH IHGHUDO 7LWOH ;,; HDUO\ DQG SHUL
GLDJQRVLYV DQG WUHDWPHQW SURJUDP SHVRXUFH PDQL
LQFOXGH VHYHQ GD\ D ZHHN WZHQW\ IRXU KRXU D GD\ DY
LQIRUPDWLRQ UHJDUGLQJ HQUROOPHQW RI DGXOWV DQG
PHQWDOO\ LOO LQ VHUYLFHV DQG WKHLU LQGLYLGXDO V
GHVLIQDWHG FULVLV UHVSRQGHUV HYDOXDWLRQ DQG WUH
DQRG RWKHUV DV GHWHUPLQHG E\ WKH EHKDGPRQDWWHKEBWQ
VHUYLFRVJDQL]DWRB®DQDJHG FDUH RUJDQL]DWLRQ DV DSSO
6HFUHWDU\ PHDQV WKH VHFUHWDU\ RI WKH GHSDUWP
6HULRXVO\ GLVWXUEHG SHUVRQ PHDQV D SHUVRQ ZKI
D ,v JUDYHO\ GLVDEOHG RU SUHVHQWY D OLNHOLKRRG R
WR KLPVHOI RU KHUVHOI RU RWKHUV RU WR WKH SURSHUW\
UHVXOW RI D PHQWDO GLVRUGHU DPK BHWHIH G 5L8Q
E +DV EHHQ RQ FRQGLWLRQDO UHOHDVH VWDWXV RU
UHVWULFWLYH DOWHUQDWLYH RUGHU DW VRPH WLPH GXULQ
\HDUV IURP DQ HYDOXDWLRQ DQG WUHDWPHQW IDFLOLW\ R
KHDOWK KRVSLWDO
F +DV D PHQWDO GLVRUGHU ZKLFK FDXVHV PDMRU L
VHYHUDO DUHDV RI GDLO\ OLYLQJ
G ([KLELWV VXLFLGDO SUHRFFXSDWLRQ RU DWWHPSWV R
H ,Vv D FKLOG GLDJQRVHG E\ D PHQWDO KHDOWK SURI
GHILQHG EIRDSWHU 5&: DV H[SHULHQFLQJ D PHQWDO GLVRUG
LV FOHDUO\ LQWHUIHULQJ ZLWK WKH FKLOG V IXQFWLRQLQ
VFKRRO RU ZLWK SHHUV RU LV FOHDUO\ LQWHUIHULQJ ZL\
SHUVRQDOLW\ GHYHORSPHQW DQG OHDUQLQJ
6HYHUHO\ HPRWLRQDOO\ GLVWXUEHG FKLOG RU F
VHYHUHO\ HPRWLRQDOO\ GLVWXUEHG PHDQV D FKLOG ZKR KL
E\ WKH EHKDYLRUDO RBPOWKVWUDWLYH VRUYDRHMWRRQ

PDQDJHG FDUH RUJDQL]DWLRQ LI WRSBHFD[BEGMLHQFLQJ D PH
GLVRUGHU DV GHILQHFKD SWHU 5&: LQFOXGLQJ WKRVH PHQ
GLVRUGHUV WKDW UHVXOW LQ D EHKDYLRUDO RU FRQGXFW
FOHDUO\ LQWHUIHULQJ ZLWK WKH FKLOG V IXQFWLRQLQJ LQ
RU ZLWK SHHUV DQG ZKR PHHWY DW OHDVW RQH RI WKH IROOI

D +DV XQGHUJRQH LQSDWLHQW WUHDWPHQW RU SODFHP}H
KRPH UHODWHG WR D PHQWDO GLVRUGHU ZLWKLQ WKH ODVW
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E +DV XQGHUJRQH LQYROXQWDU\ WUWBWNEWEW XG&HU
ZLWKLQ WKH ODVW WZR \HDUV
F ,V FXUUHQWO\ VHUYHG E\ DW OHDVW RQH RI WKH IRO
VHUYLQJ V\VWHPV -XYHQLOH MXVWLFH FKLOG SURWHFWLRQ
HGXFDWLRQ RU GHYHORSPHQWDO GLVDELOLWLHYV
G ,V DW ULVN Rl HYFDODWLQJ PDODGMXVWPHQW GXH WR
L &KURQLF IDPLO\ G\VIXQFWLRQ LQYROYLQJ D FDUHW
PHQWDOO\ LOO RU LQDGHTXDWH
LL &KDQJHV LQ FXVWRGLDO DGXOW
LLL *RLQJ WR UHVLGLQJ LQ RU UHWXUQLQJ IURP DQ\
RXWVLGH RI WKH KRPH IRU H[DPSOH SV\FKLDWULF KRVSLW
LQSDWLHQW UHVLGHQWLDO WUHDWPHQW JURXS RU IRV)\
FRUUHFWLRQDO IDFLOLW\
LY 6XEMHFW WR UHSHDWHG SK\VLFDO DEXVH RU QHJOHFW
Y 'UXJ RU DOFRKRO DEXVH RU
YL +RPHOHVVQHVYV
6WDWH PLQLPXP VWDQGDUGVY PHDQV PLQLPXP
HVWDEOLVKHG E\ UXOHV DGRSWHG DQG QHFHVVDU\ WR LPSO
E\
D 7KH DXWKRULW\ IRU
L 'HOLYHU\ RI PHQWDO KHDOWK DQG VXEVWDQFH )
VHUYLFHV DQG
LL &RPPXQLW\ VXSSRUW VHUYLFHV DQG UHVRXUFH PDQDJ
E 7KH GHSDUWPHQW RI KHDOWK IRU
L /LFHQVHG RU FHUWMHMGLFH SURYLGHKDYLRUDO KHDO
DIJHQFLHRU WKHSURYLVLRQ BIXUSRVH RI SURYRBO®DO KHDOW
DOG RUVXEVWDQFH XVH GLYRRIOHIPV NBGYLFHRU ERWK
DOG
LL /JLFHQVHG EHKDYLRUDO KHDOWK SURYLGHUV IRU WK
PHQWDO KHDOWK RU VXEVWDQFH XVH GLVRUGHU VHUYLFHV R
LLL 5HVLGHQWLDO VHUYLFHV
6XEVWDQFH XVH GLVRUGHU PHDQV D FOXVWHU R
EHKDYLRUDO DQG SK\WLRORJLFDO V\PSWRPV LQGLFDWLQJ W
FRQWLQXHV XVLQJ WKH VXEVWDQFH GHVSLWH VLJQLILFDQW
SUREOHPV 7KH GLDJQRVLV RI D VXEVWDQFH XVH GLVRUGH!
SDWKRORJLFDO SDWWHUQ RI EHKDYLRUV UHODWHG WR
VXEVWDQFHYV
ZULEDO DXWKRUEZWLEH IRU WKH SXUSRVHV RI Wtk
VHFWLRQDQG 5&: RQOO\ PHDQV—7KH D IHGHUDOO\
UHFRJQL]HG ,QGLDQ wWuUREB WKH PDMRU QGLDQ RUJDQL
S ( 66% 6/




ZRX O 6—SUHVHQW- D FRQIOLEFWNM RI LOQOWHUHVW
%YHKDYLRUDO KHDOWK SURYLGHU PHDQV D SHUVRQ

FKDSWHU $ $ RU

5&: DV LW DSSOLHV WR UHJLVWHUHG QXUVHY DQG DGYDQFHG

SUDFWLWLRQHUYV

6HF 5&: DQG F Vv DUH HDFK DPHQGF
WR UHDG DV IROORZV

7KH GLUHFWRU LV DXWKRUL]JHG WR PDNH JUDQWYV DC
VHUYLFHV IURP FRXQWLHV FRPELQDWLRQV RI FRXQWLHV RU
WR HVWDEOLVK DQG RSHUDWH -PRPRBMWOXOBEMKDYLR UKD OW K
SURJUDPYV

6HF 5&: DQG F Vv DUH HDFK DPHQGF
WR UHDG DV IROORZV
7KH DXWKRULW\ LV GHVLIJQDWHG DV WKH VWDWH EH}
DXWKRULW\ ZKLFK LQFOXGHV UHFRJQLWLRQ DV WKH VLQJOL}
IRU VXEVWDQFH XVH GLVRUGHUV DQG VWDWH PHQWDO KHDOW
7KH GLUHFWRU VKDOO SURYLGH IRU SXEOLF FOLHQW
OLFHQVHG RU FHUWMHBGLFH-—SURYLGHKDYLRUDO KHDOWK DJ
SDUWLFLSDWLRQ LQ GHYHORSLQJ WKH VWDWH EHKDYLRUD
GHYHORSLQUHODWHGFRQWUDFWYV ZEWK—EHKDYLRUDBDO— KHLC
RUIBQHIBDWLR@®WQG DQ\ ZDLYHU UHTXHVW WR WKH IHGHUDO
XQGHU PHGLFDLG
7TKH GLUHFWRU VKDOO SURYLGH IRU SDUWLFLSDWLRC
WKH VWDWH EHKDYLRUDO KHDOWK SURJUDP |IRU FKLOG
XQGHUVHUYHG SRSXODWLRQV E\ LQFOXGLQJ UHSUHVHQ!
FRPPLWWHH HVWDEOLVKHG WR SURYLGH RYHUVLJKW WR WK
KHDOWK SURJUDP

: O—\ : vis R H—D\V—B
KHBOWK—RUIDQLHIDWLERO—LVY——GHVIEZBEGDWHKGVKRULWN VKDOO
GHVLIQDWHG DV WKH EHKDYLRUDO KHDOWK DGPLQLVW
RUJDQL]DWLRQ IRU D UHJLRQDO VHUYLFH DUHD LI D EHKI
DGPLQLVWUDWLYH VHUYLFHYV RUJDQL]JDWLRQ IDLOV WR PHH
FROWUDFWLQJ UHTXLUHPHQWY RU UHIXVHYVY WR H[HUFLVH WK
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XQGHU LWV FROWUDFW RU VWDWH ODZ XQWLO VXFK WLPH D!
KHDOWK DGPLQLVWUDWLYH VHUYLFHY RUJDQL]DWLRQ LV GHVL

7TKH GLUHFWRU VKDOO

PHOQW Db o GEVRUGHUWLV-RUV NV XEMVWDOQOFHXVH-GLVRUGHUYV RU ERW

—E- $VVXUH WKDW DQ\ EHKDYLRUD®P KHIDOMWKOWLYH VHU)
RUJDQL]DWLRMODJIHG FDUH RUJDQLRFRUNLERXQW\ FRPPXQLW\
EHKDYLRUDO KHDOWK SURJUDP SURYLGHV PHGLFDOO\ QHFH
PHGLFDLG UHFLSLHQWYVY FRQVLVWHQW ZLWK WKH VWDWH V P
RU IHGHUDO ZDLYHU DXWKRULWLHV DQG QRQPHGLFDLG VH
ZLWK SULRULWLHY HVWDEOLVKHG E\ WKH DXWKRULW\

=t HecHYbOo UHIXODWLEROVRUZDBDLYHY VWLSXODWLRQV
—— E 'HYHORS FROQWUDFWY LQ D PDQQHU WR HQVXUH

QHWZRUN RI LOSDWLHQW VHUYLFHY HYDOXDWLRQ DQG WUHD
IDFLOLWLHY X@G&BHEWHU 5&: WR HQVXUH DFFHVV WR WUHD
UHVRXUFH PDQDJHPHQW VHUYLFHY DQG FRPPXQLW\ VXSSRUW

_F ODNH FRQWUDFWYV QHFHVVDU\ RU LQFLGHQWDO WR WK
LWV GXWLHV DQG WKH H[HFXWLRQ RI LWV SRZHUV LQFOXGI
FRQWUDFWY |IRU EHKDYLRUDO KHDOWK VHUYLFHV FRQWUL
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XQGHU 5&: DQG FRQWUDFWYV ZLWK SXEOLF DQG SULYDW
RUJDQL]DWLRQV DQG LQGLYLGXDOV WR SD\ WKHP IRU EH|
VHUYLFHV

3 G 'HILQH DGPLQLVWUDWLYH FRVWVY DQG HQVXU
EHKDYLRUDO KHDOWK DGPLQLVWUDWLYH VHUYLFHV RUJDC
H[FHHG DQ DGPLQLVWUDWLYH FRVW RI WHQ SHUFHQW RI DYDL

H (VWDEOLVK WR WKH H[WHQW SRVVLEOH D VWDQGDL

SURFHGXUH ZKLFK LV GHVLJQHG WR DVVXUH FRPSOLDQFH
DJUHHPHQWY DXWKRUL]JHG E\ WKLV FKDSWHU DQG PLQL]
UHTXLUHPHQWM EHKDYLRUDO KHDOWK RUJDQLIDWLRQOV DQG
FHUWILILHG VHUYLFH SURYKEBHIXWGLW SURFHGXUH VKDOO IRFX)
RXWFRPHV RI VHUYLFH DV SURYLGHG LQ 58V UHFRGLILHG E\
WKLV DFW DQG

K | 'HYHORS DQG PDLQWDLQ DQ LQIRUPDWLRQ V\VWH
E\ WKH VWDWH DQG EHKDYLRUDDGPKBDOWWDWLYH VHU)
RUJDQL]DWIDR@® PDQDJHG FDUH RUJDQIKDW LRQFWXGHY D WUDF

PHWKRG ZKLFK DOORZV WKH DXONKRUEWKDYLRUDO  KHD
RUIBDOQOHIBDWLRWR LGHQWLI\ EHKDYLRUDO KHDOWK FOLHQWYV ¢

LQ DQ\ EHKDYLRUDO KHDOWK VHUYLFH RU SXEOLF SURJUDP
EDVLY 7KH LQIRUPDWLRQ V\VWHP VKDOO QRW LQFOXGH LQG
FDVH KLVWRU\ ILOHV &RQILGHQWLDOLW\ RI FOLHQW LQIRUPD
VKDOO EH PDLQWDLQHG DV SURYLGHG LQ WEKYSAMKHDBWHU LC
5&:

L 3HULRGLFDOO\V PROQLWRU WKH FRPSOLDQFH RI EHKLEL

UHDVRQDEOH WLPHY DOQOG LQ D UHDVRQDEOH PDQQHU

M J ORQLWRU DQG DXGLW EHKDYLRDGOGPL GIENVOWKN L
VHUYLFHRUJDQL]DWLRQV DV QHHGHG WR DVVXUH FRPS
FRQWUDFWXDO DJUHHPHQWY DXWKRUL]JHG E\ WKLV FKDSWHU

N K ORQLWRU DQG DXGLW DFFHVV WR EHKDYLR

VHUYLFHY IRU LQGLYLGXDOV HOLJLEOH IRU PHGLFDLG ZKR T
LQ D PDQDJHG FDUH RUJDQL]DWLRQ

L $GRSW VXFK UXOHV DV DUH OQHFHVVDU\ WR LPS
DXWKRULW\ V UHVSRQVLELOLWLHY XQGHUDWIGLY FKDSWHU

O M $GPLQLVWHU RU VXSHUYLVH WKH DGPLQLVWUL
SURYLVLRQV UHODWLQJ WR SHUVRQV ZLWK VXEVWDQFH X
LQWR[LFDWHG SHUVRQV RI DQ\ VWDWH SODQ VXEPLWWHG IR
SXUVXDQW WR IHGHUDO KHDOWK ZHOIDUH RU WUHDWPHQW O
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N SHTXLUH WKH EHKDYLRUDO KHDOWK DGPLQLVWUD
RUJDQL]IDWLRQV DQG WKH PDQDJHG FDUH RUJDQL]JDWLR
DJUHHPHQWY ZLWK WULEDO FLW\ DQG FRXQW\ MDLOV DQG \
FRUUHFWLRQV WR DFFHSW UHIHUUDOV |IRU HQUROOPHQW
FROQILQHG SHUVRQ SULRU WR WKH SHUVRQ V UHOHDVH DQG

O SHTXLUH EHKDYLRUDO KHDOWK DGPLQLVWUDWIL
RUJDQL]DWLRQV DQG PDQDJHG FDUH RUJDQL]DWLRQV DV
SURYLGH VHUYLFHV DV LGHOQWLILHG LQ 5WR LQGLYLGXDO
FRPPLWWHG IRU LQYROXQWDUN\ FRPPLWPHQW XQGHU @)
DOWHUQDWLYH FRXUW RUGHUV ZKHQ

L 7KH LQGLYLGXDO LV HQUROOHG LQ WKH PHGLFDLG SUR.

LL 7KH LQGLYLGXDO LV QRW HQUROOHG LQ PHGLEDLG
RWKHU LQVXUDQFH ZKLFK FDQ SD\ IRU WKH VHUYLFHV DQG
KHDOWK DGPLQLVWUDWLYH VHUYLFHV RUJDQL]DWLRQ KDV I
UHVRXUFHYVY WR SURYLGH WKH VHUYLFHV

7KH GLUHFWRU VKDOO XVH DYDLODEOH UHVRXUF
EHKDYLRUDO KBBEWELVWUDWLYH VRIUXNIGHNDWLR@QY PDQDJHG
FDUH RUJDQL]DWIRRBYW

D 7R WKH H[WHQW DXWKRUL]JHG DQG LQ DFFRUGDQ
SULRULWLHV RU FRQGLWLRQV VSHFLILHG LQ WKH ELHQQLD
DFW RU

E 7R LQFHQWLYL]H LPSURYHG SHUIRUPDQFH ZLWK UH
FOLHQW RXWFRPHV HVWDEOLVKHEG LQ & UHFRGLILHG E\ WKI
DEW DQG LOQWHIJUDWLRQ RI EHKDYLRUDO KHI
PHGLFDO VHUYLFHV DW WKH FOLQLFDO OHYHO DQG
FRRUGLQDWLRQ IRU LQGLYLGXDOV ZLWK FRPSOH[ FDUH QHHG)

(DFK EHKDYLRUDO ©HPOWKVWUDWLYH VRHWMLEHWWLRQ
PDQDJHG FDUH RUJDQLPOMALR@QLFHQVHG RU FHUWAHUYUMGFH
SURYLGHEBHKDYLRUDO KHDOWK KDOGIQALOH ZLWK WKH VHFUHW
WKH GHSDUWPHQW RI KHDOWK RU WKH GLUHFWRU RQ UHT
VWDWLVWLFV VFKHGXOHYV DQG LQIRUPDWLRQ DV WKH V&
GHSDUWPHQW RI KHDOWK RU WKH GLUHFWRU UHDVRQDI
EHKDYLRUDO KPOGOWEKLVWUDWLYH VRWMILEGHWOWWPRP@DJHG FDUH
RUJDQL]DWLRRY OLFHQVHG RU FHUWMHEHS&LFH—SURYLGHU
EHKDYLRUDO KHDOWKKDLRAKQRALWKRXW JRRG FDXVH IDLOV WR
DQ\ GDWD VWDWLVWLFVY VFKHGXOHV RU LQIRUPDWLRQ D
ILOHV IUDXGXOHQW UHSRUWV WKHUHRI PD\ EH ¥XKEBMERUDNA
KHPBOWK—RUIDOQLIDAMRRWUDFWXDO UHPHGLHV LQ 5&RU PD\
KDYH LWV VHUYLFH SURYLGHU FHUWLILFDWLRQ RU OLFH
VXVSHQGHG
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7KH VXSHULRU FRXUW PD\ UHVWUDLQ DQ\ EHKDYL
DGPLQLVWUDWLYH VRIWMGHND WIPFD®RDJHG FDUH RUJDQLRDWLR
VHUYLFH SURYLGHU IURP RSHUDWLQJ ZLWKRXW D FRQWUDFW
D OLFHQVH RU DQ\ RWKHU YLRODWLRQ RI WKLV VHFWLRQ 7K
UHYLHZ SXUVXDQW WR SURFHGXUHV FKGWBIUQH GG & QD Q\
GHQLDO VXVSHQVLRQ OLPLWDWLRQ UHVWULFWLRQ RU
FHUWLILFDWLRQ RU OLFHQVH DQG JUDQW RWKHU UHOLHI UH
WKH SURYLVLRQV RI WKLV FKDSWHU
8SRQ SHWLWLRQ E\ WKH VHFUHWDU\ RI WKH GHSDUWPH
WKH GLUHFWRU DQG DIWHU KHDULQJ KHOG XSRQ UHDVRQD]
IDFLOLW\ WKH VXSHULRU FRXUW PD\ LVVXH D ZDUUDQW WF
HPSOR\HH RI WKH VHFUHWDU\ RI WKH GHSDUWPHQW RI KHDOW
DXWKRUL]JLQJ KLP RU KHU WR HQWHU DW UHDVRQDEOH WLPH)
UHFRUGY ERRNV DQG DFFRXQWV Rl DQ\ EHKDYRRYIDONK B QY
VHUYLFRVJDQL]DWPRQ@DJHG FDUH RUJDQIRDWIHRUYLFH SURYLG
UHIXVLQJ WR FRQVHQW WR LQVSHFWLRQ RU H[DPLQDWLRQ E\
1IRWZLWKVWDQGLQJ WKH H[LVWHQFH RU SXUVXLW
UHPHG\ WKH VHFUHWDU\ RI WKH GHSDUWPHQW RI KHDOWK R
ILOH DQ DFWLRQ IRU DQ LQMXQFWLRQ RU RWKHU SURFHVV D
RU JRYHUQPHQWDO XQLW WR UHVWUDLQ RU SUHYHQW W
FRQGXFW RU RSHUDWLRQ RI D EHKD YL LGRIDIOL\KMDDWIKYH VHU)
RUJDQL]DWPP@DJHG FDUH RUJDQIRDWMHRWYLFH SURYLGHU ZLV

D FRQWUDFW FHUWLILFDWLRQ RU D OLFHQVH XQGHU WKLV FI

7KH DXWKRULW\ VKDOO GLVWULEXWH DSSURSULDYV
IHGHUDO IXQGV LQ DFFRUGDQFH ZLWK DQ\ SULRULWLHV WHU
VSHFLILHG LQ WKH DSSURSULDWLRQV DFW
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A N A A

FDUH DO L HPHUJHQFV UHVSRQVH VAIVWHPYV

+FROWUDBDFWVY ZL WK WKH EHKDBDYLRUDO KHBOWK RUIJDQL]DWLRQV

— ___  7TKH DXWKRULW\ LQ FRRSHUDWLRQ ZLWK
FRQJUHVVLRQDO GHOHJDWLRQ VKDOO DFWLYHO\ VHHN ZD
UHTXLUHPHQWY DQG VXFK PRGLILFDWLRQV RI ITHGHUDO UH.
QHFHVVDU\ WR DOORZ IHGHUDO PHGLFDLG UHLPEXUVHPH?
SURYLGHG E\ IUHHVWDQGLQJ HYDOXDWLRQ DQG WUHDWPHQW
XQGHBKDSWHU 5&: RU FHUWLILHG XEX@®SWHU 5&: 7KH
DXWKRULW\ VKDOO SHULRGHFEROWMVKDUH WKH UHVXOMWWV RI
HITRUWVWR ZLWKVKH DSSURSULDWH FRPPLWWHHYV RI WKH VH
KRXVH RI UHSUHVHQWDWLYHYV

—— _____ 7KH DXWKRULW\ PD\

D 30DQ HVWDEOLVK DQG PDLQWDLQ VXEVWDQFH
SUHYHQWLRQ DQG VXEVWDQFH XVH GLVRUGHU WUHDWPHQW S
RU GHVLUDEOH

E &RRUGLQDWH LWV DFWLYLWLHV DQG FRRSHUDWH Z
SURJUDPV LQ WKLY DQG RWKHU VWDWHY DQG PDNH FRQWUDEF
RU FRRSHUDWLYH DUUDQJHPHQWVWAULERL Q/RFHDWH RU SULYDW
DIJHQFLHV LQ WKLV DQG RWKHU VWDWHY IRU EHKDYLRUDO K¥F
IRU WKH FRPPRQ DGYDQFHPHQW RI VXEVWDQFH XVH GLVRUGH

F 6ROLFLW DQG DFFHSW IRU XVH DQ\ JLIW RI PRQH\ RU S
E\ ZLOO RU RWKHUZLVH DQG DQ\ JUDQW RI PRQH\ VHUYLFH
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IURP WKH IHGHUDO JRYHUQPHQW WKH VWDWH RU DQ\ SROL)
WKHUHRI RU DQ\ SULYDWH VRXUFH DQG GR DOO WKLQJ\
FRRSHUDWH ZLWK WKH IHGHUDO JRYHUQPHQW RU DQ\ RI |
PDNLQJ DQ DSSOLFDWLRQ IRU DQ\ JUDQW

G .HHS UHFRUGV DQG HQJDJH LQ UHVHDUFK DQG WKH
UHOHYDQW VWDWLVWLFV DQG

H $FTXLUH KROG RU GLVSRVH Rl UHDO SURSHUW\ RU
WKHUHLQ DQG FRQVWUXFW OHDVH RU RWKHUZLVH SURYL
GLVRUGHU WUHDWPHQW SURJUDPV

6HF 5&: DQG F Vv DUH HDFK DPHQGF
WR UHDG DV IROORZV
7KH VHFUHWDU\ VKBOOIXOH HVWDBEOLVK—VWDWH P

ZEWK—FR RFFXUULEQI—GLVRUGHWWH RU FHUWLI\ DQ\ DJHQF
IDFLOLW\ WKDW 6XEPLWY SD\PHQW RI WKH IHH HVWDEOLVKHC

DQG E VXEPLWYVY D FRPSOHWH DSSOLFDWLI
GHPRQVWUDWHY WKH DELOLW\ WR FRPSO\ ZLWK UHTXLUHPH
DQG PDLQWDLQLQJ DQ DJHQF\ RU IDFLOLW\ LQ VWDWEKWH R
VXEFEEFHVVIXOO\ FRPSOHWHY WKH SUHOLFHQVXUH LQVSHFWLRQ

/KH VHFUHWDU\ VKDOO HVWDEOLNMKLEXRXWD ®GDUGV
OLFHQVHG RU FHUWLILHG EHKDYLRMBOYKHBOSMRYLGHUV VKD
DIJHQFLHY WKDWDRAXVWWNPLQLPXP HVWDHOLAMXDOLILFDWLRQV IF
VWDII SURYLGLQJ VHUYLFHV GLUHFWO\ WR SHUVRQV ZLWK P
VXEVWDQFH XVH GLVRUGHUV- RU ERWKH LQWHQGHG UHVXO
HDFK VHUYEFH DQGEFE WKH ULIJKWV DQG UHVSRQVLELOLWLHYV
UHFHLYLQJ EHKDYLRUDO KHDOWK VHUYLFHV SXUVXDOWGWR
FKDSWHU 5&: 7KH VHFUHWDU\ VKDOO SURYLGH IRU GH
OLFHQVHG RU FHUWLILHG EHKDYLRUBGHIXHBDWIXIRYLGHU\
DJHQFLHMV PHHWLQJ VWDWH PLQLPXP VWDQGDUGYV DV I
DFFUHGLWDWLRQ E\ D UHFRJQL]JHG EHKDYLRUDO KHDOWK
UHFRJQL]JHG DQG KDYLQJ D FXUUHQW DJUHHPHQW ZLWK WKH C

OLQLPXP VWDQGDUGY IRU FRPPXQLWY VXSSRUW




YLEIHHKW—WRDOQ—DBMXGLEFDWLEYH SUKHHBESQUWPHQW VKDOO L

UHSRUWY RU RWKHU LQIRUPDWLRQ DOOHJLQJ D IDLOXUH WR
FKDSWHU RU WKH VWDQGDUGY DQG UXOHYVY DGRSWHG XQGHU \
LOQLWLDWH LQYHVWLIJDWLRQV DQG HQIRUFHPHQW DFWLRQ)
UHSRUWYV

/[KH GHSDUWPHQW VKDOO FRQGXFW LQVSHEFEWLRQV F
IDFLOLWLHY LQFOXGLQJ UHYLHZYV RI UHFRUGY DQG GREXPHQ
PDLOWDLQHG XQGHU WKLV FKDSWHU RU UXOHY DGRSWHG XQG

/KH GHSDUWPHQW PD\ VXVSHQG UHYRNH OLPLW
PRGLI\ DQ DSSURYDO RU UHIXVH WR JUDQW DSSURYDO IRU
WKH SURYLVLRQV RI WKLY FKDSWHU RU WKH VWDQGDUGV D
FKDSWHU 5&: JRYHUQV QRWLFH RI D OLFHQVH RU FHUMW
GHQLDO UHYRFDWLRQ VXVSHQVLRQ RU PRGLILFDWLRQ D!
ULJKW WR DQ DGMXGLFEDWLYH SURFHHGLQJ

1R OLFHQVHG RU FHUWLILHG EHKDYLRUDO KHDOWK VI

PD\ DGYHUWLVH RU UHSUHVHQW LWVHOI DV D OLFHQVHC(
EHKDYLRUDO KHDOWK VHUYLFH SURYLGHU LI DSSURYDO
JUDQWHG RUKDV EHHQ GHQLHG VXVSHQGHG UHYRNHG RU FLC

— ___ ILFHQVXUH RU FHUWLILFDWLRQ DV D EHKDYLF
VHUYLFH SURYLGHU LV HIIHFWLYH IRU RQH FDOHQGDU \HDU |
LVVXDQFH Rl WKH OLFHQVH RU FHUWLILFDWLRQ 7KH
FHUWLILFDWLRQ PXVW VSHFLI\ WKH W\SHV RI VHUYLFHV SI
EHKDYLRUDO KHDOWK VHUYLFH SURYLGHU WKDW PHHW WKH
XQGHU WKLV FKDSWHU 5HQHZDO RI D OLFHQVH RU FHUWLI
PDGH LQ DFFRUGDQFH ZLWK WKLV VHFWLRQ IRU LQLWLDO
DFFRUGDQFH ZLWK WKH VWDQGDUGYV VHW IRUWK LQ UXOH!'
VHFUHWDU\

— ___ /ILFHQVXUH RU FHUWLILFDWLRQ DV D OLFHQVHG
EHKDYLRUDO KHDOWK VHUYLFH SURYLGHU PXVW VSHFLI\ WKH
SURYLGHG WKDW PHHW WKH VWDQGDUGY DGRSWHG XQGHU W
RI D OLFHQVH RU FHUWLILFDWLRQ PXVW EH PDGH LQ DFFRU
VHFWLRQ IRU LQLWLDO DSSURYDO DQG LQ DFFRUGDQFH ZLWK
IRUWK LQ UXOHVY DGRSWHG E\ WKH VHFUHWDU\

— __ /ILFHQVHG RU FHUWLILHG EHKDYLRUDO KHDO
SURYLGHUV PD\ QRW SURYLGH W\SHV RI VHUYLFHV IRU ZKLFK
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FHUWLILHG EHKDYLRUDO KHDOWK VHUYLFH SURYLGHU KDV Q!
JLFHQVHG RU FHUWLILHG EHKDYLRUDO KHDOWK VHUYLFH SUR
VHUYLFHV IRU ZKLFK DSSURYDO KDV EHHQ VRXJKW DQG |
DSSURYDO IRU WKH VHUYLFHV KDV QRW EHHQ SUHYLRXVO\ UH

~_ 7KH GHSDUWPHQW SHULRGLFDOO\ VKDOO LQV¢
RU FHUWLILHG EHKDYLRUDO KHDOWK VHUYLFH SURYLGHUV D!
DQG LQ D UHDVRQDEOH PDQQHU

~_ 8SRQ SHWLWLRQ RI WKH GHSDUWPHQW DQG DI\
KHOG XSRQ UHDVRQDEOH QRWLFH WR WKH IDFLOLW\ WKH V.
LVVXH D ZDUUDQW WR DQ RIILFHU RU HPSOR\HH RI WK
DXWKRUL]JLQJ KLP RU KHU WR HQWHU DQG LQVSHFW DW UHDV
H[DPLQH WKH ERRNV DQG DFFRXQWV RI DQ\ OLFHQVHG
EHKDYLRUDO KHDOWK VHUYLFH SURYLGHU UHIXVLQJ WR FRQ)
RU H[DPLQDWLRQ E\ WKH GHSDUWPHQW RU ZKLFK WKH
UHDVRQDEOH FDXVH WR EHOLHYH LV RSHUDWLQJ LQ VYLR
FKDSWHU

~_ 7KH GHSDUWPHQW VKDOO PDLQWDLQ DQG
SXEOLVK D FXUUHQW OLVW RI OLFHQVHG RU FHUWLILHG EF
VHUYLFH SURYLGHUV

~_ (DFK OLFHQVHG RU FHUWLILHG EHKDYLRU
VHUYLFH SURYLGHU VKDOO ILOH ZLWK WKH GHSDUWPHQW RU
UHTXHVW GDWD VWDWLVWLFV VFKHGXOHV DQG LQIRUPDWL
RU WKH DXWKRULW\ UHDVRQDEO\ UHTXLUHV $ OLFHQVH(
EHKDYLRUDO KHDOWK VHUYLFH SURYLGHU WKDW ZLWKRXW J
IXUQLVK DQ\ GDWD VWDWLVWLFV VFKHGXOHV RU LQIRUPDW
RU ILOHV IUDXGXOHQW UHWXUQV WKHUHRI PD\ KDYH LV
FHUWLILFDWLRQ UHYRNHG RU VXVSHQGHG

—_ 7KH DXWKRULW\ VKDOO XVH WKH GDWD Sl
VXEVHFWLRQ— Rl WKLV VHFWLRQ WR HYDOXDWH HDF|
WKDW DGPLWV FKLOGUHQ WR LQSDWLHQW VXEVWDQFH XVH
XSRQ DSSOLFDWLRQ Rl WKHLU SDUHQWY 7KH HYDOXDWLRQ
OHDVW RQFH HYHU\ WZHOYH PRQWKV ,Q DGGLWLRQ WKH
UDQGRPO\ VHOHFW DQG UHYLHZ WKH LQIRUPDWLRQ RQ LQGLY
DUH DGPLWWHG RQ DSSOLFDWLRQ RI WKH FKLOG V SDUHQW |
GHWHUPLQLQJ ZKHWKHU WKH FKLOG ZDV DSSURSULDWHO\ SO
XVH GLVRUGHU WUHDWPHQW EDVHG RQ DQ REMHFWLYH H
FKLOG V FRQGLWLRQ DQG WKH RXWFRPH RI WKH FKLOG V WUH

—~—  _ $Q\ VHWWOHPHQW DJUHHPHQW HQWHUHG LQW
GHSDUWPHQW DQG OLFHQVHG RU FHUWLILHG EHKDYLRUD
SURYLGHUV WR UHVROYH DGPLQLVWUDWLYH FRPSODLQ\
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FHUWLILFDWLRQ YLRODWLRQV OLFHQVH RU FHUWLILFDWLR(
OLFHQVH RU FHUWLILFDWLRQ UHYRFDWLRQV PD\ QRW UHGX
YLRODWLRQVY UHSRUWHG E\ WKH GHSDUWPHQW XQOHVYV
FRQFOXGHYV EDVHG RQ HYLGHQFH JDWKHUHG E\ LQVSHF)
OLFHQVHG RU FHUWLILHG EHKDYLRUDO KHDOWK VHUYLFH
FRPPLW RQH RU PRUH RI WKH YLRODWLRQV

— ___ ,Q FDVHV LQ ZKLFK D EHKDYLRUDO KHDOW
SURYLGHU WKDW LV LQ YLRODWLRQ RI OLFHQVLQJ RU FHUWLI
DWWHPSWV WR WUDQVIHU RU VHOO WKH EHKDYLRUDO KHDO
WR D IDPLO\ PHPEHU WKH WUDQVIHU RU VDOH PD\ RQO\ EH
SXUSRVH RI UHPHG\LQJ OLFHQVH RU FHUWLILFDWLRQ Y
DFKLHYLQJ [IXOO FRPSOLDQFH ZLWK WKH WHUPV RI WK
FHUWLILFDWLRQ 7UDQVIHUV RU VDOHV WR IDPLO\ PHPEHUV LC
FDVHV LQ ZKLFK WKH SXUSRVH RI WKH WUDQVIHU RU VDO
OLDELOLW\ RU UHVHW WKH QXPEHU RI OLFHQVH RU FHUWLILF
IRXQG EHIRUH WKH WUDQVIHU RU VDOH ,I WKH GHSDUWPHQ\
RZQHU LQWHQGYVY WR WUDQVIHU RU VHOO RU KDV FRPSOHWF
VDOH RI RZQHUVKLS RI WKH EHKDYLRUDO KHDOWK VHUYLF
IDPLO\ PHPEHU VROHO\ IRU WKH SXUSRVH RI UHVHWWLQJ
YLRODWLRQV IRXQG EHIRUH WKH WUDQVIHU RU VDOH WKH G
UHQHZ WKH EHKDYLRUDO KHDOWK VHUYLFH SURYLGHU
FHUWLILFDWLRQ RU LVVXH D QHZ OLFHQVH RU FHUWLILE
EHKDYLRUDO KHDOWK VHUYLFH SURYLGHU

6HF S5&: DQG F Vv DQG F \%
DUH HDFK UHHQDFWHG DQG DPHQGHG WR UHDG DV IROORZYV

FKHEHKBDYLRUDBDO KHBbOWKRUIBOLIDWLRQ VKDOO
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RU

4—D—F—E@—ITW—|:FH/—D—Q—G—EQ—\LW—|TW—X—MH:R—Q—\LFR—U—PHQWDO GLVHDVHYV
~ RUN FORVHO\ ZLWK WKH GHVLIQDWHG FULVLY UHVSRQ
DSSURSULDWH SODFHPHQW RI SHUVROQV LOWR FRPPXQLW\ VHU

EHKDYLRUDO KHDOWK DGPLQLVWUDWLYH VHUYLEFEHV RUJDQ

ZLWK WKH DXWKRULW\ SXUVXDQW WR VHEWLRQ RI WKLV DF
D $GPLQLVWHU FULVLYVY VHUYLFHV IRU WKH DVVLJQHG UF
DUHD 6XFK VHUYLFHVY PXVW LQFOXGH
L $ EHKDYLRUDO KHDOWK FULVLVY KRWOLQH IRU LWV DV\
VHUYLFH DUHD
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LL &ULVLVY UHVSRQVH VHUYLFHVY WZHQW)\ IRXU KRXUV D G
D ZHHN WKUHH KXQGUHG VL[W\ ILYH GD\V D \HDU

LLL 6HUYLFHY UHODWHG WR LQYROXQWDU\ FRPPLWPHQW
DQG S5&:

LY $GGLWLRQDO QRQFULVLVY EHKDYLRUDO KHDOWK VH
DYDLODEOH UHVRXUFHV WR LQGLYLGXDOV ZKR PHHW FHUWD

WKH DXWKRULW\ LQ LWV FROWUDFWY ZLWK WKH EHK|

DGPLQLVWUDWLYH VHUYLFHVY RUJDQL]JDWLRQ /KHVH VHUYI

VHUYLFHY SURYLGHG WKURXJK IHGHUDO JUDQW IXQGV SURY

IXQG VWDWH DSSURSULDWLRQV

Y &DUH FRRUGLOQDWLRQ GLYHUVLRQ VHUYLFHV DQG GLV
IRU QRQPHGLFDLG LQGLYLGXDOV WUDQVLWLRQLQJ IURP VW

LQSDWLHQW VHWWLQJV WR UHGXFH UHKRVSLWDOL]DWLRQ |

FULVLY VHUYLFHYVY DV UHTXLUHG E\ WKH DXWKRULW\ LQ FRQW

YL S5SHIJLRQDO FRRUGLQDWLRQ FURVV VI\VWHP DQG FUR\
FRRUGLOQDWLRQ ZLWK WULEDO JRYHUQPHQWY DQG FDSDFLW

VXEK DV VXSSRUWLQJ WKH EHKDYLRUDO KHDOWK DGYLV

EHKDYLRUDO KHDOWK RPEXGY DQG HIIRUWY WR VXSSRUW D

RU WR LPSURYH WKH EHKDYLRUDO KHDOWK V\VWHP

E $GPLQLVWHU DQG SURYLGH IRU WKH DYDLODELOLW\ |
QHWZRUN RI HYDOXDWLRQ DQG WUHDWPHQW VHUYLFHV WR

WUHDWPHQW LQYHVWLIJDWILRQ WUDQVSRUWDWLRQ FRXUW

VHUYLFHY SURYLGHG DV UHTXHKIHGBNKQ G HIK :

F &RRUGLOQDWH VHUYLFHV IRU LQGLYLGXDOV XQGHU 5&:
G $GPLQLVWHU DQG SURYLGH IRU WKH DYDLODELOLW
PDQDJHPHQW VHUYLFEFHV UHVLGHQWLDO VHUYLFHV DQG F

VHUYLFHY DV UHTXLUHG XQGHU LWV FROQWUDFW ZLWK WKH DX

H &ROQWUDFW ZLWK D VXIILFLHQOQW QXPEHU DV GHWHU
DXWKRULW\ RI OLFHQVHG RU FHUWLILHG SURYLGHUV IRU FUL

RWKHU EHKDYLRUDO KHDOWK VHUYLFHVY UHTXLUHG E\ WKH DX’

| ODLOWDLQ DGHTXDWH UHVHUYHV RU VHEXUH D ERQG
LWV FRQWUDFW ZLWK WKH DXWKRULW\

J (VWDEOLVK DQG PDLQWDLQ TXDOLW\ DVVXUDQFH SURFFL
K _ OHHW HVWDEOLVKHG OLPLWDWLRQV RQ DGPLQLVWUI
DIHQFLHY WKDW FROQWUDFW ZLWK WKH EHKDYLRUDO KHDC

VHUYLFHY RUJDQL]JDWLRQ DQG

L ODLOWDLQ SDWLHOQW WUDENLQJ LQIRUPDWLRQ DV U
DXWKRULW\

/KH EHKDYLRUDO KHDOWK DGPLQLVWUDWLYH VHUYLF
PXVW FROODERUDWH ZLWK WKH DXWKRULW\ DQG LWV FRQWL
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RUJDQLIDWLRQV WR GHYHORS DQG LPSOHPHQW VWUDWHILHYV
ZLWK WULEHY DQG FRPPXQLW\ EHKDYLRUDO KHDOWK SURYLG]I
ZLWK D KLVWRU\ RI IUHTXHQW FULVLV V\VWHP XWLOL]J]DWLRQ
/KH EHKDYLRUDO KHDOWK DGPLQLVWUDWLYH VHUYLF

VKDOO

D $VVXUH WKDW WKH VSHFLDO QHHGV Rl PLQRULWLHV
LOQGLYLGXDOV ZLWK GLVDELOLWLHYVY FKLOGUHQ DQG ORZ LC
PHW

E &ROODERUDWH ZLWK ORFDO JRYHUQPHQW HOQWLWLHY
SROLFLHY GR QRW UHVXOW LQ DQ DGYHUVH VKLIW RI SHUV
LOOQHVY LOWR VWDWH DQG ORFDO FRUUHFWLRQDO IDFLOLWL

F :RUN ZLWK WKH DXWKRULW\ WR H[SHGLWH WKH H
UHHQUROOPHQW RI HOLJLEOH SHUVRQV OHDYLQJ VWDWH RU
IDFLOLWLHY DQG LOQVWLWXWLRQV IRUPHQWDO GLVHDVHYV

6HF S5&: DQG F \Y, DQG F \%
DUH HDFK UHHQDFWHG DQG DPHQGHG WR UHDG DV IROORZ
7KH DXWKRULW\ VKDOO SURYLGH IO-HQ—L—%_—@HA_\GHU

) A ’ : /VLRQ
—W—R—P—H—H—W—W—K—H—Q—I—IH@VRRHOFRXUDJH OLFHQVHG RU FHUWLILHG
EHKDYLRUDO KHDOWK DJHQFLHVY WR VXEHRPWDGHRWXDMHA
FXOWXUDOO\ FRPSHWHQW DQG TXDOLILHG FKLOGUHQ V PHQW
QHWZRUN

7R WKH H[WHQW WKDW IXQGV DUH VSHFLILFDOO\ DSS
WKLV SXUSRVH RU WKDW QRQVWDWH IXQGVY DUH DYDLODE
PHQWDO KHDOWK HYLGHQFH EDVHG SUDFWLFH LQVWLWXWH \
DW WKH 8QLYHUVLW\ RI :DVKLQJWRQ GLYLVLRQ RI SXEOLF EF}
DQRG MXVWLFH SROLF\ 7KH LQVWLWXWH VKDOO FORVHO\ F
HQWLWLHYV FXUUHQWO\ HQJDJHG LQ HYDOXDWLQJ DQG SURTF
HYLGHQFH EDVHG UBEDNBIGFK SURPLVLQJ RU F E@WHHGY X
SUDFWLFHYVY LQ FKLOGUHQ V PHQWDO KHDOWK WUHDWPHQW
OLPLWHG WR WKH 8QLYHUVLW\ RI :DVKLQJWRQ GHSDUWPHQW
EHKDYLRUDO VFLHQFHV 6HDWWOH FKLOGUHQ V KRVSLWDO
:DVKLQJIJWRQ VFKRRO RI QXUVLQJ WKH 8QLYHUVLW\ RI :DVKL!
VRFLDO ZRUN DQG WKH :DVKLQIJWRQ VWDWH LQVWLWXWH IRU
HQVXUH WKDW IXQGV DSSURSULDWHG DUH XVHG WR WKH
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SRVVLEOH IRU WKHLU LQWHQGHG SXUSRVH WKH 8QLYHUVLW
LQGLUHFW FRVWV RI DGPLQLVWUDWLRQ VKDOO QRW H[FHH
DSSURSULDWHG IXQGLQJ 7KH LQVWLWXWH VKDOO

D ,PSURYH WKH LPSOHPHQWDWLRQ RI HYLGHQFF
UHVHDUFIKVHG SUDFWLFHV E\ SURYLGLQJ VXVWDLQHG DC
WUDLQLQJ DQG FRQVXOWDWLRQ WR OLFHQVHG FKLOGUHGC
SURYLGHUV DQG WKUVI®J DJHQFLHV ZKR DUH LPSOH
HYLGHQEBIVHG RU UHVHDUFKHG EDVHG SUDFWLFHV IRU V
FKLOGUHQ V HPRWLRQDO RU EHKDYLRUDO GLVRUGHUV RU Z
LQ DGDSWLQJ WKHVH SUDFWLFHV WR EHWWHU VHUYH HWKQL
GLYHUVH FKLOGUHQ (IIRUWV XQGHU WKLV VXEVHFWLRQ VI
IRFXV RQ DSSURSULDWH RYHUVLJKW RI LPSOHPHQVEDWHRQ
SUDFWLFHV WR HQVXUH ILGHOLW\ WR WKHVH SUDFWLFHV DC
SRVLWLYH RXWFRPHYV

E &RQWLQXH WKH VXFFHVVIXO LPSOHPHQWDWLRQ RI WK
IRU VXFFHVV PRGHO E\ FRQVXOWLQJ ZLWK FRPPXQLWLHV VR
LPSOHPHQW DQG FRQWLQXDOO\ HYDOXDWH WKH VXFFHVV
SUDFWLFHV WKDW DUH UHOHYDQW WR WKH QHHGV RI FKLC
IDPLOLHV LQ WKHLU FRPPXQLW\

F 3DUWQHU ZLWK \RXWK IDPLO\ PHPEHUV IDPLO\ DG
FXOWXUDOO\ FRPSHWHQW SURYLGHU RUJDQL]DWLRQV WR Gl
LQIRUPDWLRQ VHVVLRQV OLWHUDWXUH DQG RQOLQH UHVR}
WR EHFRPH LQIRUPHG DQG HQJDJHG LQ HYLGHQFH EDWHG D
SUDFWLFHYV

G 3DUWLFLSDWH LQ WKH LGHQWLILFDWLRQ RI R
SHUIRUPDQFH PHDVXUHV XQGHU 5&: DQG SDUWQHU LOQ
VWDWHZLGH HIIRUW WR LPSOHPHQW VWDWHZLGH RXWFRP
TXDOLW\ LPSURYHPHQW SURFHVVHV DQG

H 6HUYH DV D VWDWHZLGH UHVRXUFH WR WKH DXWKR
HQWLWLHYV RQ FKLOG DQG DGROHVFHQW HYLGHQFH EDVHCG
SURPLVLQJ RU FRQEBQMEVSUDFWLFHV IRU FKLOGUHQ V PHQ\
WUHDWPHQW PDLQWDLQLQJ D ZRUNLQJ NQRZOHGJH WKURXJ!
DFDGHPLF DQG SURIHVVLRQDO OLWHUDWXUH DQG NQRZ
HYLGHQFH EDVHG SUDFWLFH LPSOHPHQWDWLRQ HIIRUWV L
RWKHU VWDWHYV

D 7R WKH H[WHQW WKDW IXQGV DUH VSHFLILFDOO\ DS¢
WKLV SXUSRVH WHBOWK FDDMWKRULW\ LQ FROODERUDWLRQ
8QLYHUVLW\ Rl :DVKLQJWRQ GHSDUWPHQW RI SV\FKLDWU\
VFLHQFHY DQG 6HDWWOH FKLOGUHQ V KRVSLWDO VKDOO
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D L ,PSOHPHQW D SURJUDP WR VXSSRUW SULPDU\ FC
LQ WKH DVVHVVPHQW DQG SURYLVLRQ RI DSSURSULDWH
WUHDWPHQW RI FKLOGUHQ ZLWK PHQWDO DQG EHKDYLRUDO K
WUDFN RXWFRPHV RI WKLV SURJUDP

“E LL %HJLQQLQJ -DQXDU\ LPSOHPHQW D W
SLORW SURJUDP FDOOHG WKH SDUWQHUVKLS DFFHVV OLQH
W R

L $ 6XSSRUW REVWHWULFLDQV SHGLDWULFLDQV
SURYLGHUV PHQWDO KHDOWK SURIHVVLRQDOV DQG RW}
SURIHVVLRQDOV SURYLGLQJ FDUH WR SUHJQDQW ZRPHQ |
WKURXJK VDPH GD\ WHOHSKRQH FRQVXOWDWLRQV LQ WK
SURYLVLRQ RI DSSURSULDWH GLDJQRVLV DQG WUHDWPHQW
SUHJQDQW ZRPHQ DQG QHZ PRWKHUV DQG

L. % )DFLOLWDWH UHIHUUDOV WR FKLOGUHQ V PH
VHUYLFHY DQG RWKHU UHVRXUFHV IRU SDUHQWY DQG JXDUG
UHODWHG WR WKH PHQWDO KHDOWK RI WKH SDUHQW RU
)DFLOLWDWLRQ DFWLYLWLHV LQFOXGH DVVHVVLQJ WKH Ol
QHHGHG E\ WKH FKLOG ZLWKLQ VHYHQ GD\V RI UHFHLYLQJ
SDUHQW RU JXDUGLDQ LGHQWLI\LQJ PHQWDO KHDOWK SURI
LQ QHWZRUN ZLWK WKH FKLOG V KHDOWK FDUH FRYHUDJH Z
QHZ SDWLHQWV DQG WDNLQJ DSSRLQWPHQWVY FRRUGLQDWL
WKH SDUHQW RU JXDUGLDQ DQG WKH PHQWDO KHDOWK ¢
SURYLGLQJ SRVWUHIHUUDO UHYLHZV WR GHWHUPLQH LI
RXWVWDQGLQJ QHHGYV ,Q FRQGXFWLQJ LWV UHIHUUDO DFWLY
VKDOO FROODERUDWH ZLWK H[LVWLQJ GDWDEDVHV DQG UHV
LQ QHWZRUN PHQWDO KHDOWK SURIHVVLRQDOV

F  _E 7KH SURJUDP DFWLYLWLHVY GHVMUILEHBQGQ
E D LL $ RI WKLV VXEVHFWLRQ VKDOO EH GHVLJQHG
PRUH DFFXUDWH GLDJQRVHV DQG WUHDWPHQW WKURX
FRQVXOWDWLRQ EHWZHHQ SULPDU\ FDUH SURYLGHUV DQG
VSHFLDOLVWYV DQG IRFXVHG HGXFDWLRQDO OHDUQLQJ FR(
SULPDU\ FDUH SURYLGHUV

7KH KHDOWK FDUMXWKRULW\ LQ FROODERUDWLRQ Z

8QLYHUVLW\ Rl :DVKLQJWRQ GHSDUWPHQW RI SV\FKLDWU\
VFLHQFHY DQG 6HDWWOH FKLOGUHQ V KRVSLWDO VKDOO
IROORZLQJ

D 7KH QXPEHU RI LQGLYLGXDOV ZKR KDYH DFFHVVHG \
GHVFULEHG LQ VXEVHFRILR®&LY VHFWLRQ

E 7KH QXPEHU RI SURYLGHUV E\ W\SH ZKR KDYH DF
UHVRXUFHV GHVFULEHG LQ VXERIHWWLR@HFWLRQ

S ( 66% 6/




F 'HPRJUDSKLF LQIRUPDWLRQ DV DYDLODEOH IRU WKI
GHVFULEHGDLQRlI WKLV VXEVHFWLRQ 'HPRJUDSKLF LQIRUPDW
LQFOXGH DQ\ SHUVRQDOO\ LGHQWLILDEOH LQIRUPDWLRQ DQ
WR WKH LQGLYLGXDO V DJH JHQGHU DQG FLW\ DQG FRXQW\ F

G $ GHVFULSWLRQ RI UHVRXUFHV SURYLGHG

H $YHUDJH WLPH IUDPHV IURP UHFHLSW RI FDOO WR |
VHUYLFHV RU UHVRXUFHV SURYLGHG DQG

| 6\WWHPLF EDUULHUV WR VHUYLFHV DV GHWHUPLQHG
WKH KHDOWK FDUH DXWKRULW\ WKH 8QLYHUVLW\ RI :DVKLQJ
SV\FKLDWU\ DQG EHKDYLRUDO VFLHQFHV DQG 6HDWWOH FKLO

%HJLQQLQJ 'HFHPEHU DQG DQQXDOO\ WKHUH
KHDOWK FDUBIXWKRULW\ PXVW VXEPLW LQ FRPSOLDQFH
D UHSRUW WR WKH JRYHUQRU DQG DSSURSULDWH FR
OHJLVODWXUH ZLWK ILQGLQJV DQG UHFRPPHQGDWLRQV IRU |
DQG VHUYLFH GHOLYHU\ IURP VXERHWWLRYHFWLRQ
7KH KHDOWK FDDKKWKRULW\ VKDOO HQIRUFH UHTXLU}
PDQDJHG FDUH FRQWUDFWVY WR HQVXUH FDUH FRRUGLQD!
DGHTXDF\ LVVXHV DUH DGGUHVVHG LQ RUGHU WR UHPRYH E|
WR PHQWDO KHDOWK VHUYLFHV LGHQWLILHG LQ WKH UHS
VXEVHFWLR@I WKLV VHFWLRQ

6HF 5&: DQG F \Y, DUH HDFK DPHQGF
WR UHDG DV IROORZV

__$ FRXQW\ DXWKRULW\ RU D JURXS RI FRXQW\ DXWKRUL
LQWR D MRLQW RSHUDWLQJ DJUMHHNMSWMWRR—D—UHTIXHVW I
GHWDbLOHG—SODQVREEEBLW D UHTXHVRWRQWRDFW ZLW KMV H
DXWKRULWR RSHUDWH D EHKDYLRUDGGHAHKHDOYWKDWLYH VHU)
RUJDQL]DWLRQ ZKRVH ERXQGDULHV DUH FRQVLVWHQW ZL
VHUYLFH DUHDV HVWDEOLVKHG XQGHU 5&3$3Q+—DBIJYHHPHQW

EHWZHHOQ W ZR RU PRUH FRXOW LD XWKRULEWLHY VKDOO SURYLC

- 7KDW HDFK FRXQW\ VKDOO EHDU D VKDUH RI WKH FR
KHBDOWKVHUYLEFHY DQG

HRUYUZLKEFK—KH RV NVKHIEN,WUHDVXUHU
$00 FRXQWLHY ZLWKLQ WKH UHJLRQDO VHUYLFH DUHI

DJUHH WR HQWHU LQWR D FROWUDEFW ZLWK WKH DXWKRU
EHKDYLRUDO KHDOWK DGPLQLVWUDWLYH VHUYLFHY RUJDQL]EL
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VLQJOH ILVFDO DJHQW IRU WKH UHJLRQDO VHUYLFH DUHD

RUGHU WR WHUPLQDWH VXFK FROWUDFW DOO EFERXQWLHV W

ZLWK WKH DXWKRULW\ DV D EHKDYLRUDO KHDOWK DGPLQL

RUJDQL]DWLRQ PXVW PXWXDOO\ DJUHH WR WHUPLQDWH WKH

DXWKRULW\

2QFH WKH DXWKRULW\ UHFHLYHV D UHTXHVW IURP D
JURXS RI FRXQWLHY ZLWKLQ D UHJLRQDO VHUYLFH DUHD WR |

EHKDYLRUDO KHDOWK DGPLQLVWUDWLYH VHUYLFHY RUJDQL]D

PXVW SURPSWO\ FROODERUDWH ZLWK WKH FRXQW\ RU JURXS

WKDW UHJLRQDO VHUYLFH DUHD WR GHWHUPLQH WKH

LPSOHPHQWDWLRQ GDWH DQG FRRUGLQDWH UHDGLQHVYV UHYL

1R EHKDYLRUDO KHDOWK DGPLQLVWUDWLYH VHUYLFHYV
FRQWUDFW ZLWK LWVHOI DV D EHKDYLRUDO KHDOWK DJHQF\

D EHKDYLRUDO KHDOWK DJHQF\ WKDW KDV DGPLQLVWUDWLY

EHKDYLRUDO KHDOWK DGPLQLVWUDWLYH VHUYLFHVY RUJDQL]EL

WKDW ZRXOG JLYH WKH DJHQF\ D FRPSHWLWLYH DGYDQWDJ!

FRPSHWLQJ IRU FROQWUDFWY H[FHSW WKDW D FRXQW\ RU Jl

PD\ SURYLGH GHVLJQDWHG FULVLVY UHVSRQGHU VHUYLFHV

VHUYLFHY FULPLQDO GLYHUVLRQ VHUYLFHY KRVSLWDO UHHC(

FULPLOQDO UHHQWU\ VHUYLFHY 7KH FRXQW\ DGPLQLVWHUHG

D FOHDU VHSDUDWLRQ Rl SRZHUV DQG GXWLHV VHSDUDWH

EHKDYLRUDO KHDOWK DGPLQLVWUDWLYH VHUYLFHY RUJDQL]

DFFRXQWLQJ SURFHGXUHV PXVW EH IROORZHG WR HQVXUF

WUDFHDEOH DQG DFFRXQWHG IRU VHSDUDWHO\ I[URP RWKHU 1)

IRWKLQJ LQ WKLV VHFWLRQ OLPLWYV WKH DXWKRULW
WDNH UHPHGLDO DFEFWLRQV XS WR DQG LQFOXGLQJ WHUPLQD

LQ RUGHU WR HQIRUFH FRQWUDFW WHUPV RU WR UHPHG\ C

FROWUDFWXDO GXWLHYV

6HF 5&: DQG F Vv DUH HDFK DPHQGF
WR UHDG DV IROORZV
*UbQwWvVvV VKDOO EH PDGH E\ WKH DXWKRULW\ WR EHKIL

DGPLQLVWUDWLYH VRAWMLGHWOWWLR®DSY PDQDJHG FDUH RUJDQL]EL
IRU FRPPXQLWHOWDEHKDYLRUKBOOWK SURJUDPV WRWDOLQJ C
WKDQ QLQHW\ ILYH SHUFHQW RI DYDLODEOH UHVRXUFHV 7K
XVH XS WR IRUW\ SHUFHQW RI WKH UHPDLQLQJ ILYH SHUFI
FRPPXQLW\ GHPRQVWUDWLRQ SURMHFWYV LQFOXGLQJ HDUO
SULPDU\ SUHYHQWLRQ SURJUDPV IRU FKLOGUHQ DQG WKH U
IRU HPHUJHQF\ QHHGY DQG WHFKQLFDO DVVLVWDQFH XQGHU \
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6HF 5&: DQG F Vv DUH HDFK DPHQGF
WR UHDG DV IROORZV

7KH EHKDYLRUDO PBRPOYWKVWUDWLYH VHIUINDLFIHDOWLRQV VKE
PDNH VDWLVIDFWRU\ VKRZLQJ WR WKH GLUHFWRU WKDW VWI
QR FDVH EH XVHG WR UHSODFH ORFDO IXQGV IURP DQ\ VRXUI
ILQDQFH PHQWDO KHDOWK VHUYLFHV SULRU WR -DQXDU\
Rl HITRUW IXQGYVY GHYRWHG WR MXGLFLDO VHUYLFHV UHODWI
FRPPLWPHQW UHLPEXUVHG XQGHU BXVW EH H[SHQGHG IRU R\
SXUSRVHV WKDW IXUWKHU WUHDWPHQW IRU PH@WBRLKMHD C
GHSHQGHQ¥XEVWDQFHGXVRUGHUV

6HF 5&: DQG F Vv DUH HDFK DPHQGF
WR UHDG DV IROORZV

&OLHQWYV UHFHLPH@WDEHKDYLRBKBIOOWK VHUYLFHV IXQGH
DYDLODEOH UHVRXUFHV VKDOO EH FKDUJHG D IHH XQGHU V
VFKHGXOHY EDVHG RQ DELOLW\ WR SD\ DSSURYHG ERUNKH
LFHM HD/V D¢

VKDOO QRW H[FHHG WKH DFWXDO FRVW RI FDUH

6HF 5&: DQG F \Y, DUH HDFK DPHQGF
WR UHDG DV IROORZV

7KH GLUHFWRU PD\ ZLWKKROG VWDWH JUDQWYV LQ ZKROH
DQ\ FRPPXQLWHOWDEHKDYLRKBOOWK SURJUDP LQ WKH HYHC
IDLOXUH WR FRPSO\ ZLWK WKLV FKDSWHU RU WKH UHODWHG
WKH DXWKRULW\

6HF 5&: DQG F \Y, DUH HDFK DPHQGF
WR UHDG DV IROORZV
,Q RUGHU WR HVWDEOLVK HOLJLELOLW\ IRU IXQGLQJ XQGF
DQ\ EHKDYLRUDO WHIPQAWKVWUDWLYH VHIUDIFIHDWLRQ VHHNLQ.
REWDLQ IHGHUDO I1XQGV IRU WKH VXSSRUW RI DQ\ DVSHFW
PHOQWDEHKDYLRKBOOWK SURJUDP DV GHILQHG LQ WKLV FKELC
VXEPLW SURJUDP SODQV WR WKH GLUHFWRU IRU SULRU UHY)
EHIRUH VXFK SODQV DUH VXEPLWWHG WR DQ\ IHGHUDO DJHQF

6HF 5&: DQG F \Y DUH HDFK DPHQGHG
UHDG DV IROORZV

7KH EHKDYLRUDO KHDROWKVWUDWLYH VRUYDEHMWLRQ PLC
DFFHSW DQG H[SHQG JLIWV DQG JUDQWYV UHFHLYHG IURP S
VWDWH DQG IHGHUDO VRXUFHYV

S ( 66% 6/




6HF S5&: DQG F \Y, DUH HDFK DPHQGHG
UHDG DV IROORZV
7TKH GHSDUWPHQW VKDOO ZDLYH SRVWJUDGXDWH HGXFDW
DSSOLFDEOH WR PHQWDO KHDOWK SURIHVVLRQDOV XQGHU
WKRVH SHUVRQV ZKR KDYH D EDFKHORU V GHJUHH DQG RQ -XC(
$UH HPSOR\HG E\ DQ DJHQF\ VXEMHFW WR OLFHQVXL
FKDSWHU WKH FRPPREDWDEHKDYLRKBIOOWK VHUYLFHV DFW
D FDSDFLW\ LQYROYLQJ WKH WUHDWPHQW RI PHQWDO LOOQHYV
+DYH DW OHDVW WHQ \HDUV Rl IXOO WLPH H[SHULF
WUHDWPHQW RI PHQWDO LOOQHVYV

6HF 5&: DQG F \Y DUH HDFK DPHQGF
WR UHDG DV IROORZV
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ELHQ
IROO

YHVRXUFHPDBDQBbIHPHQW VHUYLFHV

JRU WKHLU XVH SXUVXDOW WR WKLV FKDSWHU
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— (DFK EHKDYLRUDO BRIGPOWIKVWUDWLYH VHUNLFIHDYDWLRCG
VKDOO DSSRLQW D EHKDYLRUDO KHDOWK DGYLVRU\ ERDUG Z
DQG SURYLGH FRPPHQWYV RQ SODQV DQG SROLFLHV GHYH
FKDSWHU SURYLGH ORFDO RYHUVLJKW UHJDUGLQJ WKH DI
EHKDYLRUDO KBBOWXLVWUDWLYH VWWUIDLFIHDWLRQ DQG ZRUN
WKH EHKDYLRUDO KGEPIOWK WUDWLYH VHIUIDLFIHDWLRQ WR UHVI
VLIQLILFDQW FRQFHUQV UHJDUGLQJ VHUYLFH GHOLYHU\ DC
DXWKRULW\ VKDOO HVWDEOLVK VWDWHZLGH SURFHGXUHV IR
UHJLRQDO DGYLVRU\ FRPPLWWHHYV LQFOXGLQJ PHFKDQLVPV I
IHHGEDFN WR WKH DXWKRULW\ UHJDUGLQJ EBKPY DRV WQW KW D'
VHUYLFRVJDQL]DWLRQ SHUIRUPDQFH 7KH FRPSRVLWLRQ RI W
EH EURDGO\ UHSUHVHQWDWLYH RI WKH GHPRJUDSKLF FKDUDI
DQG VKDOO LQFOXGH EXW QRW EH OLPLWHG WR UHSU
FRQVXPHUV RI VXEVWDQFH XVH GLVRUGHU DQG PHQWDO KH
WKHLU IDPLOLHVY ODZ HQIRUFHPHQW DQG ZKHUH WKH FRX
EHKDYLRUDO KHDOGMKOLVWUDWLYH VHUWIDARHMDWLRQ FRXQ
HOHFWHG RIILFLDOV &RPSRVLWLRQ DQG OHQJWK RI WHUPV
PD\ GLIIHU EHWZHHQ EHKDYLRUDOGHKIHIOOYWKDWLYH VHU)
RUJDQL]DWLRQV EXW VKDOO EH LQFOXGHG LQ HDFK EHEk
DGPLQLVWUDWLYH VRWMIEHNWMWWLRQ V FRQWUDFW DQG DSSUR

GLUHFWRU

/7KH DXWKRULW\ PXVW DOORZ IRU WKH LQFOXVLRQ RI

LOWHUORFDO OHDGHUVKLS VWUXFWXUH RU FRPPLWWHHYV
ZKHQ UHTXHVWHG E\ D WULEH

1 DQ LOWHUORFDO OHDGHUVKLS VWUXFWXUH LV QRW |

WKH UROHY DQG UHVSRQVLELOLWLHY RI WKH EHKELC

DGPLQLVWUDWLYH VHUYLFHVY RUJDQL]DWLRQV PDQDJHG FD

FRXQWLHY DQG HDFK WULEH VKDOO EH GHWHUPLQHG E\ WKH

QHIRWLDWLRQ ZLWK WKH WULEHV
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6HF 5&: DQG F \Y, DUH HDFK DPHQGHG

UHDG DV IROORZV
8SRQ LQLWLDWLRQ RU UHQHZDO RI D FRQWUDF'

GHSBDUWPH@XWKRULW\D EHKDYLRUDO KHD®RNKOLVWUDWL®
VHUYLFRVYJIDQL]DWLR@G PDQDJHG FDUH RUJDWOKDPODWLBRNVPEXUV
D SURYLGHU IRU D EHKDYLRUDO KHDOWK VHUYLFH SURYLG
SHUVRQ ZKR LV XQGHU HLJKWHHQ \HDUV ROG WKURXJK WHOF
DQG IRUZDUG WHFKQRORJ\ LI

D 7KH EHKDYLRUDO BRKPOYWKVWUDWLYH VWVUUIDLFIHD WRR Q
PDQDJHG FDUH RUJDQLODWKREK WKH FRYHUHG SHUVRQ LV I

SURYLGHV FRYHUDJH RI WKH EHKDYLRUDO KHDOWK VHUYLFH
SHUVRQ E\ WKH SURYLGHU DQG
E 7KH EHKDYLRUDO KHDOWK VHUYLFH LV PHGLFDOO\ QHFt

D , I WKH VHUYLFH LV SURYLGHG WKURXJK VWRUH
WHFKQRORJ\ WKHUH PXVW EH DQ DVVRFLDWHG YLVLW EHW
SHUVRQ DQG WKH UHIHUULQJ SURYLGHU 1RWKLQJ LQ WKLV \
WKH XVH RI WHOHPHGLFLQH IRU WKH DVVRFLDWHG RIILFH YLV

E )J)RU SXUSRVHV RI WKLV VHFWLRQ UHLPEXUVHPHQW

IRUZDUG WHFKQRORJ\ LV DYDLODEOH RQO\ IRU WKRVH VHUYL
WKH QHJIRWLDWHG DIJUHHPHQW EHWZHHQ WKH EGEHKQYVRUDW IK
VHUYLFHRUJDQL]DWLRGQ PDQDJHG FDUH RUJDQLDDQWMRKH
SURYLGHU

$Q RULJIJLQDWLQJ VLWH IRU D WHOHPHGLFLQH EHKD
VHUYLFH VXEMHFW WR VXEVHHRWNLRAMXLY VHFWLRQ PHDQV
RULJLQDWLQJ VLWH DV GHILQHG LQ UXOH E\ WKH GHSDUWPH
FDUH DXWKRULW\

$Q\ RULIJLQDWLQJ VLWH RWKHU WKDQ D KRPH XQGHU
RlI WKLV VHFWLRQ PD\ FKDUJH D IDFLOLW\ IHH IRU LQIUDV
SUHSDUDWLRQ RI WKH SDWLHQW OS5HLPEXUVHPHQW PXVW
QHIRWLDWHG DJUHHPHQW EHWZHHQ WKH RULJLQDWLQJ VLWE
KHDOWBRGPLQLVWUDWLYH VHUWNILCFHVMDWLROQ PDQDJHG FDUI
RUJDQL]IDWLRQ DV DSSGLBLRLEWWQW VLWH RU DQ\ RWKHU VI

LGHQWLILHG LQ VXEVHFWRIRQ@KLVY VHFWLRQ PD\ QRW FKDL
IDFLOLW\ IHH

$ Y%KDYLRUDO KHIBPWRLVWUDWLYH VRUUDIFIHDWLRQ
DQG PDQDJHG FDUH RUIJDQPPWLERRW GLVWLQJIXLVK EHV

RULJLQDWLQJ VLWHV WKDW DUH UXUDO DQG XUEDQ LQ SURY
UHTXLUHG LQ VXEVHFWLRWKLY VHFWLRQ

$ Y%KDYLRUDO KHIBPWRLVWUDWLYH VRHUUDIFIHDWLRQ
DQG PDQDJHG FDUH RUJDQD)DWKIERMHFW FRYHUDJH RI D WHOHF
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RU VWRUH DQG IRUZDUG WHFKQRORJ\ EHKDYLRUDO KHDOV
VXEVHFWLRQRI WKLV VHFWLRQ WR DOO WHUPV DQG FRQGLV
EHKDYLRUDO KHIPWRLVWUDWLYH VRUYDBHMWRRQPDQDJIHG
FDUH RUJDQL]DVWLRIQLFK WKH FRYHUHG SHUVRQ LV HQUROOHCGC
EXW QRW OLPLWHG WR XWLOL]DWLRQ UHYLHZ SULRU
GHGXFWLEOH FRSD\PHQW RU FRLQVXUDQFH UHTXLUHPI
DSSOLFDEOH WR FRYHUDJH RI D FRPSDUDEOH EHKDYLRUDO K|
SURYLGHG LQ SHUVRQ

7KLV VHFWLRQ GRHV QRW UHTXLUH D EHKDYLF
DGPLQLVWUDWLYH VRIWYOLGHWWREBQD PDQDJHG FDUH RUJDQL]
WR UHLPEXUVH

D $Q RULJLQDWLQJ VLWH IRU SURIHVVLRQDO IHHV

E $ SURYLGHU IRU D EHKDYLRUDO KHDOWK VHUYLFH W
FRYHUHG EHQHXOWHU WKH EHKDYLRUDO KHDOWK RRUDQL]DWL

F $Q RULJLQDWLQJ VLWH RU SURYLGHU ZKHQ WKH VLWH
QRW D FRQWUDFWHG SURMMBIHU WKH EHKDYLRUDO KlI
RUJDQLIDWLRQ

JRU SXUSRVHV RI WKLV VHFWLRQ

D 'LVWDQW VLWH PHDQV WKH VLWH DW ZKLFK D SK\VLF
OLFHQVHG SURYLGHU GHOLYHULQJ D SURIHVVLRQDO VHUYL
ORFDWHG DW WKH WLPH WKH VHUYLFH LV SURYLGHG WKURXJK

E +RVSLWDO PHDQV D IDFLOLW\ OLFHQVHG XQGHU Fk

RU 5&:

F 2ULJLQDWLQJ VLWH PHDQV WKH SK\WLFDO ORFDWLRC
UHFHLYLQJ EHKDYLRUDO KHDOWK VHUYLFHV WKURXJK WHOHPHI

G 3URYLGHU KDV WKH VDPH PHDQLQJ DV LQ 5&:

H 6WRUH DQG IRUZDUG WHFKQRORJ\ PHDQV XVH RI DQ
WUDQVPLVVLRQ RI D FRYHUHG SHUVRQ V PHGLFDO RU EH
LQIRUPDWLRQ IURP DQ RULJLQDWLQJ VLWH WR WKH SURYLC
VLWH ZKLFK UHVXOWV LQ PHGLFDO RU EHKDYLRUDO KHDO\
PDQDJHPHQW Rl WKH FRYHUHG SHUVRQ DQG GRHV QRW LQ
DXGLR RQO\ WHOHSKRQH IDFVLPLOH RU HPDLO DQG

| 7HOHPHGLFLQH PHDQV WKH GHOLYHU\ RI KHDOV
EHKDYLRUDO KHDOWK VHUYLFHV WKURXJK WKH XVH RI LQWH
YLGHR WHFKQRORJ\ SHUPLWWLQJ UHDO WLPH FRPPXQLFDYV
SDWLHQW DW WKH RULJLQDWLQJ VLWH DQG WKH SURYLGHU
GLDJQRVLV FRQVXOWDWLRQ RU WUHDWPHQW )RU SXUSRVH
RQO\ WHOHPHGLFLQH GRHV QRW LQFOXGH WKH XVH
WHOHSKRQH IDFVLPLOH RU HPDLO
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7KH GHSBDUWPHOQW PXVW—LOFROVXOWDBDWILERQZLEWK WK
DXWKRULW\ PXVWDGRSW UXOHV DV QHFHVVDU\ WR LPSOF}

SURYLVLRQV RI WKLV VHFWLRQ

6HF 5&: DQG F \Y, DUH HDFK DPHQGF
WR UHDG DV IROORZV

7KH DXWKRULW\ VKDOO UHTXLUH HDFK EHRGWPLRU N @ KHU D
VHUYLFRVWIDQL]DWLRQ WR SURYLGH IRU D VHSDUDWHO\ 1XQ¢
KHDOWK RPEXGV RHBDFHDBDFK—EHKDYLRUDO KHBOWK- RUWEKQ@MWDYV
LV LQGHSHQGHQW RI WKH EHKDYLRUWPAQKMWOWWLYH VHU)
RUJDQL]DWRRG PDQDJHG FDUH RUJDQL]JDWLRQV IRU WKH DVVL
VHUYLFH DUKMH RPEXGV RIILFH VKDOO PD[LPL]H WKH XVH RI
DGYRFDWHYV

6HF 5&: DQG F \Y, DUH HDFK DPHQGF
WR UHDG DV IROORZV
([FHSW IRU PRQHWDU\ GDPDJH FODLPV ZKLFK KDYH EH
ILQDO MXGJPHQW E\ D VXSHULRU FRXUW WKLV VHFWLRQ
FoObDLPV DJDLQVW WKH VWDWH VWDWH DIJHQFLHV VWDWH RI
HPSOR\HHV WKDW H[LVW RQ RU DULVH DIWHU ODUFK
([FHSW DV H[SUHVVO\ SURYLGHG LQ FRQWUDFWV |

EHWZHHQ E\ WKH DXWKRULWQG—WKH—EHKDBYLRUDO KF

RUJDQLIDWLRQV DIWHU ODUFK WKH HQWLWLHYV LGHQWLILF
VXEVHFWLRQRI WKLV VHFWLRQ VKDOO KDYH QR FODLP IRU

UHOLHI LOQMXQFWLYH UHOLHI MXGLFLDOFKBSWHHA X Q%&&H U
RU FLYLO OLDELOLW\ DJDLQVW WHXWH_VWWWMMH DJHQNMAD/W H
RIILFLDOV RU VWDWH HPEOR\BHWLRQV RU LQDFWLRQV SHI
SXUVXDQW WR WKH DGPLQLVWUDWLRQ RI WKLV FKDSWHU Z
IROORZLQD 7KH DOORFDWLRQ RU SD\PHQW RI IHGHUDO RU \
E WKH XVH RU DOORFDWLRQ RI VWDWH KRVFLWDOQDBHGVO K
UHVSRQVLELOLW\ IRU WKH SURYLVLRQ RI LQSDWLHQW PHQWD
7KLY VHFWLRQ DSSOLHV WR FRXQWLHYV EHKDYL
DGPLQLVWUDWLYH VRUYDEHMOWLROWDJIJHG FDUH RUJDQL]DW
DQG HQWLWLHV ZKLFK FRQWUDFW WR SURYLGH EHKI
RUIBDOQHEHIBWLRWHUYLFHY DQG WKHLU VXEFRQWUDFWRUV
HPSOR\HHV

6HF 5&: DQG F \Y DUH HDFK DPHQGF
WR UHDG DV IROORZV
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7TKH GLUHFWRU VKDOO SXPRH&EBDBDID—KHDOWK—DQQGE FKFEH
GCHSHQGHOQF—WUHDWRKDYW. RUDO KWBIOWIKFHY SULPDULO\ WKU

PDQDJHG FDUH FRQWUDFWLQJ EXW PD\ FRQWLQXH WR SXL

KHDOWK VHUYLFHV GLUHFWBAJHEBRE FOLOLFV—DBDOG—RWKHU
SURYLGHUYURYLGHUY VHUYLQJ PHGLFEDLG FOLHQWY ZKR DUH

LQ D PDQDJHG FDUH RUJDQL]DWLRQ

MLRQ F
FRQWUDFW WR VHUYH DV WKH EHKDYLRUDO KHDOWK RUJDQL]L
—%H—R—U%%U%R#H%LR—I—U%—V%-R—Q-G%—W—R—W—%H—U—H%VW I'F




= = ANA D) ) AWA \WWERRV.VESENAER = = DD 1 () \N ODWI-

+~BuUH—F+FROAWUDFWLEH GLUHFWRU VKDOO UHTXLUH WKDW

PDQDJHG FDUH RUJDQL]DWLRQV KDYH D VXIILFLHQW QHWZRU
SURYLGH DGHTXDWH DFFHVV WR EHKDYLRUDO KHDOWK VHUY
RI WKH UHJLRQDO VHUYLFH DUHD WKDW PHHW HOLJLELOL
VHUYLFHYV DQG IRU PDLOWHQDQFH RI TXDOLW\ DVVXUD(
&ROWUDFWY ZLWK PDQDJHG FDUH RUJDQL]JDWLRQV PXVW
IHGHUDO PHGLFEDLG DQG VWDWH ODZ UHTXLUHPHQWY UHODWt
FDUH FROWUDFWLQJ LQFOXGLQJ 5&:

$ PDQDJHG FDUH RUJDQL]JDWLRQ PXVW FRQWUDF
DXWKRULW\ V. VHOHFWHG EHKDYLRUDO KHDOWK DGPLQLV
RUJDQL]DWLRQ IRU WKH DVVLIJQHG UHJLRQDO VHUYLFH
DGPLOQLVWUDWLRQ Rl FULVLV VHUYLFHVY 7KH FROWUDFW VI
PDQDJHG FDUH RUJDQL]JDWLRQ WR UHLPEXUVH WKH EHE
DGPLQLVWUDWLYH VHUYLFHV RUJDQL]J]DWLRQ IRU EHKDYLRU
VHUYLFHY GHOLYHUHG WR LQGLYLGXDOV HQUROOHG LQ V
RUJDQLIDWLRQ

$ PDQDJHG FDUH RUJDQL]JDWLRQ PXVW FROODERUI
DXWKRULW\ DQG LWV FRQWUDFWHG EHKDYLRUDO KHDOW
VHUYLFHY RUJDQL]DWLRQ WR GHYHORS DQG LPSOHPHQW
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FRRUGLQDWH FDUH ZLWK WULEHY DQG FRPPXQLW\ EHKDYLRUI
IRU LOQGLYLGXDOV ZLWK D KLVWRU\ RI ITUHTXHQW FULVLV V\VW

$ PDQDJHG FDUH RUJDQL]DWLRQ PXVW ZRUN FORVHO\ -
FULVLYV UHVSRQGHUV EHKDYLRUDO KHDOWK DGPLQLVW
RUJDQLIDWLRQV DQG EHKDYLRUDO KHDOWK SURYLGHU"
DSSURSULDWH SODFHPHQW RI SHUVRQV LQWR FRPPXQLW\ V
WKH FOLHQW UHFHLYHV WKH OHDVW UHVWULFWLYH OHYHO F
IRU WKHLU FRQGLWLRQ $GGLWLRQDOO\ WKH PDQDJHG FL
VKDOO ZRUN ZLWK WKH DXWKRULW\ WR H[SHGLWH WKH
UHHQUROOPHQW RI HOLJLEOH SHUVRQV OHDYLQJ VWDWH RU
IDFLOLWLHY DQG LOQVWLWXWLRQV IRU PHQWDO GLVHDVHYV

$V DQ LQFHQWLYH WR FRXQW\ DXWKRULWLHV WR
DGRSWHUV RI IXOO0\ LQWHJUDWHG SXUFKDVLQJ RI PHGLFDO
KHDOWK VHUYLFHV WKH VWDQGDUGV DGRSWHG EXQWKHKM D
MXEMVHFW RO RI—WKIENV—VHFWLR®&DOO SURYLGH IRU DQ LQFH
SD\PHQW WR FRXQWLHV ZKLFK HOHFW WR PRYH WR 1XO0OO
-DQXDU\ 6 XEMHFW WR IHGHUDO DSSURYDO WKH LQFH
VKDOO EH WDUJHWHG DW WHQ SHUFHQW RI VDYLQJV UHDOL
ZLWKLQ WKH UHJLRQDO VHUYLFH DUHD LQ ZKLFK WKH IX
SXUFKDVLQJ WDNHV SODFH 6DYLQJV VKDOO EH FDOFXODWHG
WKH RXWFRPH DQG SHUIRUPDQFH PHDVXUHV HVWD&OLVKHG
DV UHFRGLILHG E\ WKLV DFW DQG DQG LQFHQWLY
SD\PHQWV IRU HDUO\ DGRSWHU FRXQWLHYV VKDOO EH PDGH D
D VL[ \HDU SHULRG RU XQWLO [IX00 LQWHJUDWLRQ RI
EHKDYLRUDO KHDOWK VHUYLFHV LV DFFRPSOLVKHG VWDWHZL
VRRQHU DFFRUGLQJ WR UXOHV WR EH GHYHORSHG E\ WKH DX

6HF 5&: DQG F Vv DQG F \%
DUH HDFK UHHQDFWHG DQG DPHQGHG WR UHDG DV IROORZYV
'LWKLQ IXQGV DSSURSULDWHG E\ WKH OHJIJLVODWX
SXUSRVH EHKDYLRUDO GHADOWKNVUDWLYH VHUYLFHYV RUJDQL]L
PDQDJHG FRUMDQL]|DWLBWWSSOLFDEMKHDOO GHYHORS WKH PHD
VHUYH WKH QHHGV RI SHRSOH
D :LWK PHQWDO GLVRUGHUV UHVLGLQJ ZLWKLQ WKH ERX(
UHJLRQDO VHUYLFH DUHD (OHPHQWV RI WKH SURJUDP PD\ LQ!
L &ULVLVY GLYHUVLRQ VHUYLFHV
LL (YDOXDWLRQ DQG WUHDWPHQW DQG FRPPXQLW\ KRVSL
LLL SHVLGHQWLDO WUHDWPHQW
LY BURJUDPV IRU LQWHQVLYH FRPPXQLW\ WUHDWPHQW
Y 2XWSDWLHQW VHUYLFHV LQFOXGLQJ IDPLO\ VXSSRUW
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YL 3HHU VXSSRUW VHUYLFHV

YLL &RPPXQLW\ VXSSRUW VHUYLFHYV

YLLL5HVRXUFH PDQDJHPHQW VHUYLFHV DQG

L[ 6XSSRUWHG KRXVLQJ DQG VXSSRUWHG HPSOR\PHQW Vi

E :LWK VXEVWDQFH XVH GLVRUGHUV DQG WKHLU IDP
LQFDSDFLWDWHG E\ DOFRKRO RU RWKHU SV\FKRDFWLYH
LQWR[LFDWHG SHRSOH

L (OHPHQWY RI WKH SURJUDP VKDOO LQFOXGH EXW QRW
OLPLWHG WR D FRQWLQXXP RI VXEVWDQFH XVH GLVRUGHU W
WKDW LQFOXGHYV

$ LWKGUDZDO PDQDJHPHQW

% SHVLGHQWLDO WUHDWPHQW DQG

& 2XWSDWLHQW WUHDWPHQW

LL 7KH SURJUDP PD\ LQFOXGH SHHU VXSSRUW VXSSRL
VXSSRUWHG HPSOR\PHQW FULVLV GLYHUVLRQ RU UHFRYHU\ \

LLL 7KH DXWKRULW\ PD\ FRQWUDFW IRU WKH XVH RI |
VXEVWDQFH XVH GLVRUGHU WUHDWPHQW SURJUDP RU RW
RUJDQL]DWLRQ LI WKH GLUHFWRU FRQVLGHUV WKLV WR EH
HFRQRPLFDO FRXUVH WR IROORZ

D 7KH EHKBYLRUDO—KHDPRDWIOIHG FRUHBDQL]DWDRG

WKH EHKDYLRUDO KHDOWK DGPLQLVWUDWLYH VHUWKDLGEWRUYHBIL
WKH IOH[LELOLW\ ZLWKLQ WKH IXQGV DSSURSULDWHG E\ WKH&
WKLV SXUSRVH DQG WKH WHUPV RI WKHLU FRQWUDFW WR C
VHUYLFHVY WKDW ZLOO EH PRVW HIIHFWLYH ZLWKLQ WKHLU
PHHWLQJ WKH QHHGV RI SHRSOH ZLWK EHKDYLRUDO KHDO
DYRLGLQJ SODFHPHQW RI VXFK LQGLYLGXDOV DW WKH VWDW
Y HKDBDYLRUDBDO—KHDIDWWOJIHG FDRIUHIDQL]DWLRQW EHKDYLRUD
KHDOWK DGPLQLVWUDWLYH VHUYLFHV DRIHIDROFERXIUBDQWG
PD[LPL]IH WKH XVH RI HYLGHQFH EDVHG SUDFWLFHV DQ
UHVRXUFHV ZLWK WKH JRDO RI VXEVWDQWLDOO\ UHGXFLQJ
HOLPLQDWLQJ WKH XVH RI LOVWLWXWLRQV IRU PHQWDO GLVH

E +KH—FEHKDYLRUDO- KHDIDAWXIHG FIRUHDQL]DWLRQG
EHKDYLRUDO KHDOWK DGPLQLVWUDWLYH VHUYIPFAHV DRORYQL
UHLPEXUVHPHQW WR SURYLGHUV IRU VHUYLFHV GHOLYHUHG
KRVSLWDOL]DWLRQ RU LQWHQVLYH RXWSDWLHQW SURJUDP
VHUYLFHVY DUH GLVWLQFW IURP WKH VWDWH V GHOLYHU\ RI
LOQWHQVLYH VHUYLFHV XQGHU YWK&6HWUDQJH DQEF—HUPRWW

+RUPHUO—WKH—Y " UHIXNV—DOQG—3RUWHALUFKVHWWOHPHQ)
DJUHHPHQW
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D 7UHDWPHQW SURYLGHG XQGHU WKLV FKDSWHU PX\
SULPDULO\ WKURXJK PDQDJHG FDUH FRQWUDFWYV
E &RQVLVWHQW ZLWK 5&: VHUYLFHY DQG IXQGLQJ SUR®
WKURXJK WKH FULPLQDO MXVWLFH WUHDWPHQW DFFRXQW I
H[HPSWHG IURP PDQDJHG FDUH FRQWUDFWLQJ

6HF 5&: DQG F \Y, DUH HDFK DPHQGF
WR UHDG DV IROORZV

7KH DXWKRULW\ VKHWOBEOLVK DRUNFRPSUHKHOWYLYQG
FROODERUDWLYHHHRUW —ZLWKLQZLWK EHKDYLRUDO KHDO
DGPLQLVWUDWLYH VRUYDRHYDWLRQV DQG ZLWK-PEBWDO®
EHKDYLRWKBHODOWK VHUYLFH SURW®BEEHGVDBDW FFUHDWERIFUHDWH
LQQRYDWLYH DQG VWUHDPOLQHGRPHRWDOEHWD Y LR UDHD OWK

VHUYLFH GHOLYHU\ VAVMHRYGHU WR FBUUVRXW WKH SXUSEFK

+RUWK—1LOQ—5&—— DQG WR FDSWXUH WKH GLYHUVLW\
FRPPXQLWRHOWDCEHKDYLRKIHOOWK VHUYLFH GHOLYHU\ V\VW

DXWKRULVRXVW DFFRPSOLVK WKH IRODOREZDQIHULRGLFDOO\

S GHOWLILFDWLREHQOWLIUHYLHZ DQGDWDORJILQJ RI
FDWDORJOO UXOHV UHJIJXODWLRQV GXSOLFDWLYH DGPLQ
PRQLWRULQJ IXQFWLRQV DQG RWKHU UH T XUHPHIMNID HDIGD W
WR LQHIILFLHQFLHV LQ WKH FRPRREDMOEHKDYLR UKD OWK

VHUYLFH GHOLYHU\ VA\VWHP DQG LI SRVVLEOH HOLPLQDWH W

4:Q—W—R—W—K—H—\L|:QT]—Q—H—VA—\LW—H—P—R—I—D—F—FRXQWDELOLW\
—FKH—HOLEPLODPDWILRQ—RI- SURHMVNZUHIXODWLR@RG
YHODBDWHGFRQWUDFWQG UHSRUWLQJ UHTXEUHPEEOWFH—RI- WKH

UHIXOPDWLROV DOG UHTFXEUHPHQWWR BIQVHWH DFKLHWRHPHQ
RXWFRPHV IFRPHOWDEHKDYLRKBI®OOWK DGXOW DQG FKLOGUHQ

DJH DSSURSULDWH  DFWLYLWLHY  DFEKLHYLQJ  IDPLO\ D
MDBDWEVH DB FW RO —ZEWK—VHUYLELRFHY — DB OG6G—V\VWHP XIQIGIHRL HEXRF L |
$ DV UHFRGLILHG E\ WKLV DFW

%%%DM#ER—Q—R—I—MHQH—FFLD%H%E@—EWA—R—I—F—R—QM#U—DFWX[
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—KH L QY ROYHPHOW RI PHOWOQWYWROYH EHKDY KRIWDA K
FRQVXPHUV DQG WKHLU UHSU / XPHL

D QQG WKLV VHFWDRG
SURYLGH IRU DQ LQGHSHQGHQW HYDOXDWLRQ FRPSR

WKH VXFFHVV RI WKH DXWKRULW\ LQ IXOO\ LPSOHPHQWLQJ W
S5&: DQG WKLV VHFWLRQ

6HF 5&: DQG F Vv DUH HDFK DPHQGF
WR UHDG DV IROORZV
7KH DXWKRULW\ VKDOO RSHUDWH WKHHERMREGKWYLRUDO
KHDOWK VHUYLFH GHOLYHU\ V\VWHP DXWKRUL]JHG XQGHU WK
WKH IROORZLQJ FRQVWUDLQWYV
7TKH IXOO0O DPRXQW RI IHGHUDO I|IXRGQWIRQRPPXQLW\
EHKDYLRUKBIOOWKVWHWHUYLFHY SOXV TXDOLI\LQJ VWDWH HI[St
DV DSSURSULDWHG LQ WKH ELHQQLDO RSHUDWLQJ EXC
DSSURSULDWHG WR WKH DXWKRULW\ HDFK \HD U LQ
DSSURSULDWLRQV DFW WR FDUU\ RXW WKH SURYLVLRQV F
PHOWDOEHKDYLRWKIHDOWK VHUYLFH GHOLYHU\ VA\VWHP DXW
WKLV FKDSWHU
7KH DXWKRULW\ PD\ H[SHQG IXQGV GHILQHG LQRMXEVF
WKLV VHFWLRQ LQ DQ\ PDQQHU WKDW ZLOO HIIHFWLYHO\
RXWFRPH PHDVXUHV HVWDEOLVKIG LQ P& UHFRGLILHG E\ WKI
DEWDQG DQG SHUIRUPDQFH PHDVXUHY OLQNHG WR WKR
7KH DXWKRULW\ VKDOO LPSOHPHQW VWUDWHJILHV WKD
RXWFRPH PHDVXUHV HVWDEOLVKIG LQ P& UHFRGLILHG E\ WKI
DEW DQG DQG SHUIRUPDQFH PHDVXUHV OL
WKRVH RXWFRPHYV
7KH DXWKRULW\ VKDOO PRQLWRU H[SHQGLWXUHV
DSSURSULDWLRQ OHYHOV SURYLGHG IRU LRV XBMHFWHRWLRC
DQG UHSRUW WR WKH JRYHUQRU V RIILFH DQG WKH DSSURSUI
WKH OHJLVODWXUH RQFH HYHU\ WZR \HDUV RQ RU DERXW '
HDFK HYHQ QXPEHUHG \HDU
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6HF 5&: DQG F v DUH HDFK DPHQGHF
WR UHDG DV IROORZV

7KH DXWKRULW\ VKDOO HQVXUH WKH FRRUGLQDWL
VHUYLFHV IR®HQWDOEHKDYLRUDHDOWK FOLHQWY 7KH DXW|
VKDOO LPSOHPHQW VWUDWHJILHV IRU UHVROYLQJ RUJDQL]DW
DQG IXQGLQJ LVVXHV DW DOO OHYHOV RI WKH V\VWHP LQFO
WKH EHKDYLRUDO BEPOWWWUDWLYH VHUYLFHV RUJDQL]DWLF
FDURUJDQL]DWLRQV DQG ORFDO VHUYLFH SURYLGHUYV

7KH DXWKRULW\ VKDOO SURSRVH LQ RSHUDWLQJ EX
WUDQVIHUV RI IXQGLQJ DPRQJ SURJUDPV WR VXSSRUW FROO
GHOLYHU\ WR SHUVRQV ZKR UHTXLUH VHUYLFHV IURP PXOWL
VRFLDO DQG KHDOWK VHUYLFHV DQG DXW KRBHKMDSMWRAIRIDPW
W W H
KRXVH R}l UHSUHVHOWDW HY RO DFWLROV DOG JRMHFWV
SURPRWH FROODERUDWLYH VHUYLFKHGIHOLKRULW\ VKDOO SUI
VWDWXV UHSRUWYV DV UHTXHVWHG E\ WKH OHJLVODWXUH

6HF 5&: DQG F V DUH HDFK DPHQGHG
UHDG DV IROORZV
0DQ\ DFXWH DOG FKURQLFDOO\ PHQWDIGIQ\GHQ®W K

DFXWH DQG FKURQLF PHQW D®H GHOHMMG LQ WKHLU UHOHD\
‘DVKLQJWRQ FRUUHFWLRQDO IDFLOLWLHVY GXH WR WKHLU LQ
UHDVRQDEOH WUHDWPHQW DQG OLYLQJ DFFRPPRGDWLRQV S
H[SLUDWLRQ Rl WKHLU VHQWHQFHV 2IWHQ WKH RIIHQGHU UH
KLV RU KHU VHQWHQFH DQG LV UHOHDVHG ZLWKRXW DQ\
IXQGV RU KRXVLQJ 7KHVH GHOD\V DUH FRVWO\ WR WKH VW
WR SV\FKLDWULF UHODSVH DQG UHVXOW LQ XQQHFHVVDU\ UL

0DQ\ RI KMHVH RITHQGHWWUHO\ SRYVHUBFNVKH VNLOOV RL
HPRWLRQDO VWDELOLW\ WR PDLQWDLQ HPSOR\PHQW RU
DSSOLFDWLRQV WR UHFHLYH HQWLWOHEPBWWROZOGHORQO\ IL
SHUFHOW Rl GLDJIQRVHG VFKLIRSKUHQLFY DUH DEOH WR PDLC
IX0O0 WLPH HPSOR\PHKRXVLQJ DQG DSSURSULDWH WUHDW
GLIILFXOW WR REWDLQ

7KLV ODFN RI UHVRXUFHV IXQGLQJ WUHDWPHQW DQG K
DGGLWLRQDO VWUHVV |RRHOMKIMOO\ LOROIHQGHILWK PHQWDO
LOOQHMWPSDLULQJ VHOI FRQWURO DQG MXGJPHQW :KHQ WKH
LV LQVWUXPHQWDO LQ WKH RIIHQGHU V SDWWHUQV RI FULP
PD\ OHDG WR D ZRUVHQLQJ RI KLV RU KHU LOOQHVV UHRII
WKUHDW WR SXEOLF VDIHW\
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W LV WKH LQWHQW RI WKH OHJLVODWXUH-SW&RMUHD\
SURJUDP WR SURYLGH IRU SRVWUHOHDVH PHQWDO KHDOWK F
D VHOHFW JURXSPHOWDOO\ LROIHQGHWVY WK PHQWDO LOOQ
HQWHULQJ FRPPXQLW\ OLYLQJ LQ RUGHU WR UHGXFH LQFD
LQFUHDVH SXEOLF VDIHW\ DQG HQKDQFH WKH RITHQGHU V TXI

6HF 5&: DQG F Vv DUH HDFK DPHQGF
WR UHDG DV IROORZV
7TKH GLUHFWRU VKDOO VHOHFW DQG FRQWUDFW ZLW
KHDOWKDGPLQLVWUDWLYH VHBYUPKQV]DWLREDQDJHG FDUH
RUJDQL]DWLRQ EHKDYLRUDO KHDQ®WK SDINQMMH SURYLGHU

SURYLGH VSHFLDOL]J]HG DFFHVV DQG VHUYLFHV WR RIIHQGHI
LOOQHVV XSRQ UHOHDVH IURP WRWDO FRQILQHPHQW ZLWKLC
FRUUHFWLRQV ZKR KDYH EHHQ LGHQWLILHG E\ WKH GHSDUWP
DQRG VHOHFWHG E\ WKH EHKDYLRWIE®LEHDWWEKWLYH VHU)
RUJDQL]|DWPR@QDJHG FDUH RUJDQL]DWLRQ EHKDYLRUD®RWHDC
SULYDWH SURYLGHU DV KLJK SULRULW\ FOLHQWYV IRU VHUYL
VHUYLFH SURJUDP HQWUDQFH FULWHULD 7KH SURJUDP VKD
WKDQ WZHQW\ ILYH RITHQGHUV DW DQ\ RQH WLPH RU D QXPE
WKDW FDQ EH DFFRPPRGDWHG ZLWKLQ WKH DSSURSULDWHG
VKDOO VHHN WR ILOO DQ\ YDFDQFLHV WKDW RFFXU
&ULWHULD VKDOO LQFOXGH D GHWHUPLQDWLRQ E\

FRUUHFWLRQV VWDII WKDW

D 7KH RITHQGHU VXIIHUV [URP D PDMRU PHQWDO LOOQF
FRQWLQXHG PHQWDO KHDOWK WUHDWPHQW

E 7KH RITHQGHU V SUHYLRXV FULPH RU FULPHV KDYH EH
E\ HLWKHU WKH FRXUW RU GHSDUWPHQW RI FRUUHFWLRQV V
VXEVWDQWLDOO\ LQIOXHQFHG E\ WKH RITHQGHU V PHQWDO LO

F ,w LV EHOLHYHG WKH RIITHQGHU ZLOO EH OHVV OLNH
IXUWKHU FULPLQDO DFWV LI SURYLGHG RQJRLQJ PHQWDO KHD

G 7KH RITHQGHU LV XQDEOH RU XQOLNHO\ WR REWDLQ K
WUHDWPHQW IURP RWKHU VRXUFHV IRU DQ\ UHDVRQ DQG

H 7KH RITHQGHU KDV DW OHDVW RQH \HDU UHPDLQLQJ |
KHU VHQWHQFH H[SLUHV EXW LV ZLWKLQ VL[ PRQWKYV RI UHOF
KRXVLQJ DQG LV FXUUHQWO\ KRXVHG ZLWKLQ D ZRUN UHOHD\
GHSDUWPHQW RI FRUUHFWLRQV GLYLVLRQ RI SULVRQV IDFLO|

7KH EHKDYLRUDO KHHETPOWKVWUDWLYH VRIUXYDEGHNDWLRQ

PDQDJHG FDUH RUJDQL]DWLRQ EHKDYLRUDO HRUWHD®OWLK DWIHH

SURYLGHU VKDOO SURYLGH VSHFLDOL]J]HG DFFHVV DQG V
VHOHFWHG RITHQGHUV 7KH VHUYLFHV VKDOO EH DLPHG DW C
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Rl UHFLGLYLVP $Q RYHUVLJKW FRPPLWWHH FRPSRVHG RI D U
WKH DXWKRULW\ D UHSUHVHQWDWLYH RI PRIOHDJNEOHDBDWH
RUJDQLIDWIERHKDYLRUDO KBOGOWKLVWUDWLYH VRUUDFIHDWLRQ
RU SULYDWH SURYLGHU DQG D UHSUHVHQWDWLYH RI WK
FRUUHFWLRQV VKDOO GHYHORS SROLFLHV WR JXLGH WKF
SURYLGH GLVSXWH UHVROXWLRQ LQFOXGLQJ PDNLQJ GHWHUF
HQWUDQFH FULWHULD RU UHTXLUHG VHUYLFHV PD\ EH ZDLY
FDVHV DGYLVH WKH GHSDUWPHQW RI FRUUHEMNLIRING OFPG® H
RUJDQLIDWIERHKDYLRUDO KBOGOWKLVWUDWLYH VHUUIDFIHDWLRQ
RU SULYDWH SURYLGHU RQ WKH VHOHFWLRQ RI HOLJLEOH R
PLQLPXP UHTXLUHPHQWY IRU VHUYLFH FRQW U DHFMNYD JHGI ACHLCH
RUJDQLIDWIERHKDYLRUDO KBGO WKLVWUDWLYH VRUUIDFIHDWLRQ
RU SULYDWH SURYLGHU VKDOO LPSOHPHQW WKH SROLFL
FRQWUDFWY 7KH IROORZLQJ VHUYLFHV VKDOO EH SURYLGHG

D ,QWHQVLYH FDVH PDQDJHPHQW WR LQFOXGH D IX
LOQWHQVLYH FRPPXQLW\ VXSSRUW DQG WUHDWPHQW LQ FOLE
RI QRW PRUH WKDQ WHQ RIIHQGHUV SHU FDVH PDQ@DJ#HU L«
PLQLPXP RI ZHHNO\ JURXS DQG ZHHNO\ LQGLYLGXDOKRRXQVF
YLVLWV E\ WKH SURJUDP PDQDJHU DW OHDVW WZR WLHAHYV SHL
FRXQVHOLQJ IRFXVIEDILRWDLOLOQJ DQG SURPRWLQJ RQJRLQJ

UHODSVH SUHYHO®OWGRGBDVW —FXUUHQW —RUIXWXUHEHKDYLR

RHHOGHWHERYHU\
E 7KH FDVH PDQDJHU VKDOO DWWHPSW WR ORFDWH DQG

DSSURSULDWH WR WKH OLYLQJ DQG FOLQLFDO QHHGV RI WK
QHHGHG WR PDLQWDLQ WKH SV\FKLDWULF VWDELOLW\ RI W
HQWLUH UDQJH RI HPHUJHQF\ WUDQVLWLRQDO DQG SHUPD
LOQYROXQWDU\ KRVSLWDOL]DWLRQ PXVW EH FRQVLGHUHG DV
RSWLRQV $ KRXVLQJ VXEVLG\ PD\ EH SURYLGHG WR RIIHQC
KRXVLQJ FRVWYV XS WR D PD[LPXP RI VL[ WKRXVDQG VL[ KXQG
RITHQGHU SHU \HDU DQG EH DGPLQLVWHUHG E\ WKH FDVH PDC
IXQGLQJ VRXUFHV PD\ EH XVHG WR RIIVHW WKHVH FRVWYV ZKH(

F 7KH FDVH PDQDJHU VKDOO FROODERUDWH ZLWK WKH L
ZRUN UHOHDVH RU FRPPXQLW\ FRUUHFWLRQV VWDII GXULQJ
SULRU WR GLVFKDUJH DQG LQ RQJRLQJ VXSHUYLVLRQ RI WK
XQGHU WKH DXWKRULW\ RI WKH GHSDUWPHQW RI FRUUHFWLRC

G OHGLFDWLRQV LQFOXGLQJ WKH IXOO UDQJH RI
PHGLFDWLRQV LQFOXGLQJ DW\SLFDO DQWLSV\FKRWLF PHG
UHTXLUHG DV D FRQGLWLRQ RI WKH SURJUDP OHGLFDWLR
PHGLFDWLRQ PRQLWRULQJ DQG FRXQVHOLQJ WR V XS
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XQGHUVWDQGLQJ DFFHSWDQFH DQG FRPSOLDQFH ZLWK SUH
UHJLPHQV PXVW EH LQFOXGHG

H $ V\WVWHPDWLF HIIRUW WR HQJDJH RIIHQGHUV WR
LQYROYH WKHPVHOYHV LQ FXUUHQW DQG ORQJ WHUP WUHDW|
KDELOLWDWLYH DFWLYLWLHV VKDOO EH PDGH

| &ODVVHV DSSURSULDWH WR WKH FOLQLFDO DQG OLYL
RITHQGHU DQG DSSURSULDWH WR KLV RU KHU OHYHO RI XQGH!I

J 7KH FDVH PDQDJHU VKDOO DVVLVW WKH RIITHQGHU LQ V
DQG TXDOLILFDWLRQ IRU HQWLWOHPHQW IXQGLQJ LQFOXGLC
DVVLVWDQFH DQG RWKHU DYDLODEOH JRYHUQPHQW DQG SU|
DQ\ SRLQW WKDW WKH RIITHQGHU LV TXDOLILHG DQG UHVRXUF!

K 7KH RIIHQGHU VKDOO EH SURYLGHG DFFHVV WR GDL
VXFK DV GURS LQ FHQWHUV SUHYRFDWLRQDO DQG YRFDWL
MREV DQG YROXQWHHU DFWLYLWLHYV

2Q0FH DQ RIIHQGHU KDV EHHQ VHOHFWHG LQWR WKH
WKH RITHQGHU VKDOO UHPDLQ LQ WKH SURJUDP XQWLO WKH
VHQWHQFH RU XQOHVV WKH RIIHQGHU LV UHOHDVHG IURP W
HDUOLHU E\ WKH GHSDUWPHQW Rl FRUUHFWLRQV
6SHFLDOL]HG WUDLQLQJ LQ WKH PDQDJHPHQW DQG

KLJK FULPH ULVN RIIHQGHUV ZLWK PHQWDO LOOQHVV VKDOC
DOO SDUWLFLSDWLQJ PHQWDO KHDOWK SURYLGHUV E\ WKH
GHSDUWPHQW RI FRUUHFWLRQV SULRU WR WKHLU SDUWLFLSD
DQG DV UHTXHVWHG WKHUHDIWHU

— 7KH SLORW SURJUDP SURYLGHG IRU LQ WKLV VHFV
SURYLGLOJI VHUYLFHV E\ X0\

6HF 5&: DQG F \Y DUH HDFK DPHQGF
WR UHDG DV IROORZV

7KH DXWKRULW\ LQ FROODERUDWLRQ ZLWK WKH G
FRUUHFWLRQVY DQG WKH RYHUVLJKW FRPPLWWHH FUHDWHG
VKDOO WUDFN RXWFRPHV DQG VXEPLW WR WKH OHJLVODW)
UHJDUGLQJ VHUYLFHV DQG RXWFRPHYV 7KH UHSRUWYV VKL
IROORZLQJ $ VWDWLVWLFDO DQDO\VLV UHJDUGLQJ WKH U]
UHLQVWLWXWLRQDOL]DWLRQ UDWH E\ WKH HQUROOHHYV LQ W
LQ 5&: D TXDQWLWDWLYH GHVFULSWLRQ RI WK
SURYLGHG LQ WKH SURJUDP VHW IRUWK LQ IXQG
UHFRPPHQGDWLRQV IRU DQ\ QHHGHG PRGLILFDWLRQV LQ V
IXQGLQJ OHYHOV WR LQFUHDVH WKH HIIHFWLYHQHVYVY RI WKH
LQ 5&: ' KDOC
JDP D>
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6HF 5&: DQG F Vv DUH HDFK DPHQGF
WR UHDG DV IROORZV
7KH GLUHFWRU VKDOO FRQWUDFW WR WKH H[WHQW
DSSURSULDWHG IRU WKLV SXUSRVH IRU FDVH PDQDJHPHQW
RWKHU VHUYLFHV DV WKH GLUHFWRU GHHPV QHFHVVDU\ WR
LGHQWLILHG XQGHU 5&: IRU SDUWLFLSDWLRQ LQ WKH RI
UHHQWU\ FRPPXQLW\ VDIHW\ SURJUDP 7KH FRQWUDFWYV
EHKDYLRUDO KHDOWK RUJDQL]IDWLRRWIRHWUTXDOLILHG DQG
DSSURSULDWH HQWLWLHV
7KH FDVH PDQDJHU KDV WKH DXWKRULW\ WR DVVLVW \
LQ REWDLQLQJ WKH VHUYLFHV DV VHW IRUWK LQ WKH SODQ ¥
IRU XS WR ILYH \HDUV 7KH VHUYLFHV PD\ I
FRRUGLQDWLRQ RI PHQWDO KHDOWK VHUYLFHV DVVLVWDQ
PHGLFDO H[SHQVHV REWBKEPQBDO GHSHQGWREYWDQFH XVI
GLVRUGMWIHDWPHQW KRXVLQJ HPSOR\PHQW VHUYLFHV H
YRFDWLRQDO WUDLQLQJ LQGHSHQGHQW OLYLQJ VNLOOV SD
DQJHU PDQDJHPHQW VHUYLFHV DQG VXFK RWKHU VHUYLF
PDQDJHU GHHPV QHFHVVDU\
7KH OHJLVODWXUH LQWHQGV WKDW IXQGV DSSURSL
SXUSRVHV RI 5&: DQG DQG WKLV VHFWLR
DOG GLVWULEXWHG WR WKH EHKDYLRUDO KHDOWKHRWRDQ
VXSSOHPHQW DQG QRW WR VXSSODQW JHQHUDO IXQGLQJ )XC
LPSOHPHQW 5&: DQG DQG WKLV VHFWLR
DUH QRW WR EH FRQVLGHUHG DYDLODEOH UHVRXUFHV DV
DQG DUH QRW VXEMHFW WR WKH SULRULWLHV WHUP\
LQ WKH DSSURSULDWLRQV DFW HVWDEOLVKHG SXUVXDQW WR
7KH RIIHQGHU UHHQWU\ FRPPXQLW\ VDIHW\ SURJUDP
NQRZQ DV WKH FRPPXQLW\ LQWHJUDWLRQ DVVLVWDQFH SURJL

6HF 5&: DQG F Vv DUH HDFK DPHQGF
WR UHDG DV IROORZV
$ OLFHQVHG RU FHUWMHHELFH SURYLGHU RU—EHKD®
KHBDOWKRUIBDQL]|DVELHK@PYLRUDO KHDOWKWMWHQF\LQ WKH FRXU
Rl WKH SURYLGHRWRUIDQEHIDWLR&®XWLHY XQGHU WKLV FKDSW
QRW OLDEOH IRU FLYLO GDPDJHV UHVXOWLQJ IURP WKH LQN
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DQRWKHU FDXVHG E\ D SDUWLFLSDQW LQ WKH RIIHQGHU U/
VDIHW\ SURJUDP ZKR LV D FOLHQW RI WKH SURYLGHU RU
XQOHVV WKH DFW RU RPLVVLRQ RI WKH SURYLGHU RU
FRQVWLWXWHYV
D *URVV QHJOLJHQFH
E LOOIXO RU ZDQWRQ PLVFRQGXFW RU
F $ EUHDFK RI WKH GXW\ WR ZDUQ RI DQG SURWHFW |UF
WKUHDWHQHG YLROHQW EHKDYLRU LI WKH FOLHQW KDV FRPF
WKUHDW RI SK\VLFDO YLROHQFH DJDLQVW D UHDVRQDEO\ DVF
RU YLFWLPYV
,Q DGGLWLRQ WR DQ\ RWKHU UHTXLUHPHQWY WR UHS
WKH OLFHQVHG RU FHUWHELRHGH SURYLGHUDQG—EHKDYLRUL
RUIBDOQOHIBWLEMKDYLRUDO KHDOWKVIODABQFUHSRUW DQ RIIHQC
H[SUHVVLRQV RI LQWHQW WR KDUP RU RWKHU SUHGDWRU\ EH
RI ZKHWKHU WKHUH LV DQ DVFHUWDLQDEOH YLFWLP LQ SUR.
RWKHU HVWDEOLVKHG SURFHVVHV WKDW HQDEOH FRXUW)
HOQOWLWLHV WR DVVHVV DQG DGGUHVV WKH SURJUHVV DQG I
WUHDWPHQW
$ OLFHQVHG RU FHUWMHWUWELFH SURYLGHU VMV RU FEHKD
KHBOWK—RUIDQLIDWIEHRHKVYLRUDO KHDOWK [PHWF\NMFW RI
WUHDWLQJ D SDUWLFLSDQW LQ WKH RIITHQGHU UHHQWU\ |
SURJUDP LV QRW QHJOLJHQFH 1RWKLQJ LQ WKLV VXEVHFYV
OLFHQVHG RU FHUWBRHMEMELFH—SURYLGHUV—RU—EHKDBDYLRUD!
RUIBDOQHIDWLRENKDYLRUDO KHDOWK QRMH®PBPWOVGXW\ RI FDUH Z
UHJDUG WR WKH FOLHQW
7KH OLPLWHG OLDELOLW\ SURYLGHG E\ WKLV VHFWLR
WR WKH FRQGXFW RI OLFHQVHG RU - VAHIIMWEHHSURYLEGHUV |
EHKBDYLRUDO KHDOWKRUIDEHBWIRRIMO KHDOWK DQBQEFRHYV
QRW DSSO\ WR FRQGXFW RI WKH VWDWH
JRU SXUSRVHV RI WKLV VHFWLRQ SDUWLFLSDQW LQ
UHHQWU\ FRPPXQLW\ VDIHW\ SURJUDP PHDQV D SHUVRQ
LGHQWLILHG XQGHU 5&: DV DQ RIITHQGHU DKRV UHDVRQDEO\
EHOLHYHG WR EH GDQJHURXV WR KLPVHOI RU KHUVEHOKRWY RW
D PHQWDO GLVRUGHU

6HF 5&: DQG F Vv DUH HDFK DPHQGF
WR UHDG DV IROORZV

7KH DXWKRULW\ PXVW FROODERUBMREIDBKXSSRYUW- QHW
RU EHKDYLRUDO KBOOBWKLVWUDWLYH VRUUDIFHDWLROODYDJIHG
FDUH RUJDQL]DWDRQGVWKH :DVKLQJWRQ VWDWH LQVWLWXWH
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SROLF\ WR HVWLPDWH WKH FDSDFLW\ QHHGV IRU HYDOXDW|I
VHUYLFHV ZLWKLQ HDFK UHJLRQDO VHUYLFH DUHD (VWLPDW
VKDOO LQFOXGH FRQVLGHUDWLRQ RI WKH DYHUDJH RFFXSDQ
SURYLGH DQ DGHTXDWH QHWZRUN RI HYDOXDWLRQ DQG WUH
HQVXUH DFFHVV WR WUHDBSMRHIWRODO VHUYLFH QHWZRUN
YHKDYLRUDO KHDEPELRLVWUDWLYH VRIUMIGHNMDWLBQG PDQDJHG
FDUH RUJDQL]DWIXR/QW GHYHORS DQG PDLQWDLQ DQ DGHTXE
SURYLGH IRU HYDOXDWLRQ DQG WUHDWPHQW QHHGYV

6HF 5&: DQG F Vv DUH HDFK DPHQGF
WR UHDG DV IROORZV

7KH GHSDUWPHOW R} VRFLDO DOG KHDOWK VHUYLFH
DXWKRULW\ VEBOORGLFDO®XEOLVK ZULWWHQ JXLGDQFH DQG
WUDLQLQJV WR EHKDYLRUD®PKE&DOWKDWLYH VRUINDLFIHDWLRQV
PDQDJHG FDUH RUJDQL]DWLRQV DQG EHKDYLRUDO KHDOWK
WR KRZ WKHVH RUJDQL]DWLRQV PD\ SURYLGH RXWUHDF
WUDQVLWLRQ SODQQLQJ DQG UHKDELOLWDWLRQ FDVH PDQD
XQGHU IHGHUDO ODZ WR SHUVRQV ZKR DUH LQFDUFHUDWEF
KRVSLWDOL]HG RU LQ WKH SURFHVV RI WUDQVLWLRQLQJ RX\
VHUYLFHV 7KH JXLGDQFH DQG WUDLQLQJV PD\ DOVR KLJKO
DFWLYLWLHY QRW UHLPEXUVDEOH XQGHU IHGHUDO ODZ ZK
HITHFWLYH LQ D PDQDJHG FDUH HQYLURQPHQW 7KH SXUSRVF
JXLGDQFH DQG WUDLQLQJV LV WR FKDPSLRQ EHVW FOLC
LQFOXGLQJ ZKHUH DSSURSULDWH XVH RI FDUH FRRUGLQEL
DFWLQJ LQMHFWDEOH SV\FKRWURSLF PHGLFDWLRQ DQG WR
FRPPXQLW\ WR OHYHUDJH IHGHUDO IXQGY DQG VWDQGDUC

UHSRUWLQJ SURFHGKUOH DB XWKRUEW DO WKH GHSBUWPHQW

6HF 5&: DQG F V DUH HDFK DPHQGF
WR UHDG DV IROORZV
7KH DXWKRULW\ LQ WKH RSHUDWLRRHRLPBIOHGHSHQGHQI

VXEVWDQFH XVH GISWRUGBB-@ _PD\

30DQ HVWDEOLVK DQG PDLQWDLQ SUHYHQWLRQ
SURJUDPV DV QHFHVVDU\ RU GHVLUDEOH

ODNH FRQWUDFWYV QHFHVVDU\ RU LQFLGHQWDO WR WK
LWV GXWLHV DQG WKH H[HFXWLRQ RI LWV SRZHUV LQFOXGI
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FRQWUDFWV IRU EHKDYLRUDO KHDOWK VHUYLFHV FRQWUD
XQGHU 5&: DQG FRQWUDFWYV ZLWK SXEOLF DQG SULYDW
RUJDQL]DWLRQV DQG LQGLYLGXDOV WR SD\ WKHP IRU VHUY
IXUQLVKHG WR SHUVRQV ZLWK VXEVWDQFH XVH GLVRL
LQFDSDFLWDWHG E\ DOFRKRO RU RWKHU SV\FKRDFWLYH
LQWR[LFDWHG SHUVRQV

(QWHU LQWR DJUHHPHQWYV IRU PRQLWRULQJ RI YH!
TXDOLILFDWLRQV RI FRXQVHORUYV HPSOR\HG E\ DSSURYHG WU

$GRSW UXOHV XEXKDBWHU 5&: WR FDUU\ RXW WK
SURYLVLRQV DQG SXUSRVHV RI WKLV FKDSWHU DQG FRQWUD
FRRUGLQDWH ZLWK RWKHU SXEOLF RU SULYDWH DJHQFLHV F
WKRVH SXUSRVHYV

BROLFLW DQG DFFHSW IRU XVH DQ\ JLIW RI PRQH\ RU S
E\ ZLOO RU RWKHUZLVH DQG DQ\ JUDQW RI PRQH\ VHUYLFH
IURP WKH IHGHUDO JRYHUQPHQW WKH VWDWH RU DQ\ SROL)
WKHUHRI RU DQ\ SULYDWH VRXUFH DQG GR DOO WKLQJ\
FRRSHUDWH ZLWK WKH IHGHUDO JRYHUQPHQW RU DQ\ RI |
PDNLQJ DQ DSSOLFDWLRQ IRU DQ\ JUDQW

$GPLQLVWHU RU VXSHUYLVH WKH DGPLQLVWUDWLRQ R
UHODWLQJ WR SHUVRQV ZLWK VXEVWDQFH XVH GLVRUGHU)
SHUVRQV Rl DQ\ VWDWH SODQ VXEPLWWHG IRU IHGHUDO IXQ
IHGHUDO KHDOWK ZHOIDUH RU WUHDWPHQW OHJLVODWLRQ

&RRUGLQDWH LWV DFWLYLWLHV DQG FRRESHBPDWHMO 2
GHSHOGHQRAXEVWDQFH XVH GLSRBGWDPY LQ WKLV DQG R
VWDWHVY DQG PDNH FRQWUDFWV DQG RWKHU MRLQW
DUUDQJHPHQWY ZLWK VWDWH ORFDO RU SULYDWH DJHQFLH\
VWDWHV IRU WKH WUHDWPHQW RI SHUVRQV ZLWK VXEVWDQFI
WKHLU IDPLOLHVY SHUVRQV LQFDSDFLWDWHG E\ DOFRK
SV\FKRDFWLYH FKHPLFDOV DQG LQWR[LFDWHG SHUVRQV DOQ
DGYDQFHPHQW HRHHPLFDO GHSHQGHWQXEWWDOFH XVH GLVRL
SURJUDPV

.HHS UHFRUGV DQG HQJDJH LQ UHVHDUFK DQG WKH
UHOHYDQW VWDWLVWLFV

'R RWKHU DFWV DQG WKLQJV QHFHVVDU\ RU FRQYHQL
WKH DXWKRULW\ H[SUHVVO\ JUDQWHG WR LW

$FTXLUH KROG RU GLVSRVH RI UHDO SURSHUW\ RU
WKHUHLQ DQG FRQVWUXFW OHDVH RU RWKHUZLVH SU]
SURJUDPV
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6HF 5&: DQG F Vv DUH HDFK DPHQGF
WR UHDG DV IROORZV

7KH DXWKRULW\ VKDOO

'"HYHORS HQFRXUDJH DQG IRVWHU VWDWHZLGH UHJLF

SODQV DQG SURJUDPV IRU WKH SUHYHQWLRQ RI DOFRKROLYV
DGGLFWLRQ WUHDWPHQW RI SHUVRQV ZLWK VXEVWDQFH >
WKHLU IDPLOLHV SHUVRQV LQFDSDFLWDWHG E\ DOFREK
SV\FKRDFWLYH FKHPLFDOV DQG LQWR[LFDWHG SHUVRQV LQ
SXEOLF DQG SULYDWH DJHQFLHV RUJDQL]DWLRQV DQG L
SURYLGH WHFKQLFDO DVVLVWDQFH DQG FRQVXOWDWLRQ V
SXUSRVHV

$VVXUH WKDW BB8KBYLRUDBO KHBOWK RUIDOQLIDWLERQ PL

+ROWUDBbFW HFROWUDFW ZLWBQDJHG FDWHROWUDFW——XQGHU ¢
RUJDQL]DWIRRQ EHKDYLRUDO KHDOWK VHUYLFHV RU

IRU WKH WUHDWPHQW RI SHUVRQV ZLWK VXEVWDQFH XVH GL

IDPLOLHY SHUVRQV LOQFDSDFLWDWHG EV DOFRKRO RU RWKHL

+KHPLFBONV—DBDOQG—LOWRHFBDWHGSBRYVEBRYY PHGLFDOO\ QHFH
VHUYLFHVY WR PHGLFDLG UHFLSLHQWYVY 7KLV PXVW LQFOXGF

PHQWDO KHDOWK DQG VXEVWDQFH XVH GLVRUGHU VHUYLFHYV
VWDWH V PHGLFDLG SODQ RU IHGHUDO ZDLYHU DXWKRULWLH
VHUYLFHVY FRQVLVWHQW ZLWK SULRULWLHY HVWDEOLVKHG E\

&RRUGLQDWH WKH HIIRUWY DQG HQOLVW WKH DVVL
SXEOLF DQG SULYDWH DIJHQFLHV RUJDQL]DWLRQV DQ
LOQWHUHVWHG LQ SUHYHQWLRQ RI DOFRKROLVP DQG GUX.
WUHDWPHQW RI SHUVRQV ZLWK VXEVWDQFH XVH GLVRUGHUYV
SHUVRQV LQFDSDFLWDWHG E\ DOFRKRO RU RWKHU SV\FKRDFYV
LQWR[LFDWHG SHUVRQV

&RRSHUDWH ZLWK SXEOLF DQG SULYDWH DJHQFLHV 1
DQG FRQGXFWLQJ SURJUDPV WR SURYLGH WUHDWPHQW |
VXEVWDQFH XVH GLVRUGHUVY DQG WKHLU IDPLOLHV SHUVRQ\
DOFRKRO RU RWKHU SV\FKRDFWLYH FKHPLFDOV DQG LQWRJL
DUH FOLHQWY RI WKH FRUUHFWLRQDO V\VWHP

&RRSHUDWH ZLWK WKH VXSHULQWHQGHQW RI SXEO
VWDWH ERDUG RI HGXFDWLRQ VFKRROV SROLFH GHSDUWP|
RWKHU SXEOLF DQG SULYDWH DJHQFLHV RUJDQL]DWLRQV D
HVWDEOLVKLQJ SURJUDPV IRU WKH SUHYHQWLRQ RI VXEVWD(
WUHDWPHQW RI SHUVRQV ZLWK VXEVWDQFH XVH GLVRUGHUYV
SHUVRQV LQFDSDFLWDWHG E\ DOFRKRO RU RWKHU SV\FKRDFYV
LQWR[LFDWHG SHUVRQV DQG SUHSDULQJ FXUULFXOXP PDWF
XVH DW DOO OHYHOV RI VFKRRO HGXFDWLRQ
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3UHSDUH SXEOLVK HYDOXDWH DQG GLVVHPLQDW
PDWHULDO GHDOLQJ ZLWK WKH QDWXUH DQG HIIHFWV RI D¢
SV\FKRDFWLYH FKHPLFDOV DQG WKH FRQVHTXHQFHV Rl WKHLL

'HYHORS DQG LPSOHPHQW DV DQ LQWHJUDO SDUW RI
GLVRUGHU WUHDWPHQW SURJUDPV DQ HGXFDWLRQDO SURJI
WUHDWPHQW RI SHUVRQV ZLWK VXEVWDQFH XVH GLVR
LQFDSDFLWDWHG E\ DOFRKRO RU RWKHU SV\FKRDFWLYH
LQWR[LFDWHG SHUVRQV ZKLFK SURJUDP VKDOO LQFOXGH WK
LQIRUPDWLRQ FRQFHUQLQJ WKH QDWXUH DQG HIIHFWV RI D
SV\FKRDFWLYH FKHPLFDOV WKH FRQVHTXHQFHV RI WKHLU XV
RI UHFRYHU\ DQG +,9 DQG $,'6

2UJDQL]H DQG IRVWHU WUDLQLQJ SURJUDPV IRU SHUV
WUHDWPHQW RI SHUVRQV ZLWK VXEVWDQFH XVH GLVR
LQFDSDFLWDWHG E\ DOFRKRO RU RWKHU SV\FKRDFWLYH
LQWR[LFDWHG SHUVRQV

6SRQVRU DQG HQFRXUDJH UHVHDUFK LQWR WKH FDXVF
VXEVWDQFH XVH GLVRUGHUV WUHDWPHQW RI SHUVRQV ZL
GLVRUGHUV SHUVRQV LQFDSDFLWDWHG E\ DOFRKRO RU R\
FKHPLFDOV DQG LQWR[LFDWHG SHUVRQV DQG VHUYH DV D F
LQIRUPDWLRQ UHODWLQJ WR VXEVWDQFH XVH GLVRUGHUV

6SHFLI\ XQLIRUP PHWKRGV IRU NHHSLQJ VWDWLVWLFI
E\ SXEOLF DQG SULYDWH DJHQFLHV RUJDQL]DWLRQV DQG L
FROOHFW DQG PDNH DYDLODEOH UHOHYDQW VWDWLVWL
LQFOXGLQJ QXPEHU RI SHUVRQV WUHDWHG IUHTXHQF\ RI
UHDGPLVVLRQ DQG IUHTXHQF\ DQG GXUDWLRQ RI WUHDWPHQ)\

$GYLVH WKH JRYHUQRU LQ WKH SUHSDUDWLRQ RI D
SODQ IRU WUHDWPHQW RI SHUVRQV ZLWK VXEVWDQFH XVH C
LQFDSDFLWDWHG E\ DOFRKRO RU RWKHU SV\FKRDFWLYH
LQWR[LFDWHG SHUVRQV IRU LQFOXVLRQ LQ WKH VWDWH V FR
SODQ

5HYLHZ DOO VWDWH KHDOWK ZHOIDUH DQG WUHDWP
VXEPLWWHG IRU IHGHUDO IXQGLQJ XQGHU IHGHUDO OHJLVOI
WKH JRYHUQRU RQ SURYLVLRQV WR EH LQFOXGHG UHODWLQ
GLVRUGHUV

$VVLVW LQ WKH GHYHORSPHQW Rl DQG FRRSHUDWH
IRU DOFRKRO DOG RWKHU SVAFKRDFWLYH XEKNMAOLFPKW XVI
GLVRUGHGBXFDWLRQ DQG WUHDWPHQW IRU HPSOR\HHV RI V\
JRYHUQPHQWY DQG EXVLQHVVHV DQG LQGXVWULHV LQ WKH VV
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8VH WKH VXSSRUW DQG DVVLVWDQFH RI LQWHUHVWHDC
FRPPXQLW\ WR HQFRXUDJH SHUVRQV ZLWK VXEVWDQFH
YROXQWDULO\ WR XQGHUJR WUHDWPHQW

&RRSHUDWH ZLWK SXEOLF DQG SULYDWH DJHQFLHV |
DQG FRQGXFWLQJ SURJUDPV GHVLIQHG WR GHDO ZLWK WKH
RSHUDWLQJ PRWRU YHKLFOHYVY ZKLOH LQWR[LFDWHG

(QFRXUDJH JHQHUDO KRVSLWDOV DQG RWKHU DSSU
IDFLOLWLHVY WR DGPLW ZLWKRXW GLVFULPLQDWLRQ SHUVRQV
GLVRUGHUV SHUVRQV LQFDSDFLWDWHG E\ DOFRKRO RU R\
FKHPLFDOV DQG LQWR[LFDWHG SHUVRQV DQG WR SURYLGH \
DQG DSSURSULDWH WUHDWPHQW

(QFRXUDJH DOO KHDOWK DQG GLVDELOLW\ LQVXUDQ
LQFOXGH VXEVWDQFH XVH GLVRUGHUY DV D FRYHUHG LOOQHYV

2UJDQL]H DQG VSRQVRU D VWDWHZLGH SURJUDP W
SHUVRQQHO LQFOXGLQJ MXGJHV EHWWHU XQGHUVWDQC
GLVRUGHUYV DQG WKH XVHV RI VXEVWDQFH XVH GLVRUGHU W
DQG PHGLEDWLRQV

6HF 5&: DQG F \Y, DUH HDFK DPHQGF
WR UHDG DV IROORZV

7KH DXWKRULW\ VKDOO FRQWUDIEMKD YZLRNJKD O KHDO
DGPLQLVWUDWLYH VHUYLFHY RUJDQL]DWLRQV PDQDJHG FDUE
FRXQWLHMWR URFF
—I_—P%Q—H—P—H—Q—W—L—Q—J—Q—H—,_LG—UXJ BRXWINSWLFDEHBH WKH SURYLVLRQ
VXEVWDQFH XVH GLVRUGHU WUHDWRRHUUBMHUWIBUYELFHDY FRXQW
RSHUDWHG GUXJ FRXUW

6HF 5&: DQG F \Y, DUH HDFK DPHQGF
WR UHDG DV IROORZV
7KH DXWKRULW\ VKDOO HVWDEOLVK E\ DSSURSUL
FRPSUHKHQVLYH DQG FRRUGLQDWHG SURJUDP IRU WKH WUF
ZLWK VXEVWDQFH XVH GLVRUGHUYV DQG WKHLU IDPL(
LQFDSDFLWDWHG E\ DOFRKRO RU RWKHU SV\FKRDFWLYH
LQWR[LFDWHG SHUVRQV
D 7KH SURJUDP VKDOO LQFOXGH EXW QRW QHFHVVDU
WR D FRQWLQXXPFRHPLFBO GHSHQGWOEMWDQFH XVH GLVRL
WUHDWPHQW VHUYLFHVY WKDW LQFOXGHYV
L LWKGUDZDO PDQDJHPHQW
LL SHVLGHQWLDO WUHDWPHQW DQG
LLL 2XWSDWLHQW WUHDWPHQW
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E 7KH SURJUDP PD\ LQFOXGH SHHU VXSSRUW VXSSRL
VXSSRUWHG HPSOR\PHQW FULVLV GLYHUVLRQ RU UHFRYHU\ \
$O00 DSSURSULDWH SXEOLF DQG SULYDWH UHVRXU
FRRUGLQDWHG ZLWK DQG XVHG LQ WKH SURJUDP ZKHQ SRVVLI
7KH DXWKRULW\ PD\ FRQWUDFW IRU WKH XVH RI I
WUHDWPHQW SURJUDP RU RWKHU LQGLYLGXDO RU RUJDQL]DW
FRQVLGHUV WKLV WR EH DQ HIIHFWLYH DQG HFRQRPLFDO FRX
Y—$SYULO0— AJUHDWPHQW SURYLGHG XQGHU WKL
PXVW EH SXUFKDVHG SULPDULO\ WKURXJK PDQDJHG FIL
&RQVLVWHQW ZLWK 5&: VHUYLFHYVY DQG IXQGLQJ SURYLGHG
WKH FULPLQDO MXVWLFH WUHDWPHQW DFFRXQW DUH LQWHC
IURP PDQDJHG FDUH FRQWUDFWLQJ

6HF 5&: DQG F Vv DUH HDFK DPHQGF
WR UHDG DV IROORZV

7R EH HOLJLEOH WR UHFHLYH LWV VKDUH RI OLTXRU WDJ[F
HDFK FLW\ DQG FRXQW\ VKDOO GHYRWH QR OHVV WKDQ WZ
VKDUH RI OLTXRU WD[HV DQG SURILWYV WR WKH VXSSRUW RI
GLVRUGHU SURBPFYRYHGGE\V WKH EHKDYLRUDO KHBOWK-RUJD
WKH —GLUHFWRU DQBHQVHG RU FHUWLILHG E\ WKH GHSDU
KHDOWK

6HF 5&: DQG F V DUH HDFK DPHQGF
WR UHDG DV IROORZV
7KH GLUHFWRU VKDOO DGRSW DQG PD\ DPHQG DQG UH

DFFHSWDQFH RI SHUVRQV LQWR WKH DSSURYHG WUHL
FRQVLGHULQJ DYDLODEOH WUHDWPHQW UHVRXUFHV DQG ID
SXUSRVH RI HDUO\ DQG HIIHFWLYH WUHDWPHQW RI SHUVRQ
XVH GLVRUGHUV SHUVRQV LQFDSDFLWDWHG E\ DOFRKRO RU
FKHPLFDOV DQG LQWR[LFDWHG SHUVRQV ,Q HVWDEOLVKLQ
VHFUHWDWLUHFWRWD OO EH JXLGHG E\ WKH IROORZLQJ VWDQ

.| SRVVLEOH D SDWLHQW VKDOO EH WUHDWHG RQ D YF
WKDQ DQ LQYROXQWDU\ EDVLV

$ SDWLHQW VKDOO EH LQLWLDOO\ DVVLJQHG RU W
RXWSDWLHQW WUHDWPHQW XQOHVV KH RU VKH LV IRX
UHVLGHQWLDO WUHDWPHQW

$ SHUVRQ VKDOO QRW EH GHQLHG WUHDWPHQW VROH
VKH KDV ZLWKGUDZQ IURP WUHDWPHQW DJDLQVW PHGLFDO
RFFDVLRQ RU EHFDXVH KH RU VKH KDV UHODSVHG DIWHU HDU
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$Q LQGLYLGXDOL]J]HG WUHDWPHQW SODQ VKDOO EH
PDLQWDLQHG RQ D FXUUHQW EDVLV IRU HDFK SDWLHQW

URYLVLRQ VKDOO EH PDGH IRU D FRQWLQXXP RI
WUHDWPHQW VHUYLFHV VR WKDW D SHUVRQ ZKR OHDYHV D |
RI WUHDWPHQW ZLOO KDYH DYDLODEOH DQG XVH RWKHU DSSU

6HF 5&: DQG F \Y, DQG F \%
DUH HDFK UHHQDFWHG DQG DPHQGHG WR UHDG DV IROORZ
7TKH FULPLQDO MXVWLFH WUHDWPHQW DFFRXQW LV
VWDWH WUHDVXU\ ORQH\V LQ WKH DFFRXQW PD\ EH H[PHQGH:
6 XEVWDQFH XVH GLVRUGHU WUHDWPHQW DQG WUHDWPHQW
RITHQGHUV ZLWK D VXEVWDQFH XVH GLVRUGHU WKDW LI QR
UHVXOW LQ DGGLFWLRQ DJDLQVW ZKRP FKDUJHV DUH ILOHG
DWWRUQH\ LQ :DVKLQJWRE VWRMHSURYLVLRQ RI VXEVWDQF
GLVRUGHU WUHDWPHQW VHUYLFHV DQG WUHDWPHQW VXS
QRQAQYLROHQW RIIHQGHUV ZLWKLQ D GUXJ FRXUW SWRHBUDI
DGPLQLVWUDWLYH DQG RYHUKHDG FRVWYV DVVRFLDWHG ZLWK
GUXJ FRXUW $PRXQWV SURYLGHG LQ WKLV VXEVHFWLRQ P
WUHDWPHQW DQG UHFRYHU\ VXSSRUW VHUYLFHV IRU FUL
RITHQGHUYVY DQG DXWKRUL]DWLRQ RI WKHVH VHUYLFHV VKDOO
GHWHUPLQDWLRQV RI PHGLFDO QHFHVVLW\ 'XULQJ WKH
ELHQQLXP WKH OHJLVODWXUH PD\ GLUHFW WKH VWDWH W
WUDQVIHUV RI PRQH\V LQ WKH FULPLQDO MXVWLFH WUHDWPFE
VWDWH JHQHUDO IXQG W LV WKH LQWHQW RI WKH OHJLVOD
LQ WKH ELHQQLXP WKH SROLF\ RI WUDQVIHUULQJ WI
JHQHUDO IXQG VXFK DPRXQWYVY DV UHIOHFW WKH H[FHVV 1XQ¢
DFFRXQW ORQH\V LQ WKH DFFRXQW PD\ EH VSHQW RQO\ DIWH
JRU SXUSRVHV RI WKLV VHFWLRQ
D TUHDWPHQW PHDQV VHUYLFHV WKDW DUH FUL)\
SDUWLFLSDQW V VXFFHVVIXO FRPSOHWLRQ RI KLV RU KHU
GLVRUGHU WUHDWPHQW SURJUDP LQFOXGLQJ EXW QRW OLPL
VXSSRUW DQG RWKHU SURJUDPPDWLF HOHPHQWY RXWOLQH
DXWKRUL]JLQJ WKHUDSHXWLF FRXUWYV DQG
E TUHDWPHQW VXSSRUW LOQFOXGHV WUDQVSRUWDWL
LQSDWLHQW RU RXWSDWLHQW WUHDWPHQW VHUYLFHV ZKHQ (
H[LVWV DQG FKLOG FDUH VHUYLFHV WKDW DUH QHFHVVD
SDUWLFLSDQW V DELOLW\ WR DWWHQG RXWSDWLHQW WUHDWF
SHYHQXHV WR WKH FULPLQDO MXVWLFH WUHDWPHQW
R D )XQGV WUDQVIHUUHG WR WKH DFFRXQW SXUVXDQW W
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DQGE DQ\ RWKHU UHYHQXHV DSSURSULDWHG WR RU GHS
DFFRXQW
D JRU WKH ILVFDO \HDU EHJLQQLQJ -XO\ DQ¢

VXEVHTXHQW ILVFDO \HDU WKH VWDWH WUHDVXUHU VKDO
PLOOLRQ WZR KXQGUHG ILIW\ WKRXVDQG GROODUV IURP WKI
WKH FULPLQDO MXVWLFH WUHDWPHQW DFFRXQW GLYLGHG
TXDUWHUO\ SD\PHQWY )RU WKH ILVFDO \HDU EHJLQQLQJ -XC
HDFK VXEVHTXHQW ILVFDO \HDU WKH DPRXQW WUDQVIH
LQFUHDVHG RQ DQ DQQXDO EDVLV E\ WKH LPSOLFLW SUL
SXEOLVKHG E\ WKH IHGHUDO EXUHDX RI ODERU VWDWLVWLFV

E ,Q HDFK RGG QXPEHUHG \HDU WKH OHJLVODWXUH VKD
WKH DPRXQW WUDQVIHUUHG WR WKH FULPLQDO MXVWLFH WL
D Rl WKLV VXEVHFWLRQ WR WKH GHSDUWPHQW IRU WK
VXEVHFWLR@RI WKLV VHFWLRQ

ORQH\V DSSURSULDWHG WR WKH DXWKRULW\ IURP

MXVWLFH WUHDWPHQW DFFRXQW VKDOO EH GLVWULEXWHG D
VXEVHFWLRQ 7KH DXWKRULW\ PD\ UHWDLQ XS WR WKUHH
DPRXQW DSSURSULDWHG XQGHU WXERHMMNKIRQVHFWLRQ IRU L
DGPLQLVWUDWLYH FRVWYV

D 6HYHQW\ SHUFHQW RI DPRXQWYV DSSURSULDWHG WR Wk
WKH DFFRXQW VKDOO EH GLVWULEXWHG WR FRXQWLHV
GLVWULEXWLRQ IRUPXOD DGRSWHG XQGHU WKLV VHFWLRQ
FRQVXOWDWLRQ ZLWK WKH GHSDUWPHQW RI FRUUHFWLRQV V
DVVRFLDWLRQ RI FRXQWLHV WKH :DVKLQJWRQ VWDWH DVYV
FRXUW SURIHVVLRQDOV WKH VXSHULRU FRXUW MXGJHV I
:DVKLQIJWRQ DVVRFLDWLRQ RI SURVHFXWLQJ DWWRUQH\V U
WKH FULPLQDO GHIHQVH EDU UHSUHVHQWDWLYHV RI VXEVW
WUHDWPHQW SURYLGHUV DQG DQ\ RWKHU SHUVRQ GHHPHG E
EH QHFHVVDU\ VKDOO HVWDEOLVK D IDLU DQG UHDVRQDEOF
GLVWULEXWLRQ WR FRXQWLHV RI PRQH\V LQ WKH FULPLQDO
DFFRXQW &RXQW\ RU UHJLRQDO SODQV VXEPLWWHG IRU Wtk
IRUPXOD IXQGV PXVW EH DSSURYHG E\ WKH SDQHCE HRWDEC
WKLV VXEVHFWLRQ

E 7KLUW\ SHUFHQW RI WKH DPRXQWY DSSURSULDWHG W
IURP WKH DFFRXQW VKDOO EH GLVWULEXWHG DV JUDQWYV
WUHDWLQJ RIIHQGHUV DJDLQVW ZKRP FKDUJHV DUH ILOH
SURVHFXWLQJ DWWRUQH\ 7KH DXWKRULW\ VKDOO DSSRL
UHSUHVHQWDWLYHV IURP WKH :DVKLQIJWRQ DVVRFLDWLRC
DWWRUQH\V WKH :DVKLQJWRQ DVVRFLDWLRQ RI VKHULIIV DC
WKH VXSHULRU FRXUW MXGJHV DVVRFLDWLRQ WKH D'
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DVVRFLDWLRQ RI FRXQWLHV WKH :DVKLQJWRQ GHIHQGHU V D
:DVKLQIJWRQ DVVRFLDWLRQ RI FULPLQDO GHIHQVH ODZ\HUV '\
FRUUHFWLRQV WKH :DVKLQIJWRQ VWDWH DVVRFLDWLRQ
SURIHVVLRQDOV DQG VXEVWDQFH XVH GLVRUGHU WUHDWRPFH
SDQHO VKDOO UHYLHZ FRXQW\ RU UHJLRQDO SODQVDRRIIXQC
WKLV VXEVHFWLRQ DQG JUDQWYV DSSURYHG XQGHU WKLV VXE
VKDOO DWWHPSW WR HQVXUH WKDW WUHDWPHQW DV IXQGH
DYDLODEOH WR RITHQGHUYV VWDWHZLGH

7KH FRXQW\ DOFRKRO DQG GUXJ FRRUGLQDWRU FRXC
FRXQW\ VKHULII FRXQW\ VXSHULRU FRXUW D VXEVWDQFH |
SURYLGHU DSSRLQWHG E\ WKH FRXQW\ OHJLVODWLYH DXWKF
WKH FULPLQDO GHIHQVH EDU DSSRLQWHG E\ WKH FRXQ
DXWKRULW\ DQG LQ FRXQWLHV ZLWK D GUXJ FRXUW D UH
WKH GUXJ FRXUW VKDOO MRLQWO\ VXEPLW D SODQ DSSURY
OHJLVODWLYH DXWKRULW\ RU DXWKRULWLHVY WR WKH SDQ
VXEVHFWLRE@ RI WKLV VHFWLRQ IRU GLVSRVLWLRQ RI DOO
SURYLGHG IURP WKH FULPLQEQDO MXVWLFH WUHDWPHQW DFI
FRXQW\ 7KH IXQGV VKDOO EH XVHG VROHO\ WR SURYLGH D
DQG VXEVWDQFH DEXVH WUHDWPHQW SXUVXD QW GVW bHDWPHC
VXSSRUW VHUYLFHV 1R PRUH WKDQ WHQ SHUFHQW RI Wk
UHFHLYHG XQGHU VXEVHFWQR®QVRI WKLV VHFWLRQ E\ D FRXQW
JURXS RI FRXQWLHYV SDUWLFLSDWLQJ LQ D UHJLRQDO DJUI
VSHQW IRU WUHDWPHQW VXSSRUW VHUYLFHV

&RXQWLHYVY DUH HQFRXUDJHG WR FRQVLGHU UHJLRQDC
VXEPLW UHJLRQDO SODQV IRU WKH HIILFLHQW GHOLYHU\ RI
WKLV VHFWLRQ

ORQH\V DOORFDWHG XQGHU WKLV VHFWLRQ VKDOC
VXSSOHPHQW QRW VXSSODQW RWKHU IHGHUDO VWDWH DQ
IRU VXEVWDQFH DEXVH WUHDWPHQW

&RXQWLHYVY PXVW PHHW WKH FULWHULD HVWDEOL

7KH DXWKRULW\ VKDOO DQQXDOO\ UHYLHZ DQG
HISHQGLWXUHY PDGH E\ DQ\ FRXQW\ RU JURXS RI FRXQWLH?

DSSURSULDWHG IXQGYV GLVWULEXWHG XQGHU WKLV VHFWLF

UHSD\ DQ\ IXQGV WKDW DUH QRW VSHQW LQ DFFRUGD

UHTXLUHPHQWY RI LWV FRQWUDFW ZLWK WKH DXWKRULW\

6HF 5&: DQG F \Y, DUH HDFK DPHQGF
WR UHDG DV IROORZV
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7KH DXWKRULW\ VKDOO QRW UHIXVH DGPLVVLRQ IR
HYDOXDWLRQ JXLGDQFH RU WUHDWPHQW WR DQ\ DSSOLFD
GHWHUPLQHG WKDW WKH DSSOLFDQW LV ILQDQFLDOO\ XQD
IXOO\ RU LQ SDUW WR WKH FRVW RI DQ\ VHUYLFHV RU IDFLOI
XQGHU WWRHPPXQLW\ EHKDYLRUDSURBDODMKQRDBDOFRKROLVP

JRU QRQPHGLFDLG FOLHQWYV WKURXJK LWV FRQWUD
EHKDYLRUDO KHDOWK DGPLQLVWUDWLYH VHUYLFHXH RUJ
DXWKRULW\ PD\ OLPLW DGPLVVLRQV RI VXFK DSSOLFDQWYV
SURJUDPV LQ RUGHU WR HQVXUH WKDW H[SHQGLWXUHV |
SURJUDPV GR QRW H[FHHG DPRXQWV DSSURSULDWHG E\ WK
DUH DOORFDWHG E\ WKH DXWKRULW\ IRU VXFK VHUYMWFHYV R
QRQPHGLFDLG FOIKIHOWXWWRULW\ PD\ HVWDEOLVK DGPLVVLRQ
LQ WKH HYHQW WKDW WKH QXPEHU RI HOLJLEOH DSSOLFD
OLPLWYV VHW E\ WKH DXWKRULW\

6HF 5&: DQG F Vv DUH HDFK DPHQGF
WR UHDG DV IROORZV

7KH DXWKRULW\ VKDOO HQVXUH WKDW WKH SURYLVLRQV
DUH DSSOLHG ®#AKH EHKDYLRUDO KHIPWRLVWUDWLYH VHU)
RUJDQL]|DWLRQE® PDQDJHG FDUH RUJDQIQDWLRRYVLVWHQW D
XQLIRUP PDQQHU 7KH DXWKRULW\ VKDOO DOVR HQVXUH WKI
SRVVLEOH ZLWKLQ DYDLODEOH | X Q BHKDBDYWKRISDO—KHDO
RUIBDOQOLH}IDWLRRHVLIQDWHEHPLFBDO GHSHOGHOQFVSHFUDBLVW)
UHVSRQGHDODWH VSHFLILFDOO\ WUDLQHG LQ D GROHHPLFIDOW
GHSHOGHQFWVXEVWDQFH XVH G L VIRMUWVGKHHY WKHFKHPLFDO
GHSHQGHQ¥XEVWDQFH XVH GIPRRPPEMWPHQW ODZV DQG WKH FI
IRU FRPPLWP A
5&:

6HF 5&: DQG F \Y, DUH HDFK DPHQGF

WR UHDG DV IROORZV
7KH DXWKRULW\ VKDOO PDLQWDLQ DQ LQWHJUDWHG D

VFUHHQLQJ DQG DVVHVVPHQW SURFHVV I|IRU VXEVWDQFH
GLVRUGHUY DQG FR RFFXUULQJ VXEVWDQFH XVH DQG PHQWDC

D 7KH SURFHVVY DGRSWHG VKDOO LQFOXGH DW D PLQLPXF

L $Q LQLWLDO VFUHHQLQJ WRRO WKDW FDQ EH XVF
SHUVRQQHO V\VWHP ZLGH DQG ZKLFK ZLOO LGHQWLI\ WKH P
RI FR RFFXUULQJ GLVRUGHUYV
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LL $Q DVVHVVPHQW SURFHVV IRU WKRVH FDVHV LQ ZKLFK
LQGLFDWHG WKDW SURYLGHYV DQ DSSURSULDWH GHJUHH RI D
VLWXDWLRQV ZKLFK FDQ EH H[SDQGHG IRU FRPSOH[ VLWXDW.L

LLL ,GHQWLILFDWLRQ RI WULJJHUV LQ WKH VFUHHQLQJ
WKH QHHG WR EHJLQ DQ DVVHVVPHQW

LY ,GHQWLILFDWLRQ RI WULJJHUV DIWHU RU RXWVLGH
WKDW LQGLFDWH D QHHG WR EHJLQ RU UHVXPH DQ DVVHVVPH!

Y 7KH FRPSRQHQWYVY RI DQ DVVHVVPHQW SURFHVV DQG
GHWHUPLQLQJ ZKHWKHU SDUW RU DOO RI WKH DVVHVVPHQW
DW ZKDW SRLQW DQG

YL (PSKDVLV WKDW WKH SURFHVV DGRSWHG XQGHU WKL
UHSODFH DQG QRW WR GXSOLFDWH H[LVWLQJ LQWDNH
DVVHVVPHQW WRROV DQG SURFHVVHYV

E 7KH DXWKRULW\ VKDOO FRQVLGHU H[LVWLQJ PRGHOV |
DOUHDG\ DGRSWHG E\ RWKHU VWDWHY DQG WR WKH H[WHQW
HVWDEOLVKHG SURYHQ PRGHO

F 7TKH LQWHJUDWHG FRPSUHKHQVLYH VFUHHQLQJ D!
SURFHVV VKDOO EH LPSOHPHQWHG VWDWHZLGH E\ DOO VXEV

DQG PHQWDO KHDOWK WUHDWPHQD\H:H@(@.—GD%—\D—@—Q—G—H—VLJQ[
KHPI

MSHF-DBOLEVWW G GHVLJQDWHG FULVLVY UHVSRQGHUYV
7KH DXWKRULW\ VKDOOIRURGIHGIKKDWH WUDLQLQJ WR F

VWDWHZLGH LPSOHPH&EWMWAHRGDWHNY - GHVLEIODBDWHG Q- WKLV
DQGXSRQ UHTXHWKRNDOO UHSRUW WKH UDWHV RI FR RFFXUULQ

WKH VWDJH RI VFUHHQLQJ RU DVVHVVPHQW DW ZKLFK W
GLVRUGHU ZDV LGHQWLILHG WR WKH DSSURSULDWH FRP
OHJLVODWXUH

7KH DXWKRULW\ VKDOO HVWRERBAMKFWXDO—SHODOWL
RUDO K

b 6—WKHLEU—FROWUDFWHG—SURYLEGHUNY- |IRGHIWDRWPDK FWRED VI
FROWUDFWY ZLWK PDQDJHG FDUH RUJDQL]JDWLRQV DQG E
DGPLQLVWUDWLYH VHUYLFHV RUJDQIPPOHRMYWDYE&H LQWHJII
VFUHHQLQJ DQG DVVHVVPHQW SURFHVYV

6HF S5&: DQG F Vv DUH HDFK DPHQGHG
UHDG DV IROORZV

7KH EHKBYLRUDBO KHBOWK RUIDOLIBDWLRQV \DKXDAOKIR WIIRN \Q \
LQ FROQVXOWDWLRQ ZLWK WKH HVWDEOLVKHG EHKDYLRUDO Kl
VHUYLFHY RUJDQL]JDWLR®WHYWHORBOD XQLIRUP WUDQVIHU DJUH
JRYHUQ WKH WUDQVIHU R FOLHQWYV EHWZHHQ EHKD
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DGPLQLVWUDWLYH VRHUWMLGHDODWLROOWLOJ LQWR DFFRXQW WKH
RI WKH UHJLRQDO VHUYLFHsiBDBHBWHPEHY — WKH EHKDYL

—D—G—P—L—Q—L—V—W—U—D—W—LJFH—V\VWHPV

6HF 5&: DQG F \Y, DUH HDFK DPHQGHG
UHDG DV IROORZV

SRFXPHOWDWLELROQ—UHIXLEUHPHOWNY I RU—EHKDYLRUDOSKEB8BOWK
DGRSWHG E\ WKH GHSDUWPHQW UHODWLQJ WR WKH SURYL)

KHDOWK VHUYLFHV PXVW

D ,GHQWLI\ DUHDV LQ ZKLFK GXSOLFDWLYH RU L
GRFXPHQWDWLRQ UHTXLUHPHQWYVY FDQ EH HOLPLQDWHG R
SURYLGHUYV

E /LPLW SUHVFULSWLYH UHTXLUHPHQWY IRU LQGLYL
DVVHVVPHQWY WR DOORZ FOLQLFLDQV WR H[HUFLVH SURIHV)\
FRQGXFW DJH DSSURSULDWH VWUHQJWK EDVHG SV\FKRVRI
LQFOXGLQJ FXUUHQW QHHGVY DQG UHOHYDQW KLVWRU\ DFF
EHVW SUDFWLFHYV

F %ﬁ%é%%@—————%%#¥£9#4%¥£Q%¥+#%MFR#%#4XOD\
KHD OWK

—G—IT\LR—U—G—H—U—D—Q—G—F—R—R—F—F—X—U—U—I:Q—J—W—U—H—D—WPHQW VHUYLFHYV
—G- ((HPSW SURYLGHUV IURP GXSOLFDWLYH VWDWH
UHTXLUHPHQWYV ZKHQ WKH SURYLGHU LV IROORZLQJ
UHTXLUHPHQWY RI DQ HYLGHQFH EDVHG UHVHDUFK EDVHG |
SURJUDP WKDW SURYLGHYVY DGHTXDWH SURWHFWLRQ IRU SDWL
—H- _ G %H FOHDU DQG QRW XQGXO\ EXUGHQVRPH L
PD[LPL]H WKH WLPH DYDLODEOH IRU WKH SURYLVLRQ RI FDUH
6 XEMHFW WR WKH DYDLODELOLW\ RI DPRXQWYV DSSURS
VSHFLILF SXUSRVH DXGLWV FRQGXFWHG E\ WKH GHSDUWP
SURYLVLRQ RI EHKDYLRUDO KHDOWK VHUYLFHV PXVW
D 5HO\ RQ D VDPSOLQJ PHWKRGRORJ\ WR FRQGXFW
SHUVRQQHO ILOHV DQG FOLQLFDO UHFRUGV EDVHG RQ ZU
HVWDEOLVKHG E\ WKH GHSDUWPHQW WKDW DUH FRQVLVWHQ\
RI RWKHU OLFHQVLQJ DQG DFFUHGLWLQJ ERGLHYV
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E 7UHDW RUJDQL]DWLRQV ZLWK PXOWLSOH ORFDWLRQ
HQWLW\ 7TKH GHSDUWPHQW PXVW QRW UHTXLUH DQQXDO
ORFDWLRQV RSHUDWHG E\ D VLQJOH HQWLW\ ZKHQ D VDPSOH
UHYLHZHG IURP D FHQWUDOL]J]HG ORFDWLRQ

F 6KDUH DXGLW UHVXOWYV ZLWK EHKDYDREBDOQLWXWDDW K
VHUYLFRVYIJDQL]DWILIRIS PDQDJHG FDUH RUJD@QIRDDWIVRQW ZLW
WKHLU UHYLHZ SURFHVV DQG ZKHQ DSSURSULDWH WDNH VW
DQG FRPELQH DXGLW DFWLYLWLHYV

GHS
WLHV

YEVEW DOG HOLPLODWH UHGXQGDQFLHV
—H 1RW UHTXLUH LQIRUPDWLRQ WR EH SURYLGHG L
GRFXPHQWY RU ORFDWLRQV ZKHQ WKH VDPH LQIRUPDWLR(
GHPRQVWUDWHG HOVHZKHUH LQ WKH FOLQLFDO ILOH H[FHSW
IHGHUDO ODZ DQG
—+ _H (QVXUH WKDW DXGLWV LQYROYLQJ PDQXDOL]JHG
DV ZUDSDURXQG ZLWK LQWHQVLYH VHUYLFHV RU RWKHU HYL
EDVHG SURJUDPV DUH FRQGXFWHG WR WKH H[WHQW SUDFWL
IDPLOLDU ZLWK WKH SURJUDP PRGHO DQG LQ D PDQQHU FRQ
GRFXPHQWDWLRQ UHTXLUHPHQWY Rl WKH SURJUDP

1(: 6(&7.,21 6HF $ QHZ VHFWLRQ LV DGXHDG WHRU
5&:WR UHDG DV IROORZV
7TKH DXWKRULW\ VKDOO FRQWUDFW ZLWK RQH RU PI
KHDOWK DGPLQLVWUDWLYH VHUYLFHV RUJDQL]JDWLRQV WR FI
DQG UHVSRQVLELOLWLHY VHW IRUWK LQ WKKENSMKHDBEWRBE:DQG
WR SURYLGH FULVLVY VHUYLFHV WR DVVLIQHG UHJLRQDO VHUY
JRU FOLHQWYV HOLJLEOH IRU PHGLFDO DV VEKWID/QH W
5&: WKH DXWKRULW\ VKDOO FRQWUDFW ZLWK RQH RU PR
RUJDQL]DWLRQV DV VHW IRUWK LQ 5RQG WR SURYLGH
PHGLFDOO\ QHFHVVDU\ SK\VLFDO DQG EHKDYLRUDO KHDOWK V

1(: 6(&7.,21 6HF $ QHZ VHFWLRQ LV DGXHDG WHRU
5&:WR UHDG DV IROORZV
7KH OHJLVODWXUH ILQGV WKDW RQJRLQJ FRRUGLQDWL
DIJHQFLHVY WKH FRXQWLHV DQG WKH EHKDYLRUDO KHDOW
VHUYLFHV RUJDQL]DWLRQV LV QHFHVVDU\ WR FRRUGLQDW!I
KHDOWK V\VWHP 7R WKLV HQG WKH DXWKRULW\ VKDOO HVWI
WR PHHW TXDUWHUO\ WR DGGUHVV V\VWHPLF LVVXHV
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7TKH FRPPLWWHH HVWDEOLVKHG LQ VREWHHWLRBFWLRC(

PXVW EH FRQYHQHG E\ WKH DXWKRULW\ PHHW TXDUWHU
UHSUHVHQWDWLYHV IURP

D 7KH DXWKRULW\

E 7KH GHSDUWPHQW RI VRFLDO DQG KHDOWK VHUYLFHV

F 7KH GHSDUWPHQW

G 7KH RIILFH RI WKH JRYHUQRU

H 2QH UHSUHVHQWDWLYH IURP WKH EHKDYLRUDO KHDOMW
VHUYLFHYV RUJDQL]DWLRQ SHU UHJLRQDO VHUYLFH DUHD DQG

Il 2QH FRXQW\ UHSUHVHQWDWLYH SHU UHJLRQDO VHUYLFI

3$57

6HF 5&: DQG F V DUH HDFK DPHQGF
WR UHDG DV IROORZV
8QOHVV WKH FRQWH[W FOHDUO\ UHTXLUHV RWKHUZLVH W
WKLV VHFWLRQ DSSO\ WKURXJKRXW WKLV FKDSWHU
$OFRKROLVP PHDQV D GLVHDVH FKDUDFWHUL]JHG E\
RQ DOFRKROLF EHYHUDJHV ORVV Rl FRQWURO RYHU W
FLUFXPVWDQFHV RI XVH V\PSWRPV Rl WROHUDQFH SK\
SV\IFKRORJLFDO ZLWKGUDZDO RU ERWK LI XVH LV UHGXFHG |
DQG LPSDLUPHQW RI KHDOWK RU GLVUXSWLRQ RI VRFLD
IXQFWLRQLQJ
$SSURYHG VXEVWDQFH XVH GLVRUGHU WUHDWPHQW !
SURJUDP IRU PLQRUV ZLWK VXEVWDQFH XVH GLVRUGHUYV
WUHDWPHQW SURJUDP OLFHQVHG RU FHUWLILHG E\ WKH GHS
DV PHHWLQJ VWDQGDUGYV D GRIEWIHGHXQ GI&U
$XWKRULW\ PHDQV WKH :DVKLQJWRQ VWDWH KHDOWK
_&KHPLFDO GHSHQGHOF\ PHDQV
D $OFRKROLVP

+KHPLFB OBV WKHFROWHIW UHTXLUHYV
— &KHPLFDO GHSHQGHQF\ SURIHVVLRQDO PHDQV D SH

DV D FKHPLFDO GHSHQGHQF\ SURIHVVLRQDO E\ WKH GHSDU
XQGHRKDSWHU 5&:

— ___ &KLOG SV\FKLDWULVW PHDQV D SHUVRQ KDYLC
DV D SK\WLFLDQ DQG VXUJHRQ LQ WKLV VWDWH ZKR KDV
WUDLQLQJ LQ FKLOG SV\FKLDWU\ LQ D SURJUDP DSSURYHG
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OHGLFDO $VVRFLDWLRQ RU WKH $PHULFDQ 2VWHRSDWKLF $V°
LV ERDUG HOLJLEOH RU ERDUG FHUWLILHG LQ FKLOG SV\FKLD!'
— ___ &KLOGUHQ V PHQWDO KHDOWK VSHFLDOLVW PHL
D $ PHQWDO KHDOWK SURIHVVLRQDO ZKR KDV FRPSOHW
ROQH KXQGUHG DFWXDO KRXUV QRW TXDUWHU RU VHPH
VSHFLDOL]JHG WUDLQLQJ GHYRWHG WR WKH VWXG\ RI FKLOG
WKH WUHDWPHQW RI FKLOGUHQ DQG
E $ PHQWDO KHDOWK SURIHVVLRQDO ZKR KDV WKH HTX
\HDU RI IXOO WLPH H[SHULHQFH LQ WKH WUHDWPHQW RI FKL
VXSHUYLVLRQ RI D FKLOGUHQ V PHQWDO KHDOWK VSHFLDOLV)\
— __  &RPPLWPHQW PHDQV D GHWHUPLQDWLRQ E\
FRXUW FRPPLVVLRQHU PDGH DIWHU D FRPPLWPHQW KHDULQ
LV LQ QHHG RI LQSDWLHQW GLDJQRVLV HYDOXDWLRQ RU W
WKH PLQRU LV LQ QHHG RI OHVV UHVWULFWLYH DOWHUQDWLY
— ___ 'HSDUwWPHQW PHDQV WKH GHSDUWPHQW RI
KHDOWK VHUYLFHV

— ‘HVLIQDWHG FULVLV UHVSRELBYM D —SHUVRCI

) () \\/ K », AWA [ ) \A D () WR<

- =YV = 7V - N

M SHAFHHGLEOQ—WKEY-FKBEOYWHMKH VDPH PHDQLQJ DV SURYLGH

— ‘'LUHFWRU PHDQV WKH GLUHFWRU RI WKH DXW

HXOQFWERQLQJ %YHKDYLRUDO KHDOWK DGPLQLVWUDWLY
RUJDQL]DWLRQ KDV WKH VDPH PHDQLQJ DV SURYLGHG LQ 5&:

— ____ (YDOXDWLRQ DQG WUHDWPHQW IDFLOLW\ PHI
RU SULYDWH IDFLOLW\ RU XQLW WKDW LV OLFHQVHG RU FlI
GHSDUWPHQW RI KHDOWK WR SURYLGH HPHUJHQF\ LQSDWLHC
RXWSDWLHQW PHQWDO KHDOWK HYDOXDWLRQ DQG WUHD\
PLQRUV $ SK\VLFDOO\ VHSDUDWH DQG VHSDUDWHO\ RSHUD\
VWDWH KRVSLWDO PD\ EH GHVLJQDWHG DV DQ HYDOXDWL
IDFLOLW\ IRU PLQRUV $ IDFLOLW\ ZKLFK LV SDUW RI RU RSFH
VWDWH RU IHGHUDO DJHQF\ GRHV QRW UHTXLUH OLFHQVXUH
1R FRUUHFWLRQDO LQVWLWXWLRQ RU IDFLOLW\ MXYHQLOH
IDFLOLW\ RU MDLO PD\ EH DQ HYDOXDWLRQ DQG WUHDWPHQ
WKH PHDQLQJ RI WKLV FKDSWHU
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— _ (YDOXDWLRQ DQG WUHDWPHQW SURJUDP PHEL
VIVWHP Rl VHUYLFHV DQG IDFLOLWLHV FRRUGLQDWHG DQC
FRXQW\ RU FRPELQDWLRQ RI FRXQWLHV IRU WKH HYDOXDWLR:
PLQRUV XQGHU WKLV FKDSWHU

—_ *UDYHO\ GLVDEOHG PLQRU PHDQV D PLQRU
UHVXOW RI D PHQWDO GLVRUGHU RU DV D UHVXOW RI WKH X
RWKHU SV\FKRDFWLYH FKHPLFDOV LV LQ GDQJHU RI VHULRYX
UHVXOWLQJ IURP D IDLOXUH WR SURYLGH IRU KLV RU KHU F
QHHGV RI KHDOWK RU VDIHW\ RU PDQLIHVWVY VHYHUH GH
URXWLQH IXQFWLRQLQJ HYLGHQFHG E\ UHSHDWHG DQG HV
FRJQLWLYH RU YROLWLRQDO FRQWURO RYHU KLV RU KHU DF
UHFHLYLQJ VXFK FDUH DV LV HVVHQWLDO IRU KLV RU KHU KHD

~—  _ OSDWLHQW WUHDWPHQW PHDQV WZHQW\ IR
GD\ PHQWDO KHDOWK FDUH SURYLGHG ZLWKLQ D JHOQ!
SV\FKLDWULF KRVSLWDO UHVLGHQWLDO WUHDWPHQW IDFL
FHUWLILHG E\ WKH GHSDUWPHQW Rl KHDOWK DV DQ HYDOXDV
IDFLOLW\ IRU PLQRUV VHFXUH GHWR[LILFDWLRQ IDFLOLW\ |
DSSURYHG VXEVWDQFH XVH GLVRUGHU WUHDWPHQW SURJUDP

—_ ,QWR[LFDWHG PLQRU PHDQV D PLQRU ZKRVH
SK\WLFDO IXQFWLRQLQJ LV VXEVWDQWLDOO\ LPSDLUHG DV D |
RI DOFRKRO RU RWKHU SV\FKRDFWLYH FKHPLFDOV

—_ /HVV UHVWULFWLYH DOWHUQDWLYH RU OHVV
VHWWLQJ PHDQV RXWSDWLHQW WUHDWPHQW SURYLGHG WR
UHVLGLQJ LQ D IDFLOLW\ SURYLGLQJ LQSDWLHQW WUHDWPH
WKLV FKDSWHU

—_ JLNHOLKRRG Rl VHULRXV KDUP PHD®V $HLWK
VXEVWDQWLDO ULVN WKDW SK\VLFDO KDUP ZLOO EH LOQ
LQGLYLGXDO XSRQ KLV RU KHU RZQ SHUVRQ DV HYLGHQFH
DWWHPSWV WR FRPPLW VXLFLGH RU LQIOLFW SK\VLFDED EDUP
VXEVWDQWLDO ULVN WKDW SK\WVLFDO KDUP ZLOO EH LOQ
LQGLYLGXDO XSRQ DQRWKHU DV HYLGHQFHG E\ EHKDYLRU
VXFK KDUP RU ZKLFK SODFHV DQRWKHU SHUVRQ RU SHUVR
IHDU Rl VXVWDLQLQJ VXFK KDUP VREVWDQWLDO ULVN WKDW S
KDUP ZLOO EH LQIOLFWHG E\ DQ LQGLYLGXDO XSRQ WKH SUR
DV HYLGHQFHG E\ EHKDYLRU ZKLFK KDV FDXVHG VXEVWDQWL
WR WKH SURSHUW\ RI RWKHUV

—_ OHGLFDO QHFHVVLW\ IRU LQSDWLHQW FDU
UHTXHVWHG VHUYLFH ZKLFK LV UHDVRQDEO\ BFDOAX®@RWHG |
FRUUHFW FXUH RU DOOHYLDWH D PHQWDO GLVRUGHU R
GLVRUGHU RUSUHYHQW WKH SURJUHVVPRQWIODGLVRUGHU
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VXEVWDQFH XVH GLVRUGHU WKDW HQGDQJHUV OLIH RU FDX
SDLQ RU UHVXOWV LQ LOOQHVV RU LQILUPLW\ RU WKUHDW
DJJUDYDWH D KDQGLFDS RU FDXVHV SK\VLFDO GHIRUPLW\
DQG WKHUH LV QR DGHTXDWH OHVV UHVWULFWLYH DOWHUQDW

—_ O0HQWDO GLVRUGHU PHDQV DQ\ RUJDQLF P
HPRWLRQDO LPSDLUPHQW WKDW KDV VXEVWDQWLDO DGYH
LQGLYLGXDO V FRJQLWLYH RU YROLWLRQDO IXQFWLRQV 7
DOFRKRO DEXVH GUXJ DEXVH MXYHQLOH FULPLQDO KLVW
EHKDYLRU RU LQWHOOHFWXDO GLVDELOLWLHV DORQH LV
MXVWLI\ D ILQGLQJ RI PHQWDO GLVRUGHU ZLWKLQ WKH PI
VHFWLRQ

~—_ O0HQWDO KHDOWK SURIHVVLRQDO PHDQV D S\
SV\FKLDWULF DGYDQFHG UHJLVWHUHG QXUVH SUDFWLWI
DVVLVWDQW ZRUNLQJ ZLWK D VXSHUYLVLQJ SV\FKLDWULV)
SV\FKLDWULF QXUVH RU VRFLDO ZRUNHU DQG VXFK RWKH
SURIHVVLRQDOV DV PD\ EH GHILQHG E\ UXOHV DGRSWHG E\ W
WKH GHSDUWPHQW RI KHDOWK XQGHU WKLV FKDSWHU

—_ OLQRU PHDQV DQ\ SHUVRQ XQGHU WKH DJH R
\HDUYV

S ~ 2XWSDWLHQW WUHDWPHQW PHDQV DOQ\
QRQUHVLGHQWLDO VHUYLFHV PDRX®BDWHGE X GE&HDQG SURYLGHC
E\ OLFHQVHG RU FHUWMMHBLFH SURYLGHHNDYLRUDO KHDO
DJHQFLBV LGHQWLILHG E\ 5&

—_ 3DUHQW PHDQV

D $ ELRORJLFDO RU DGRSWLYH SDUHQW ZKR KDV OHJDO
FKLOG LQFOXGLQJ HLWKHU SDUHQW LI FXVWRG\ LV VKDUH(
FXVWRG\ DJUHHPHQW RU

E $ SHUVRQ RU DJHQF\ MXGLFLDOO\ DSSRLQWHG DV OHJ
FXVWRGLDQ RI WKH FKLOG

~_ 3ULYDWH DJHQF\ PHDQV DQ\ SHUVRQ SDU
FRUSRUDWLRQ RU DVVRFLDWLRQ WKDW LV QRW D SXEOLF D
QRW ILQDQFHG LQ ZKROH RU LQ SDUW E\ SXEOLF IXQGV WKD
HYDOXDWLRQ DQG WUHDWPHQW IDFLOLW\ RU SULYDWH
KRVSLWDO RU DSSURYHG VXEVWDQFH XVH GLVRUGHU WUHDV
LV FRQGXFWHG IRU RU LQFOXGHV D GLVWLQFW XQLW I¢
FRQGXFWHG IRU WKH FDUH DQG WUHDWPHQW RI SHUVRQV ZL
VXEVWDQFH XVH GLVRUGHUV RU ERWK PHQWDO LOOQHVV |
GLVRUGHUV

—_ 3K\VLFLDQ DVVLVWDQW PHDQV D SHUVRQ OLI
SK\WLFLDQ DVVLVWDQW XQGHU $KDBWHY 5&:
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—_ 3URIHVVLRQDO SHUVRQ LQ FKDUJH RU SUF
SHUVRQ PHDQV D SK\WLFLDQ RWKHU PHQWDO KHDOWK SURIH
SHUVRQ HPSRZHUHG E\ DQ HYDOXDWLRQ DQG WUHDWPHQW
GHWR[LILFDWLRQ IDFLOLW\ RU DSSURYHG VXEVWDQFH XVH G
SURJUDP ZLWK DXWKRULW\ WR PDNH DGPLVVLRQ DQG GLVFK
EHKDOI RI WKDW IDFLOLW\

—_ 3V\FKLDWULF QXUVH PHDQV D UHJLVWHUHG
KDV H[SHULHQFH LQ WKH GLUHFW WUHDWPHQW RI SHUVRQV
LOOQHVYV RU ZKR DUH HPRWLRQDOO\ GLVWXUEHG VXFK H]J
XQGHU WKH VXSHUYLVLRQ RI D PHQWDO KHDOWK SURIHVVLRQ

—_ 3V\FKLDWULVW PHDQV D SHUVRQ KDYLQJ D OL
SK\WLFLDQ LQ WKLV VWDWH ZKR KDV FRPSOHWHG UHVLGH
SV\FKLDWU\ LQ D SURJUDP DSSURYHG E\ WKH $PHULFDQ OHG
RU WKH $PHULFDQ 2VWHRSDWKLF $VVRFLDWLRQ DQG LV EI
ERDUG FHUWLILHG LQ SV\FKLDWU\

—_  3V\FKRORJLVW PHDQV D SHUVRQ OLFHQV
SV\IFKRORJLVW XQBSWHU 5&:

—_ 3XEOLF DJHQF\ PHDQV DQ\ HYDOXDWLRQ DQC
IDFLOLW\ RU LQVWLWXWLRQ RU KRVSLWDO RU DSSURYHC
GLVRUGHU WUHDWPHQW SURJUDP WKDW LV FRQGXFWHG IR
GLVWLQFW XQLW IORRU RU ZDUG FRQGXFWHG IRU WKH FDI
RI SHUVRQV ZLWK PHQWDO LOOQHVV VXEVWDQFH XVH GLV
PHQWDO LOOQHVV DQG VXEVWDQFH XVH GLVRUGHUV LI WKH |
GLUHFWO\ E\ IHGHUDO VWDWH FRXQW\ RU PXQLFLSDO JR
FRPELQDWLRQ RI VXFK JRYHUQPHQWV

~_ 5HVSRQVLEOH RWKHU PHDQV WKH PLQRU W
SDUHQW RU HVWDWH RU DQ\ RWKHU SHUVRQ OHJDOO\ UHVSR
RI WKH PLQRU

—_ BHFUHWDU\ PHDQV WKH VHFUHWDU\ RI WKH
RU VHFUHWDU\ V GHVLJQHH

—_ B8HFXUH GHWRI[LILFDWLRQ IDFLOLW\ PHDQV I
RSHUDWHG E\ HLWKHU D SXEOLF RU SULYDWH DJHQF\ RU E\ W
DIJHQF\ WKDW

D 3URYLGHV IRU LQWR[LFDWHG PLQRUYV

L (YDOXDWLRQ DQG DVVHVVPHQW SURYLGHG E\ FHUW
GHSHQGHQF\ SURIHVVLRQDOV

LL $FXWH RU VXEDFXWH GHWRI[LILFDWLRQ VHUYLFHV DQGC

LLL 'LVFKDUJH DVVLVWDQFH SURYLGHG E\ FHUWLILF
GHSHQGHQF\ SURIHVVLRQDOV LQFOXGLQJ IDFLOLWDWLQJ
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DSSURSULDWH YROXQWDU\ RU LQYROXQWDU\ LQSDWLHQW VI
UHVWULFWLYH DOWHUQDWLYHYV DV DSSURSULDWH IRU WKH PL

E ,QFOXGHYVY VHFXULW\ PHDVXUHV VXIILFLHQW WR !
SDWLHQWYVY VWDII DQG FRPPXQLW\ DQG

F ,V OLFHQVHG RU FHUWLILHG DV VXFK E\ WKH GHSDUWPF

— _____ 6RFLDO ZRUNHU PHDQV D SHUVRQ ZLWK D PI
IXUWKHU DGYDQFHG GHJUHH IURP D VRFLDO ZRUN HGXFI
DFFUHGLWHG DQG DSSURYHG DV SURYLGHG LQ 5&:

— _____  6WDUW RI LQLWLDO GHWHQWLRQ PHDQV W
DUULYDO RI WKH PLQRU DW WKH ILUVW HYDOXDWLRQ DQG WI
VHFXUH GHWR[LILFDWLRQ IDFLOLW\ RU DSSURYHG VXEVWD(
WUHDWPHQW SURJUDP RIITHULQJ LQSDWLHQW WUHDWPHQW LI
LQYROXQWDULO\ GHWDLQHG DW WKH WLPH 'LWK UHJDU
SDWLHQWYV VWDUW RI LQLWLDO GHWHQWLRQ PHDQV WKH \
PLQRU JLYHV QRWLFH RI LOQWHQW WR OHDYH XQGHU WKH Sl
FKDSWHU

— . 6 XEVWDQFH XVH GLVRUGHU PHDQV D FO
FRIQLWLYH EHKDYLRUDO DQG SK\VLRORJLFDO V\PSWRPV LQ
LQGLYLGXDO FRQWLQXHV XVLQJ WKH VXEVWDQFH GHVS
VXEVWDQFH UHODWHG SUREOHPV 7KH GLDJQRVLV RI D VXEVYV
LYV EDVHG RQ D SDWKRORJLFDO SDWWHUQ RI EHKDYLRUV UHO
WKH VXEVWDQFHYV

ODQDJHG FDUH RUJDQL]DWLRQ KDV WKH VDPH PHDQL

LQ 5&:

6HF 5&: DQG F Vv DUH HDFK DPHQGF
WR UHDG DV IROORZV

— 7KH FRXOW\ RU FRPELODWLRO RI| HARXQKRUHIN\
UHVSRQVLEOH IRU GHYHORSPHQW DQG FRRUGLQDWLRQ RI W
WUHDWPHQW SURJUDP IRUIRUQRENRUSRUDWLOJ WKH SURJUL

WKH—PHOWDO—KHDBDOWK D@D QRU FRRUGLQDWLRQ RI HYDOXD)
WUHDWPHQW VHUYLFHV DQG UHVRXUFHV ZLWK-PW&WDBRPF

EHKDYLRKBDOWK SURJUDP UHTXLBKDBSXNWHIHUS &:




= \

GHSHQGHQRFGLEVYRUGHUV

/\

6HF S5&: DQG F \Y, DUH HDFK DPHQGHG
UHDG DV IROORZV
SWWRUQH\V DSSRLQWHG IRU PLQRUV XQGHU WKLV FKI
FRPSHQVDWHG IRU WKHLU VHUYLFHV DV IROORZV
SHVSRQVLEOH RWKHUV VKDOO EHDU WKH FRVWYV K
VHUYLFHV LI ILQDQFLDOO\ DEOH DFFRUGLQJ WR VWDQGDUGV
RI WKH FRXQW\ LQ ZKLFK WKH SURFHHGLQJ LV KHOG
, ] bOO UHVSRQVLEOH RWKHUV DUH LQGLJHQW DV GHWE
VWDQGDUGY WKH EHKDYLRDOGPLRHBOWERBWLYH VUIDDLFIHDWLRC
VKDOO UHLPEXUVH WKH FRXQW\ LQ ZKLFK WKH SURFHHGLQJ
GLUHFW FRVWYV RI VXFK OHJDO VHUYLFHV DV SURYLGHG LQ 5¢

6HF 5&: DQG F Vv DUH HDFK DPHQGHG
UHDG DV IROORZV

- %Y 'HFEHPEHU JDFLOLWLHVY OLFHQVHG XQGHU I

RU 5&: DUH UHTXLUHG WR DGRSW SROLF

SURWRFROV UHJDUGLQJ WKH QRWLFH UHTXLUHPHQWYVY G/

6HF 5&: DQG F Vv DUH HDFK DPHQGF
WR UHDG DV IROORZV

7KH DXWKRULW\ VKDOO HQVXUH WKDW WKH SURYLVLRQV
DUH DSSOLHEE—WKHFRXOQWLHY D FRQVLVWHQW DQG XQLIRUP
7KH DXWKRULW\ VKDOO DOVR HQVXUH WKDW WR WKH H[WHC
DYDLODEOH IXQGV WKH GHVLIJQDWHG FULVLV UHVSRQGHUYV
WUDLQHG LQ DGROHVFHQW PHQWDO KHDOWK LVVXHV WKH
VXEVWDQFH XVH GLVRUGHU FLYLO FRPPLWPHQW ODZV DQG
FLYLO FRPPLWPHQW

6HF 5&: DQG F Vv DUH HDFK DPHQGHG
UHDG DV IROORZV

$ FRXQW\ PD\ DSSO\ WR LWV EHKDYLRDGOGBPL XIHMDOWDKV L
VHUYLFHRWUIDQL]DWLRQ IRU UHLPEXUVHPHQW RI LWV GLUH
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SURYLGLQJ MXGLFLDO VHUYLFHV IRU FLYLO FRPPLWPHQW F
FKDSWHU DV SURYLGHG LQ 5&:

6HF 5&: DQG F \Y, DUH HDFK DPHQGF
WR UHDG DV IROORZV

7KH DXWKRULW\ VKDOO DGRSW UXOHV GHILQLQJ DSSURSE
SURIHVVLRQDO SHBHRIPWLQJ ZLWKLQ WKHLU VFRSH RI SUDF\

7LWOH 5&:RU WKH SXUSRVHV Rl FRQGXFWLQJ PHQWDO
FKHPLFDO GHSHQGHERAWDQFH XVH GLANRMGHOMWLRQV XQGHU
DQG
6HF 5&: DQG VS V F v DQG F

\Y, DUH HDFK UHHQDFWHG DQG DPHQGHG WR UHDG DV IROC(
$W DQ\ WLPH GXULQJ WKH PLQRU V SHULRG RI |IF
FRPPLWPHQW WKH SURIHVVLRQDO SHUVRQ LQ FKDUJH PD\ SI
IRU DQ RUGHU UHTXLULQJ WKH PLQRU WR XQGHUJR DQ DGGLYV
HLIKW\ GD\ SHULRG RI WUHDWPHQW 7KH HYLGHQFH LQ V
SHWLWLRQ VKDOO EH SUHVHQWHG E\ WKH FRXQW\ SURVHI
SHWLWLRQ LV ILOHG E\ WKH SURIHVVLRQDO SHUVRQ LQ FKD
RSHUDWHG IDFLOLW\ LQ ZKLFK FDVH WKH HYLGHQFH VKDOO
WKH DWWRUQH\ JHQHUDO
7KH SHWLWLRQ IRU RQH KXQGUHG HLJKW\ GD\ FRPP
FRQWDLQ WKH IROORZLQJ
D 7KH QDPH DQG DGGUHVV RI WKH SHWLWLRQHU RU SHWL
E 7KH QDPH RI WKH PLQRU DOOHJHG WR PHHW WKH FUL
KXQGUHG HLIJKW\ GD\ FRPPLWPHQW
F $ VWDWHPHQW WKDW WKH SHWLWLRQHU LV WKH SURIH
FKDUJH R WKH HYDOXDWLRQ DQG WUHDWPHQW IDF
GHWR[LILFDWLRQ IDFLOLW\ RU DSSURYHG VXEVWDQFH XVH G
SURJUDP UHVSRQVLEOH IRU WKH WUHDWPHQW RI WKH PLQRU
G 7KH GDWH RI WKH IRXUWHHQ GD\ FRPPLWPHQW RUGHU
H $ VXPPDU\ RI WKH IDFWV VXSSRUWLQJ WKH SHWLWLRQ
7KH SHWLWLRQ VKDOO EH VXSSRUWHG E\ DFFRPSDQ\
VLIQHG EWD 7ZR H[DPLQLQJ SK\VLFLDQV RQH RI ZKRP VKDOO
SV\FKLDWULVW RU WZR SV\FKLDWULF DGYDQFHG UHJI
SUDFWLWLRQHUV RQH RI ZKRP VKDOO EH D FKLOG DQG DGRC
SV\FKLDWULF DGYDQFHG UHJLVWHUHG QXUVH SUDFWLWLRQH!
DVVLVWDQWY RQH RI ZKRP PXVW EH VXSHUYLVHG E\ D FKLC
E RQH FKLOGUHQ V PHQWDO KHDOWK VSHFLDOLVW DQG HL\
SK\VLFLDQ SK\VLFLDQ DVVLVWDQW RU D SV\FKLDWULF DGYI
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QXUVH SUDFWLWLRQHR WPDR DPRQJ DQ H[DPLQLQJ SK\VL
SK\VLFLDQ DVVLVWDQW DQG D SV\FKLDWULF DGYDQFHG U
SUDFWLWLRQHU RQH RI ZKLFK QHHGV WR EH D FK:Qd_SM\FKL
SK\VLFLDQ DVVLVWDQW VXSHUYLVHG E\ D FKLOG SV\FKLDWU
DQRG DGROHVFHQW SV\FKLDWULF QXUVH SUDFWLWLRQHU 7KI
GHVFULEH LQ GHWDLO WKH EHKDYLRU RI WKH GHWDLQHG PL(
WKH SHWLWLRQ DQG VKDOO VWDWH ZKHWKHU D OHVV UHVW
WR LOSDWLHQW WUHDWPHQW LV LQ WKH EHVW LQWHUHVWYV RI
7KH SHWLWLRQ IRU RQH KXQGUHG HLJKW\ GD\ FRPPLW
ILOHG ZLWK WKH FOHUN RI WKH FRXUW DW OHDVW WKUHH
H[SLUDWLRQ RI WKH IRXUWHHQ GD\ FRPPLWPHQW SHULRG 7
WKH SHWLWLRQHU V GHVLIJQHH VKDOO ZLWKLQ WZHQW\ IRXL
VHUYH D FRS\ RI WKH SHWLWLRQ RQ WKH PLQRU DQG QRW
DWWRUQH\ DQG WKH PLQRU V SDUHQW $ FRS\ RI WKH SHW
SURYLGHG WR VXFK SHUVRQV DW OHDVW WZHQW\ IRXU KRX
KHDULQJ
$W WKH WLPH RI ILOLQJ WKH FRXUW VKDOO VHW D
VHYHQ GD\V IRU WKH KHDULQJ RQ WKH SHWLWLRQ 7KH FRX
WKH KHDULQJ XSRQ WKH ZULWWHQ UHTXHVW RI WKH PLQRI
DWWRUQH\ IRU QRW PRUH WKDQ WHQ GD\V 7KH PLQRU RU W
EH DIIRUGHG WKH VDPH ULJKWYV DV LQ D IRXUWHHQ GD\ FRPF
TUHDWPHQW RI WKH PLQRU VKDOO FRQWLQXH SHQGLQJ WKH S
JRU RQH KXQGUHG HLJKW\ GD\ FRPPLWPHQW
D 7KH FRXUW PXVW ILQG E\ FOHDU FRJHQW DQG FRQYLC
WKDW WKH PLQRU
L , V. VXIIHULQJ IURP D PHQWDO GLVRUGHU RU VXE)
GLVRUGHU
LL 3UHVHQWYV D OLNHOLKRRG RI VHULRXV KDUP RU
GLVDEOHG DQG
LLL , Vv LQ QHHG RI IXUWKHU WUHDWPHQW WKDW RQO\ FLC
LQ D RQH KXQGUHG HLJKW\ GD\ FRPPLWPHQW
E ,I] FRPPLWPHQW LV IRU D VXEVWDQFH XVH GLVRUGHU V
ILQG WKDW WKHUH LV DQ DYDLODEOH DSSURYHG VXEVWD!
WUHDWPHQW SURJUDP WKDW KDV DGHTXDWH VSDFH IRU WKH |
, WKH FRXUW ILQGV WKDW WKH FULWHULD IRU FRPPL
DQG WKDW OHVV UHVWULFWLYH WUHDWPHQW LQ D FRPPXQI
DSSURSULDWH RU DYDLODEOH WKH FRXUW VKDOO RUGHU W
WR WKH FXVWRG\ RIWHcHHWDUSGLUHFWIRRW IXUWKHU LQSDWLE
PHQWDO KHDOWK WUHDWPHQW WR DQ DSSURYHG VXEVW
WUHDWPHQW SURJUDP IRU IXUWKHU VXEVWDQFH XVH GLVRUG
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D SULYDWH WUHDWPHQW DQG HYDOXDWLRQ IDFLOLW\ IRU
KHDOWK RU VXEVWDQFH XVH GLVRUGHU WUHDWPHQW LI WHK
KDYH DVVXPHG UHVSRQVLELOLW\ IRU SD\PHQW IRU WKH WU
FRXUW ILQGV WKDW D OHVV UHVWULFWLYH DOWHUQDWLYFE
LQWHUHVW RI WKH PLQRU WKH FRXUW VKDOO RUGHU O
DOWHUQDWLYH WUHDWPHQW XSRQ VXFK FRQGLWLRQV DV QHF
, I WKH FRXUW GHWHUPLQHV WKDW WKH PLQRU GRHV QRW
IRU RQH KXQGUHG HLJKW\ GD\ FRPPLWPHQW WKH PLQRU VKDC
6XFFHVVLYH RQH KXQGUHG HLJKW\ GD\ FRPPLWPHQWYV
RQ WKH VDPH JURXQGYVY DQG XQGHU WKH VDPH SURFHGXUHV D
KXQGUHG HLJKW\ GD\ FRPPLWPHQW 6XFK SHWLWLRQV VKDOO
ILYH GD\V SULRU WR WKH H[SLUDWLRQ RI WKH SUHYLRXV RQH
GD\ FRPPLWPHQW RUGHU

6HF 5&: DQG VS V F Vv DUH HDFK
DPHQGHG WR UHDG DV IROORZV
$W DQ\ WLPH GXULQJ WKH PLQRU V SHULRG RI |IF
FRPPLWPHQW WKH SURIHVVLRQDO SHUVRQ LQ FKDUJH PD\ SI
IRU DQ RUGHU UHTXLULQJ WKH PLQRU WR XQGHUJR DQ DGGLYV
HLIJKW\ GD\ SHULRG RI WUHDWPHQW 7KH HYLGHQFH LQ V
SHWLWLRQ VKDOO EH SUHVHQWHG E\ WKH FRXQW\ SURVHI
SHWLWLRQ LV ILOHG E\ WKH SURIHVVLRQDO SHUVRQ LQ FKD
RSHUDWHG IDFLOLW\ LQ ZKLFK FDVH WKH HYLGHQFH VKDOO
WKH DWWRUQH\ JHQHUDO
7KH SHWLWLRQ IRU RQH KXQGUHG HLJKW\ GD\ FRPP
FRQWDLQ WKH IROORZLQJ
D 7KH QDPH DQG DGGUHVV RI WKH SHWLWLRQHU RU SHWL
E 7KH QDPH RI WKH PLQRU DOOHJHG WR PHHW WKH FUL
KXQGUHG HLJKW\ GD\ FRPPLWPHQW
F $ VWDWHPHQW WKDW WKH SHWLWLRQHU LV WKH SURIH
FKDUJH R WKH HYDOXDWLRQ DQG WUHDWPHQW IDF
GHWR[LILFDWLRQ IDFLOLW\ RU DSSURYHG VXEVWDQFH XVH G
SURJUDP UHVSRQVLEOH IRU WKH WUHDWPHQW RI WKH PLQRU
G 7KH GDWH RI WKH IRXUWHHQ GD\ FRPPLWPHQW RUGHU
H $ VXPPDU\ RI WKH IDFWV VXSSRUWLQJ WKH SHWLWLRQ
7KH SHWLWLRQ VKDOO EH VXSSRUWHG E\ DFFRPSDQ\
VLIQHG EWD 7ZR H[DPLQLQJ SK\VLFLDQV RQH RI ZKRP VKDOO
SV\FKLDWULVW RU WZR SV\FKLDWULF DGYDQFHG UHJI
SUDFWLWLRQHUV RQH RI ZKRP VKDOO EH D FKLOG DQG DGR
SV\FKLDWULF DGYDQFHG UHJLVWHUHG QXUVH SUDFWLWLRQH!
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DVVLVWDQWY RQH RI ZKRP PXVW EH VXSHUYLVHG E\ D FKLO
E RQH FKLOGUHQ V PHQWDO KHDOWK VSHFLDOLVW DQG HL\
SK\WLFLDQ SK\VLFLDQ DVVLVWDQW RU D SV\FKLDWULF DGYLE
QXUVH SUDFWLWLRQHE) WDR DPRQJ DQ H[DPLQLQJ SK\VL
SK\WLFLDQ DVVLVWDQW DQG D SV\FKLDWULF DGYDQFHG U
SUDFWLWLRQHU RQH RI ZKLFK QHHGV WR EH D FK:Q@ SM\FKL
SK\WLFLDQ DVVLVWDQW VXSHUYLVHG E\ D FKLOG SV\FKLDWU
DQG DGROHVFHQW SV\FKLDWULF QXUVH SUDFWLWLRQHU 7Kl
GHVFULEH LQ GHWDLO WKH EHKDYLRU RI WKH GHWDLQHG PL(
WKH SHWLWLRQ DQG VKDOO VWDWH ZKHWKHU D OHVV UHVW
WR LQSDWLHQW WUHDWPHQW LV LQ WKH EHVW LQWHUHVWYV R
7KH SHWLWLRQ IRU RQH KXQGUHG HLJKW\ GD\ FRPPLW
ILOHG ZLWK WKH FOHUN RI WKH FRXUW DW OHDVW WKUHH
H[SLUDWLRQ Rl WKH IRXUWHHQ GD\ FRPPLWPHQW SHULRG 7
WKH SHWLWLRQHU V GHVLJQHH VKDOO ZLWKLQ WZHQW)\ IRXL
VHUYH D FRS\ Rl WKH SHWLWLRQ RQ WKH PLQRU DQG QRW
DWWRUQH\ DQG WKH PLQRU V SDUHQW $ FRS\ RI WKH SHW
SURYLGHG WR VXFK SHUVRQV DW OHDVW WZHQW)\ IRXU KRX
KHDULQJ
$W WKH WLPH RI ILOLQJ WKH FRXUW VKDOO VHW D
VHYHQ GD\V IRU WKH KHDULQJ RQ WKH SHWLWLRQ 7KH FRX
WKH KHDULQJ XSRQ WKH ZULWWHQ UHTXHVW RI WKH PLQR!
DWWRUQH\ IRU QRW PRUH WKDQ WHQ GD\V 7KH PLQRU RU W
EH DIIRUGHG WKH VDPH ULJKWV DV LQ D IRXUWHHQ GD\ FRPF
7JUHDWPHQW RI WKH PLQRU VKDOO FRQWLQXH SHQGLQJ WKH S
JRU RQH KXQGUHG HLJKW\ GD\ FRPPLWPHQW WKH FRXL
FOHDU FRJHQW DQG FRQYLQFLQJ HYLGHQFH WKDW WKH PLQF
D ,V VXIIHULQJ IURP D PHQWDO GLVRUGHU RU VXE
GLVRUGHU
E 3UHVHQWY D OLNHOLKRRG RI VHULRXV KDUP RU LV JUD
DQG
F ,V LQ QHHG RI IXUWKHU WUHDWPHQW WKDW RQO\ FDQ
D RQH KXQGUHG HLJKW\ GD\ FRPPLWPHQW
| WKH FRXUW ILQGV WKDW WKH FULWHULD IRU FRPPL
DQG WKDW OHVV UHVWULFWLYH WUHDWPHQW LQ D FRPPXOQI
DSSURSULDWH RU DYDLODEOH WKH FRXUW VKDOO RUGHU W
WR WKH FXVWRG\ RIMAKHHWDUSLUHFWIRW IXUWKHU LQSDWL}
PHQWDO KHDOWK WUHDWPHQW WR DQ DSSURYHG VXEVW
WUHDWPHQW SURJUDP IRU IXUWKHU VXEVWDQFH XVH GLVRUG
D SULYDWH WUHDWPHQW DQG HYDOXDWLRQ IDFLOLW\ IRU
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KHDOWK RU VXEVWDQFH XVH GLVRUGHU WUHDWPHQW LI WHK
KDYH DVVXPHG UHVSRQVLELOLW\ IRU SD\PHQW IRU WKH WU
FRXUW ILQGV WKDW D OHVV UHVWULFWLYH DOWHUQDWLYFE
LQWHUHVW RI WKH PLQRU WKH FRXUW VKDOO RUGHU O
DOWHUQDWLYH WUHDWPHQW XSRQ VXFK FRQGLWLRQV DV QHF
, I WKH FRXUW GHWHUPLQHV WKDW WKH PLQRU GRHV QRW
IRU RQH KXQGUHG HLJKW\ GD\ FRPPLWPHQW WKH PLQRU VKDC
6 XFFHVVLYH RQH KXQGUHG HLJKW\ GD\ FRPPLWPHQWYV
RQ WKH VDPH JURXQGY DQG XQGHU WKH VDPH SURFHGXUHV D
KXQGUHG HLJKW\ GD\ FRPPLWPHQW 6XFK SHWLWLRQV VKDOO
ILYH GD\V SULRU WR WKH H[SLUDWLRQ RI WKH SUHYLRXV RQH
GD\ FRPPLWPHQW RUGHU

6HF 5&: DQG F Vv DUH HDFK DPHQGF
WR UHDG DV IROORZV
8QOHVV WKH FRQWH[W FOHDUO\ UHTXLUHV RWKHUZLVH W
WKLY VHFWLRQ DSSO\ WKURXJKRXW WKLV FKDSWHU
$IJHQF\ PHDQV D VWDWH WULEDO RU ORFDO JRYHUQ
RUD SULYDWH QRW IRU SURILW RUJDQL]DWLRQ
%HKDYLRUDO KHDEPUROLVWUDWLYH VRUYDRHYDWLRQ
PHDQVD—FR%@QAMA—D%@W—%R—U—EMH—R—U%—U#%—R—FF%Q%—D%@MKRUL
, MNMUDFWYV |
BXWKRUEWA—SXUVXDOQW WRWLW\ FRQWUDFWHG ZLWK WKH Kl
DXWKRULW\ WR DGPLQLVWHU EHKDYLRUDO KHDOWK VHUYLFH\
VHEWLRQ RI WKLV DFW LOQFOXGLQJ FULVLV VHU
DGPLQLVWUDWLRQ RI WKH LOQYROXQWDU\FWDSHWWPHQW:DFW
IRU DOO LQGLYLGXDOV LQ D GHILQHG UHJLRQDO VRAKBEMHDU
5&:
&KLOG PHDQV D SHUVRQ XQGHU HLJKWHHQ \HDUV RI L
H[SUHVVO\ SURYLGHG RWKHUZLVH LQ VWDWH RU IHGHUDO OD?z
&RQVHQVXV EDVHG PHDQV D SURJUDP RU SUDFWL
JHQHUDO VXSSRUW DPRQJ WUHDWPHQW SURYLGHUV DQG |
H[SHULHQFH RU SURIHVVLRQDO OLWHUDWXUH DQG PD\ KDYH
VWXG\ VXSSRUW RU WKDW LV DJUHHG EXW QRW SRVVLEOH W
ZLWK UDQGRP DVVLIQPHQW DQG FRQWUROOHG JURXSV
&RXQW\ DXWKRULW\ PHDQV WKH ERDUG RI FRXQW\ FR
FRXQW\ HIHFXWLYH
(DUO\ SHULRGLF VFUHHQLQJ GLDJQRVLV DQG WUHL
WKH FRPSRQHQW RI WKH IHGHUDO PHGLFDLG SURJUDP HVWDE
8 6 & 6HF GU DV DPHQGHG
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(YLGHQFH EDVHG PHDQV D SURJUDP RU SUDFWLFH
PXOWLSOH VLWH UDQGRP FRQWUROOHG WULDOV DFUR'
SRSXODWLRQV GHPRQVWUDWLQJ WKDW WKH SURJUDP RU SU
IRU WKH SRSXODWLRQ

)DPLO\ PHDQV D FKLOG YV ELRORJLFDO SDUHQWYV
SDUHQWYV IRVWHU SDUHQWYV JXDUGLDQ OHJDO FXVWRC
SXUVXDQW WR 7LWOH 5&: D UHODWLYH ZLWK ZKRP D FlI
SODFHG E\ WKH GHSDUWPHQW RI VRFLDO DQG KHDOWK VHUYLI

ODQDJHG FDUH RUJDQL]DWLRQ PHDQV DQ RUJDQL]DW
FHUWLILFDWH RI DXWKRULW\ RU FHUWLILEDWH Rl UHJLVWL

RIILFH RI WKH LOQVXUDQFH FRPPLVVLRQHU WKDW FRQWUDFW

FDUH DXWKRULW\ XQGHU D FRPSUHKHQVLYH ULVN FROQWUDFW

KHDOWK FDUH VHUYLFHV WR HQUROOHHYV XQGHU WKH DXWKR

SURJUDPV XG&BYIWHU 5&:

__ 3URPLVLQJ SUDFWLFH RU HPHUJLQJ EHVW SUDFWI
SUDFWLFH WKDW SUHVHQWY EDVHG XSRQ SUHOLPLQDU\ LQIR
IRU EHFRPLQJ D UHEDINVUWEKRU FRQVEHOWHXE SUDFWLFH

— ____ SHVHDUFK EDVHG PHDQV D SURJUDP RU SUD
KDV VRPH UHVHDUFK GHPRQVWUDWLQJ HIITHFWLYHQHVYV EXW
PHHW WKH VWDQGDUG RI HYLGHQFH EDVHG SUDFWLFHYV

—— _____ :UDSDURXQG SURFHVV PHDQV D IDPLO\ GULYF
SURFHVV GHVLIJQHG WR DGGUHVV WKH QHHGV RI FKLOGUHQ
IRUPDWLRQ RI D WHDP WKDW HPSRZHUV IDPLOLHV WR PDN
UHJDUGLQJ WKH FDUH RI WKH FKLOG RU \RXWK LQ SDU
SURIHVVLRQDOV DQG WKH IDPLO\V QDWXUDO FRPPXQLW\ VX
SURGXFHV D FRPPXQLW\ EDVHG DQG FXOWXUDOO\ FRPSHWHQ
ZKLFK LGHQWLILHYVY WKH VWUHQJIJWKY DQG QHHGV RI WKH FK
IDPLO\ DQG GHILQHYVY JRDOV WKDW WKH WHDP FROODERUDWHYV
UHVSHFW IRU WKH XQLTXH FXOWXUDO YDOXHV RI WKH IDPLO\
SURFHVV VKDOO HPSKDVL]H SULQFLSOHV RI SHUVLVWHQFH I
PHDVXUHPHQWYVY RI VXFFHVV

6HF 5&: DQG F Vv DUH HDFK DPHQGF
WR UHDG DV IROORZV
,W LV WKH JRDO RI WKH OHJLVODWEYH WKDWVKH
FKLOGUHQ V PHQWDO KHDOWK VA\WWHP LQ :DVKLQJWRQ VW
IROORZLQJ HOHPHQWYV
D $ FRQWLQXXP Rl VHUYLFHV IURP HDUO\ LGHQV
LOQWHUYHQWLRQ DQG SUHYHQWLRQ WKURXJK FULVLV L
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LQSDWLHQW WUHDWPHQW LQFOXGLQJ SHHU VXSSRUW DQC
VHUYLFHYV

E (TXLW\ LQ DFFHVV WR VHUYLFHV IRU VLPLODUO\ VLWXLCL
LQFOXGLQJ FKLOGUHQ ZLWK FR RFFXUULQJ GLVRUGHUYV

F '"HYHORSPHQWDOO\ DSSURSULDWH KLIJK TXDOLW\ D
FRPSHWHQW VHUYLFHY DYDLODEOH VWDWHZLGH

G 7TUHDWPHQW RI HDFK FKLOG LQ WKH FRQWH[W RI KLV
DQG RWKHU SHUVRQV WKDW DUH D VRXUFH RI VXSSRUW DQG
RU KHU OLIH

H $ VXIILFLHQW VXSSO\ RI TXDOLILHG DQG FXOWXUDO
FKLOGUHQ V PHQWDO KHDOWK SURYLGHUYV

| 8vVH RI GHYHORSPHQWDOO\ DSSURSULDWH HYLGH!
UHVHDUBFIKVHG SUDFWLFHV

J ,QWHJUDWHG DQG IOH[LEOH VHUYLFHV WR PHHW 'V
FKLOGUHQ ZKR GXH WR PHQWDO LOOQHVV RU HPRWLRQD
GLVWXUEDQFH DUH DW ULVN RI RXW RI KRPH SODFHPHQW F
PXOWLSOH FKLOG VHUYLQJ V\VWHPYV

7KH HIITHFWLYHQHVV RI WKH FKLOGUHQ V PHQWDO K

VKDOO EH GHWHUPLQHG WKURXJK WKH XVH RI RXWFRPH E
PHDVXUHVY 7KH KHDOWK FDUH DXWKRULW\ DQG WKH HYLGHC
LOQVWLWXWH HVWDEOLVKHG LQ 5&4Q FRQVXOWDWLRQ ZLWK SD!
FDUHJLYHUV \RXWK EHKDYLRUD @G KIHOIOMKUDWLYH VHU)
RUJDQL]DWLRRNMQDJHG FDUH RUJDQL]JDWLRQV FRQWUDFWH
DXWKRULW\ XBRKIHIW HU 5&: PHQWDO KHDOWK VHUYLFHV SUF

KHDOWK SODQV SULPDU\ FDUH SURYLGHUV WULEHV DQG
GHYHORS RXWFRPH EDVHG SHUIRUPDQFH PHDVXUHV VXFK DV

D '"HFUHDVHG HPHUJHQF\ URRP XWLOL]DWLRQ

E '"HFUHDVHG SV\FKLDWULF KRVSLWDOL]DWLRQ

F /HVVHQLQJ RI V\PSWRPV DV PHDVXUHG E\ FRPP
DVVHVVPHQW WRROV

G 'HFUHDVHG RXW RI KRPH SODFHPHQW LQFOXGLQJ
JURXS DQG IRVWHU FDUH DQG LQFUHDVHG VWDELOLW\ RI \
ZKHQ QHFHVVDU\

H '"HFUHDVHG UXQDZD\V IURP KRPH RU UHVLGHQWLDO SOTC

| 'HFUHDVHG UDWHVFRHPLFDO GHSHQGWREVWDQFH XVI
GLVRUGHU

J '"HFUHDVHG LQYROYHPHQW ZLWK WKH MXYHQLOH MXVWL

K ,PSURYHG VFKRRO DWWHQGDQFH DQG SHUIRUPDQFH

L SHGXFWLRQV LQ VFKRRO RU FKLOG FDUH VXVSHQVLRQV
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M BHGXFWLRQV LQ XVH RI SUHVFULEHG PHGLFDWLRQ Z
EHKDYLRUDO WKHUDSLHY DUH LQGLFDWHG

N ,PSURYHG UDWHV RI KLJK VFKRRO JUDGXDWLRQ DQG HP

O 'HFUHDVHG XVH RI PHQWDO KHDOWK VHUYLFHV X
DGXOWKRRG IRU PHQWDO GLVRUGHUY RWKHU WKDQ WKRVH W
WUHDWPHQW WR PDLQWDLQ VWDELOLW\

SBHUIRUPDQFH PHDVXUH UHSRUWLQJ IRU FKLOGUHQ V
VHUYLFHV VKRXOG EH LQWHJUDWHG LQWR H[LVWLQJ SHUIRU
DQG UHSRUWLQJ V\VWHPVY GHYHORSHG DQG LFPSIDSAVWPHQOWHG X
5&:

6HF 5&: DQG F Vv DUH HDFK DPHQGF
WR UHDG DV IROORZV

B WKH MRLOW OHILVODWLYH BDXGIEW DBOG UHYLHZ FRPPLWWHE
— 7KH KHDOWK FDUH DXWKRULW\ VKDOO ZLWKLQ DYDLO

D ,GHQWLI\ LQWHUQDO EXVLQHVV RSHUDWLRQ LVVXHV
DJIJHOF\ V DXWKRULWDELOLW\ WR PHHW OHJILVODWLYH LC
FRRUGLQDWH H[LVWLQJ FDWHJRULFDO FKLOGUHQ V PHQWDO |
IXQGLQJ

E &ROOHFW UHOLDEOH PHQWDO KHDOWK FRVW VHUYL
GDWD VSHFLILF WR FKLOGUHQ 7KLV LQIRUPDWLRQ PXVW EH
EHVW SUDFWLFHV DQG PHWKRGV RI LPSURYLQJ ILVFDO PDQDJ

F S5HYLVH WKH HDWBSHULRGLF VFUHHQLQJ GLDJQRV
WUHDWPHQW SODQ WR UHIOHFW WKH PHQWDO KHDOWK V\VWH
RO X0\ DOG WKHUHDIWHU UHYLVH DIKH ISPV DU\ W
FRQIRUP WRXEVHTXHEWDQJIHY LQ WKH VWUXFWXUH

~_ 7KH KHDOWK FDUH DXWKRULW\ DQG WKH RIIL
VXSHULQWHQGHQW RI SXEOLF LQVWUXFWLRQ VKDOO MRLQW
GLVWULFWV ZKHUH PHQWDO KHDOWK DQG HGXFDWLRQ V'
VHUYLFHV DQG UHVRXUFHV WR SURYLGH SXEOLF PHQWDO
FKLOGUHQ 7KH KHDOWK FDUH DXWKRULW\ DQG WKH R
VXSHULQWHQGHQW RI SXEOLF LQVWUXFWLRQ VKDOO ZRUN
LQIRUPDWLRQ DERXW WKHVH DSSURDFKHV ZLWK RWKHU \
PDQDJHG FDUH RUJDQLEHWDRQRUDO KBBOWXLVWUDWLYH VHU)
RUJDQL]DWLRQV DQG VWDWH DJHQFLHYV

3$57
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6HF 5&: DQG F Vv F V DQG
F V DUH HDFK UHHQDFWHG DQG DPHQGHG WR UHDG I
7KH GHILQLWLRQV LQ WKLV VHFWLRQ DSSO\ WKURXJKRX
XQOHVV WKH FRQWH[W FOHDUO\ UHTXLUHV RWKHUZLVH
$GPLVVLRQ RU DGPLW PHDQV D GHFLVLRQ E\ D
SK\WLFLDQ DVVLVWDQW RU SV\FKLDWULF DGYDQFHG UH
SUDFWLWLRQHU WKDW D SHUVRQ VKRXOG EH H[DPLQHG RU W!I
LQ D KRVSLWDO
$OFRKROLVP PHDQV D GLVHDVH FKDUDFWHUL]JHG E\
RQ DOFRKROLF EHYHUDJHV ORVV Rl FRQWURO RYHU W
FLUFXPVWDQFHV RI XVH V\PSWRPV Rl WROHUDQFH SK\
SV\IFKRORJLFDO ZLWKGUDZDO RU ERWK LI XVH LV UHGXFHG |
DQG LPSDLUPHQW RI KHDOWK RU GLVUXSWLRQ RI VRFLD
IXQFWLRQLQJ
$QWLSV\FKRWLF PHGLFDWLRQV PHDQV WKDW FOTL
SULPDULO\ XVHG WR WUHDW VHULRXV PDQLIHVWDWLRQV R
DVVRFLDWHG ZLWK WKRXJKW GLVRUGHUV ZKLFK LQFOXGHV |
WR DW\SLFDO DQWLSV\FKRWLF PHGLFDWLRQV
$SSURYHG VXEVWDQFH XVH GLVRUGHU WUHDWPHQW !
SURJUDP IRU SHUVRQV ZLWK D VXEVWDQFH XVH GLVRUGHL
WUHDWPHQW SURJUDP FHUWLILHG E\ WKH GHSDUWPHQW DV
DGRSWHG XBIGIHSWHU 5&:
$WWHQGLQJ VWDII PHDQV DQ\ SHUVRQ RQ WKH VWDI
RU SULYDWH DJHQF\ KDYLQJ UHVSRQVLELOLW)\ IRU WKH FDUH
D SDWLHQW
$XWKRULW\ PHDQV WKH :DVKLQJWRQ VWDWH KHDOWK
_&KHPLFDO GHSHQGHOF\ PHDQV
D $OFRKROLVP

BV WKHFROWHIW YUHTXLUHYV
— &KHPLFDO GHSHQGHQF\ SURIHVVLRQDO PHDQV D SH

DV D FKHPLFDO GHSHQGHQF\ SURIHVVLRQDO E\ WK H KEOHSS/DRUWV |
5&:
— _ &RPPLWPHQW PHDQV WKH GHWHUPLQDWLRQ E\
D SHUVRQ VKRXOG EH GHWDLQHG IRU D SHULRG Rl HLWKH
WUHDWPHQW RU ERWK LQ DQ LQSDWLHQW RU D OHVV UHVWU
— _  &RQGLWLRQDO UHOHDVH PHDQV D UHYRFDEOH
Rl D FRPPLWPHQW ZKLFK PD\ EH UHYRNHG XSRQ YLRODWLR
WHUPV
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~_ &ULVLV VWDELOL]DWLRQ XQLW PHDQV D \
IDFLOLW\ RU D SRUWLRQ RI D IDFLOLW\ OLFHQVHG RU FHU
GHSDUWPHQMpPGHU 5&:- VXFK DV DQ HYDOXDWLRQ
WUHDWPHQW IDFLOLW\ RU D KRVSLWDO ZKLFK KDV EHHQ GH
GLDJQRVH DQG WUHDW LQGLYLGXDOV H[SHULHQFLQJ DQ DFX
WKH XVH Rl ORQJ WHUP KRVSLWDOL]DWLRQ

—_ &XVWRG\ PHDQV LQYROXQWDU\ GHWHQWLR
SURYLVLRQV RI WKLV FKEFEWSWHW 5&: XQLQWHUUXSWHG E\ I
SHULRG Rl XQFRQGLWLRQDO UHOHDVH IURP FRPPLWPHQW
SURYLGLQJ LQYROXQWDU\ FDUH DQG WUHDWPHQW

— _ '"HSDUWPHQW PHDQV WKH GHSDUWPHQW RI KH

—_ "HVLJQDWHG FULVLV UHVSRQGHU PHDQV D PH
SURIHVVLRQDO DSSRLQWHG E\ WKHREPXQQWOWLW\ DSSRLQWH{
WKH FRXQWRU WKH EHKDYLRUDO KHDOWK RUWRQSHIWRBRE WK |
GXWLHV VSHFLILHG LQ WKLV FKDSWHU

S ~ 'HWHQWLRQ RU GHWDLQ PHDQV WKH
FRQILQHPHQW RI D SHUVRQ XQGHU WKH SURYLVLRQV RI WKLV

~ _ 'HYHORSPHQWDO GLVDELOLWLHV SURIHVVLRC
SHUVRQ ZKR KDV VSHFLDOL]HG WUDLQLQJ DQG WKUHH \HDUV
GLUHFWO\ WUHDWLQJ RU ZRUNLQJ ZLWK SHUVRQV ZLWk
GLVDELOLWLHY DQG LV D SV\FKLDWULVW SK\VLFLDQ DVVLVW
D VXSHUYLVLQJ SV\FKLDWULVW SV\FKRORJLVW SV\FKLD
UHJLVWHUHG QXUVH SUDFWLWLRQHU RU VRFLDO ZRUNHU
GHYHORSPHQWDO GLVDELOLWLHV SURIHVVLRQDOV DV PD\ EF
DGRSWHG E\ WKH VHFUHWDU\ Rl WKH GHSDUWPHQW RI VR
VHUYLFHV

— _ '"HYHORSPHQWDO GLVDELOLW\ PHDQV WKD\
GHILQHG LQ 5%&:

—_ "LUHFWRU PHDQV WKH GLUHFWRU RI WKH DXW

—_ 'LVFKDUJH PHDQV WKH WHUPLQDWLRQ RI
PHGLFDO DXWKRULW\ 7KH FRPPLWPHQW PD\ UHPDLQ LQ SODF
RU EH DPHQGHG E\ FRXUW RUGHU

—_ 'UXJ DGGLFWLRQ PHDQV D GLVHDVH FKDUDF
D GHSHQGHQF\ RQ SV\FKRDFWLYH FKHPLFDOV ORVV RI FR
DPRXQW DQG FLUFXPVWDQFHV RI XVH V\PSWRPV RI WROHUDC
RU SV\FKRORJLFDO ZLWKGUDZDO RU ERWK LI XVH LV
GLVFRQWLQXHG DQG LPSDLUPHQW RI KHDOWK RU GLVUXSW
HFRQRPLF IXQFWLRQLQJ

~_ (YDOXDWLRQ DQG WUHDWPHQW IDFLOLW\
IDFLOLW\ ZKLFK FDQ SURYLGH GLUHFWO\ RU E\ GLUHFW DU
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RWKHU SXEOLF RU SULYDWH DJHQFLHV HPHUJHQF\ HYDOXDW
RXWSDWLHQW FDUH DQG WLPHO\ DQG DSSURSULDWH LQSDWL
VXIIHULQJ IURP D PHQWDO GLVRUGHU DQG ZKLFK LV OLFHQV
DV VXFK E\ WKH GHSDUWPHQW 7KH DXWKRULW\ PD\ FHUWLI\
WHPSRUDU\ HYDOXDWLRQ DQG WUHDWPHQW EHGV XGGHU
SK\WLFDOO\ VHSDUDWH DQG VHSDUDWHO\ RSHUDWHG SRU!
KRVSLWDO PD\ EH GHVLJQDWHG DV DQ HYDOXDWLRQ DQG WU}
IDFLOLW\ ZKLFK LV SDUW Rl RU RSHUDWHG E\ WKH GHSDUW
DQG KHDOWK VHUYLFHV RU DQ\ IHGHUDO DJHQF\ ZLOO
FHUWLILFDWLRQ 1R FRUUHFWLRQDO LQVWLWXWLRQ RU ID]
VKDOO EH DQ HYDOXDWLRQ DQG WUHDWPHQW IDFLOLW\ ZLW
WKLV FKDSWHU

~_ *UDYHO\ GLVDEOHG PHDQV D FRQGLWLRQ L
SHUVRQ DV D UHVXOW RI D PHQWDO GLVRUGHU RU DV D UH
RI DOFRKRO RU RWKHU SV\FKRDFWLYHD FKMPLEDGNQJHU RI
VHULRXV SK\VLFDO KDUP UHVXOWLQJ IURP D IDLOXUH WR SU
KHU HVVHQWLDO KXPDQ QHHGV RI KHDOWK RU PDIIHWVWRU
VHYHUH GHWHULRUDWLRQ LQ URXWLQH IXQFWLRQLQJ HYLGHGC
HVFDODWLQJ ORVV RI FRIJQLWLYH RU YROLWLRQDO FRQWUR!
DFWLRQV DQG LV QRW UHFHLYLQJ VXFK FDUH DV LV HVVHQWL
KHDOWK RU VDIHW\

_  +DELOLWDWLYH VHUYLFHV PHDQV WKRVFE
SURYLGHG E\ SURJUDP SHUVRQQHO WR DVVLVW SHUVRQV |
PDLQWDLQLQJ OLIH VNLOOV DQG LQ UDLVLQJ WKHLU OHYH
PHQWDO VRFLDO DQG YRFDWLRQDO IXQFWLRQLQJ +DELO
LQFOXGH HGXFDWLRQ WUDLQLQJ IRU HPSOR\PHQW DQG
KDELOLWDWLYH SURFHVV VKDOO EH XQGHUWDNHQ ZLWK UHFR
WR WKH SXEOLF VDIHW\ SUHVHQWHG E\ WKH SHUVRQ EHL
PDQLIHVWHG E\ SULRU FKDUJHG FULPLQDO FRQGXFW

—_ +HDULQJ PHDQV DQ\ SURFHHGLQJ FRQGXFW
FRXUW )RU SXUSRVHV Rl WKLV FKDSWHU DW DQ\ KHDULQJ
WKH UHVSRQGHQW WKH ZLWQHVVHVY DQG WKH SUHVLGLQJ M}
EH SUHVHQW DQG SDUWLFLSDWH HLWKHU LQ SHUVRQ RL
GHWHUPLQHG E\ WKH FRXUW 7KH WHUP YLGHR DV XVHC
LQFOXGH DQ\ IXQFWLRQDO HTXLYDOHQW $W DQ\ KHDULQJ FR
WKH WHFKQRORJ\ XVHG PXVW SHUPLW WKH MXGLFLDO RIILF
SDUWLHVY DQG WKH ZLWQHVVHV WR EH DEOH WR VHH KHDU
DXWKRUL]JHG GXULQJ WKH KHDULQJ WR DOORZ DWWRUQH\V V
RWKHU PDWHULDOV GXULQJ WKH KHDULQJ DQG WR DOORZ UF
WR EH LQ WKH VDPH ORFDWLRQ DV WKH UHVSRQGHQW X
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UHTXHVWHG E\ WKH UHVSRQGHQW RU WKH UHVSRQGHQW V FR
D SURFHHGLQJ PD\ DOVR DSSHDU LQ FRXUW WKURXJK RWKHU
WHOHSKRQLFDOO\ SXUVXDQW WR WKH UHTXLUHPHQWYV RI VX
UXOH 1IRWZLWKVWDQGLQJ WKH IRUHJRLQJ WKH FRXUW
PRWLRQ RU XSRQ D PRWLRQ IRU JRRG FDXVH E\ DQ\ SDUW\ F
SDUWLHVY DQG ZLWQHVVHV WR SDUWLFLSDWH LQ WKH KHDULC
WKDQ E\ YLGHR ,Q UXOLQJ RQ DQ\ VXFK PRWLRQ WKH FRXU\
SHUVRQ RU YLGHR WHVWLPRQ\ DQG WKH FRXUW PD\ FRQVL
WKLQJV ZKHWKHU WKH UHVSRQGHQW V DOOHJHG PHQWDO L
UHVSRQGHQW V DELOLW\ WR SHUFHLYH RU SDUWLFLSDWH LQ
YLGHR

—_ +LVWRU\ RI RQH RU PRUH YLROHQW DFWV UHI
SHULRG Rl WLPH WHQ \HDUV SULRU WR WKH ILOLQJ RI D SHWL
FKDSWHU H[FOXGLQJ DQ\ WLPH VSHQW EXW QRW DQ\
FRPPLWWHG LQ D PHQWDO KHDOWK IDFLOLW\ D ORQJ WHU
GUXJ WUHDWPHQW IDFLOLW\ RU LQ FRQILQHPHQW DV D UHV)
FRQYLFWLRQ

~_ ,PPLQHQW PHDQV WKH VWDWH RU FRQGLWL
OLNHO\ WR RFFXU DW DQ\ PRPHQW RU QHDU DW KDQG UDWKH
UHPRWH

—_ ,QGLYLGXDOL]HG VHUYLFH SODQ PHDQV D SO
E\ D GHYHORSPHQWDO GLVDELOLWLHV SURIHVVLRQDO ZLWK R
DV D WHDP IRU D SHUVRQ ZLWK GHYHORSPHQWDO GLVDELOL
VWDWH

D 7KH QDWXUH RI WKH SHUVRQ V VSHFLILF SUREOHPV
FULPLQDO EHKDYLRU DQG KDELOLWDWLRQ QHHGYV

E 7KH FRQGLWLRQV DQG VWUDWHILHV QHFHVVDU\ W
SXUSRVHV RI KDELOLWDWLRQ

F 7KH LQWHUPHGLDWH DQG ORQJ UDQJH JRDOV RI WKI
SURJUDP ZLWK D SURMHFWHG WLPHWDEOH IRU WKH DWWDLQF

G 7KH UDWLRQDOH IRU XVLQJ WKLV SODQ RI KDELOLWDMW
WKRVH LQWHUPHGLDWH DQG ORQJ UDQJH JRDOV

H 7KH VWDIlI UHVSRQVLEOH IRU FDUU\LQJ RXW WKH SODQ

| :KHUH UHOHYDQW LQ OLJKW RI SDVW FULPLQDO EHK
FRQVLGHUDWLRQ IRU SXEOLF VDIHW\ WKH FULWHULD IRU Sl
WR OHVV UHVWULFWLYH VHWWLQJYV FULWHULD IRU SUR
GLVFKDUJH RU UHOHDVH DQG D SURMHFWHG SRVVLEOH GDW
UHOHDVH DQG

J 7KH W\SH Rl UHVLGHQFH LPPHGLDWHO\ DQWLFLSDWHG
DQG SRVVLEOH IXWXUH W\SHV RI UHVLGHQFHYV
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~—_ ,QIRUPDWLRQ UHODWHG WR PHQWDO KHDO\
PHDQV DOO LQIRUPDWLRQ DQG UHFRUGV FRPSLOHG REWDLC
LQ WKH FRXUVH RI SURYLGLQJ VHUYLFHV WR HLWKHU
LQYROXQWDU\ UHFLSLHQWY RI VHUYLFHV E\ D PHQWDO
SURYLGHU 7KLV PD\ LQFOXGH GRFXPHQWY Rl OHJDO SURFHH
FKDSWHU RU FKDSWHLWRU 5&: RU VRPDWLF KHDOWK ¥
LQIRUPDWLRQ

—_ QWR[LFDWHG SHUVRQ PHDQV D SHUVRQ ZKRV
SK\WLFDO IXQFWLRQLQJ LV VXEVWDQWLDOO\ LPSDLUHG DV D |
RI DOFRKRO RU RWKHU SV\FKRDFWLYH FKHPLFDOV

—_ ,Q QHHG RI DVVLVWHG RXWSDWLHQW EHKDYL
WUHDWPHQW PHDQV WKDW D SHUVRQ DV D UHVXOW RI D Pt
VXEVWDQFH XVH GLVRUGHIV EHHQ FRPPLWWHG E\ D FRX
GHWHQWLRQ IRU LQYROXQWDU\ EHKDYLRUDO KHDOWK WUH
SUHFHGLQJ WKLUW\ VL[ PEQWKY XQOLNHO\ WR YROXQWI
SDUWLFLSDWH LQ RXWSDWLHQW WUHDWPHQW ZLWKRXW D
UHVWULFWLYH DOWHUQDWLYH WUHDWPHQW EDVHG RQ D KLV
ZLWK WUHDWPHQW RU LQ YLHZ RI WKH SHUVRQ V FKUUWQW
OLNHO\ WR EHQHILW IURP OHVV UHVWULFWLYH DOWHUQDWL
G UHTXLUHV OHVV UHVWULFWLYH DOWHUQDWLYH WUHDWP
UHODSVH GHFRPSHQVDWLRQ RU GHWHULRUDWLRQ WKDW LV
WKH SHUVRQ SUHVHQWLQJ D OLNHOLKRRG Rl VHULRXV KDU
EHFRPLQJ JUDYHO\ GLVDEOHG ZLWKLQ D UHDVRQDEO\ VKRUW

—_ -XGLFLDO FRPPLWPHQW PHDQV D FRPPLWPHQ'
SXUVXDQW WR WKH SURYLVLRQV RI WKLV FKDSWHU

—_ /HJDO FRXQVHO PHDQV DWWRUQH\V DQG VWTI
E\ FRXQW\ SURVHFXWRU RIILFHV RU WKH VWDWH DWWRUQH\ .
WKHLU FDSDFLW\ DV OHJDO UHSUHVHQWDWLYHV RI SXEOLF |
VXEVWDQFH XVH GLVRUGHU VHUYLFH SURYLGHUV XQGHU 5&:

~—_ J/HVV UHVWULFWLYH DOWHUQDWLYH WUHDWP
SURJUDP RI LQGLYLGXDOL]HG WUHDWPHQW LQ D OHVV UHV
WKDQ LQSDWLHQW WUHDWPHQW WKDW LQFOXGHV WKH VHUYL

—_ JLFHQVHG SK\VLFLDQ PHDQV D SHUVRQ OLI
SUDFWLFH PHGLFLQH RU RVWHRSDWKLF PHGLFLQH DQG VXUJF
‘DVKLQJWRQ

—_ /LNHOLKRRG RI VHULRXV KDUP PHDQV

D $ VXEVWDQWLDO ULVN. WMDWLFDO KDUP ZLOO EH LQIOL
E\ D SHUVRQ XSRQ KLV RU KHU RZQ SHUVRQ DV HYLGHQFHC
DWWHPSWV WR FRPPLW VXLFLGH RU LQIOLFW SK\VLFDIOL KDUP
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SK\WLFDO KDUP ZLOO EH LQIOLFWHG E\ D SHUVRQ XSRQ
HYLGHQFHG E\ EHKDYLRU ZKLFK KDV FDXVHG VXFK KDUP R
DQRWKHU SHUVRQ RU SHUVRQV LQ UHDVRQDEOH IHDU RI VXV\
RU LLL SK\WLFDO KDUP ZLOO EH LQIOLFWHG E\ D SHUVRC
SURSHUW\ RI RWKHUV DV HYLGHQFHG E\ EHKDYLRU ZKLF
VXEVWDQWLDO ORVV RU GDPDJH WR WKH SURSHUW\ RI RWKHU

E 7KH SHUVRQ KDV WKUHDWHQHG WKH SK\VLFDO VDIHW\
KDV D KLVWRU\ RI RQH RU PRUH YLROHQW DFWV

—_ OHGLFDO FOHDUDQFH PHDQV D SK\VLFLDQ
KHDOWK FDUH SURYLGHU KDV GHWHUPLQHG WKDW D SHUVRQ
DQG UHDG\ IRU UHIHUUDO WR WKH GHVLJQDWHG FULVLV UHVS

—_ O0HQWDO GLVRUGHU PHDQV DQ\ RUJDQLF P
HPRWLRQDO LPSDLUPHQW ZKLFK KDV VXEVWDQWLDO DGYH
SHUVRQ V FRJQLWLYH RU YROLWLRQDO IXQFWLRQV

~_ O0HQWDO KHDOWK SURIHVVLRQDO PHDQV D S\
SVIFKRORJLVW  SK\VLFLDQ DVVLVWDQW ZRUNLQJ ZLWK
SV\FKLDWULVW SV\FKLDWULF DGYDQFHG UHJLVWHUHG QXL
SV\FKLDWULF QXUVH RU VRFLDO ZRUNHU DQG VXFK RWKH
SURIHVVLRQDOV DV PD\ EH GHILQHG E\ UXOHV DGRSWHG E\
SXUVXDQW WR WKH SURYLVLRQV RI WKLV FKDSWHU

~_ O0OHQWDO KHDOWK VHUYLFH SURYLGHU PHDQV
SULYDWH DJHQF\ WKDW SURYLGHV PHQWDO KHDOWK VHUYLF
PHQWDO GLVRUGHUV RU VXEVWDQFH XVH GLVRUGHUV DV G
VHFWLRQ DQG UHFHLYHV IXQGLQJ IURP SXEOLF VRXUFHV 7K
LV QRW OLPLWHG WR KRVSLWDOV OLFHKQSWG UXQGH
HYDOXDWLRQ DQG WUHDWPHQW IDFLOLWLHV DV GHILQHG
FRPPXQLW\ PHQWDO KHDOWK VHUYLFH GHOLYHRRPPXOLWMHP
EHKDYLRUDO KHDOWK SURJUDPV DV GHILQHG LI@FELWLHV
FRQGXFWLQJ FRPSHWHQF\ HYDOXDWLRQV DQGFKBSWRUDWLRQ
5&: DSSURYHG VXEVWDQFH XVH GLVRUGHU WUHDWPHQW SURJ
WKLV VHFWLRQ VHFXUH GHWRI[LILFDWLRQ IDFLOLWLHV DV
VHFWLRQ DQG FRUUHFWLRQDO IDFLOLWLHV RSHUDWHG E\
JRYHUQPHQWYV

—_ 3HDFH RIILFHU PHDQV D ODZ HQIRUFHPHQW R
D SXEOLF DJHQF\ RU JRYHUQPHQWDO XQLW DQG LQF¢
VSHFLILFDOO\ JLYHQ SHDFH RIILFHU SRZHUV E\ DQ\ VWDW
RUGLQDQFH RU MXGLFLDO RUGHU RI DSSRLQWPHQW

—_ 3K\VLFLDQ DVVLVWDQW PHDQV D SHUVRQ OLI
SK\WLFLDQ DVVLVWDQW XQGHU $KDBWHY 5&:
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~_ 3ULYDWH DJHQF\ PHDQV DQ\ SHUVRQ SDU
FRUSRUDWLRQ RU DVVRFLDWLRQ WKDW LV QRW D SXEOLF D
QRW ILQDQFHG LQ ZKROH RU LQ SDUW E\ SXEOLF IXQGV ZKL
DQ HYDOXDWLRQ DQG WUHDWPHQW IDFLOLW\ RU SULYDWH
KRVSLWDO RU DSSURYHG VXEVWDQFH XVH GLVRUGHU WUHDW
LV FRQGXFWHG IRU RU LQFOXGHVY D GHSDUWPHQW RU ZDUG F
FDUH DQG WUHDWPHQW RI SHUVRQV ZLWK PHQWDO LOOQH
GLVRUGHUV RU ERWK PHQWDO LOOQHVV DQG VXEVWDQFH XVF

S ~ 3URIHVVLRQDO SHUVRQ PHDQV D PHQWLI
SURIHVVLRQDO FKHPLFDO GHSHQGHQF\ SURIHVVLRQDO RU ¢
UHVSRQGHU DQG VKDOO DOVR PHDQ D SK\WLFLDQ SK\VLF
SV\FKLDWULF DGYDQFHG UHJLVWHUHG QXUVH SUDFWLWLRQHL
DQG VXFK RWKHUV DV PD\ EH GHILQHG E\ UXOHV DGRSWHG E
SXUVXDQW WR WKH SURYLVLRQV RI WKLV FKDSWHU

S o 3V\FKLDWULF DGYDQFHG UHJLVWHUHC
SUDFWLWLRQHU PHDQV D SHUVRQ ZKR LV OLFHQVHG D
UHJLVWHUHG QXUVH SUDFWLWLRQHKBXWMXD QR WRQG ZKR
LV ERDUG FHUWLILHG LQ DGYDQFHG SUDFWLFH SV\FKLDWULF
QXUVLQJ

—_ 3V\FKLDWULVW PHDQV D SHUVRQ KDYLQJ D OL
SK\WLFLDQ DQG VXUJHRQ LQ WKLV VWDWH ZKR KDV LQ DGC
WKUHH \HDUV RI JUDGXDWH WUDLQLQJ LQ SV\FKLDWU\ LQ D ¢
E\ WKH $PHULFDQ PHGLFDO DVVRFLDWLRQ RU WKH $PHUL
DVVRFLDWLRQ DQG LV FHUWLILHG RU HOLJLEOH WR EH FH
$PHULFDQ ERDUG RI SV\FKLDWU\ DQG QHXURORJ\

—_ 3V\FKRORJLVW PHDQV D SHUVRQ ZKR KDV EHF
DV D SVIFKRORJLVW SXUWKDOWHMR 5&:

—_ 3XEOLF DJHQF\ PHDQV DQ\ HYDOXDWLRQ DQC
IDFLOLW\ RU LQVWLWXWLRQ VHFXUH GHWR[LILFDWLRQ IDF
VXEVWDQFH XVH GLVRUGHU WUHDWPHQW SURJUDP RU KF
FRQGXFWHG IRU RU LQFOXGHV D GHSDUWPHQW RU ZDUG FF
FDUH DQG WUHDWPHQW RI SHUVRQV ZLWK PHQWDO LOOQH
GLVRUGHUV RU ERWK PHQWDO LOOQHVV DQG VXEVWDQFH XV
DJHQF\ LV RSHUDWHG GLUHFWO\ E\ IHGHUDO VWDWH FRXQ\
JRYHUQPHQW RU D FRPELQDWLRQ RI VXFK JRYHUQPHQWYV

~ _ 5HOHDVH PHDQV OHJDO WHUPLQDWLRQ RI WK
XQGHU WKH SURYLVLRQV RI WKLV FKDSWHU

~—_ 5HVRXUFH PDQDJHPHQW VHUYLFHV KDV W
JLYHQ LRKDSWHU 5&:
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— _____ 6HFUHWDU\ PHDQV WKH VHFUHWDU\ RI WKH
RI KHDOWK RU KLV RU KHU GHVLJQHH

— ___ 6HFXUH GHWRIJ[LILFDWLRQ IDFLOLW\ PHDQV L
RSHUDWHG E\ HLWKHU D SXEOLF RU SULYDWH DJHQF\ RU E\ W
DIJHQF\ WKDW

D 3URYLGHV IRU LQWR[LFDWHG SHUVRQV

L (YDOXDWLRQ DQG DVVHVVPHQW SURYLGHG E\ FHUW
GHSHQGHQF\ SURIHVVLRQDOV

LL $FXWH RU VXEDFXWH GHWR[LILFDWLRQ VHUYLFHV DQG

LLL 'LVFKDUJH DVVLVWDQFH SURYLGHG E\ FHUWLILFE
GHSHQGHQF\ SURIHVVLRQDOV LQFOXGLQJ IDFLOLWDWLQJ
DSSURSULDWH YROXQWDU\ RU LQYROXQWDU\ LQSDWLHQW VI
UHVWULFWLYH DOWHUQDWLYHY DV DSSURSULDWH IRU WKH LQ

E ,QFOXGHYVY VHFXULW\ PHDVXUHV VXIILFLHQW WR !
SDWLHQWYVY VWDII DQG FRPPXQLW\ DQG

F ,V OLFHQVHG RU FHUWLILHG DV VXFK E\ WKH GHSDUWPF

— _ 6HULRXV YLROHQW RIIHQVH KDV WKH VDPH |
SURYLGHG LQ 5&:

— _____ 6RFLDO ZRUNHU PHDQV D SHUVRQ ZLWK D PI
IXUWKHU DGYDQFHG GHJUHH IURP D VRFLDO ZRUN HGXFI
DFFUHGLWHG DQG DSSURYHG DV SURYLGHG LQ 5&:

— . 6 XEVWDQFH XVH GLVRUGHU PHDQV D FO
FRIQLWLYH EHKDYLRUDO DQG SK\WVLRORJLFDO V\PSWRPV LQ
LQGLYLGXDO FRQWLQXHV XVLQJ WKH VXEVWDQFH GHVS
VXEVWDQFH UHODWHG SUREOHPV 7KH GLDJQRVLV RI D VXEVYV
LY EDVHG RQ D SDWKRORJLFDO SDWWHUQ RI EHKDYLRUV UHO
WKH VXEVWDQFHYV

— _ 7TKHUDSHXWLF FRXUW SHUVRQQHO PHDQV WK
PHOQWDO KHDOWK FRXUW RU RWKHU WKHUDSHXWLF FRXUW ZK
RYHU GHIHQGDQWY ZKR DUH GXDOO\ GLDJQRVHG ZLWK PF
LQFOXGLQJ FRXUW SHUVRQQHO SUREDWLRQ RIILFHUV D
SURVHFXWLQJ DWWRUQH\ RU GHIHQVH FRXQVHO DFWLQJ ZL)\
WKHUDSHXWLF FRXUW GXWLHV

— ___  (UHDWPHQW UHFRUGYV LQFOXGH UHJLVWUDV
RWKHU UHFRUGY FRQFHUQLQJ SHUVRQV ZKR DUH UHFHLYLQJ
KDYH UHFHLYHG VHUYLFHV IRU PHQWDO LOOQHVV ZKLFK DI
WKH GHSDUWPHQW RI VRFLDO DQG KHDOWK VHUYLFHV WK}
DXWKRULW\ EHKDYLRUD®DGAHHMOWWUDWLYH VRUYDEHMOWLRQ
DQRG WKHLU VWPBDIDIJHG FDUH RUJDQL]DWLRQV DQG DMXGIEV VYV
WUHDWPHQW IDFLOLWLHYV TUHDWPHQW UHFRUGV LQFOXC
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LQIRUPDWLRQ FRQWDLQHG LQ D PHGLFDO ELOO LQFOXGLQJ E
PHQWDO KHDOWK GUXJV D PHQWDO KHDOWK GLDJQRVLV S
GDWHV RI VHUYLFH VWHPPLQJ IURP D PHGLFDO VHUYLFH 7U
GR QRW LQFOXGH QRWHV RU UHFRUGVY PDLQWDLQHG IRU S!
SHUVRQ SURYLGLQJ WUHDWPHQW VHUYLFHV IRU WKH GHSDUYV
KHDOWK VHUYLFHV WKH GHSDUWPHQW WKH DXWKRULW\ |
DGPLQLVWUDWLYH WWUUINDLFIHDPWLROYDIHG FDUH RUJDQLRMUWLR!

D WUHDWPHQW IDFLOLW\ LI WKH QRWHV RU UHFRUGV DUH (
RWKHUYV

— ____ TULDJH IDFLOLW\ PHDQV D VKRUW WHUP IDFL
SRUWLRQ RI D IDFLOLW\ OLFHQVHG RU FHUWLILHG EW2\W@&H WGH.

5-&= ZKLFK LV GHVLJQHG DV D IDFLOLW\ WR DV\
VWDELOL]H DQ LQGLYLGXDO RU GHWHUPLQH WKH QHHG
FRPPLWPHQW RI DQ LQGLYLGXDO DQG PXVW PHHW GHSDU\
WUHDWPHQW IDFLOLW\ VWDQGDUGY $ WULDJH IDFLOLW\ PD\
D YROXQWDU\ RULQYROXQWDU\ SODFHPHQW IDFLOLW\

— _____ 9LROHQW DFW PHDQV EHKDYLRU WKDW U]
KRPLFLGH DWWHPSWHG VXLFLGH QRQIDWDO LQMXULHV RU \
WR SURSHUW\

6HF 5&: DQG VS V F \Y, DUH HDFK
DPHQGHG WR UHDG DV IROORZV
7KH OHJLVODWXUH LQWHQGYV WKDW WKH SURFHGXUH
DXWKRUL]JHG LQ WKLV FKDSWHU EH LQWHJUDWHK® S WWK WKRYV
5&: WR WKH PD[LPXP H[WHQW QHFHVVDU\ WR DVVXUH D FRQW
SHUVRQV ZLWK PHQWDO LOOQHVV RU ZKR KDYH PHQWDO GLVE
XVH GLVRUGHUV DV GHILQHG LQ HLWKHU RU ERWKFWKEWHWKEC
5&: 7R WKLV HQG EHKDYLRUDO&EMHOOWWUDWLYH VHU)
RUJDQL]DWLRQV HVWDEOLVKHG LQ DHAFHROBADHIFH Z&WKKDOO
LQVWLWXWH SURFHGXUHV ZKLFK UHTXLUH WLPHO\ FRQVXOWI
PDQDJHPHQW VHUYLFHV E\ GHVLJQDWHG FULRDQYDUHSSRDGH
RUJDQLIDWLRGMWDOXDWLRQ DQG WUHDWPHQW IDFLOLWL

GHWR[LILFDWLRQ IDFLOLWLHYV DQG DSSURYHG VXEVWDQF
WUHDWPHQW SURJUDPV WR DVVXUH WKDW GHWHUPLQDWLRC
FRPPLW WUHDW GLVFKDUJH RU UHOHDVH SHUVRQV ZLWK PH
VXEVWDQFH XVH GLVRUGHUV XQGHU WKLV FKDSWHU DUH
DSSURSULDWH LQIRUPDWLRQ UHJDUGLQJ VXFK SHUVRQ V WUFL
FXUUHQW WUHDWPHQW SODQ KDV EHHQ VRXJKW I|IURP UH)\
VHUYLFHYV
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6HF 5&: DQG F Vv DUH HDFK DPHQGF
WR UHDG DV IROORZV
([FHSW IRU PRQHWDU\ GDPDJH FODLPV ZKLFK KDYH EH
ILQDO MXGJPHQW E\ D VXSHULRU FRXUW WKLV VHFWLRQ
FoODLPV DJDLQVW WKH VWDWH VWDWH DIJHQFLHV VWDWH RI
HPSOR\HHV WKDW H[LVW RQ RU DULVH DIWHU ODUFK
([FHSW DV H[SUHVVO\ SURYLGHG LQ FRQWUDFWEY HQ
EHWZHHQ@KH DXWKRUBAG—WKH EHKBDYLRUDBO KHBOWK-RUJLC
bW HUO0DbUFKk—— WKH HOQWLWLHYV LGHQWLILHG LQ VXENHFW
WKLV VHFWLRQ VKDOO KDYH QR FODLP IRU GHFODUDWRU\ U
UHOLHI MXGLFLDO UHYLHXKXSMHWU 5&: RU FLYLO OLDELOLW
bJbLeQvw WKH VWDWH RU VWDWH DJHQFLHV IRU DFWLRC
SHUIRUPHG SXUVXDQW WR WKH DGPLQLVWUDWLRQ RI WKLV F
WR WKH IROORZDQJKH DOORFDWLRQ RU SD\PHQW RI ITHGHUD((
IXQGV E WKH XVH RU DOORFDWLRQ RI VWDWH KRVSEWDO
ILQDQFLDO UHVSRQVLELOLW\ IRU WKH SURYLVLRQ RI LQSDWL
FDUH RU LQSDWLHQW VXEVWDQFH XVH GLVRUGHU WUHDWPHQ\
7KLY VHFWLRQ DSSOLHV WR FRXQWLHYV EHKDYL
DGPLQLVWUDWLYH VRUYDEHMOWLROPWDJIJHG FDUH RUJDQL]DW
DQG HQWLWLHV ZKLFK FRQWUDFW WR SURYLGH EHKI
RUIBDOQHEHIBWLRWHUYLFHY DQG WKHLU VXEFRQWUDFWRUV
HPSOR\HHV

6HF 5&: DQG F \Y, DUH HDFK DPHQGF
WR UHDG DV IROORZV

—3IRW ODbWHU WKDBbQ -DBbOXbUY\ $00 SHUVRQV SURYLG
WUHDWPHQW XQGHU WKLV FKDSWHUEHPSIOBREHPO WRBKIHRYLGH DQ
LQWHJUDWHG FRPSUHKHQVLYH VFUHHQLQJ DQG DVVHVVP
FKHPLFBDO GHSHQGOIXEMWDQFH XVH GLODRWGAHYWDO GLVRUCG

DGRSWHG SXUVXDQW WR 5&: —D—Q—G—V—K—D—G—Q—G—R—F—X—P—H—Q—W—W—K—H QXF
DEX

6HF S5&: DQG F \Y, DUH HDFK DPHQGHG
UHDG DV IROORZV
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SWWRUQH\V DSSRLQWHG IRU SHUVRQV SXUVXDQW WR WKL
FRPSHQVDWHG IRU WKHLU VHUYLFHV DYKIRGEBRYRQ IRU ZKRP
DWWRUQH\ LV DSSRLQWHG VKDOO LI KH RU VKH LV ILQI
SXUVXDQW WR VWDQGDUGYV DV WR ILQDQFLDO FDSDELOLW\ DC
WKH VXSHULRU FRXUW RI WKH FRXQW\ LQ ZKLFK WKH SURF
EHDU WKH FRVWYV RI VXFK OHJDO VHUVWXHAKVSHUVRQ LV LQGLJ
SXUVXDQW WR VXFK VWDQGDUGV WKH EHHKBGHAIRULD/AV LKCHDIO
VHUYLFHRUJDQL]DWLRQ VKDOO UHLPEXUVH WKH FRXQW\ L
SURFHHGLQJ LV KHOG IRU WKH GLUHFW FRVWV RI VXFK OHJ
SURYLGHG LQ 5&:

6HF 5&: DQG F Vv DUH HDFK DPHQGF

WR UHDG DV IROORZV

7TKH DXWKRULW\ DQG HDFK EHKDYLEWPLQOQKHWWOWWL®
VHUYLFHRUJDQL]DWLRQ RU DIJHQF\ HPSOR\LQJ GHVLJQD
UHVSRQGHUV VKDOO SXEOLVK LQIRUPDWLRQ LQ DQ HDVLO\ |
GHVFULELQJ WKH SURFHVV IRU DQ LPPHGLDWH IDPLO\ PHPE'L
FRQVHUYDWRU WR SHWLWLRQ IRU FRXUW UHYLHZ RI D GH
XQGHU 5&:

$ GHVLIQDWHG FULVLV UHVSRQGHU RU GHVLJQDWHG F
DIJHQF\ WKDW UHFHLYHV D UHTXHVW IRU LQYHVWLJDWLR
GHWHQWLRQ XQGHU WKLV FKDSWHU PXVW LQTXLUH ZKHWKHL
IURP DQ LPPHGLDWH IDPLO\ PHPEHU JXDUGLDQ RU FRQVHU
EH HOLJLEOH WR SHWLWLRQ XQGHU 3&8WKH GHVLIQDWHG FUL
UHVSRQGHU GHFLGHV QRW WR GHWDLQ WKH SHUVRQ IRU
WUHDWPHQW XQGHU 5&: RU RU IRUW\ HLJKW KRXUV K
HODSVHG VLQFH WKH UHTXHVW IRU LQYHVWLIJDWLRQ ZDV |
GHVLIJQDWHG FULVLV UHVSRQGHU KDV QRW WDNHQ DFWLRQ
GHWDLQHG WKH GHVLIJQDWHG FULVLV UHVSRQGHU RU G
UHVSRQGHU DJHQF\ PXVW LQIRUP WKH LPPHGLDWH IDPLO\ P
RU FRQVHUYDWRU ZKR PDGH WKH UHTXHVW IRU LQYHVWL.
SURFHVV WR SHWLWLRQ IRU FRXUW UHYLHZ XQGRG 5WR WKH
HIWHQW IHDVLEOH SURYLGH WKH LPPHGLDWH IDPLO\ PHPE}
FRQVHUYDWRU ZLWK ZULWWHQ RU HOHFWURQLF LQIRUPDWLR
SURFHVV I SURYLVLRQ RI ZULWWHQ RU HOHFWURQLF LQIR
IHDVLEOH WKH GHVLIJQDWHG FULVLV UHVSRQGHU RU GH
UHVSRQGHU DJHQF\ PXVW UHIHU WKH LPPHGLDWH IDPLO\ PHP
FRQVHUYDWRU WR D ZHE VLWH ZKHUH SXEOLVKHG LQIRUPDWL
SURFHVV PD\ EH DFFHVVHG 7TKH GHVLIJQDWHG FULVLV
GHVLIJQDWHG FULVLV UHVSRQGHU DJHQF\ PXVW GRFXPHQW W
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RQ ZKLFK WKH LQIRUPDWLRQ UHTXLUHG XQGHU WKLV VXEVHF
WR WKH LPPHGLDWH IDPLO\ PHPEHU JXDUGLDQ RU FRQVHUYL

$ GHVLIQDWHG FULVLV UHVSRQGHU RU GHVLJQDWHG F
DIJHQF\ PXVW XSRQ UHTXHVW GLVFORVH WKH GDWH RI D Gt
UHVSRQGHU LQYHVWLIJDWLRQ XQGHU WKLV FKDSWHU WR D(
PHPEHU JXDUGLDQ RU FRQVHUYDWRU RI D SHUVRQ WR
SUHSDUDWLRQ RI D SHWLWLRQ XQGHU 5&:

6HF S5&: DQG uG vS V F Vv DUH HDFF&
DPHQGHG WR UHDG DV IROORZV
7KH SHWLWLRQ IRU QLQHW\ GD\ WUHDWPHQW VKDOO E}
FOHUN RI WKH VXSHULRU FRXUW DW OHDVW WKUHH GD\V EHI
WKH IRXUWHHQ GD\ SHULRG RI LQWHQVLYH WUHDWPHQW $W !
VXFK SHWLWLRQ WKH FOHUN VKDOO VHW D WLPH IRU WKH
EHIRUH WKH FRXUW RQ WKH QH[W MXGLFLDO GD\ DIWHU WK
XQOHVV VXFK DSSHDUDQFH LV ZDLYHG E\ WKH SHUVRQ V DYV
FOHUN VKDOO QRWLI\ WKH GHVLJQDWHG FULVLV UHVSRQGH
FULVLY UHVSRQGHU VKDOO LPPHGLDWHO\ QRWLI\ WKH SHUVR
KHU DWWRUQH\ LI DQ\ DQG KLV RU KHU JXDUGLDQ RU FRQVH
WKH SURVHFXWLQJ DWWRUQH\ DQG WKH EHXG®FNLERUNVOU BWD:!
VHUYLFHRWUIDQL]DWLRQ DGPLQLVWUDWRU DQG SURYLGH D
SHWLWLRQ WR VXFK SHUVRQV DV VRRQ DV SRVVLEOH 7KH E
DGPLQLVWUDWLYH VRUYLEHMWLRQ DGPLQLVWUDWRU RU GH

UHYLHZ WKH SHWLWLRQ DQG PD\ DSSHDU DQG WHVWLI\ DW Wt
WKH SHWLWLRQ

$W WKH WLPH VHW IRU DSSHDUDQFH WKH GHWDLQHG
EURXJKW EHIRUH WKH FRXUW XQOHVV VXFK DSSHDUDQFH KD
WKH FRXUW VKDOO DGYLVH KLP RU KHU RI KLV RU KHU
UHSUHVHQWHG E\ DQ DWWRUQH\ KLV RU KHU ULJKW WR D MX
WKH SHWLWLRQ LV IRU FRPPLWPHQW IRU PHQWDO KHDOWK
KHU ORVV Rl ILUHDUP ULJKWV LI LQYROXQWDULO\ FRPPL
GHWDLQHG SHUVRQ LV QRW UHSUHVHQWHG E\ DQ DWWRUQH\
LV XQZLOOLQJ WR UHWDLQ DQ DWWRUQH\ WKH FRXUW VI
DSSRLQW DQ DWWRUQH\ WR UHSUHVHQW KLP RU KHU 7KH
UHTXHVWHG DSSRLQW D UHDVRQDEO\ DYDLODEOH OLFH
SK\VLFLDQ DVVLVWDQW SV\FKLDWULF DGYDQFHG UHJI
SUDFWLWLRQHU SV\FKRORJLVW SV\FKLDWULVW RU RWK
SHUVRQ GHVLIJQDWHG E\ WKH GHWDLQHG SHUVRQ WR H[DPL
EHKDOI RI WKH GHWDLQHG SHUVRQ
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7TKH FRXUW PD\ LI UHTXHVWHG DOVR DSSRLQW D !
SHUVRQ DV GHILQHG LQ 5&: WR VHHN OHVV UHVWULF
DOWHUQDWLYH FRXUVHV RI WUHDWPHQW DQG WR WHVWLI\
GHWDLQHG SHUVRQ ,Q WKH FDVH RI D SHUVRQ ZLWK D
GLVDELOLW\ ZKR KDV EHHQ GHWHUPLQHG WR EH LQFRPSHWH
WKHQ WKH DSSRLQWHG SURIHVVLRQDO SHUVRC
VHFWLRQ VKDOO EH D GHYHORSPHQWDO GLVDELOLWLHYV SURIF
7TKH FRXUW VKDOO DOVR VHW D GDWH IRU D IXOO KH
SHWLWLRQ DV SURYLGHG LQ 5&:

6HF S5&: DQG VS V F \Y, DUH HDFK
DPHQGHG WR UHDG DV IROORZV

KHQ D SHUVRQ KDV EHHQ LQYROXQWDULO\ FRPPLWWHG IR
KRVSLWDO IRU D SHULRG RI QLQHW\ RU RQH KXQGUHG HLJKYV
VXSHULQWHQGHQW RU SURIHVVLRQDO SHUVRQ LQ FKDUJH
GHWHUPLQHVY WKDW WKH SHUVRQ QR ORQJHU UHTXLUHV D
WUHDWPHQW DW DQ LQSDWLHQW OHYHO RI FDUH WKH E

DGPLQLVWUDWLYH VHIUINDFHD WL REOO—1LLOWHIUBDWLERO HOQWLW)

5-&= PDQDJHG FDUH RUJDQLRDWIDRE®QF\ SURYLGLC
RYHUVLJKW RI ORQJ WHUP FDUH RU GHYHORSPHQWDO GLVDEL
LV UHVSRQVLEOH IRU UHVRXUFH PDQDJHPHQW VHUYLFHV IRL
ZRUN ZLWK WKH KRVSLWDO WR GHYHORS DQ LQGLYLGXDOL]
DQG DUUDQJH IRU D WUDQVLWLRQ WR WKH FRPPXQLW\ LQ DF
SHUVRQ V LQGLYLGXDOL]J]HG GLVFKDUJH SODQ ZLWKLQ IRXU\
GHWHUPLQDWLRQ

6HF 5&: DQG F Vv DUH HDFK DPHQGF
WR UHDG DV IROORZV
D KHQ D PHQWDO KHDOWK VHUYLFH SURYLGHU FRQGX
DVVHVVPHQW I[IRU D SHUVRQ UHFHLYLQJ FRXUW RUGHUHG
VHUYLFH SURYLGHU VKDOO LQTXLUH DQG VKDOO EH WROG
ZKHWKHU KH RU VKH LV VXEMHFW WR VXSHUYLVLRQ E\ WK
FRUUHFWLRQV
E KHQ D SHUVRQ UHFHLYLQJ FRXUW RUGHUHG WUHDWPH
RUGHUHG E\ WKH GHSDUWPHQW RI FRUUHFWLRQV GLVFORYV
PHQWDO KHDOWK VHUYLFH SURYLGHU WKDW KH RU VKH
VXSHUYLVLRQ E\ WKH GHSDUWPHQW RI FRUUHFWLRQV WK
VHUYLFH SURYLGHU VKDOO QRWLI\ WKH GHSDUWPHQW RI FR
RU VKH LV WUHDWLQJ WKH RIITHQGHU DQG VKDOO QRWLI\ Wtk
KLYV RU KHU FRPPXQLW\ FRUUHFWLRQV RIILFHU ZLOO EH QI
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WUHDWPHQW SURYLGHG WKDW LI WKH RIIHQGHU KDV UHFH
GLVFORVXUH SXUVXDQW VR 5&RU DQG WKH RIIHQGH
KDV SURYLGHG WKH PHQWDO KHDOWK VHUYLFH SURYLGHU Z
RUGHU JUDQWLQJ UHOLHI IURP GLVFORVXUH SXW$VXDQRW WR
WKH PHQWDO KHDOWK VHUYLFH SURYLGHU LV QR\
QRWLI\ WKH GHSDUWPHQW RI FRUUHFWLRQV WKDW WKH PHQ
SURYLGHU LV WUHDWLQJ WKH RIITHQGHU 7KH QRWLILFDWLRQ
RUDO DQG VKDOO QRW UHTXLUH WKH FRQVHQW Rl WKH RIIH
QRWLILFDWLRQ LV PDGH LW PXVW EH FRQILUPHG E\ D ZULWW
JRU SXUSRVHV RI WKLV VHFWLRQ D ZULWWHQ QRWLILFI
QRWLILFDWLRQ E\ HPDLO RU IDFVLPLOH VR ORQJ DV WKH Q
KHDOWK VHUYLFH SURYLGHU LV FOHDUO\ LGHQWLILHG
7KH LQIRUPDWLRQ WR EH UHOHDVHG WR WKH GI
FRUUHFWLRQV VKDOO LQFOXGH DOO UHOHYDQW UHFRUGV
GHILQHG E\ UXOH QHFHVVDU\ IRU WKH GHSDUWPHQW RI FRUL
RXW LWV GXWLHV
7KH DXWKRULW\ DQG WKH GHSDUWPHQW RI FRU
FRQVXOWDWLRQ ZLWK EHKDYLRUDGPLRHDWWBWLYH VHU)
RUJDQL]DWLRRDQDJHG FDUH RUJDQL]PMQWQ®W KHDOWK VHU
SURYLGHUV DV GHILQHG LQ 5&: PHQWDO KHDOWK FRQVXPHU
DGYRFDWHV IRU SHUVRQV ZLWK PHQWDO LOOQHVV VKDOO
LPSOHPHQW WKH SURYLVLRQV RI WKLV VHFWLRQ UHODWHG
VFRSH RI LQIRUPDWLRQ WR EH UHOHDVHG 7KHVH UXOHV VKDC
D (QKDQFH DQG IDFLOLWDWH WKH DELOLW\ RI WKH G
FRUUHFWLRQV WR FDUU\ RXW LWV UHVSRQVLELOLW\ RI SODQ
FRPPXQLW\ SURWHFWLRQ ZLWK UHVSHFW WR SHUVRQV VXEN
XQGHU FKDSWIHEURU 5&: LQFOXGLQJ DFFHVVLQJ DQG UHOH
GLVFORVLQJ LQIRUPDWLRQ RI SHUVRQV ZKR UHFHLYHG PHQW
DV D PLQRU DQG
E (VWDEOLVK UHTXLUHPHQWY IRU WKH QRWLILFDWLRQ R
WKH VXSHUYLVLRQ RI WKH GHSDUWPHQW RI FRUUHFWLRQ
SURYLVLRQV RI WKLV VHFWLRQ
7KH LQIRUPDWLRQ UHFHLYHG E\ WKH GHSDUWPHQW
XQGHU WKLV VHFWLRQ VKDOO UHPDLQ FRQILGHQWLDO DQC
OLPLWDWLRQV RQ GLVFORVXUH RXWOLQHG LQ WKLV FKD
SURYLGHG LQ 5&:
1R PHQWDO KHDOWK VHUYLFH SURYLGHU RU LQGLYLGX
PHQWDO KHDOWK VHUYLFH SURYLGHU VKDOO EH KHOG
LQIRUPDWLRQ UHOHDVHG WR RU XVHG E\ WKH GHSDUWPHQ
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XQGHU WKH SURYLVLRQV RI WKLV VHFWLRQ RU UXOHV DGF
VHFWLRQ

‘KHQHYHU IHGHUDO ODZ RU IHGHUDO UHJXODWLRQYV
UHOHDVH RI LQIRUPDWLRQ DQG UHFRUGYV UHODWHG WR PHQV
IRU DQ\ SDWLHQW ZKR UHFHLYHV WUHDWPHQW IRU DOFR
GHSHQGHQF\ WKH UHOHDVH RI WKH LQIRUPDWLRQ PD\ EH
QHFHVVDU\ WR FRPSO\ ZLWK IHGHUDO ODZ DQG UHJXODWLRQV

7KLV VHFWLRQ GRHV QRW PRGLI\ WKH WHUPV DQG |
GLVFORVXUH Rl LQIRUPDWLRQ UHODWHG WR VH[XDOO\ WUD
XQGHRKDSWHU 5&:

7KH DXWKRULW\ VKDOO VXEMHFW WR DYDLODEO
HOHFWURQLFDOO\ RU E\ WKH PRVW FRVW HIIHFWLYH PH
SURYLGH WKH GHSDUWPHQW RI FRUUHFWLRQV ZLWK WKH QD
VHUYLFHVY DQG DGGUHVVHV Rl VSHFLILF EHKDYPRYID\ON K B Q@
VHUYLFRVYJDQL]DWLRD®DJHG FDUH RUJDQL DA PAQYWDO KHDC
VHUYLFH SURYLGHUV WKDW GHOLYHUHG PHQWDO KHDOWK VI
VXEMHFW WR FKDSWRU 5&: SXUVXDQW WR DQ DJUHHPHQW
WKH DXWKRULW\ DQG WKH GHSDUWPHQW RI FRUUHFWLRQV

6HF 5&: DQG F V DUH HDFK DPHQGHG
UHDG DV IROORZV

$V VRRQ DV SRVVLEOH EXW QR ODWHU WKDQ WZHQW\ |
UHFHLYLQJ D UHIHUUDO IURP D ODZ HQIRUFHPHQW RIII
HQIRUFHPHQW DJHQF\ H[FOXGLQJ 6DWXUGD\V 6XQGD\V D¢
PHQWDO KHDOWK SURIHVVLRQDO FRQWDFWHG E\PW&MWDGH
KHDOWK SURIHVVLRWOD/AV UHVSRMIGHIF\ PXVW DWWHPSW WR F
WKH UHIHUUHG SHUVRQ WR GHWHUPLQH ZKHWKHU DGGLWLI
LQWHUYHQWLRQ LV QHFMNVYDO®LQJ LI QHHGHG DQ DVVHVVPH
GHVLJQDWHBHOWDO KHDOWK SURIHVNURWIDO UHVSRQRHU
LQLWLDO GHWHQWLRQ XQGHU 5RU 'REXPHQWDWLRQ F
WKH PHQWDO KHDOWK SURIHVVLRQDO V DWWHPSW WR FRQW
SHUVRQ PXVW EH PDLQWDLQHG E\ WKH -FEHDMDODWH®G OW
SURIHVVLRQBOLVLY UHVSRQGIDE\

6HF 5&: DQG F \Y DUH HDFK DPHQGHG
UHDG DV IROORZV
$ FRXQW\ PD\ DSSO\ WR LWV EHKDYLPRGPOQ QK NWNVIWKY L'
VHUYLFRYUJDQL]DWLRQ RQ D TXDUWHUO\ EDVLV IRU UHLPEXU
GLUHFW FRVWV LQ SURYLGLQJ MXGLFLDO VHUYLFHV IRU F
FDVHV XQGHU WKLV FKDBRMOHBIVBIQG 5&: 7KH EHKDYLRUDO KHD(
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DGPLQLVWUDWLYH VRUYR®EHMOWLRQ VKDOO LQ WXUQ EH HQ)
UHLPEXUVHPHQW IURP WKH EHKDYLRGPRPIOQ LWHMDWOMKLYH VHU)
RUJDQL]DWLRQ WKDW VHUYHV WKH FRXQW\ RI UHVLGHQFH F
ZKR LV WKH VXEMHFW RI WKH FLYLO FRPPLMWAHEWINBYPHOQW

X HU—WKINV—VHFWL RO VKDPDOO—FEH —SBLG—RXW —RI—WKH EHK

RUIBDOQOHIBDWLRO V- OQROPHGLEFBDLEG DSSURSULDWLRQ
SHLPEXUVHPHQW IRU MXGLFLDO VHUYLFHV VKDOO EF

FLYLO FRPPLWPHQW FDVH DW D UDWH WR EH GHWHUPLQ
LQGHSHQGHQW DVVHVVPHQW RI WKH FRXQW\V DFWXDO GL
DVVHVVPHQW PXVW EH EDVHG RQ DQ DYHUDJH RI WKH H]
MXGLFLDO VHUYLFHV ZLWKLQ WKH FRXQW\ RYHU WKH SDVW W
HYHQW WKDW D EDVHOLQH FDQQRW EH HVWDEOLVKHG EHF
VLIQLILFDQW KLVWRU\ RI VLPLODU FDVHV ZLWKLQ WKH
UHLPEXUVHPHQW UDWH VKDOO EH HTXDO WR HLJKW\ SHUFH
UHLPEXUVHPHQW UDWH R FRXQWLHYV LQFOXGHG LQ W
DVVHVVPHQW

JRU WKH SXUSRVHV RI WKLV VHFWLRQ

D &LYLO FRPPLWPHQW FDVH LQFOXGHV DOO MXGLF
UHODWHG WR D VLQJOH HSLVRGH RI KRVSLWDOL]DWLRQ RU
DOWHUQDWLYH WUHDWPHQW H[FHSW WKDW WKH ILOLQJ RI D
KXQGUHG HLJKW\ GD\ FRPPLWPHQW XQGHU WKLV FKDSWHU R
VXFFHVVLYH RQH KXQGUHG HLJKW\ GD\ FRPRDWWHQW RX&GHU
VKDOO EH FRQVLGHUHG WR EH D QHZ FDVH UHJDUGOHVYV RI Z
EHHQ D EUHDN LQ GHWHQWLRQ &LYLO FRPPLWPHQW FDVH
WKH ILOLQJ RI D SHWLWLRQ IRU D RQH KXQGUHG HLJKW\ (
XQGHU WKLV FKDSWHU RQ EHKDOI RI D SDWLHQW DW D VW
KRVSLWDO
E -XGLFLDO VHUYLFHV PHDQV D FRXQW\ V UHDVRQDEOF

LQ SURYLGLQJ SURVHFXWRU VHUYLFHV DVVLIQHG FRXQV
VHUYLFHYV FRXUW VHUYLFHV DQG FRXUW FOHUN VHUYL
FRPPLWPHQW FDVHV XQGHU WKLWVKEKPWWH U D& G

7R WKH H[WHQW WKDW UHVRXUFNHKDUKBYHXUSRVH W
EHKDYLRUDO KHD®PANKRLVWUDWLYH VRUYDRHYDWLRQ PD\ RCQ
UHLPEXUVH FRXQWLHVY WR WKH H[WHQW VXFK UHVRXUFHV DU
GHYRWHG WR MXGLFLDO VHUYLFHYVY DV GHVFULEHG LQ WKLV VI

1R ILOLQJ IHH PD\ EH FKDUJHG RU FROOHFWHG IRU
FRPPLWPHQW FDVH VXEMHFW WR UHLPEXUVHPHQW XQGHU WKI

6HF 5&: DQG F Vv DUH HDFK DPHQGF
WR UHDG DV IROORZV
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$00 EHKDYLRUDO KHPOWKVWUDWLYH VRUYROGHMWLRQV L
WKH VWDWH RI :DVKLQJWRQ PXVW IRUZDUG KLVWRULFDO
LQYROXQWDU\ FRPPLWPHQW LQIRUPDWLRQ UHWDLQHG E\ |
LQFOXGLQJ LGHQWLI\LQJ LQIRUPDWLRQ DQG GDWHV RI FRF
DXWKRULW\ $V VRRQ DV IHDVLEOH WKH EHKDERRQDONK BV
VHUYLFRVYJDQL]DWLRQV PXVW DUUDQJH WR UHSRUW QHZ FRP
WKH DXWKRULW\ ZLWKLQ WZHQW)\ IRXU KRXUV &RPPLWPHQW
WKLV VHFWLRQ GRHV QRW QHHG WR EH UHVHQW LI LW LV
SRVVHVVLRQ RI WKH DXWKRULW\ %HKDY DRAPLQ L \KMDDWIK
VHUYLFHRUJDQL]DWLRQV DQG WKH DXWKRULW\ VKDOO EH
OLDELOLW\ UHODWHG WR WKH VKDULQJ Rl FRPPLWPHQW LQIR
VHFWLRQ

6HF 5&: DQG F Vv DUH HDFK DPHQGF
WR UHDG DV IROORZV
$ GHVLJQDWHG FULVLV UHVSRQGHU VKDOO PDNH D
DXWKRULW\ ZKHQ KH RU VKH GHWHUPLQHYV D SHUVRQ PHHWV
XQGHU 5&: RU DQG WKHUH DUHI
QRW DQ\ EHGV DYDLODEOH DW DQ HYDOXDWLRQ DQG WUHDW
SHUVRQ KDV QRW EHHQ SURYLVLRQDOO\ DFFHSWHG IRU
IDFLOLW\ DQG WKH SHUVRQ FDQQRW EH VHUYHG RQ I
FHUWLILFDWLRQ RU OHVV UHVWULFWLYH DOWHUQDWLYH 6W
ZKHQ WKH GHVLJQDWHG FULVLV UHVSRQGHU GHWHUPLQH\
GHWHQWLRQ FULWHULD DQG WKH LQYHVWLJDWLRQ KDV EH
GHVLJQDWHG FULVLV UHVSRQGHU KDV WZHQW\ IRXU KRXL
FRPSOHWHG UHSRUW WR WKH DXWKRULW\
7KH UHSRUW UHTXLUHG XQGHU VXENWKWYRMFWLRQ PX
FRQWDLQ DW D PLQLPXP
D 7KH GDWH DQG WLPH WKDW WKH LQYHVWLJDWLRQ ZDV F
E 7KH LGHQWLW\ RI WKH UHVSRQVLEOH EHKDYLR
DGPLQLVWUDWLYH VRIWMGHNMDWDRG PDQDJHG FDUH RUJDQL]L

LI DSSOLFDEOH

F 7KH FRXQW\ LQ ZKLFK WKH SHUVRQ PHW GHWHQWLRQ FI
G $ OLVW RI IDFLOLWLHV ZKLFK UHIXVHG WR DGPLW WKH !
H ,GHQWLI\LQJ LQIRUPDWLRQ IRU WKH SHUVRQ LQFOXGL

Rl ELUWK
7KH DXWKRULW\ VKDOO GHYHORS D VWDQGDUGL]HG UF
PRGLI\ WKH FXUUHQW IRUP XVHG IRU VLQJOH EHG FHUWLILF
UHSRUW UHTXLUHG XQGHU VXERHAMWLRQ HFWLRQ DQG PD\ UH
DGGLWLRQDO UHSRUWLQJ HOHPHQWYV DV LW GHWHUPLQHYV
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VXSSRUWLYH 7KH DXWKRULW\ VKDOO DOVR GHWHUPLQH Wtk
WUDQVPLVVLRQ RI WKH FRPSOHWHG UHSRUW IURP WKH G
UHVSRQGHU WR WKH DXWKRULW\

7KH DXWKRULW\ VKDOO FUHDWH TXDUWHUO\ UHSRUWYV
ZHE VLWH WKDW VXPPDUL]H WKH LQIRUPDWLRQ UHSRUWHG X
RI WKLV VHFWLRQ $W D PLQLPXP WKH UHSRUWV PXVW G|
FRXQW\ DQG E\ PRQWK 7KH UHSRUWV PXVW DOVR LQFOXGI
VLQJOH EHG FHUWLILFDWLRQV JUDQWHG E\ FDWHJRU\ 7KH
LQFOXGH DOO RI WKH UHDVRQV WKDW WKH DXWKRULW\ UHFR
D VLQJOH EHG FHUWLILFDWLRQ DV LGHQWLILHG LQ UXOH

7KH UHSRUWV SURYLGHG DFFRUGLQJ WR WKLV VHF
GLVSOD\ SURWHFWHG KHDOWK LQIRUPDWLRQ DV WKDW WH!
IHGHUDO KHDOWK LQVXUDQFH SRUWDELOLW\ DQG DFFRXQWD
QRU LQIRUPDWLRQ FRQWDLQHG LQ PHQWDO KHDOWK WUHEL
WKDW WHUP LV XWVKGISWHU 5&:RU HOVHZKHUH LQ VWDWH OD
PXVW RWKHUZLVH EH FRPSOLDQW ZLWK VWDWH DQG IHGHUDO

JRU SXUSRVHV RI WKLV VHFWLRQ WKH WHUP \
FHUWLILFDWLRQ PHDQV D VLWXDWLRQ LQ ZKLFK DQ DGXOW
KRXU GHWHQWLRQ IRXUWHHQ GD\ FRPPLWPHQW QLQHW)\ GI
RQH KXQGUHG HLJKW\ GD\ FRPPLWPHQW LV GHWDLQHG WR D I

D 1RW OLFHQVHG RU FHUWLILHG DV DQ LQSDWLHQW I
WUHDWPHQW IDFLOLW\ RU
E $ OLFHQVHG RU FHUWLILHG LQSDWLHQW HYDOXDWLR

IDFLOLW\ WKDW LV DOUHDG\ DW FDSDFLW\

6HF 5&: DQG F Vv DUH HDFK DPHQGF
WR UHDG DV IROORZV
7KH DXWKRULW\ VKDOO SURPSWO\ VKDUH UHSRUWYV LW

5&: ZLWK WKH UHVSRQWHBHRODO VXSSRUW—QHWZRU
EHKDYLRUDO KHBEPWRLVWUDWLYH VRUYDEHMOWRRQPDQDJIHG

FDUH RUJDQL]DWLRQ LI DSS®HFBEOHRODO VXSSRUW-QHWZRL

EHKDYLRUDO KHBEPWRLVWUDWLYH VRUYDEHMOWRRQPDQDJIHG

FDUH RUJDQL]DWLRQ Ll DSSOHFBEVOYIHQJ WKLV QRWLILFDWLR
DWWHPSW WR HQJDJH WKH SHUVRQ LQ DSSURSULDWH VHUY|
SHUVRQ LV HOLJLEOH DQG UHSRUW EDFN ZLWKLQ VHYHC
DXWKRULW\

7KH DXWKRULW\ VKDOO WUDFN DQG DQDO\]H UHSRUWYV
5&: 7TKH DXWKRULW\ PXVW LQLWLDWH FRUUHFWLYH

DSSURSULDWH WR HQVXUH W{BNMAERHDPH-E—N/XSSRUW—QHWZRU
EHKDYLRUDO KHBEPWRLVWUDWLYH VRUYDEHMOWRRQPDQDJIHG
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FDUH RUJDQL]IDWLRQ LI DSKXDIWDESEBHPHQWHG DQ DGHTXDWFE
SURYLGH HYDOXDWLRQ DQG WUHDWPHQW VHUYLFHV &RUUL

LQFOXGH UHPHGLHV X@cHU——PbQG6G—LQFOXGLQJ

YHFX+LUoI3—HISHOGEW XU H R+UHVHUWKH IBRWKRULW V. FRQW
ZLWK VXFK HOWODWDGHTXDWH SODQ PD\ LQFOXGH GHYHORSP

UHVWULFWLYH DOWHUQDWLYHV WR LQYROXQWDU\ FRPPLWP
WULDJH FULVLV GLYHUVLRQ YROXQWDU\ WUHDWPHQW RU Sl
UHDVRQDEO\ FDOFXODWHG WR UHGXFH GHPDQG IRU HYDOXD
XQGHU WKLV FKDSWHU

6HF 5&: DQG F \Y, DUH HDFK DPHQGF
WR UHDG DV IROORZV

+KbSWHU—bBbBkbSWHU—5&+ 7KH EHKBDYLERUDBDO—KHDO
RUIBDOQHEHIBDWLRDXWKRULW\ RU LWV GHUNDO@HBURYLGH WUDLQLC

WKH GHVLIJQDWHG FULVLV UHBASREEXHUIHG EN WKH DBDXWKRULW)\
E L 7R TXDOLI\ DV D GHVLIQDWHG FULVLV UHVSRQGHU I

KDYH UHFHLYHRGCHPLEFBDOGHSHQOMEKKEMWDQFH XVH GIWRIIGHLY J
DV GHWHUPLQHG EGCWE&BUWPHDXWKRUDWG EH D

$ 3V\FKLDWULVW SV\FKRORJLVW SK\VLFLDQ DVVLVWDQ!
D VXSHUYLVLQJ SV\FKLDWULVW SV\FKLDWULF DGYDQFHG L
SUDFWLWLRQHU RU VRFLDO ZRUNHU

% 3HUVRQ ZKR LV OLFHQVHG E\ WKH GHSDUWPHQW DV D
FRXQVHORU RU PHQWDO KHDOWK FRXQVHORU DVVRFLDWH
IDPLO\ WKHUDSLVW RU PDUULDJH DQG IDPLO\ WKHUDSLVW DV\

& 3HUVRQ ZLWK D PDVWHU V GHJUHH RU IXUWKHU DGYD
FRXQVHOLQJ RU RQH RI WKH VRFLDO VFLHQFHV IURP DQ DFF
RU XQLYHUVLW\ DQG ZKR KDYH LQ DGGLWLRQ DW OHDVW
H[SHULHQFH LQ GLUHFW WUHDWPHQW RI SHUVRQV ZLWK P
HPRWLRQDO GLVWXUEDQFH VXFK H[SHULHQFH JDLQHG XQGH
D PHQWDO KHDOWK SURIHVVLRQDO

' 3HUVRQ ZKR PHHWYV WKH ZDLYHU FULWHULD RZ K&K
ZDLYHU ZDV JUDQWHG EHIRUH

( B3HUVRQ ZKR KDG DQ DSSURYHG ZDLYHU WR SHUIRUP W
PHQWDO KHDOWK SURIHVVLRQDO WKDW ZDV UHTXHVWHG E\ W
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QHWZRUN DQG JUDQWHG E\ WKH GHSDUWPHQW RI VRFLDO D¢
EHIRUH -XO\ RU

) 3HUVRQ ZKR KDV EHHQ JUDQWHG DQ H[FHSWLRQ RI
UHTXLUHPHQWY RI D PHQWDO KHDOWK SURIHVVLRQDO E\
FRQVLVWHQW ZLWK UXOHV DGRSWHG E\ WKH VHFUHWDU\

LL 7UDLQLQJ PXVW LQFBGXESRLFDO GHSHQGMWMLQLQJ
VSHFLILF WR WKH GXWLHV RI D GHVLJQDWHG FULVLV UHVSH
GLDJQRVLV RI VXEVWDQFH DEXVH DQG GHSHQGHQFH DQG D
DVVRFLDWHG ZLWK VXEVWDQFH XVH

D 7KH DXWKRULW\ PXVW HQVXUH WKDW DW OHDVW R
VHFXUH GHWR[LILFDWLRQ IDFLOLW\ LV RSHUDWLRQDO E\ $SL
WKDW DW OHDVW WZR VL[WHHQ EHG VHFXUH GHWR[LILFDWL
RSHUDWLRQDO E\ $SULO

E | Dw DQ\ WLPH GXULQJ WKH LPSOHPHQWDWLRQ
GHWR[LILFDWLRQ IDFLOLW\ FDSDFLW\ IHGHUDO IXQGLQJ EHF
IRU IHGHUDO PDWFK IRU VHUYLFHV SURYLGHG LQ VHFXUH
IDFLOLWLHY WKHQ WKH DXWKRULW\ PXVW FHDVH DQ\ H[SD
GHWR[LILFDWLRQ IDFLOLWLHV XQWLO IXUWKHU GLUHFWLRQ L
OHJLVODWXUH

3$57

6HF 5&: DQG F Vv DUH HDFK DPHQGHG
UHDG DV IROORZV
JRU FKLOGUHQ ZKR DUH HOLJLEOH IRU PHGLFDO DVVL\
KDYH EHHQ LGHQWLILHG DV UHTXLULQJ PHQWDO KHDOWK
DXWKRULW\ PXVW RYHUVHH WKH FRRUGLQDWLRQ RI UHVRX
WKURXJ® WKH PDQDJHG KHDOWK FDUH V\VWHP DV GHIL(
DQG E WULEDO RUJDQL]DWLRQV SURYLGLQJ KH
VHUYLFHVY 7KH DXWKRULW\ PXVW HQVXUH WKH FKLOG UHFHL
DSSURSULDWH FDUH EDVHG RQ WKHLU DVVHVVHG QHHGV UHJ
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WKH UHIHUUDO RFFXUUHG WKURXJK SULPDU\ FDUH VFKRRO E

DORWKHU SUDFWLWLRQHU
7KH DXWKRULW\ PXVW UHTXLUH HDFK PDQDJHG KHDOW|
GHILQHG LQ 5&: Db O HPbFK—EHKDYLRUDO KHDBDOWK RUJD
WR GHYHORS DQG PDLQWDLQ DGHTXDWH FDSDFLW\ WR IDFLO
KHDOWK WUHDWPHQW VHUYLFHV LQ WKRH—PRPPIDIHAMNY- WR
= ; KH

VIADNQG P EHKDYLRUDO KHD

A D O u iNa a D O

FDUH ODQDJHG KHDOWK FDUH
RUJIDQLIDWLRXW W

D JROORZ XS ZLWK LQGLYLGXDOV WR HQVXUH DQ DSSRL(
VHFXUHG

E &RRUGLQDWH ZLWK DQG UHSRUW EDFN WR SULPDU\
RIILFHY RQ LQGLYLGXDO WUHDWPHQW SODQV DQG PHGLFDW
DFFRUGDQFH ZLWK SDWLHQW FRQILGHQWLDOLW\ ODZV

F 3URYLGH LQIRUPDWLRQ WR KHDOWK SODQ PHPEHUV D
SURYLGHUV DERXW WKH EHKDYLRUDO KHDOWK UHVRXUFH OLC
IRXU KRXUV D GD\ VHYHQ GD\V D ZHHN DQG

G ODLQWDLQ DQ DFFXUDWH OLVW RI SURYLGHUV FRQWUL
PHQWDO KHDOWK VHUYLFHV WR FKLOGUHQ DQG \RXWK 7KH
FXUUHQW LQIRUPDWLRQ UHJDUGLQJ WKH SURYLGHUV DYDLO
VHUYLFHV 7KH FXUUHQW OLVW PXVW EH PDGH DYDLODEOH
PHPEHUV DQG SULPDU\ FDUH SURYLGHUYV

7KLY VHFWLRQ H[SLUHV -XQH

6HF 5&: DQG F V DUH HDFK DPHQGHG
UHDG DV IROORZV
7R EHWWHU DVVXUH DQG XQGHUVWDQG LVVXHV UHO
DGHTXDF\ DQG DFFHVV WR VHUYLFHV WRK® YXWKKRBEWD UWP H(
VKDOO UHSRUW WR WKH DSSURSULDWH FRPPLWWHHV RI W
'"HFHPEHU DQG DQQXDOO\ WKHUHDIWHU RQ WKH VWDW)>
EHKDYLRUDO KHDOWK VHUYLFHV |RUURA@IGRPELUWK WKURXJI
DJH VHYHQWHHQ XVLQJ GDWD FROOHFWHG SXUVXDQW WR 5&:
$W D PLQLPXP WKH UHSRUW PXVW LQFOXGH WK
FRPSRQHQWY EURNHQ GRZQ E\ DJH JHQGHU DQG UDFH DQG H
D 7KH SHUFHQWDJH RI GLVFKDUJHV IRU SDWLHQWYV DJH
VHYHQWHHQ ZKR KDG D YLVLW WR WKH HPHUJHQF\ URRP
GLDJQRVLV RI PHQWDO KHDOWK RU DOFRKRO RU RWKHU GUXJ
WKH PHDVXULQJ \HDU DQG ZKR KDG D IROORZ XS YLVLW ZLV
ZLWK D FRUUHVSRQGLQJ SULPDU\ GLDJQRVLV RI PHQWDO KHD
RWKHU GUXJ GHSHQGHQFH ZLWKLQ WKLUW\ GD\V Rl GLVFKDUJ

S ( 66% 6/



E 7KH SHUFHQWDJH RI KHDOWK SODQ PHPEHUV ZLWK
PHQWDO KHDOWK QHHG ZKR UHFHLYHG PHQWDO KHDOWK VI
UHSRUWLQJ SHULRG

F 7KH SHUFHQWDJH RI FKLOGUHQ VHUYHG E\ EHKDY
DGPLQLVWUDWLYH VWVUUIDLFIHDWIDRQLY PDQDJHG FDUH RUJDQL]D

LQFOXGLQJ WKH W\SHV RI VHUYLFHV SURYLGHG

G 7KH QXPEHU RI FKLOGUHQ V PHQWDO KHDOWK SURYLGHFH
WKH SUHYLRXV \HDU WKH ODQJXDJHV VSRNHQ E\ WKRVH SU
RYHUDOO SHUFHQWDJH RI FKLOGUHQ V PHQWDO KHDOWK S|
DFWLYHO\ DFFHSWLQJ QHZ SDWLHQWYV DQG

H 'DWD UHODWHG WR PHQWDO KHDOWK DQG PHGLFDO VH
GLVRUGHU WUHDWPHQW LQ FKLOGUHQ DQG \RXWK E\ FRXQ\
QXPEHU RI

L (DWLQJ GLVRUGHU GLDJQRVHYV

LL 3DWLHQWY WUHDWHG LQ RXWSDWLHQW UHVLGHQWLD
LQSDWLHQW FDUH VHWWLQJV DQG

LLL &RQWUDFWHG SURYLGHUV VSHFLDOL]LQJ LQ HDW
WUHDWPHQW DQG WKH RYHUDOO SHUFHQWDJH RI WKRVH S
DFWLYHO\ DFFHSWLQJ QHZ SDWLHQWY GXULQJ WKH UHSRUWLC

6HF 5&: DQG F Vv DUH HDFK DPHQGHI
WR UHDG DV IROORZV
7KH DXWKRULW\ VKDOO DGRSW UXOHV DQG SROLFLHV
ZKHQ \RXWK ZKR ZHUH HQUROOHG LQ D PHGLFDO DVVL)
LPPHGLDWHO\ SULRU WR FRQILQHPHQW DUH UHOHDVHG IURP
PHGLFDO DVVLVWDQFH FRYHUDJH ZLOO EH IXOO\ UHLQVWDW
WKHLU UHOHDVH VXEMHFW WR DQ\ H[SHGLWHG UHYLHZ RI
HOLJLELOLW\ IRU PHGLFDO DVVLVWDQFH FRYHUDJH WKDW L
IHGHUDO RU VWDWH ODZ
7KH DXWKRULW\ LQ FROODERUDWLRQ ZLWK WKH GHS
MXYHQLOH FRXUW DGPLQLVYOWODWMRAVFDUH RUJDQL]JDWLRQ\
GHSDUWPHQW Rl FKLOGUHQ \RXWK DODGGI|IEPMKDIYHWRUDO KHD

DGPLQLVWUDWLYH VRHUUDLFHDWLRQV VKDOO HVWDEOLVK SURH
FRRUGLQDWLRIOWZHHO GHSDUWPHRQMLHOG RIILFHVY MXYHQL
UHKDELOLWDWRRRLOLVWUDWMLRONLWXWLRQV DQG FRXQW\ M
FRXUWV WKDW UHVXOW LQ SURPSW UHLQVWDWHPHQW RI HOL
HOLJLELOLW\ GHWHUPLQDWLRQV IRU \RXWK ZKR DUH OLNHO
IRU PHGLFDO DVVLVWDQFH VHUYLFHV XSRQ UHOHDVH IUI
3URFHGXUHV GHYHORSHG XQGHU WKLV VXEVHFWLRQ PXVW DG
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D OHFKDQLVPV IRU UHFHLYLQJ PHGLFDO DVVLVWDQ
DSSOLFDWLRQV RQ EHKDOI RI FRQILQHG \RXWK LQ DQWLFL
UHOHDVH IURP FRQILQHPHQW

E ([SHGLWLRXV UHYLHZ RI DSSOLFDWLRQV ILOHG E\ RU
FRQILQHG \RXWK DQG WR WKH H[WHQW SUDFWLFDEOH FR
UHYLHZ EHIRUH WKH \RXWK LV UHOHDVHG DQG

F OHFKDQLVPV IRU SURYLGLQJ PHGLFDO DVVLVWDQ
LGHQWLW\ FDUGV WR \RXWK HOLJLEOH IRU PHGLFDO DVVL
LPPHGLDWHO\ XSRQ WKHLU UHOHDVH IURP FRQILQHPHQW

JRU SXUSRVHV RI WKLV VHFWLRQ FRQILQHG RU F
PHDQV GHWDLQH®MXYHQLOH UHKDELOIDFDWLWQ RSHUDWHG E\

XQGHU FRQWUDFW ZLWK WKH GHSBPRRPEOMWBIKHDOWK-VHUY

MXNYHQLOH —UHKDELOLWDWLERO—D GPLEKWMNONMGWHWL R QR X WK D (
IDPLOLHRU GHWDLQHG LQ D MXYHQLOH GHWHQWLRQ IDFLOLW\

FKDSWHU 5&:

7TKH DXWKRULW\ VKDOO DGRSW VWDQGDUGL]HG VWDV
DQG DSSOLFDWLRQ SUDFWLFHV DQG IRUPV GHVLIJQHG WR
DSSOLFDWLRQ RI D FRQILQHG \RXWK ZKR LV OLNHO\ WR EH
PHGLFDO DVVLVWDQFH SURJUDP

6HF 5&: DQG F Vv DUH HDFK DPHQGF

WR UHDG DV IROORZV
JRU WKH SXUSRVHV RI WKLV VHFWLRQ

D ODQDJHG KHDOWK FDUH V\WWHP PHDQV DQ\ Kt
RUJDQL]DWLRQ LQFOXGLQJ KHDOWK FDUH SURYLGHUV LQVX
VHUYLFH FRQWUDFWRUV KHDOWK PDLQWHQDQFH RUJDQ
LQVXULQJ RUJDQL]DWLRQV RU DQ\ FRPELQDWLRQ WKHUHRI
GLUHFWO\ RU E\ FRQWUDFW KHDOWK FDUH VHUYLFHV FRY
FKDSWHU RU RWKHU DSSOLFDEOH ODZ DQG UHQGHUHG E\ Ol
RQ D SUHSDLG FDSLWDWHG EDVLV DQG WKDW PHHWV WKH
VHFWLRQ P $ RI 7LWOH :,; RI WKH IHGHUDO VRFLDO VHFX
RU IHGHUDO GHPRQVWUDWLRQ ZDLYHUV JUDQWHG DXQRSIHU
7LWOH ;, RI WKH IHGHUDO VRFLDO VHFXULW\ DFW

E 1RQSDUWLFLSDWLQJ SURYLGHU PHDQV D SHUVRQ
SURYLGHU SUDFWLWLRQHU IDFLOLW\ RU HQWLW\ DFWLQ
VFRSH RI SUDFWLFH WKDW GRHV QRW KDYH D ZULWWH
SDUWLFLSDWH LQ D PDQDJHG KHDOWK FDUH V\WVWHP V SURY
SURYLGHV KHDOWK FDUH VHUYLFHV WR HQUROOHHV RI SUJ
XQGHU WKLV FKDSWHU RU RWKHU DSSOLFDEOH ODZ ZKRVH KH
DUH SURYLGHG E\ WKH PDQDJHG KHDOWK FDUH V\VWHP
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7KH DXWKRULW\ VKDOO HQWHU LQWR DJUHHPHQWYV ZLW

FDUH V\VWHPV WR SURYLGH KHDOWK FDUH VHUYLFHV WHF
WHPSRUDBDUWLN—DBDVVEVWDOFRFH——IRYU—OHHG\PHGRIEDODLKYGHU WKH
IROORZLQJ FRQGLWLRQV

D $JUHHPHQWV VKDOO EH PDGH IRU DW OHDVW WKL
UHFLSLHQWY VWDWHZLGH

E $IJUHHPHQWY LQ DW OHDVW RQH FRXQW\ VKDOO LQFOX
DOO UHFLSLHQWV WHPSRUDBDUWL—DBDVVEVWDBOFRH I RYU—OQHHG\ ILC
SURJUDPVY DV DOORZHG IRU LQ WKH DSSURYHG VWDWH SO
IHGHUDO ZDLYHU IRU :DVKLQIJWRQ VWDWH V PHGLFDLG SURJU|

F 7R WKH H[WHQW WKDW WKLV SURYLVLRQ LV FRQVLVWEF

P RI 7LWOH ;,; RI WKH IHGHUDO VRFLDO VHFXULW\ DFW
GHPRQVWUDWLRQ ZDLYHUV JUDQWHG XQOHRBIVHRPAWILHRQ, RI
WKH IHGHUDO VRFLDO VHFXULW\ DFW UHFLSLHQWYV VKDOO
VIVWHPV LQ ZKLFK WR HQUROO DQG VKDOO KDYH WKH ULJ
WKHLU HQUROOPHQW LQ D VIV\VWHP 3529,'(" 7KDW WKH DXWK
UHFLSLHQW WHUPLQDWLRQ RI HQUROOPHQW ZLWKRXW FDXVH
RI D SHULRG RI HQUROOPHQW ZKLFK SHULRG VKDOO QRW
PRQWKY $1' 3529,'("' )857+(5 7KDW WKH DXWKRULW\ VKDOO Ql
UHFLSLHQW V ULJKW WR WHUPLQDWH HQUROOPHQW LQ D V\V
DV HVWDEOLVKHG E\ WKH DXWKRULW\ E\ UXOH

G 7R WKH H[WHQW WKDW WKLV SURYLVLRQ LV FRQVLVWFE

P Rl 7LWOH ;,; RI WKH IHGHUDO VRFLDO VHFXUL
SDUWLFLSDWLQJ PDQDJHG KHDOWK FDUH V\WWHPV VKDOC
GLVSURSRUWLRQDWH QXPEHU RI PHGLFDO DVVLVWDQFH UHF
WRWDO QXPEHUV RI SHUVRQV VHUYHG E\ WKH PDQDJHG KHD
HIFHSW DV DXWKRUL]JHG E\ WKH DXWKRULW\ XQGHU IHGHUI
ZDLYHUV JUDQWHG XQGHU VHFWRRQ@LWOH ;, RI WKH IHGHU
VRFLDO VHFXULW\ DFW

H L ,Q QHIJRWLDWLQJ ZLWK PDQDJHG KHDOWK FDUH
DXWKRULW\ VKDOO DGRSW D XQLIRUP SURFHGXUH WR HQWH

DUUDQJHPHOWR EH L QFOXGHG LQ FROWUDFWYV LVVXHG RU U
DIWHU DOXDU\ LQFOXGLQJ
$ 6WDQGDUGY UHJDUGLQJ WKH TXDOLW\ RI VHUYLFHV WR
% 7KH ILQDQFLDO LQWHJULW\ Rl WKH UHVSRQGLQJ V\VWH|
& 3URYLGHU UHLPEXUVHPHQW PHWKRGV WKDW LQFHQWL
PDQDJHPHQW ZLWKLQ KHDOWK KRPHV LQFOXGLQJ FRPSUHK
PDQDJHPHQW VHUYLFHV IRU SDWLHQWV ZLWK PXOWLSOH F
FRQVLVWHQW ZLWK WKH ILQGLQJYV DQG JRDOV HVWDEOLVKHG
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' 3URYLGHU UHLPEXUVHPHQW PHWKRGV WKDW UHZDUG K
E\ XVLQJ FKURQLF FDUH PDQDJHPHQW UHGXFH HPHUJHQF\
LQSDWLHQW XVH

( 3URPRWLQJ SURYLGHU SDUWLFLSDWLRQ LQ WKH SURJ
DQG WHFKQLFDO DVVLVWDQFH UHJDUGLQJ FDUH RI SHRS(
FRQGLWLRQV GHVFULEHG LQ 5&:.LQFOXGLQJ DOORFDWLRQ RI
WR VXSSRUW SURYLGHU SDUWLFLSDWLRQ LQ WKH WUDLQLQJ
FDUH V\VWHP LV DQ LQWHJUDWHG KHDOWK GHOLYHU\ VI\VWHP
LQ SODFH IRU FKURQLF FDUH PDQDJHPHQW

) 3URYLGHU UHLPEXUVHPHQW PHWKRGV ZLWKLQ WKH
SURFHVVHV WKDW LQFHQWLYL]H SKDUPDFLVWV RU RWKHU T
OLFHQVHG LQ :DVKLQJWRQ VWDWH WR SURYLGH FRPSUHKI
PDQDJHPHQW VHUYLFHV FRQVLVWHQW ZLWK WKH ILQGL
HVWDEOLVKHG LQ 5&:

* (YDOXDWLRQ DQG UHSRUWLQJ RQ WKH LPSDFW RI
PHGLFDWLRQ PDQDJHPHQW VHUYLFHV RQ SDWLHQW FOLQLFDC
KHDOWK FDUH FRVWV LQFOXGLQJ UHGXFWLRQV LQ HPHU.
XWLOL]DWLRQ KRVSLWDOL]DWLRQ DQG GUXJ FRVWV DQG

+ (VWDEOLVKHG FRQVLVWHQW SURFHVVHV WR LQFHQWL
RI EHKDYLRUDO KHDOWK VHUYLFHV LQ WKH SULPDU\ FDUH V}
FDUH WKDW LV LQWHJUDWHG FROODERUDWLYH FRORFDWHG

LL $ +HDOWK KRPH VHUYLFHV FRQWUDFWHG IRU XQGHU
PD\ EH SULRULWL]HG WR HQUROOHHV ZLWK FRPSOH[ KLJIK FF
FKURQLF FRQGLWLRQV

% &RQWUDFWV WKDW LQFOXGH WHKHLLVEHRKURXJIK RI
WKLV VXEVHFWLRQ PXVW QRW H[FHHG WKH UDWHV WKDW ZR.
DEVHQFH Rl WKHVH SURYLVLRQV

| 7KH DXWKRULW\ VKDOO VHHN ZDLYHUV IURP IHGHUDO L
QHFHVVDU\ WR LPSOHPHQW WKLV FKDSWHU

J 7KH DXWKRULW\ VKDOO ZKHUHYHU SRVVLEOH HQWH
FDSLWDWLRQ FRQWUDFWYV WKDW LQFOXGH LQSDWLHQW FDUH
QRW SRVVLEOH RU IHDVLEOH WKH DXWKRULW\ PD\ HQWH
FDSLWDWLRQ FRQWUDFWY WKDW GR QRW LQFOXGH LQSDWLHQ

K 7KH DXWKRULW\ VKDOO GHILQH WKRVH FLUFXPVWDQFH
PDQDJHG KHDOWK FDUH V\WWHP LV UHVSRQVLEOH IRU RXW
DQG DVVXUH WKDW UHFLSLHQWY VKDOO QRW EH FKDUJHG IRU

L 1RWKLQJ LQ WKLV VHFWLRQ SUHYHQWYV WKH DXWKRUL
LQWR VLPLODU DJUHHPHQWV IRU RWKHU JURXSV RI SHRS
UHFHLYH VHUYLFHV XQGHU WKLV FKDSWHU DQG
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M 7KH DXWKRULW\ PXVW FRQVXOW ZLWK WKH IHGHUL
PHGLFDUH DQG PHGLFDLG LQQRYDWLRQ DQG VHHN I1XQGLQJ
VXSSRUW KHDOWK KRPHYV

7KH DXWKRULW\ VKDOO HQVXUH WKDW SXEOLFO\ VXSS
KHDOWK FHQWHUY DQG SURYLGHUV LQ UXUDO DUHDV ZKR V¥
DQG DSSDUHQW FDSDELOLW\ WR SDUWLFLSDWH DV PDQDJHG |
DUH VHULRXVO\ FRQVLGHUHG DV FRQWUDFWRUYV 7KH D
FRRUGLQDWH LWV PDQDJHG FDUH DFWLYLWLHV ZLWK DBFAHLLY L

5&:

7KH DXWKRULW\ VKDOO ZRUN MRLQWO\ ZLWK WKH VWD\
RWKHU VWDWHV LQ WKLV JHRJUDSKLFDO UHJLRQ LQ RU(
UHFRPPHQGDWLRQV WR EH SUHVHQWHG WR WKH DSSURSULD
DQG WKH 8QLWHG 6WDWHV FRQJUHVV IRU LPSURYLQJ KHDOWK
ZKLOH FRQWUROOLQJ UHODWHG FRVWYV

7KH OHJLVODWXUH ILQGY WKDW FRPSHWLWLRQ LQ WKI
FDUH PDUNHWSODFH LV HQKDQFHG LQ WKH ORQJ WHUP E\ W
ODUJH QXPEHU RI PDQDJHG KHDOWK FDUH V\VWHP RSWLR
FOLHQWY ,Q D PDQDJHG FDUH GHOLYHU\ VA\VWHP ZKRVH JRD(
SUHYHQWLRQ SULPDU\ FDUH DQG LPSURYHG HQUROOHH
FROQWLQXLW\ LQ FDUH UHODWLRQVKLSY LV RI VXEVWDQWLD:
GLVUXSWLRQ WR FOLHQWY DQG KHDOWK FDUH SURYLGHUV VI
7R KHOS HQVXUH WKHVH JRDOV DUH PHW WKH IROORZLQJ
JXLGH WKH DXWKRULW\ LQ LWV KHDOWK\ RSWLRQV PDQD.
SXUFKDVLQJ HIIRUWYV

D $00 PDQDJHG KHDOWK FDUH V\VWHPV VKRXOG KDYH DC
FRQWUDFW ZLWK WKH DXWKRULW\ WR WKH H[WHQW WKDW F
UHTXLUHPHQWYV GHILQHG E\ WKH DXWKRULW\ DUH PHW DW S
HQDEOH WKH DXWKRULW\ WR RSHUDWH DV IDU EHORZ DSSU
OHYHOV DV SRVVLEOH FRQVLVWHQW ZLWK WKH SULQFLSOFG
WKLY VHFWLRQ

E ODQDJHG KHDOWK FDUH V\VWHPV VKRXOG FRPSHWH IF
FRQWUDFWYVY DQG DVVLIQPHQW RI PHGLFDLG EHQHILFLDUI
YROXQWDULO\ VHOHFW D FRQWUDFWLQJ V\VWHP EDVHG XSRQ

L 'HPRQVWUDWHG FRPPLWPHQW WR RU H[SHULHQFH L
LQFRPH SRSXODWLRQV

LL 4XDOLW\ RI VHUYLFHY SURYLGHG WR HQUROOHHYV

LLL $FFHVVLELOLW\ LQFOXGLQJ DSSURSULDWH XWLC
VHUYLFHV RITHUHG WR HQUROOHHYV

LY 'HPRQVWUDWHG FDSDELOLW\ WR SHUIRUP FRQWUD
LQFOXGLQJ DELOLW\ WR VXSSO\ DQ DGHTXDWH SURYLGHU QHYV
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Y 3D\PHQW UDWHV DQG
YL 7KH DELOLW\ WR PHHW RWKHU VSHFLILFDOO\ GHIL!
UHTXLUHPHQWY HVWDEOLVKHG E\ WKH DXWKRULW\ LQFOXGLC
SDVW DQG FXUUHQW SHUIRUPDQFH DQG SDUWLFLSDWLRQ L
IHGHUDO KHDOWK SURJUDPV DV D FRQWUDFWRU
F &RQVLGHUDWLRQ VKRXOG EH JLYHQ WR XVLQJ P
FRQWUDFWLQJ SHULRGYV
G 4XDOLW\ DFFHVVLELOLW\ DQG GHPRQVWUDWHG F
VHUYLQJ ORZ LQFRPH SRSXODWLRQV VKDOO EH JLYHQ VLJOQL
WKH FRQWUDFWLQJ HYDOXDWLRQ DQG DVVLJQPHQW SURFHV'
H $00 FRQWUDFWRUV WKDW DUH UHJXODWHG KHDOWK F
VWDWH PLQLPXP QHW ZRUWK UHTXLUHPHQWY DV GHILQHG L
ODZV 7KH DXWKRULW\ VKDOO DGRSW UXOHV HVWDEOLVKLQ.
ZRUWK UHTXLUHPHQWYV IRU FRQWUDFWRUV WKDW DUH QRMW
FDUULHUV 7KLV VXEVHFWLRQ GRHV QRW OLPLW WKH DX
'DVKLQJWRQ VWDWH KHDOWK FDUH DXWKRULW\ WR WDNH
FRQWUDFW XSRQ ILQGLQJ WKDW D FRQWUDFWRU V ILQDQFLD
MHRSDUGL]HY WKH FRQWUDFWRU V DELOLW\ WR PHHW
REOLJDWLRQV
| 3URFHGXUHV IRU UHVROXWLRQ RI GLVSXWHV EHWZHH
DQG FRQWUDFW ELGGHUV RU WKH DXWKRULW\ DQG FRQW
UHODWHG WR WKH DZDUG Rl RU IDLOXUH WR DZDUG D PDQD.
PXVW EH FOHDUO\ VHW RXW LQ WKH SURFXUHPHQW GRFXPHQMW
7KH DXWKRULW\ PD\ DSSO\ WKH SULQFLSOHV VH\
VXEVHFWLRQRI WKLV VHFWLRQ WR LWV PDQDJHG KHDOWK FD!
HITRUWY RQ EHKDOI Rl FOLHQWY UHFHLYLQJ VXSSOHPHQWDC
EHQHILWY WR WKH H[WHQW DSSURSULDWH
%\ $SULO —  $Q\ FRQWUDFW ZLWK D PDQDJHG KHD
VIVWHP WR SURYLGH VHUYLFHV WR PHGLFDO DVVLVWDQFH
UHTXLUH WKDW PDQDJHG KHDOWK FDUH V\WWHPV RIIHU
EHKDYLRUDO KHDOWK RUJIDQIFPGWRQVKHDOWK SURMRIGHUYV
FKHPLFDO GHSHQGHIME\WXEVWDQFH XVH GMWHRDVGPHQW SURYLC
WR SURYLGH DFFHVV WR SULPDU\ FDUH VHUYLFHV LQWHJUDW
KHDOWK FOLQLFDO VHWWLQJV IRU LQGLYLGXDOV ZLWK EHKE
PHGLFDO FRPRUELGLWLHV
O0DQDJHG KHDOWK FDUH V\WWHP FRQWUDFWYV HIIHFWL
$SULO VKDOO VHUYH JHRJUDSKLF DUHDV WKDW FRUU
UHJLRQDO VHUYLFH DUHDV HVWDEOLVKHG LQ 5&:
$ PDQDJHG KHDOWK FDUH V\VWHP VKDOO SD\ D QRQ
SURYLGHU WKDW SURYLGHV D VHUYLFH FRYHUHG XQGHU WKL
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DSSOLFDEOH ODZ WR WKH V\VWHP V HQUROOHH QR PRUH
DPRXQW SDLG IRU WKDW VHUYLFH XQGHU WKH PDQDJHG KHELC
FRQWUDFWY ZLWK VLPLODU SURYLGHUV LQ WKH VWDWH LI W
FDUH V\VWHP KDV PDGH JRRG IDLWK HIIRUWYV WR FRQWI
QRQSDUWLFLSDWLQJ SURYLGHU

JRU VHUYLFHV FRYHUHG XQGHU WKLV FKDSWHU RU RV
obz WR PHGLFDO DVVLVWDQFH RU PHGLFDO FDUH VHWXNYGFH'
SURY¥LGHG—RQRUPDIWHU SIXIXVW QRQSDUWLFLSDWLQJ SURY
PXVW DFFHSW DV SD\PHQW LQ IXOO WKH DPRXQW SDLG E\ WK
FDUH VA\VWHP XQGHU VXEVHRWWKQV VHFWLRQ LQ DGGLWLRQ
GHGXFWLEOH FRLQVXUDQFH RU FRSD\PHQW WKDW LV GXH I
IRU WKH VHUYLFH SURYLGHG $Q HQUROOHH LV QRW O
QRQSDUWLFLSDWLQJ SURYLGHU IRU FRYHUHG VHUYLFHV H]J
GXH IRU DQ\ GHGXFWLEOH FRLQVXUDQFH RU FRSD\PHQW XQ(
FRQGLWLRQV VHW IRUWK LQ WKH PDQDJHG KHDOWK FDUH V
SURYLGH VHUYLFHV XQGHU WKLV VHFWLRQ

3IXUvXbQw WR IHGHUDO PDQDJHG FDUH DFFHVV VWDQ
6HF PDQDJHG KHDOWK FDUH V\VWHPV PXVW PDLQWDLQ
DSSURSULDWH SURYLGHUV WKDW LV VXSSRUWHG E\ ZUL
VXIILFLHQW WR SURYLGH DGHTXDWH DFFHVV WR DOO VHUYL
WKH FRQWUDFW ZLWK WKH DXWKRULW\ LQFOXGLQJ KRVSLW
VHUYLFHV 7KH DXWKRULW\ ZLOO PRQLWRU DQG SHULRGLFDC(
SURSRUWLRQ RI VHUYLFHV SURYLGHG E\ FRQWUDFWHG
QRQSDUWLFLSDWLQJ SURYLGHUV E\ FRXQW\ IRU HDFK PDQI
VI\VWHP WR HQVXUH WKDW PDQDJHG KHDOWK FDUH V\VWHPV L
DGHTXDF\ UHTXLUHPHQWY 1R ODWHU WKDQ -DQXDU\ VW RI
DXWKRULW\ ZLOO UHYLHZ DQG UHSRUW LWV ILQGLQJV WR
SROLF\ DQG ILVFDO FRPPLWWHHV RI WKH OHJLVODWXUH IR
VWDWH ILVFDO \HDU

3D\PHQWY XQGHU 5&: DUH H[HPSW IURP WKLV VHFWLI

6 XEVHFWLRQWKURXJK RI WKLV VHFWLRQ H[SLUH -XO

6HF 5&: DQG F Vv DUH HDFK DPHQGHI
WR UHDG DV IROORZV

7KH DXWKRULW\ VKDOO DGRSW UXOHV DQG SROLFLHV

ZKHQ SHUVRQV ZLWK D PHQWDO GLVRUGHU ZKR ZHUH HQU

DVVLVWDQFH LPPHGLDWHO\ SULRU WR FRQILQHPHQW DUI

FRQILQHPHQW WKHLU PHGLFDO DVVLVWDQFH FRYHUDJH

UHLQVWDWHG RQ WKH GD\ RI WKHLU UHOHDVH VXEMHFW \
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UHYLHZ RI WKHLU FRQWLQXHG HOLJLELOLW\ IRU PHGLFDO DV
WKDW LV UHTXLUHG XQGHU IHGHUDO RU VWDWH ODZ
7TKH DXWKRULW\ LQ FROODERUDWLRQ ZLWK WK
DVVRFLDWLRQ RI VKHULIIV DQG SROLFH FKLHIV WKH G
FRUUHFWLRRNQDJHG FDUH RUJDQL]DWGRMWKH EHKDYLRUDO
KHDOWIKGPLQLVWUDWLYH V HRU)YIDFIV| DW LR QV VKDOO HVW
SURFHGXUHV IRU FRRUGLQDWLRQ EHWZHHQ WKH DXWKRUL
ILHOG RIILFHV LQVWLWXWLRQV IRU PHQWDO GLVHDVH DC
LOQVWLWXWLRQYV DV GHILQHG LQ 5&WKDW UHVXOW LQ SUR
UHLQVWDWHPHQW RI HOLJLELOLW\ DQG VSHHG\ HOLJLELOL\
IRU SHUVRQV ZKR DUH OLNHO\ WR EH HOLJLEOH IRU PHGL
VHUYLFHVY XSRQ UHOHDVH IURP FRQILQHPHQW 3URFHGXUHYV
WKLV VXEVHFWLRQ PXVW DGGUHVYV
D OHFKDQLVPV IRU UHFHLYLQJ PHGLFDO DVVLVWDGC
DSSOLFDWLRQV RQ EHKDOI RI FRQILQHG SHUVRQV LQ DQWLF
UHOHDVH IURP FRQILQHPHQW
E ([SHGLWLRXV UHYLHZ RI DSSOLFDWLRQV ILOHG E\ RU
FRQILQHG SHUVRQV DQG WR WKH H[WHQW SUDFWLFDEOH F
UHYLHZ EHIRUH WKH SHUVRQ LV UHOHDVHG
F OHFKDQLVPV IRU SURYLGLQJ PHGLFDO DVVLVWDQFH VH
FDUGYV WR SHUVRQV HOLJLEOH IRU PHGLFDO DVVLVWDQFH VH
XSRQ WKHLU UHOHDVH IURP FRQILQHPHQW DQG
G &RRUGLQDWLRQ ZLWK WKH IHGHUDO VRFLDO VHFEXULW\
WKURXJK LQWHUDJHQF\ DJUHHPHQWY RU RWKHUZLVH WR H]J
Rl DSSOLFDWLRQV IRU IHGHUDO VXSSOHPHQWDO VHFXULW\
VHFEXULW\ GLVDELOLW\ EHQHILWYV LQFOXGLQJ IHGHUDO
DSSOLFDWLRQV RQ EHKDOI RI FRQILQHG SHUVRQV
:KHUH PHGLFDO RU SV\FKLDWULF H[DPLQDWLRQV GXU
FRQILQHPHQW LQGLFDWH WKDW WKH SHUVRQ LV GLVDEOHG
LOQVWLWXWLRQ RU LQVWLWXWLRQ IRU PHQWDO GLVHDVHYV
DXWKRULW\ ZLWK WKDW LQIRUPDWLRQ IRU SXUSRVHV RI
DVVLVWDQFH HOLJLELOLW\ DQG HQUROOPHQW GHWHUPLQDYV
SHUVRQ V UHOHDVH IURP FRQILQHPHQW 7KH DXWKRULW\
PD[LPXP H[WHQW SHUPLWWHG E\ IHGHUDO ODZzZ XVH WKH
PDNLQJ LWV GHWHUPLQDWLRQ ZKHWKHU WKH SHUVRQ LV GLV
IRU PHGLFDO DVVLVWDQFH
JRU SXUSRVHV RI WKLV VHFWLRQ FRQILQHG RU F
PHDQV LQFDUFHUDWHG LQ D FRUUHFWLRQDO LQVWLWXWLRQ
RU DGPLWWHG WR DQ LQVWLWXWH IRU PHQWDO GLVFE
LQ & )5 SDUW 6HF RQ -XO\
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JRU SXUSRVHV Rl WKLV VHFWLRQ OLNHO\ WR EH HOL
WKDW D SHUVRQ
D :DV HQUROOHG LQ PHGLFDLG RU VXSSOHPHQWDO VHF
WKH PHGLFDO FDUH VHUYLFHV SURJUDP LPPHGLDWHO\ EHIR
FRQILQHG DQG KLV RU KHU HQUROOPHQW ZDV WHUPLQDWHG
FRQILQHPHQW RU
E :DV HQUROOHG LQ PHGLFDLG RU VXSSOHPHQWDO VHF
WKH PHGLFDO FDUH VHUYLFHV SURJUDP DW DQ\ WLPH GXULC
EHIRUH KLV RU KHU FRQILQHPHQW DQG PHGLFDO RU
H[DPLQDWLRQV GXULQJ WKH SHUVRQ V FRQILQHPHQW LQGLFD
FRQWLQXHV WR EH GLVDEOHG DQG WKH GLVDELOLW\ LV OL
OHDVW WZHOYH PRQWKY IROORZLQJ UHOHDVH
7KH HFRQRPLF VHUYLFHV DGPLQLVWUDWLRQ ZLWKLQ
VKDOO DGRSW VWDQGDUGL]HG VWDWHZLGH VFUHHQLQJ
SUDFWLFHV DQG IRUPV GHVLJQHG WR IDFLOLWDWH WKH D
FRQILQHG SHUVRQ ZKR LV OLNHO\ WR EH HOLJLEOH IRU PHGLF

6HF 5&: DQG F Vv DUH HDFK DPHQGF
WR UHDG DV IROORZV
$Q\ DJUHHPHQW RU FRQWUDFW E\ WKH DXWKRULW

EHKDYLRUDO KHDOWK VHUYLFHV DV GHILQHG XQWRUWHBEVRQV
HOLJLEOH IRU EHQHILWV XQGHU PHGLFDLG 7LWOH :,: RI
VHFXULW\ DFW DQG WR SHUVRQV QRW HOLJLEOH IRU PHGLF
WKH IROORZLQJ

D &RQWUDFWXDO SURYLVLRQV FRQVLVWHQW ZLWK WKH
LQ 5&: ~  DOG bOG—$

E 6WDQGDUGVYV UHJDUGLQJ WKH TXDOLW\ RI VHUYLFHV W
LQFOXGLQJ LQFUHDVHG XVH RI HYLGHQFH EDVHG UHVHD
SURPLVLQJ SUDFWLFHV DV GHILQHG LQ 5&:

F $FFRXQWDELOLW\ IRU WKH FOLHQW RXWFRPHV HVWD

$ DV UHFRGLILHG E\ WKLV DFW DQG DQG
SHUIRUPDQFH PHDVXUHV OLQNHG WR WKRVH RXWFRPHYV

G 6WDQGDUGY UHTXLULQJ EHKDY LDRAFDLQ IKHDODMWKLYH VHU
RUJDQL]DWIDR@® PDQDJHG FDUH RUJDQIRIIPRLR®MDLQ D QHWZRL
DSSURSULDWH SURYLGHUV WKDW LV VXSSRUWHG E\ zZUL
VXIILFLHQW WR SURYLGH DGHTXDWH DFFHVV WR DOO VHUYL
WKH FRQWUDFW ZLWK WKH DXWKRULW\ DQG WR SMRWMHIFW HV
EHKDYLRUDO KHDOWK V\WWHP LQIUDVWUXFWXUH DQG FDSD
FRQWLQXXP RKHPLFDO GHSHQGHKENMWDQFH XVH GMHRIWYGRHYV
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H 3URYLVLRQV WR UHTXLUH WKDW PHGLFD GRERHRHFMY V
GHSHQGHQMXEVWDQFH XVH GLDRGGHWBQWDO KHDOWK WUH
VHUYLFHY EH DYDLODEOH WR FOLHQWYV

I 6WDQGDUGYVY UHTXLULQJ WKH XVH RI EHKDYLRUDO K
SURYLGHU UHLPEXUVHPHQW PHWKRGV WKDW LQFHQWLYL]H L
ZLWK UHVSHFW WR WKH FOLHQW RXWFRPHV HVWBEOLVBNG LC
UHFRGLILHG E\ WKLVDDRDBW LOQWHJUDWLRQ RI EHKDYL
KHDOWK DQG SULPDU\ FDUH VHUYLFHVY DW WKH FOLQLFDO OF
FDUH FRRUGLQDWLRQ IRU LQGLYLGXDOV ZLWK FRPSOH[ FDUH

J 6wWDQGDUGY UHODWHG WR WKH ILQDQFLDO LQWH

-U—HA/%—R—Q—G—EQ%—R—U%@—Q—H—D—WER—Q—H@H—D%@\M&R—U—HNA—V—KDOO
HU |

—\LW—D—Q-G—D—H—G—\;I—R—U—EFH(—DAH:R—U—D—Q—K—H—D—Q—WK RB(DDY\Q.LDIEWLB(DVHQWL
7KLY VXEVHFWLRQ GRHV QRW OLPLW WKH DXWKRULW\ RI WKH

DFWLRQ XQGHU D FRQWUDFW XSRQ ILQGEHXDYALRDLMEODKHDO
RUJDOQLIDWLRQFRQWUDFWLQJ HQOMODWQF¥LDO VWDWXV MHRSD!
WKH RUJDOLIDWLRQFROWUDFWLQJ HQWEMOLW\ WR PHHW L
FRQWUDFWXDO REOLJDWLRQV

K OHFKDQLVPV IRU PRQLWRULQJ SHUIRUPDQFH XQGHU W
UHPHGLHV IRU IDLOXUH WR VXEVWDQWLDOO\ FRPSO\ ZLWK Wk
WKH FRQWUDFW LQFOXGLQJ EXW QRW OLPLWHG WR ILQDC
WHUPLQDWLRQ RI WKH FRQWUDFW UHFHLYHUVKLS UHSUF
FRQWUDFW DQG LQMXQFWLYH UHPHGLHYV

L 3URYLVLRQV WR PDLQWDLQ WKH GHFLVLRQ PDNLQJ L
GHVLJQDWHBHOWDO KHDOWK SURIHVVILRODOV RU GHVLJIQD

GHSHQGHOQR VSHFLDEULIMWMWNY UHV SR QIMH® V
M 3URYLVLRQV VWDWLQJ WKDW SXEOLF IXQGV DSSURS

OHJLVODWXUH PD\ QRW EH XVHG WR SURPRWH RU GHWHL
GLVFRXUDJH HPSOR\HHV IURP H[HUFLVLQJ WKHLU ULJKWV )
FKDSWHU VXEFKDSWHU ,, 8QLWHG 6WHXWISWREBG I & U
7KH IROORZLQJ IDFWRUV PXVW EH JLYHQ VLIJQLILFDQW

SXUYFKDBDVLBUREFXUHPHRFHXWGHU WKLY VHFWLRQ

D 'HPRQVWUDWHG FRPPLWPHQW DQG H[SHULHQFH LQ VH
SRSXODWLRQV

E 'HPRQVWUDWHG FRPPLWPHQW DQG H[SHULHQFH VHUY
KDYH PHQWDO LOOGHKNNLFBDO GHSHQGOUIKERMWDQFH XVH GLVRUC
RU FR RFFXUULQJ GLVRUGHUYV

F '"HPRQVWUDWHG FRPPLWPHQW WR DQG H[SHULHQFH ZI
ZLWK FRXQW\ DQG PXQLFLSDO FULPLQDO MXVWLFH V\VWHPYV
DQRG RWKHU FULWLFDO VXSSRUW VHUYLFHV QHFHVVDU\ WR DF
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HVWDEOLVKHG LQ 5& DV UHFRGLILHG E\ WKLV DF
DQG

G 5HFRJQLWLRQ WKDW PHHWLQJ HQUROOHHV SK\VLFDO
KHDOWK FDUH QHHGV LV D VKDUHG UHVSRQVLELOLW)\ Rl FRQV
KHDOWIGPLQLVWUDWLYH VRHUNDLFIHDWLRQV P D @BLDHOGN KE D U H
MAVWHPY RUJDQL]DWLRWWUYLFH SURYLGHUV  WKH VWDW
FRPPXQLWLHYV

H &RQVLGHUDWLRQ RI SDVW DQG FXUUHQW SHUI
SDUWLFLSDWLRQ LQ RWKHU VWDWH RU IHGHUDO EHKDYLRUDC
D FRQWUDFWRU DQG

| 7KH DELOLW\ WR PHHW UHTXLUHPHQWVY HVWDEOL
DXWKRULW\

JRU SXUSRVHV RI SXUFKDVLQJ EHKDYLRUDO KHDOWK
PHGLFDO FDUH VHUYLFHV IRU SHUVRQV HOLJLEOH IRU E
PHGLFDLG 7LWOH :,: Rl WKH VRFLDO VHFXULW\ DFW DQG IR
HOLJLEOH IRU PHGLFDLG WKH DXWKRULW\ PXVW XVH UHJLRQ
7KH UHJLRQDO VHUYLFH DUHDV PXVW EH HVWDEOLVKHG E\
SURYLGHG LQ 5&:

&RQVLGHUDWLRQ PXVW EH JLYHQ WR XVLQJ PXO
FRQWUDFWLQJ SHULRGYV

(DFK EHKDYLRUDO KHPQAWKVWUDWLYH VRIWYDLGHNDWLRGQ
RSHUDWLQJ SXUVXDQW WR D FRQWUDFW LVVXHG XQGHU W

HOQUROOVHUYHAOLHQWY ZLWKLQ LWV UHJLRQDO VHUYLFH DU
WKH DXWKRULW\ V HOLJLELOLW\ FULWHULD IRU P HROKMERPO FKDHOD (
GHSHOGHQFVXEVWDQFH XVH GLWRWYHMBHXLWKLQ DYDLODEC
UHVRXUFHV

3$57

6HF 5&: DQG VS V F Vv DUH HDFK

DPHQGHG WR UHDG DV IROORZV
,W LV XQODZIXO IRU D SHUVRQ WR FDUU\ RQWR RU WF

SXEOLF RU SULYDWH HOHPHQWDU\ RU VHFRQGDU\ VFKRRO
SURYLGHG WUDQVSRUWDWLRQ RU DUHDV RI IDFLOLWLHV :
H[FOXVLYHO\ E\ SXEOLF RU SULYDWH VFKRROV

D $Q\ ILUHDUP

E $Q\ RWKHU GDQJHURXV ZHDSRQ DV GHILQHG LQ 5&:

F $Q\ GHYLFH FRPPRQO\ NQRZQ DV QXQ FKX ND VWLFNV
RI WZR RU PRUH OHQJWKV RI ZRRG PHWDO SODVWLF RU VL
FRQQHFWHG ZLWK ZLUH URSH RU RWKHU PHDQV
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G $Q\ GHYLFH FRPPRQO\ NQRZQ DV WKURZLQJ VWDUV
PXOWLSRLQWHG PHWDO REMHFWV GHVLJQHG WR HPEHG XSI
DVSHFW

H $Q\ DLU JXQ LQFOXGLQJ DQ\ DLU SLVWRO RU DLU ULIC
WR SURSHO D %% SHOOHW RU RWKHU SURMHFWLOH E\ W
FRPSUHVVHG DLU FDUERQ GLR[LGH RU RWKHU JDV RU

| L $Q\ SRUWDEOH GHYLFH PDQXIDFWXUHG WR IXQFWLF
DQG ZKLFK LV FRPPRQO\ NQRZQ DV D VWXQ JXQ LQFOXGLQ
VWXQ JXQ ZKLFK SURMHFWVY ZLUHG SUREHV WKDW DUH DWWD
WKDW HPLW DQ HOHFWULFDO FKDUJH GHVLJQHG WR DGPLQLYV
DQ DQLPDO DQ HOHFWULF VKRFN FKDUJH RU LPSXOVH RU

LL $Q\ GHYLFH REMHFW RU LQVWUXPHQW ZKLFK LV XVH
WR EH XVHG DV D ZHDSRQ ZLWK WKH LQWHQW WR LQMXUH
HOHFWULF VKRFN FKDUJH RU LPSXOVH

$Q\ VXFK SHUVRQ YLRODWLQJ VXERHPMKLRQVHFWLRQ L
JXLOW\ Rl D JURVV PLVGHPHDQRU ,I DQ\ SHUVRQ LV FRQ
YLRODWLRQ Rl VXEVHFWLRQWKLYVY VHFWLRQ WKH SHUVRQ VKL
KLV RU KHU FRQFHDOHG SLVWRO OLFHQVH LI DQ\ UHYRNHG
WKUHH \HDUV $Q\RQH FRQYLFWHG XQGHU WKLV VXEVHFWL
IURP DSSO\LQJ IRU D FRQFHDOHG SLVWRO OLFHQVH IRU D S
\HDUV 7KH FRXUW VKDOO VHQG QRWLFH RI WKH UHYRF
GHSDUWPHQW RI OLFHQVLQJ DQG WKH FLW\ WRZQ RU FRXC(
WKH OLFHQVH

$Q\ YLRODWLRQ RI VXEVHFRALR®&LY VHFWLRQ E\ HOHPHQW
VHFRQGDU\ VFKRRO VWXGHQWY FRQVWLWXWHY JURXQGV IRU
VWDWH V SXEOLF VFKRROV LQ DFFRUGDQRH ZLWK $@:
DSSURSULDWH VFKRRO DXWKRULW\ VKDOO SURPSWO\ QRWLI
DQG WKH VWXGHQW V SDUHQW RU JXDUGLDQ UHJDUGLQJ D
LQGLFDWLRQ RI VXFK YLRODWLRQ

8SRQ WKH DUUHVW RI D SHUVRQ DW OHDVW WZHOYH \HDU
PRUH WKDQ WZHQW\ RQH \HDUV RI DJH IRU YLRODWDQJRVXEV
WKLV VHFWLRQ WKH SHUVRQ VKDOO EH GHWDLQHG RU FRQIL
RU DGXOW IDFLOLW\ IRU XS WR VHYHQW\ WZR KRXUV 7KH St
EH UHOHDVHG ZLWKLQ WKH VHYHQW\ WZR KRXUV XQWLO DIW
EHHQ H[DPLQHG DQG HYDOXDWHG E\ WKH GHVLJQDWHG FULVL
WKH FRXUW LQ LWV GLVFUHWLRQ UHOHDVHV WKH SHUVRQ
GHWHUPLQDWLRQ UHJDUGLQJ SUREDEOH FDXVH RU RQ SURED)

'LWKLQ WZHQW)\ IRXU KRXUV Rl WKH DUUHVW WKH D
HQIRUFHPHQW DJHQF\ VKDOO UHIHU WKH SHUVRQ WR WKH ¢
UHVSRQGHU IRU H[DPLQDWLRQ DQG HYDOXDWLRQ RQGHU FKD
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5&: DQG LQIRUP D SDUHQW RU JXDUGLDQ RI WKH SHUVRQ |
GHWHQWLRQ DQG H[DPLQDWLRQ 7KH GHVLJQDWHG FULVLYV
H[DPLQH DQG HYDOXDWH WKH SHUVRQ VXEMHFW WR WKH SUF

RU 5&: 7KH H[DPLQDWLRQ VKDOO RFFXU DW WKH I
ZKLFK WKH SHUVRQ LV GHWDLQHG RU FRQILQHG ,I WKH St
UHOHDVHG RQ SUREDWLRQ ERQG RU EDLO WKH H[DPLQDW
ZKHUHYHU LV DSSURSULDWH

8SRQ FRPSOHWLRQ RI DQ\ H[DPLQDWLRQ E\ WKH GHVL
UHVSRQGHU WKH UHVXOWV Rl WKH H[DPLQDWLRQ VKDOO EH
DQG WKH FRXUW VKDOO FRQVLGHU WKRVH UHVXOWYV
GHWHUPLQDWLRQ DERXW WKH SHUVRQ

7KH GHVLJQDWHG FULVLV UHVSRQGHU VKDOO WR WKH HI[V
ODZ QRWLI\ D SDUHQW RU JXDUGLDQ RI WKH SHUVRQ WKDW
DQG HYDOXDWLRQ KDV WDNHQ SODFH DQG WKH UHVXOWV R
1IRWKLQJ LQ WKLV VXEVHFWLRQ SURKLELWV WKH GHOLYHU
DSSURSULDWH PHQWDO KHDOWK H[DPLQDWLRQV WR WKH SHU
LV GHWDLQHG RU FRQILQHG

.| WKH GHVLJQDWHG FULVLV UHVSRQGHU GHWHUPLQHV LW
WKH GHVLJQDWHG FULVLV UHVSRQGHU PD\ UHIHU WKH SHU\
EHKDYLRUDO KBBOWELVWUDWLYH VRAHWMLEHWWLRQ IRU IROOR
VHUYLFHWRU WKH GHSDUWPHOW Rl VRFLDO DQG KHROVWRKVKHUY
FRPPXQLW\ SURYLGHUV IRU RWKHU VHUYLFHV WR WKH IDPLO\

6XEVHFWLRQRI WKLY VHFWLRQ GRHV QRW DSSO\ WR

D $Q\ VWXGHQW RU HPSOR\HH RI D SULYDWH PLOLWDU\ D
WKH SURSHUW\ RI WKH DFDGHP\

E $Q\ SHUVRQ HQJDJHG LQ PLOLWDU\ ODZ HQIRUFHPHC
GLVWULFW VHFXULW\ DFWLYLWLHV +RZHYHU D SHUVRQ
FRPPLVVLRQHG ODZ HQIRUFHPHQW RIILFHU DQG ZKR SURYLGF
VHUYLFHV XQGHU WKH GLUHFWLRQ RI D VFKRRO DGPLQL\
SRVVHVV D GHYLFH OLVWHG LQ VXEVHAWLRIQY VHFWLRQ XQO
KH RU VKH KDV VXFFHVVIXOO\ FRPSOHWHG WUDLQLQJ LQ W
GHYLFHV WKDW LV HTXLYDOHQW WR WKH WUDLQLQJ UHFHLY
ODZ HQIRUFHPHQW RIILFHUV

F $Q\ SHUVRQ ZKR LV LQYROYHG LQ D FRQYHQWLR
GHPRQVWUDWLRQ OHFWXUH RU ILUHDUPV VDIHW\ FRXUVI
VFKRRO DXWKRULWLHV LQ ZKLFK WKH ILUHDUPV Rl FROOHFWF
DUH KDQGOHG RU GLVSOD\HG

G $Q\ SHUVRQ ZKLOH WKH SHUVRQ LV SDUWLFLSDWLQJ L
DLU JXQ FRPSHWLWLRQ DSSURYHG E\ WKH VFKRRO RU VFKRRO

S ( 66% 6/



H $Q\ SHUVRQ LQ SRVVHVVLRQ RI D SLVWRO ZKR KDV E

OLFHQVH XQGHU 5&: RU LV H[HPSW IURP WKH OLFHC
UHTXLUHPHQW E\ 5&: ZKLOH SLFENLQJ XS RU GURSSLQJ
VWXGHQW

| $Q\ QRQVWXGHQW DW OHDVW HLJKWHHQ \HDUV RI D
SRVVHVVLRQ RI D ILUHDUP RU GDQJHURXV ZHDSRQ WKDW LV \
DWWHQGHG YHKLFOH RU FRQFHDOHG IURP YLHZ ZLWKLQ D ¢
YHKLFOH ZKLOH FRQGXFWLQJ OHJLWLPDWH EXVLQHVV DW WKFE

J $0\ QRQVWXGHQW DW OHDVW HLJKWHHQ \HDUV RI D
ODZIXO SRVVHVVLRQ Rl DQ XQORDGHG ILUHDUP VHFXUHG LQ
FRQGXFWLQJ OHJLWLPDWH EXVLQHVV DW WKH VFKRRO RU

K $Q\ ODZ HQIRUFHPHQW RIILFHU RI WKH IHGHUDO VWD
JRYHUQPHQW DJHQF\

6XEVHFWLRQWF DQGG RI WKLV VHFWLRQ GR QRW DSS
DQ\ SHUVRQ ZKR SRVVHVVHV QXQ FKX ND VWLFNV WKURZLQJ
GDQJHURXV ZHDSRQV WR EH XVHG LQ PDUWLDO DUWV FODVVF
FRQGXFWHG RQ WKH VFKRRO SUHPLVHYV

6XEVHFWLRQ L RI WKLV VHFWLRQ GRHV QRW DSSO\
SHUVRQ ZKR SRVVHVVHV D GHYLFH OLVWHG LQ LVXRYHEKMLRQ
VHFWLRQ LI WKH GHYLFH LV SRVVHVVHG DQG XVHG VROHO\
DSSURYHG E\ D VFKRRO IRU XVH LQ D VFKRRO DXWKRUL]HG
RU DFWLYLW\ FRQGXFWHG RQ WKH VFKRRO SUHPLVHV

([FHSW DV SURYLGHG LQ VXEVHFWERQ | DQGK RI
WKLV VHFWLRQ ILUHDUPV DUH QRW SHUPLWWHG LQ D SXI
VFKRRO EXLOGLQJ

*81 )5(( =21( VLJQV VKDOO EH SRVWHG DURXQC

IDFLOLWLHV JLYLQJ ZDUQLQJ RI WKH SURKLELWLRQ RI WKH
ILUHDUPV RQ VFKRRO JURXQGV

6HF 5&: $ DQG VS V F V DUH HDFK
DPHQGHG WR UHDG DV IROORZV
$Q RIIHQGHU LV HOLJLEOH IRU WKH VSHFLDO GUX
VHQWHQFLQJ DOWHUQDWLYH LI
D 7KH RIIHQGHU LV FRQYLFWHG RI D IHORQ\ WKDW LV Q
RIITHQVH RU VH[ RIIHQVH DQG WKH YLRODWLRQ GRHV QRW LQ
HQKDQFHPHQW XQGHY 5&: RU
E 7KH RIIHQGHU LV FRQYLFWHG RI D IHORQ\ WKDW LV C
GULYLQJ ZKLOH XQGHU WKH LQIOXHQFH RI LQWR[LFDWLQJ OL
XQGHU 5&: RU IHORQ\ SK\WVLFDO FRQWURO RI D YHKLF
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XQGHU WKH LQIOXHQFH RI LQWRI[LFDWLQJ OLTXRU RU DQ\

F 7KH RIIHQGHU KDV QR FXUUHQW RU SULRU FRQYLFWL
RITHQVH DW DQ\ WLPH RU YLROHQW RIIHQVH ZLWKLQ WHC
FRQYLFWLRQ RI WKH FXUUHQW RIIHQVH LQ WKLV VWDWH D¢
WKH 8QLWHG 6WDWHV
G )RU D YLRODWLRQ RI WKH 8QLIRUP &RQWUROOHG 6.
XQGHEKDSWHU 5&:RU D FULPLQDO VROLFLWDWLRQ WR FRPI
YLRODWLRQ XRX®BWHU 5&: WKH RIIHQVH LQYROYHG RQO\ D
TXDQWLW\ RI WKH SDUWLFXODU FRQWUROOHG VXEVWDQFH D
MXGJH XSRQ FRQVLGHUDWLRQ RI VXFK IDFWRUV DV WKH
SDFNDJLQJ VDOH SULFH DQG VWUHHW YDOXH RI WKH FRQWU
H 7KH RIIHQGHU KDV QRW EHHQ IRXQG E\ WKH 8QLWHG 6\
JHQHUDO WR EH VXEMHFW WR D GHSRUWDWLRQ GHWDLQHU RI
EHFRPH VXEMHFW WR D GHSRUWDWLRQ RUGHU GXULQJ Wt
VHQWHQFH
| 7KH HQG RI WKH VWDQGDUG VHQWHQFH UDQJH IRU
RIITHQVH LV JUHDWHU WKDQ RQH \HDU DQG
J 7KH RIIHQGHU KDV QRW UHFHLYHG D GUXJ RIIHQGH
DOWHUQDWLYH PRUH WKDQ RQFH LQ WKH SULRU WHQ \HDUYV
RITHQVH
$ PRWLRQ IRU D VSHFLDO GUXJ RIIHQGHU VHQWHQFLC
PD\ EH PDGH E\ WKH FRXUW WKH RIITHQGHU RU WKH VWDWH
| WKH VHQWHQFLQJ FRXUW GHWHUPLQHV WKDW WKk
HOLJLEOH IRU DQ DOWHUQDWLYH VHQWHQFH XQGHU WKLV VH
DOWHUQDWLYH VHQWHQFH LV DSSURSULDWH WKH FRXUW VKI
RI D VHQWHQFH ZLWKLQ WKH VWDQGDUG VHQWHQFH UDQ
VHQWHQFH FRQVLVWLQJ Rl HLWKHU D SULVRQ EDVHG DOWH
$ RU D UHVLGHQWEBEGPLFDO GHSHQGHWREVWDQFH XVI
GLVRUGHMUHDWPHQW EDVHG DOWHUQDWLYH KQGHU 76K :
UHVLGHQW LIDMHPLFDO GHSHQOMKERMWDQFH XVH GIWRHWBWBHQW
EDVHG DOWHUQDWLYH LV RQO\ DYDLODEOH LI WKH PLGSRLQ
UDQJH LV WZHQW\ IRXU PRQWKYV RU OHVYV
7R DVVLVW WKH FRXUW LQ PDNLQJ LWV GHWHUPLQDMW
PD\ RUGHU WKH GHSDUWPHQW WR FRPSOHWH HLWKHU RU ERW
UHSRUW DQGFRHPLFDO GHSHQOMKERMWDQFH XVH GDAWRIHGHL QJ
UHSRUW DV SURYLGHG L 5&:
D ,I WKH FRXUW LV FRQVLGHULQJ LPSRVLQJ D VHQWH(
UHVLGHQW LIPMHPLFDO GHSHQOHKERMWDQFH XVH GIWRHWBWBHQW
EDVHG DOWHUQDWLYH WKH FRXUW PD\ RUGHU DQ H[DPLQDWL
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E\ WKH GHSDUWPHQW 7KH H[DPLQDWLRQ VKDOO DW D PLQL
IROORZLQJ LVVXHV

L :KHWKHU WKH RITHQGHU VXIIHUV IURP GUXJ DGGLFWLRC

LL :KHWKHU WKH DGGLFWLRQ LV VXFK WKDW WKHUH LV
WKDW FULPLQDO EHKDYLRU ZLOO RFFXU LQ WKH IXWXUH

LLL :KHWKHU HIIHFWLYH WUHDWPHQW IRU WKH RIIHQGHU
DYDLODEOH IURP D SURYLGHU WKDW KDV EHHQ OLFHQVHG RLU
GHSDUWPHQW.RFLDO DQGHDOWKHUYLFHVWDQG

LY :KHWKHU WKH RIITHQGHU DQG WKH FRPPXQLW\ ZLOO EF
XVH RI WKH DOWHUQDWLYH

E 7KH H[DPLQDWLRQ UHSRUW PXVW FRQWDLQ

L $ SURSRVHG PRQLWRULQJ SODQ LQFOXGLQJ DOQ\
UHJDUGLQJ OLYLQJ FRQGLWLRQV OLIHVW\OH UHTXLUHPHQW
E\ IDPLO\ PHPEHUV DQG RWKHUV DQG

LL S5HFRPPHQGHG FULPH UHODWHG SURKLELWLRQV D¢
FRQGLWLRQV

‘KHQ D FRXUW LPSRVHV D VHQWHQFH RI FRPPXQLW\ |

WKLV VHFWLRQ

D 7KH FRXUW PD\ LPSRVH FRQGLWLRQV DV SURSLGHG LQ
DQG PD\ LPSRVH RWKHU DIILUPDWLYH FRQGLWLRQV DV WKH
DSSURSULDWH ,Q DGGLWLRQ DQ RIIHQGHU PD\ EH UHTXLUH
GROODUV SHU PRQWK ZKLOH RQ FRPPXQLW\ FXVWRG\ WR RI
PRQLWRULQJ IRU DOFRKRO RU FRQWUROOHG VXEVWDQFHV

E 7KH GHSDUWPHQW PD\ LPSRVH FRQGLWLRQV DQG
DXWKRUL]JHG LQ 5%: DQG $

D 7KH FRXUW PD\ EULQJ DQ\ RIIHQGHU VHQWHQFHG

VHFWLRQ EDFN LQWR FRXUW DW DQ\ WLPH RQ LWV RZQ LQLWIL
WKH RIIHQGHU V SURJUHVV LQ WUHDWPHQW RU WR GHYV
YLRODWLRQV Rl WKH FRQGLWLRQV Rl WKH VHQWHQFH KDYH RI

E ,1 WKH RIIHQGHU LV EURXJKW EDFN WR FRXUW WK
PRGLI\ WKH FRQGLWLRQV RI WKH FRPPXQLW\ FXVWRG\ RU L
XQGHB RI WKLV VXEVHFWLRQ

F 7KH FRXUW PD\ RUGHU WKH RIIHQGHU WR VHUYH D W
FRQILQHPHQW ZLWKLQ WKH VWDQGDUG UDQJH RI WKH RII
RIITHQVH DW DQ\ WLPH GXULQJ WKH SHULRG RI FRPPXQLW\
RITHQGHU YLRODWHV WKH FRQGLWLRQV RU UHTXLUHPHQWYV ¥
LI WKH RIIHQGHU LV IDLOLQJ WR PDNH VDWLVIDFWRU\
WUHDWPHQW
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G $Q RIIHQGHU RUGHUHG WR VHUYH D WHUP RI WRWD
XQGHUF RI WKLV VXEVHFWLRQ VKDOO UHFHLYH FUHGLW |
SUHYLRXVO\ VHUYHG XQGHU WKLV VHFWLRQ

,Q VHUYLQJ D WHUP RI FRPPXQLW\ FXVWRG\ LPSRVHG
WR FRPSOHWH RU DGPLQLVWUDWLYH WHUPLQDWLRQ IURP
RITHQGHU VHQWHQFLQJ DOWHUQDWLYH SURJUDP WKH RIIHQ
QR FUHGLW IRU WLPH VHUYHG LQ FRPPXQLW\ FXVWRG\ SULR
RI WKH RITHQGHU V SDUWLFLSDWLRQ LQ WKH SURJUDP

$Q RIIHQGHU VHQWHQFHG XQGHU WKLV VHFWLRQ VKDC
DOO UXOHV UHODWLQJ WR HDUQHG UHOHDVH WLPH ZLWK UH\
VHUYHG LQ WRWDO FRQILQHPHQW

&RVWV R|I H[DPLQDWLRQV DQG SUHSDULQJ WUHDWPHQ
VSHFLDO GUXJ RIIHQGHU VHQWHQFLQJ DOWHUQDWLYH PD\
RSWLRQ RI WKH FRXQW\ IURP IXQGV SURYLGHG WR WKH F
FULPLQDO MXVWLFH WUHDWPHQW DFFRXQW XQGHU 5&:

6HF 5&: $ DQG F V DUH HDFK DPHQGHG
UHDG DV IROORZV
$ VHQWHQFH IRU D UHVLGHOMWPDBDO GHSHQGHQI
VXEVWDQFH XVH GLWRHUGWPHQW EDVHG DOWHUQDWLYH VKDC¢
WHUP RI FRPPXQLW\ FXVWRG\ HTXDO WR RQH KDOI WKH P
VWDQGDUG VHQWHQFH UDQJH RU WZR \HDUV ZKLFKHYH
FRQGLWLRQHG RQ WKH RIIHQGHU HQWHULQJ DQG UHPDLQL!
FKHPLFDO GHSHQGWOEYWDQFH XVH GLWRUGMWPHQW FHUWL
XQGHRKDSWHU $ 58&: E\ WKH GHSDUWPHQW RIRKHD GWKLRG
VHW E\ WKH FRXUW EHWZHHQ WKUHH DQG VL[ PRQWKYV
D 7KH FRXUW VKDOO LPSRVH DV FRQGLWLRQV R
FXVWRG\ WUHDWPHQW DQG RWKHU FRQGLWLRQV DV S|
H[DPLQDWLRQ UHSRUW FRPSOHWHG SXUNXDQW WR 5&:

E ,I WKH FRXUW LPSRVHV D WHUP RI FRPPXQLW\ FX
GHSDUWPHQW VKDOO ZLWKLQ DYDLODEOH UHRRBRIEFHD/O
GHSHOGHQ¥XEVWDQFH XVH GLIDARUHMNWPHQW DQG WUHDWPHQW
DYDLODEOH WR WKH RITHQGHU GXULQJ WKH WHUP RI FRPPXQL

D ,I WKH FRXUW LPSRVHV D VHQWHQFH XQGHU WKLYV
WUHDWPHQW SURYLGHU PXVW VHQG WKH WUHDWPHQW SODQ
WKLUW\ GD\V Rl WKH RIIHQGHU V DUULYDO WR W HEHHPHVD®H
GHSHOGHQ¥XEVWDQFH XVH GMARUBMRHQW SURJUDP

E 8SRQ UHFHLSW RI WKH SODQ WKH FRXUW VKDOO VFKH

KHDULQJ GXULQJ WKH SHULRG RI UHMEEHNBODGHSHQGHAOQI
VXEVWDQFH XVH GLWRUKBHWPHQW DQG VFKHGXOH D W
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WHUPLQDWLRQ KHDULQJ IRU WKUHH PRQWKY EHIRUH WKH F
WHUP RI FRPPXQLW\ FXVWRG\

F %HIRUH WKH SURJUHVV KHDULQJ DQG WUHDWPHQ
KHDULQJ WKH WUHDWPHQW SURYLGHU DQG WKH GHSDUW
ZULWWHQ UHSRUWYV WR WKH FRXUW DQG SDUWLHV UHJDUG
FRPSOLDQFH ZLWK WUHDWPHQW DQG PRQLWRULQJ UH
UHFRPPHQGDWLRQV UHJDUGLQJ WHUPLQDWLRQ IURP WUHDWP

$W D SURJUHVV KHDULQJ RU WUHDWPHQW WHUPLQDW
FRXUW PD\

D $XWKRUL]JH WKH GHSDUWPHQW WR WHUPLQDWH
FRPPXQLW\ FXVWRG\ VWDWXV RQ WKH H[SLUDWLRQ GDWH
VXEVHFWLR@®RI WKLV VHFWLRQ

E &RQWLQXH WKH KHDULQJ WR D GDWH EHIRUH WKH HI[S!
FRPPXQLW\ FXVWRG\ ZLWK RU ZLWKRXW PRGLI\LQJ WKH
FRPPXQLW\ FXVWRG\ RU

F ,PSRVH D WHUP RI WRWDO FRQILQHPHQW HTXDO WR
PLGSRLQW RI WKH VWDQGDUG VHQWHQFH UDQJH IROORZH
FRPPXQLW\ FXVWRG\ XQGHKU 5&:

I WKH FRXUW LPSRVHV D WHUP RI WRWDO FRQILC
GHSDUWPHQW VKDOO ZLWKLQ DYDLODEOH U HMRPRIEHD/O
GCHSHQGHQ¥XEVWDQFH XVH GIDAMRMHOHWWPHQW DQG WUHDWPHQW
DYDLODEOH WR WKH RITHQGHU GXULQJ WKH WHUP RI WRWD!
VXEVHTXHQW WHUP RI FRPPXQLW\ FXVWRG\

6HF 5&: DQG F \Y DUH HDFK DPHQGHG
UHDG DV IROORZV
KHQ D SROLFH RIILFHU KDV UHDVRQDEOH FDXVH WR
WKH LQGLYLGXDO KDV FRPPLWWHG DFWV FRQVWLWXWLQJ D Q
LV QRW D VHULRXV RIITHQVH DV LGHQWLILHG LQD®&G WKH
LQGLYLGXDO LV NQRZQ E\ KLVWRU\ RU FRQVXOWDWLRQ ZLW
KHDOWIGPLQLVWUDWLYH VWD FHYWLRQ WR VXIIHU IURP D |
GLVRUGHU WKH DUUHVWLQJ RIILFHU PD\
D 7DNH WKH LQGLYLGXDO WR D FULVLV VWDELOL]JDWLRQ
LQ 5&: — ,QGLYLGXDOV GHOLYHUHG WR D
VWDELOL]DWLRQ XQLW SXUVXDQW WR WKLV VHFWLRQ PD\
IDFLOLW\ IRU D SHULRG RI XS WR WZHOYH KRXUV 7KH LQGL
HIDPLQHG E\ D PHQWDO KHDOWK SURIHVVLRQDO ZLWKLQ
DUULYDO
E 7DNH WKH LQGLYLGXDO WR D WULDJH IDFLOLW\ DV G
$Q LQGLYLGXDO GHOLYHUHG WR D WULDJH IDFLOL
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HOHFWHG WR RSHUDWH DV DQ LQYROXQWDU\ IDFLOLW\ PD\
SHULRG RI WZHOYH KRXUV 7KH LQGLYLGXDO PXVW EH H[DPL
KHDOWK SURIHVVLRQDO ZLWKLQ WKUHH KRXUV RI DUULYDO
F S5HIHU WKH LQGLYLGXDO WR D PHQWDO KHDOWK SU
HYDOXDWLRQ IRU LQLWLDO GHWHQWLRQ DQGFEODBWHHHIGLQJ X
5&: RU
G SHOHDVH WKH LQGLYLGXDO XSRQ DIJUHHPHQW \
SDUWLFLSDWLRQ LQ RXWSDWLHQW WUHDWPHQW
, I WKH LQGLYLGXDO LV UHOHDVHG WR WKH FRPPXQLYV
KHDOWK SURYLGHU VKDOO LQIRUP WKH DUUHVWLQJ RIILFHL
ZLWKLQ D UHDVRQDEOH SHULRG RI WLPH DIWHU WKH UHOHDYV
RIILFHU KDV VSHFLILFDOO\ UHTXHVWHG QRWLILFDWLRQ DQG
LQIRUPDWLRQ WR WKH SURYLGHU
,Q GHFLGLQJ ZKHWKHU WR UHIHU WKH LQGLYLGXDO
XQGHU WKLV VHFWLRQ WKH SROLFH RIILFHU VKDOO EH JXLC
PXWXDOO\ DJUHHG XSRQ ZLWK WKH SURVHFXWLQJ DXWKRUL'
DW D PLQLPXP WKH OHQJWK VHULRXVQHVV DQG UHFHQF
FULPLQDO KLVWRU\ RI WKH LQGLYLGXDO WKH PHQWDO KHDO
LQGLYLGXDO ZKHUH DYDLODEOH DQG WKH FLUFXPVWDQFH'
FRPPLVVLRQ RI WKH DOOHJHG RIIHQVH
$Q\ DJUHHPHQW WR SDUWLFLSDWH LQ WUHDWPHQW VI
LQGLYLGXDOV WR VWLSXODWH WR DQ\ RI WKH DOOHJHG IDF
FULPLQDO DFWLYLW\ DV D SUHUHTXLVLWH WR SDUWLFLSDW
KHDOWK WUHDWPHQW DOWHUQDWLYH 7KH DJUHHPHQW LV L
FULPLQDO RU FLYLO SURFHHGLQJ 7KH DJUHHPHQW GRHV QR
IURP SURVHFXWLRQ IRU WKH DOOHJHG FULPLQDO DFWLYLW\
, I DQ LQGLYLGXDO YLRODWHV VXFK DJUHHPHQW DQ
KHDOWK WUHDWPHQW DOWHUQDWLYH LV QR ORQJHU DSSURSU
D 7KH PHQWDO KHDOWK SURYLGHU VKDOO LQIRUP WKH
HQIRUFHPHQW DJHQF\ RI WKH YLRODWLRQ DQG
E 7KH RULJLQDO FKDUJHV PD\ EH ILOHG RU UHIHUU
SURVHFXWRU DV DSSURSULDWH DQG WKH PDWWHU PD\ SURFI
7KH SROLFH RIILFHU LV LPPXQH IURP OLDELOLW\ IR
IDLWK FRQGXFW XQGHU WKLV VHFWLRQ

6HF S5&: DQG VS V F \Y, DUH HDEFK
DPHQGHG WR UHDG DV IROORZV
$V XVHG LQ WKLV FKDSWHU
$GPLVVLRQ PHDQV DFFHSWDQFH EDVHG RQ PHGLFDO
SHUVRQ DV D SDWLHQW
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&RPPLWPHQW PHDQV WKH GHWHUPLQDWLRQ E\ D FRXL
VKRXOG EH GHWDLQHG IRU D SHULRG RI HLWKHU HYDOXDWLR!
ERWK LQ DQ LQQSDWLHQW RU D OHVV UHVWULFWLYH VHWWLQJ

&RQGLWLRQDO UHOHDVH PHDQV PRGLILFDWLRQ RI D
FRPPLWPHQW ZKLFK PD\ EH UHYRNHG XSRQ YLRODWLRQ RI DC

$ FULPLQDOO\ LQVDQH SHUVRQ PHDQV DQ\ SHUVRQ
DFTXLWWHG RI D FULPH FKDUJHG E\ UHDVRQ RI LQVDQLW\
IRXQG WR EH D VXEVWDQWLDO GDQJHU WR RWKHU SHUVRQ\
VXEVWDQWLDO OLNHOLKRRG RI FRPPLWWLQJ FULPLQDO D
SXEOLF VDIHW\ RU VHFXULW\ XQOHVV NHSW XQGHU IXUWKHL
FRXUW RU RWKHU SHUVRQV RU LQVWLWXWLRQV

'"HSDUWPHQW PHDQV WKH VWDWH GHSDUWPHQW RI VEF
VHUYLFHYV

'"HVLIQDWHG FULVLV UHVSRQGHU KDV WKH VDPH
SURYLGHG LQ 5&:

"HWHQWLRQ RU GHWDLQ PHDQV WKH ODZIXO FRQI
SHUVRQ XQGHU WKH SURYLVLRQV RI WKLV FKDSWHU SHQGLQ

'"HYHORSPHQWDO GLVDELOLWLHYV SURIHVVLRQDO PHD
KDV VSHFLDOL]HG WUDLQLQJ DQG WKUHH \HDUV RI H[SHULH
WUHDWLQJ RU ZRUNLQJ ZLWK SHUVRQV ZLWK GHYHORSPHQW|
LV D SV\FKLDWULVW RU SV\FKRORJLVW RU D VRFLDO ZRUNHU
GHYHORSPHQWDO GLVDELOLWLHYV SURIHVVLRQDOV DV PD\ EF
DGRSWHG E\ WKH VHFUHWDU\

'"HYHORSPHQWDO GLVDELOLW\ PHDQV WKH FRQGLWLR
5&: $

'LVFKDUJH PHDQV WKH WHUPLQDWLRQ RI KRVSL
DXWKRULW\ 7KH FRPPLWPHQW PD\ UHPDLQ LQ SODFH EH WI
DPHQGHG E\ FRXUW RUGHU

JXUORXJK PHDQV DQ DXWKRUL]JHG OHDYH RI DEV
UHVLGHQW RI D VWDWH LQVWLWXWLRQ RSHUDWHG E\ WKH GH
IRU WKH FXVWRG\ FDUH DQG WUHDWPHQW RI WKH FULP
FRQVLVWHQW ZLWK DQ RUGHU RI FRQGLWLRQDO UHOHDVH 1U
WKLV FKDSWHU ZLWKRXW DQ\ UHTXLUHPHQW WKDW WEK
DFFRPSDQLHG E\' RU EH LQ WKH FXVWRG\ RI DQ\ ODZ HQ
LOQOVWLWXWLRQDO VWDII ZKLOH RQ VXFK XQHVFRUWHG OHDYH

+DELOLWDWLYH VHUYLFHYV PHDQV WKRVH VHUYLFH
SURJUDP SHUVRQQHO WR DVVLVW SHUVRQV LQ DFTXLULQJ DQ
VNLOOV DQG LQ UDLVLQJ WKHLU OHYHOV RI SK\VLFDO PHQW
YRFDWLRQDO IXQFWLRQLQJ +DELOLWDWLYH VHUYLFHV LQ
WUDLQLQJ IRU HPSOR\PHQW DQG WKHUDS\ 7KH KDELOLWDW
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EH XQGHUWDNHQ ZLWK UHFRJQLWLRQ RI WKH ULVN WR Wtk
SUHVHQWHG E\ WKH SHUVRQ EHLQJ DVVLVWHG DV PDQLIHVWH
FULPLQDO FRQGXFW

+LVWRU\ Rl RQH RU PRUH YLROHQW DFWV PHDQV
FRPPLWWHG GXDLQ@KH WHQ \HDU SHULRG Rl WLPH SULRU WR V
RI FULPLQDO FKDUJHVES®WXW DPRXQW RI WLPH HTXDO WR WL
GXULQJ WKH WHQ \HDU SHULRG LQ D PHQWDO KHDOWK |
FRQILQHPHQW DV D UHVXOW RI D FULPLQDO FRQYLFWLRQ

,PPHGLDWH IDPLO\ PHPEHU PHDQV D VSRXVH FKLOG
SDUHQW VWHSSDUHQW JUDQGSDUHQW VLEOLQJ RU GRPHVW

,QFRPSHWHQF\ PHDQV D SHUVRQ ODFNV WKH F
XQGHUVWDQG WKH QDWXUH RI WKH SURFHHGLQJV DJDLQVW
DVVLVW LQ KLV RU KHU RZQ GHIHQVH DV D UHVXOW RI PHQ
GHIHFW

,QGLJHQW PHDQV DQ\ SHUVRQ ZKR LV ILQDQFLDOO
REWDLQ FRXQVHO RU RWKHU QHFHVVDU\ H[SHUW RU SURIH
ZLWKRXW FDXVLQJ VXEVWDQWLDO KDUGVKLS WR WKH SHUV
IDPLO\

,QGLYLGXDOL]HG VHUYLFH SODQ PHDQV D SODQ S|
GHYHORSPHQWDO GLVDELOLWLHY SURIHVVLRQDO ZLWK RWKH!
WHDP IRU DQ LQGLYLGXDO ZLWK GHYHORSPHQWDO GLVDELO
VWDWH

D 7KH QDWXUH RI WKH SHUVRQ V VSHFLILF SUREOHPV
FULPLQDO EHKDYLRU DQG KDELOLWDWLRQ QHHGYV

E 7KH FRQGLWLRQV DQG VWUDWHILHV QHFHVVDU\ W
SXUSRVHV RI KDELOLWDWLRQ

F 7KH LQWHUPHGLDWH DQG ORQJ UDQJH JRDOV RI WKI
SURJUDP ZLWK D SURMHFWHG WLPHWDEOH IRU WKH DWWDLQF

G 7KH UDWLRQDOH IRU XVLQJ WKLV SODQ RI KDELOLWDMW
WKRVH LQWHUPHGLDWH DQG ORQJ UDQJH JRDOV

H 7KH VWDIlI UHVSRQVLEOH IRU FDUU\LQJ RXW WKH SODQ

| :KHUH UHOHYDQW LQ OLJKW RI SDVW FULPLQDO EHK
FRQVLGHUDWLRQ IRU SXEOLF VDIHW\ WKH FULWHULD IRU Sl
WR OHVV UHVWULFWLYH VHWWLQJV FULWHULD IRU SURSRVHC
DQG D SURMHFWHG SRVVLEOH GDWH IRU UHOHDVH DQG

J 7KH W\SH Rl UHVLGHQFH LPPHGLDWHO\ DQWLFLSDWHG
DQG SRVVLEOH IXWXUH W\SHV RI UHVLGHQFHYV

3URIHVVLRQDO SHUVRQ PHDQV

D $ SVI\FKLDWULVW OLFHQVHG DV D SK\WLFLDQ DQG VXI

VWDWH ZKR KDV LQ DGGLWLRQ FRPSOHWHG WKUHH \HD
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WUDLQLQJ LQ SV\FKLDWU\ LQ D SURJUDP DSSURYHG E\ WKH §
DVVRFLDWLRQ RU WKH $PHULFDQ RVWHRSDWKLF DVVRFLDWLF
RU HOLJLEOH WR EH FHUWLILHG E\ WKH $PHULFDQ ERDUG RI
QHXURORJ\ RU WKH $PHULFDQ RVWHRSDWKLF ERDUG RI
SV\FKLDWU\

E $ SVIFKRORJLVW OLFHQVHG DV D SV\FKRORJIEX\W SSAXHILY X

5&: RU

F $ VRFLDO ZRUNHU ZLWK D PDVWHU V RU IXUWKHU DG
IURP D VRFLDO ZRUN HGXFDWLRQDO SURJUDP DFFUHGLWHG
SURYLGHG LQ 5&:

RU ZKR DW DOV WLPH KDYH UHFHLYHG VHUYLFHV IRU PHQWDO
— SHOHDVH PHDQV OHJDO WHUPLQDWLRQ RI WKH

FRPPLWPHQW XQGHU WKH SURYLVLRQV RI WKLV FKDSWHU

— _____ 6HFUHWDU\ PHDQV WKH VHFUHWDU\ RI WKH
Rl VRFLDO DQG KHDOWK VHUYLFHV RU KLV RU KHU GHVLJQHH

— . TUHDWPHQW PHDQV DQ\ FXUUHQWO\ VW
PHGLFDO RU PHQWDO KHDOWK SURFHGXUH LQFOXGLQJ PHGLFI

— ___ (UHDWPHQW UHFRUGV LQFOXGH UHJLVWUDYV
RWKHU UHFRUGY FRQFHUQLQJ SHUVRQV ZKR DUH UHFHLYLQJ
KDYH UHFHLYHG VHUYLFHV IRU PHQWDO LOOQHVV ZKLFK DI
WKH GHSDUWPHQW E\ EHKDYLRUDGPLKHNOWBROWLYH VHU)
RUJDQL]DWLRQV DQG WKHLE\ VPDMIDMHG FDUH RUJDQL]JDWLRC(
WKHLU vwDDQG E\ WUHDWPHQW IDFLOLWLHY 7UHDWPHQW U
LQFOXGH QRWHV RU UHFRUGV PDLQWDLQHG IRU SHUVRQDO
SURYLGLQJ WUHDWPHQW VHUYLFHV IRU WKH GHSDUWPHQW
DGPLQLVWUDWLYH WWUUNDLFHDPWLROYDIHG FDUH RUJDQLRMUWLR!
D WUHDWPHQW IDFLOLW\ LI WKH QRWHV RU UHFRUGV DUH (
RWKHUYV

— _____ 9LROHQW DFW PHDQV EHKDYDRU VBKNMWOWHG
LQ LL LI FRPSOHWHG DV LQWHQGHG ZRXOG KDYH UHWYXOWEF
ZDV WKUHDWHQHG WR EH FDUULHG RXW E\ D SHUVRQ ZKR KL
RSSRUWXQLW\ WR FDUU\ RXW WKH WKUHDW DQG ZRXOG K
KRPLFLGH QRQIDWDO LQMXULHV RU VXEVWDQWLDO GDPDJF
E UHFNOHVVO\ FUHDWHYV DQ LPPHGLDWH ULVN RI VHULRXV
WR DQRWKHU SHUVRQ $V XVHG LQ WKLV VXEVHFWLRQ QR
PHDQV SK\VLFDO SDLQ RU LQMXU\ LOOQHVV RU DQ LPSDLUP
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FRQGLWLRQ I1RQIDWDO LQMXULHV VKDOO EH FRQVWUXHG
ZLWK WKH GHILQLWLRQ RI ERGLO\ LQMXU\ DV GHILQHG LQ 5¢

6HF 5&: DQG VS V F Vv DUH HDFK
DPHQGHG WR UHDG DV IROORZV
D L 7KH H[SHUW FRQGXFWLQJ WKH HYDOXDWLRQ VKD¢

RU KHU UHSRUW DQG UHFRPPHQGDWLRQ WR WKH FRXUW LQ
SURFHHGLQJ LV SHQGLQJ )RU D FRPSHWHQF\ HYDOXDWLRQ R
LV UHOHDVHG IURP FXVWRG\ LI WKH HYDOXDWLRQ FDQQR
ZLWKLQ WZHRQW\GD\V GXH WR D ODFN RI FRRSHUDWLRQ E\ WK
WKH HYDOXDWRU VKDOO QRWLI\ WKH FRXUW WKDW KH RU
FRPSOHWH WKH HYDOXDWLRQ EHFDXVH RI VXFK ODFN RI FRRS

LL $ FRS\ RI WKH UHSRUW DQG UHFRPPHQGDWLRQ VKDOO
WKH GHVLJQDWHG FULVLV UHVSRQGHU WKH SURVHFXWLC
GHIHQVH DWWRUQH\ DQG WKH SURIHVVLRQDO SHUVRQ
FRUUHFWLRQDO IDFLOLW\ ZKHUH WKH GHIHQGDQW LV EHLQJ
LV QR SURIHVVLRQDO SHUVRQ WR WKH SHUVRQ BHNYJRDWHC
WKLV VXEVHFWLRQ 8SRQ UHTXHVW WKH HYDOXDWRU VKL
FRSLHV RI DQ\ VRXUFH GRFXPHQWY UHOHYDQW WR WKH H\
GHVLJQDWHG FULVLV UHVSRQGHU

LLL $Q\ IDFLOLW\ SURYLGLQJ LQSDWLHQW VHUYLFHYV
FRPSHWHQF\ VKDOO GLVFKDUJH WKH GHIHQGDQW DV VRRQ
GHWHUPLQHV WKDW WKH GHIHQGDQW LV FRPSHWHQW WR VW
VKDOO QRW EH SRVWSRQHG GXULQJ WKH ZULWLQJ DQG GL\
HYDOXDWLRQ UHSRUW 'LVWULEXWLRQ RI DQ HYDOXDWLRQ UF
SURYLGLQJ LQSDWLHQW VHUYLFHV VKDOO RUGLQDULO\ EH D
WZR ZRUNLQJ GD\V RU OHVV IROORZLQJ WKH ILQDO HYDC
GHIHQGDQW ,I WKH GHIHQGDQW LV GLVFKDUJHG WR WKH FX
FRUUHFWLRQDO IDFLOLW\ WKH ORFDO FRUUHFWLRQDO IDFLC
WKH PHGLFDWLRQ UHJLPHQ SUHVFULEHG E\ WKH IDFLOLW\
DSSURSULDWH XQOHVV WKH GHIHQGDQW UHIXVHV WR
PHGLFDWLRQ DQG DQ LQYROXQWDU\ PHGLFDWLRQ RUGHU E\
EHHQ HQWHUHG

LY ,| WKHUH LV QR SURIHVVLRQDO SHUVRQ DW WKH ORFD
IDFLOLW\ WKH ORFDO FRUUHFWLRQDO IDFLOLW\ VKDOO
SURIHVVLRQDO SHUVRQ DV GHILQHG LQ R&: LQ FRRSHUDWLF
ZLWK WKH EHKDYLRUDOD GRMID@DWK UDWLYH VRUYRGHMWLRQ [
SURIHVVLRQDO SHUVRQ DW WKH EHKIIDGRIUDIOY/ WHDOWKH VHU)
RUJDQL]DWLRQ WR UHFHLYH WKH UHSRUW DQG UHFRPPHQGDW
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Y 8SRQ FRPPHQFHPHQW RI D GHIHQGDQW V HYDOXDWLR
FRUUHFWLRQDO IDFLOLW\ WKH ORFDO FRUUHFWLRQDO IDFL
WKH HYDOXDWRU RI WKH QDPH RI WKH SURIHVVLRQDO SH
GHVLJQDWHG XRQGHW RI WKLV VXEVHFWLRQ WR UHFHLYH WK
DQG UHFRPPHQGDWLRQ
E ,] WKH HYDOXDWRU FRQFOXGHV XQGHU 5&: WKH

SHUVRQ VKRXOG EH HYDOXDWHG E\ D GHVLJQDWHG FULVLV
FKDSWHU 5&: WKH FRXUW VKDOO RUGHU VXFK HYDOXDWLRQ
SULRU WR UHOHDVH IURP FRQILQHPHQW ZKHQ WKH SHUVRQ
FRQYLFWHG DQG VHQWHQFHG WR FRQILQHPHQW IRU WZHQ
OHVV RU ZKHQ FKDUJHV DUH GLVPLVVHG SXUVXDQW WR
LQFRPSHWHQW WR VWDQG WULDO

7KH GHVLJQDWHG FULVLV UHVSRQGHU VKDOO SUF
QRWLILFDWLRQ ZLWKLQ WZHQW)\ IRXU KRXUV RI WKH UH
GHWHUPLQDWLRQ ZKHWKHU WR FRPPHQFH SHKRFFIWMBULQJIV X(
5&: 7KH QRWLILFDWLRQ VKDOO EH SURYLGHG WR WKH SHUVR
VXEVHFWLR®Q RI WKLV VHFWLRQ

7KH SURVHFXWLQJ DWWRUQH\ VKDOO SURYLGH D FRS\
RI DQ\ SURFHHGLQJV FRPPHQFHG E\ WKH GHVLJQDWHG FULVL)
VXEVHFWLR@I| WKLV VHFWLRQ WR WKH VHFUHWDU\

$ IDFLOLW\ FRQGXFWLQJ D FLYLO FRPPLWPHQW HYDOX|

RU F LL WKDW PDNHV D GHWHUPLQDW

UHOHDVH WKH SHUVRQ LQVWHDG RI ILOLQJ D FLYLO FRPPLWP
SURYLGH ZULWWHQ QRWLFH WR WKH SURVHFXWRU DQG GH
OHDVW WZHQW)\ IRXU KRXUV SULRU WR UHOHDVH 7KH QRWLF
HPDLO IDFVLPLOH RU RWKHU PHDQV UHDVRQDEO\ OLNHO\ WF
LQIRUPDWLRQ LPPHGLDWHO\

7KH IDFW Rl DGPLVVLRQ DQG DOO LQIRUPDWLRQ
FRPSLOHG REWDLQHG RU PDLQWDLQHG LQ WKH FRXUVH RI S
XQGHU WKLV FKDSWHU PD\ DOVR EH GLVFORVHG WR WKH F
SUHYHQW WKH HQWU\ RI DQ\ HYDOXDWLRQ RU WUHDWPHQ
LQFRQVLVWHQW ZLWK DQ\ RUGHU WRD/SIWHG XR&:HU

6HF 5&: DQG F Vv DUH HDFK DPHQGHG
UHDG DV IROORZV
7KH SXUSRVH RI WKLY GLVSRVLWLRQ DOWHUQDWLYH L\
VXFFHVVIXO WUHDWPHQW RSWLRQV WR UHGXFH UHFLGLYLVF
HOLJLEOH \RXWK SXUVXDQWWR58&: ,W LV DOVR
WKH SXUSRVH RI WKH GLVSRVLWLRQ DOWHUQDWLYH WR DVV
QHHG RI FKHPLFBDO—GHSHQGNREVWDQFH XVH GLVRUBMDO
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KHDOWK DQG RU FR RFFXUULQJ GLVRUGHU WUHDWPHQW UHF|
FRQWLQXXP RI FXOWXUDOO\ UHOHYDQW FDUH DQG WUHD
SUHYHQWLRQ DQG HDUO\ LQWHUYHQWLRQ VHOIl GLUHFWH
GLUHFWHG FDUH DQG UHVLGHQWLDO WUHDWPHQW 7R IDFLOI
Rl FDUH DQG WUHDWPHQW WR PLQRUV LQ RXW RI KRPH ¢
GLYLVLRQV RI WKH GHSDUWPHQW WKDW SURYLGH WKHVH V
VKDOO MRLQWO\ SODQ DQG GHOLYHU WKHVH VHUYLFHV ,W LY\
RI WKH GLVSRVLWLRQ DOWHUQDWLYH WR SURWHFW WKH
DIJIDLQVW QHHGOHVV KRVSLWDOL]DWLRQ DQG GHSULYDWLRQ\
HQDEOH WUHDWPHQW GHFLVLRQV WR EH PDGH LQ UHVSRQVE
DQG LQ DFFRUGDQFH ZLWK VRXQG SURIHVVLRQDO MXGJP
KHDOWK VXEVWDQFH DEXVH DQG FR RFFXUULQJ GLVRI
SURYLGHUV VKDOO WR WKH H[WHQW SRVVLEOH RIIHU VHUYIL
PLQRUV SDUHQWYV JXDUGLDQV DQG IDPLO\

7TKH FRXUW PXVW FRQVLGHU HOLJLELOLWXHRLFDWK
GHSHQGHQRMXEVWDQFH XVH GLRRUBHQWDO KHDOWK GLVSR
DOWHUQDWLYH ZKHQ D MXYHQLOH RIITHQGHU LV VXEMHFW WEF
GLVSRVLWLRQ RI ORFDO VDQFWLRQV RU WR ZHHNV RI1 FI
KDV QRW FRPPLWWHG DQ $ RU % RIIHQVH RWKHU WKDQ D
RITHQVH XQG6KDSWHU 5&: 7TKH FRXUW RQ LWV RZQ PRWLRQ
PRWLRQ RI WKH VWDWH RU WKH UHVSRQGHQW LI WKH HYLGH
RITHQGHU PD\ EH FKHPLFDOO\ GHSHQGHQW VXEVWDQFH D
VLIQLILFDQW PHQWDO KHDOWK RU FR RFFXUULQJ GLVRUGH
HIDPLQDWLRQ E\FBHPLFBO GHSHQGMREVWDQFH XVH GLVRL
FRXQVHORU IURPFRHPLFBO GHSHQGMREVWDQFH XVH GLVRL
WUHDWPHQW IDFLOLW\ DSSURXBSEWHYGKU 5&: RU D PHQWDO
KHDOWK SURIHVVLRQDO DV GHKDEWBULQ 5&: WR GHWHUPLQH 1
WKH \RXWK LV FKHPLFDOO\ GHSHQGHQW VXEVWDQFH DEXVLQ
VLIQLILFDQW PHQWDO KHDOWK RU FR RFFXUULQJ GLVRUGH
VKDOO SD\ WKH FRVW RI DQ\ HIDPLQDWLRQ RUGHUHG XQGHLU
XQOHVV WKH FRXUW ILQGYV WKDW WKH RITHQGHU LV LQGLJH
SDUW\ LQVXUDQFH FRYHUDJH LV DYDLODEOH LQ ZKLFK FDVH
SD\ WKH FRVW

7KH UHSRUW RI WKH H[DPLQDWLRQ VKDOO LQFOXGH D\
IROORZLQJ 7KH UHVSRQGHQW V YHUVLRQ RI WKH IDFWV DC
YHUVLRQ RI WKH IDFWV WKH UHVSRQGHQW V RITHQVH KLVWR
Rl GUXJ DOFRKRO SUREOHPV PHQWDO KHDOWK GLDJQRVHV ¢
DWWHPSWYV WKH UHVSRQGHQW V VRFLDO HGXFDWLRQDO
VLWXDWLRQ DQG RWKHU HYDOXDWLRQ PHDVXUHV XVHG 7KF
IRUWK WKH VRXUFHV RI WKH H[DPLQHU V LQIRUPDWLRQ
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7KH H[DPLQHU VKDOO DVVHVV DQG UHSRUW UH
UHVSRQGHQW V UHODWLYH ULVN WR WKH FRPPXQLW\ $ SU
SODQ VKDOO EH SURYLGHG DQG VKDOO LQFOXGH DW D PLQLP
D :KHWKHU LQSDWLHQW DQG RU RXWSDWLHQW WUHDWPHC
E $YDLODELOLW\ RI DSSURSULDWH WUHDWPHQW
F ORQLWRULQJ SODQV LQFOXGLQJ DQ\ UHTXLUHPHQWYV U
FRQGLWLRQV OLIHVW\OH UHTXLUHPHQWYV DQG PRQLWRULQJ
OHJDO JXDUGLDQV RU RWKHUV
G $QWLFLSDWHG OHQJWK RI WUHDWPHQW DQG
H SHFRPPHQGHG FULPH UHODWHG SURKLELWLRQV
7KH FRXUW RQ LWV RZQ PRWLRQ PD\ RUGHU RU RQ D
VWDWH RU WKH UHVSRQGHQW VKDOO RUGHU D VHFRQG
HYDOXDWRU VKDOO EH VHOHFWHG E\ WKH SDUW\ PDNLQJ
UHTXHVWLQJ SDUW\ VKDOO SD\ WKH FRVW RI DQ\ H[DPLQDWL
WKLV VXEVHFWLRQ XQOHVV WKH UHTXHVWLQJ SDUW\ LV WKH
FRXUW ILQGV WKDW WKH RIIHQGHU LV LQGLJHQW DQG Q
LQVXUDQFH FRYHUDJH LV DYDLODEOH LQ ZKLFK FDVH WKH
WKH FRVW
D $IWHU UHFHLSW Rl UHSRUWV Rl WKH H[DPLQDWLR!
VKDOO WKHQ FRQVLGHU ZKHWKHU WKH RIIHQGHU DQG WK
EHQHILW IURP XVH Rl WKLV GLVSRVLWLRQ DOWHUQDWLYH I
YLFWLP V RSLQLRQ ZKHWKHU WKH RIIHQGHU VKRXOG UHFH
GLVSRVLWLRQ XQGHU WKLV VHFWLRQ
E ,1 WKH FRXUW GHWHUPLQHV WKDW WKLV GLVSRVLWLRC
DSSURSULDWH WKHQ WKH FRXUW VKDOO LPSRVH WKH VWDQ
RITHQVH RU LI WKH FRXUW FRQFOXGHV DQG HQWHUV UH
FRQFOXVLRQ WKDW VXFK GLVSRVLWLRQ ZRXOG HIIHFWX]
LQMXVWLFH WKH FRXUW VKDOO LPSRVH D GLVSRVLWLRQ DE
UDQJH DV LQGLFDWHG LQ RSWLRQ ' RI 58&8:1 WKH GLVSRVLWLF
LV DQ LQFUHDVH IURP WKH VWDQGDUG UDQJH DQG WKH FR
RITHQGHU GRHV QRW H[FHHG D PD[LPXP RI ILIW\ WZR ZH}
H[HFXWLRQ Rl WKH GLVSRVLWLRQ DQG SODFH WKH RIIHQG
VXSHUYLVLRQ IRU XS WR RQH \HDU $V D FRQGLWLRQ RI
GLVSRVLWLRQ WKH FRXUW VKDOO UHTXLUH WKH RIIHQG
DYDLODEOH RXWSDWLHQW GUXJ DOFRKRO PHQWDO KHDOW
GLVRUGHU WUHDWPHQW DQG RU LQSDWLHQW PHQWDO KHD(
WUHDWPHQW 7KH FRXUW VKDOO RQO\ RUGHU LQSDWLHQW W
VHFWLRQ LI D IXQGHG EHG LV DYDLODEOH ,I WKH LQSDWLH(¢
ORQJHU WKDQ QLQHW\ GD\V WKH FRXUW VKDOO KROG D UHY
WKLUW\ GD\V EH\RQG WKH LQLWLDO QLQHW\ GD\V 7KH UHVSR
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WHOHSKRQLFDOO\ DW WKHVH UHYLHZ KHDULQJV LI LQ F
WUHDWPHQW $V D FRQGLWLRQ RI WKH VXVSHQGHG GLVSRVLYV
LPSRVH FRQGLWLRQV RI FRPPXQLW\ VXSHUYLVLRQ DQG R
LQFOXGLQJ XS WR WKLUW\ GD\V Rl FRQILQHPHQW RQH KXQC
RI FRPPXQLW\ UHVWLWXWLRQ DQG SD\PHQW RI OHJDO ILQDQ
DQG UHVWLWXWLRQ
7KH PHQWDO KHDOWK FR RFFXUULQJ GLVRUGHU
WUHDWPHQW SURYLGHU VKDOO VXEPLW PRQWKO\ UHSRUWYV
SURJUHVV LQ WUHDWPHQW WR WKH FRXUW DQG WKH SDUWLH)
UHIHUHQFH WKH WUHDWPHQW SODQ DQG LQFOXGH DW D PLQI
'DWHV RI DWWHQGDQFH UHVSRQGHQW V FRPSOLDQFH ZL\
WUHDWPHQW DFWLYLWLHY WKH UHVSRQGHQW V UHODW
WUHDWPHQW DQG DQ\ RWKHU PDWHULDO VSHFLILHG E\ WKH
RI WKH GLVSRVLWLRQ
$W WKH WLPH RI WKH GLVSRVLWLRQ WKH FRXUW PD\
UHYLHZ KHDULQJV DV WKH FRXUW FRQVLGHUV DSSURSULDWH
.| WKH RIITHQGHU YLRODWHY DQ\ FRQGLWLRQ Rl WKH GLVS
FRXUW ILQGV WKDW WKH UHVSRQGHQW LV IDLOLQJ WR PI
SURJUHVV LQ WUHDWPHQW WKH FRXUW PD\ LPSRVH VDQFWLR
RU UHYRNH WKH VXVSHQVLRQ DQG RUGHU H[HFX
GLVSRVLWLRQ 7KH FRXUW VKDOO JLYH FUHGLW IRU DQ\ FI
SUHYLRXVO\ VHUYHG LI WKDW FRQILQHPHQW ZDV IRU WKH R
WKH VXVSHQVLRQ LV EHLQJ UHYRNHG
JRU SXUSRVHV Rl WKLV VHFWLRQ YLFWLP PHDQV DQ
KDV VXVWDLQHG HPRWLRQDO SV\FKRORJLFDO SK\VLFDO RU
WR SHUVRQ RU SURSHUW\ DV D GLUHFW UHVXOW RI WKH F
9LFWLP PD\ DOVR LQFOXGH D NQRZQ SDUHQW RU JXDUGLDQ
LV D PLQRU FKLOG RU LV QRW D PLQRU FKLOG EXW LV L
LQFRPSHWHQW GLVDEOHG RU GHFHDVHG
‘KHQHYHU D MXYHQLOH RIIHQGHU LV HQWLWOHG WR F
VSHQW LQ GHWHQWLRQ SULRU WR D GLVSRVLWLRQDO RUGHU
RUGHU VKDOO VSHFLILFDOO\ VWDWH WKH QXPEHU RI GD\V RI
VHUYHG
,Q QR FDVH VKDOO WKH WHUP RI FRQILQHPHQW LP:
FRXUW DW GLVSRVLWLRQ H[FHHG WKDW WR ZKLFK DQ DGXOW
IRU WKH VDPH RIIHQVH
$ GLVSRVLWLRQ XQGHU WKLV VHFWLRQ LV QRW DSSHD

6 XEMHFW WR IXQGY DSSURSULDWHG IRU WKLV VSHFLIL
FRVWYVY LQFXUUHG E\ WKH MXYHQLOH FRXUWV IRU WKH
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FKHPLFBDO GHSHQGWHMWDQFH XVH GLDRWBGRIW FR RFFXUULC
GLVRUGHU HYDOXDWLRQV WUHDWPHQW DQG FRVWV Rl VXS
XQGHU WKLV VHFWLRQ VKDOO EH SHBHESBEWAPKHRWDOWK FDUH
DXWKRULW\

6HF 5&: $ DQG F Vv DUH HDFK DPHQGHG

UHDG DV IROORZV

6 XEMHFW WR WKH DYDLODELOLW\ RI DPRXQWY DSSURS
VSHFLILF SXUSRVH WKH :DVKLQIJWRQ DVVRFLDWLRQ RI VKHL
FKLHIV VKDOO GHYHORS DQG LPSOHPHQW D PHQWDO KHDO!'
JUbDQW SURJUDP 7KH SXUSRVH RI WKH SURJUDP LV WR DV
HQIRUFHPHQW DJHQFLHV WR HVWDEOLVK DQG H[SDQG PHQ
UHVSRQVH FDSDELOLWLHYV XWLOL]JLQJ PHQWDO KHDOWK
SURIHVVLRQDOO\ KXPDQHO\ DQG VDIHO\ UHVSRQG WR FU
SHUVRQV ZLWK EHKDYLRUDO KHDOWK LVVXHV ZLWK WUHDWP|
UHGXFHG LQFDUFHUDWLRQ WLPH DV SULPDU\ JRDOV $ SRUW
IXQGVY PD\ DOVR EH XVHG WR GHYHORS GDWD PDQDJHPHQ
VXSSRUW WKH SURJUDP

*UDQWYV PXVW EH DZDUGHG WR ORFDO ODZ HQIRUF!
EDVHG RQ ORFDOO\ GHYHORSHG SURSRVDOV WR LQFRUSRU
SURIHVVLRQDOV LQWR WKH DJHQFLHV PHQWDO KHDOWK
SODQQLQJ DQRG UHVSRQVH 7ZR RU PRUH DJHQFLHV PD\ VXEP
SURSRVDO WR GHYHORS WKHLU PHQWDO KHDOWK ILHOG Ut
3URSRVDOV PXVW SURYLGH D SODQ IRU LPSURYLQJ PHQW
UHVSRQVH DQG GLYHUVLRQ IURP LQFDUFHUDWLRQ WKURHX
H[SDQGLQJ ODZ HQIRUFHPHQW SUDFWLFHV LQ SDUWQHUVKLS
SURIHVVLRQDOV $ SHHU UHYLHZ SDQHO DSSRLQWHG E\
DVVRFLDWLRQ RI VKHULIIV DQG SROLFH FKLHIV LQ FRQV
+OWHIUDWHRDQDJIJHG FDUH RUJDQL]DWLRQV DQG EHKDYL
DGPLQLVWUDWLYH V HRUWYYIOFGIVI DW LR QV PXVW UHYLHZ WKFE

DSSOLFDWLRQV 2QFH WKH :DVKLQJWRQ DVVRFLDWLRQ RI VK
FKLHIV FHUWLILHY WKDW WKH DSSOLFDWLRQ VDWLVILHYV
FULWHULD WKH JUDQW IXQGYV ZLOO EH GLVWULEXWHG

SRVVLEOH DW OHDVW RQH JUDQW UHFLSLHQW DJHQF\ VKRXO
VLGH RI WKH VWDWH DQG RQH IURP WKH ZHVW VLGH RI WKH
FUHVW RI WKH &DVFDGHV EHLQJ WKH GLYLGLQJ OLQH 7
DVVRFLDWLRQ RI VKHULIIV DQG SROLFH FKLHIV VKDOO PDNH
IXQG DW OHDVW HLJKW JUDQWY SHU ILVFDO \HDU ZLWK IXQG
WKLV SXUSRVH IURP DOO DOORZDEOH VRXUFHV XQGHU WEk
:DVKLQIJWRQ DVVRFLDWLRQ RI VKHULIIV DQG SROLFH FKLHIV
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JUDQW DSSOLFDWLRQV WKDW LQFOXGH ORFDO PDWFKLC
UHFLSLHQWY PXVW EH VHOHFWHG DQG UHFHLYLQJ IXQGV QR

*UDQW UHFLSLHQWY PXVW LQFOXGH DW OHDVW RQH
SURIHVVLRQDO ZKR ZLOO SHUIRUP SURIHVVLRQDO VHUYLFHV
PHQWDO KHDOWK SURIHVVLRQDO PD\ DVVLVW SDWUROOLQJ
ILHOG RU LQ DQ RQ FDOO FDSDFLW\ SURYLGH SUHYHQWL
WUDLQLQJ RQ PHQWDO KHDOWK ILHOG UHVSRQVH EHVW SU
VHUYLFHVY DW WKH GLUHFWLRQ RI WKH ORFDO ODZ HQIR!
IRWKLQJ LQ WKLV VXEVHFWLRIPLWYV WKH PHQWDO KF
SURIHVVLRQDO V SDUWLFLSDWLRQ WR ILHOG SDWURO *UDQ
HQFRXUDJHG WR FRRUGLQDWH ZLWK ORFDO SXEOLF VDIHW\ D
PD[LPL]H WKH JRDOV RI WKH SURJUDP

'LWKLQ H[LVWLQJ UHVRXUFHV WKH :DVKLQJWRQ DV
VKHULIIV DQG SROLFH FKLHIV VKDOO

D &RQVXOW ZLWK WKH GHSDUWPHQW RI VRFLDO DQG k&
UHVHDUFK DQG GDWD DQDO\WLV XQLW WR HVWDEOLVK GDYV
UHSRUWLQJ JXLGHOLQHV IRU JUDQW UHFLSLHQWYV 7KH GDWI
VWXG\ DQG HYDOXDWH ZKHWKHU WKH XVH RI PHQWDO KHDO
SURJUDPV LPSURYHV RXWFRPHV RI LOWHUDFWLRQV ZLWK SH
EHKDYLRUDO KHDOWK FULVHV LQFOXGLQJ UHGXFLQJ UDWH)
KDUP UHGXFHG DUUHVWVY DQG MDLO RU HPHUJHQF\ URRP XVI

E &RQVXOW ZLWK -@&&KFHBDUWPHQW RIVRF-DODQGG—KHDOWL
EHKBDYLRUDBDO KHDBDOWK —DGPLQLNWDOWK REDUH DXWKRULW)\
GHSDUWPHQW Rl KHWDDGWRKNVKH PDQDJHG FDUH V\VWHP WR
UHTXLUHPHQWY IRU SDUWLFLSDWLQJ PHQWDO KHDOWK SURIH'

F &RRUGLQDWH ZLWK SXEOLF VDIHW\ DQVZHULQJ SRLQ
KHDOWK DQG WKH GHSDUWPHQW RI VRFLDO DQG KHDOWK V|
DQG LQFRUSRUDWH WHOHSKRQH WULDJH FULWHULD RU GLV
bvvLvw ZLWK PHQWDO KHDOWK ODZ HQIRUFHPHQW DQG
UHVSRQVHV LQYROYLQJ PHQWDO KHDOWK VLWXDWLRQV

7KH :DVKLQIJWRQ DVVRFLDWLRQ RI VKHULIIV DQG SI
VKDOO VXEPLW DQ DQQXDO UHSRUW WR WKH JRYHUQRU
FRPPLWWHHYV RI WKH OHJLVODWXUH RQ WKH SURJUDP 7KH UL
LQIRUPDWLRQ RQ JUDQW UHFLSLHQWYV XVH RI IXQGV SD
PHQWDO KHDOWK SURIHVVLRQDOV DQG IHHGEDFN IURP WKH
E\ ' HFHPEHU VW RI HDFK \HDU WKH SURJUDP LV IXQGHG

*UDQW UHFLSLHQWY VKDOO GHYHORS DQG SURYLGH
WUDLQLQJ QHFHVVDU\ IRU PHQWDO KHDOWK SURIHVVLRQ
VXFFHVVIXOO\ DQG FRPSHWHQWO\ LQ SDUWQHUVKLS ZLWK
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DIJHQFLHV 7KH WUDLQLQJ PXVW SURYLGH WKH SURIHVVLRQD
NQRZOHGJH RI ODZ HQIRUFHPHQW SURFHGXUHV DQG WRRH(
SURYLGH IRU WKH VDIHW\ RI WKH SURIHVVLRQDOV SL
HQIRUFHPHQW RIILFHUV DQG PHPEHUV RI WKH SXEOLF
IRWKLQJ LQ WKLV VHFWLRQ SURKLELWY WKH :DVKLQJ)
Rl VKHULIIV DQG SROLFH FKLHIV IURP VROLFLWLQJ RU DFFF
IXQGV WR VXSSRUW WKH SURJUDP FUHDWHG LQ WKLV VHFWLR

6HF 5&: DQG F V DUH HDFK DPHQGHG
UHDG DV IROORZV
7KHUH LV FUHDWHG D SHUIRUPDQFH PHDVXUHV FR
SXUSRVH RI ZKLFK LV WR LGHQWLI\ DQG UHFRPPHQG VWD
PHDVXUHV Rl KHDOWK SHUIRUPDQFH WR LQIRUP SXEOLF DQ
FDUH SXUFKDVHUV DQG WR SURSRVH EHQFKPDUNV WR W
LPSURYHPHQWY LQ KHDOWK RXWFRPHYV
OHPEHUV Rl WKH FRPPLWWHH PXVW LQFOXGH UHSUH
VWDWH DJHQFLHV VPDOO DQG ODUJH HPSOR\HUV KHDOW!
JURXSV IHGHUDOO\ UHFRJQL]HG WULEHV FRQVXPHUV DFDG
KHDOWK FDUH PHDVXUHPHQW KRVSLWDOV SK\VLFLDQV DQG
7KH JRYHUQRU VKDOO DSSRLQW WKH PHPEHUV RI WKH FRPPL
D VWDWHZLGH DVVRFLDWLRQ UHSUHVHQWLQJ KRVSLWDOV PL
UHSUHVHQWLQJ KRVSLWDOV DQG D VWDWHZLGH DVVRFLD
SK\WLFLDQV PD\ DSSRLQW D PHPEHU UHSUHVHQWLQJ SK\VLFLI
VKDOO HQVXUH WKDW PHPEHUV UHSUHVHQW GLYHUVH JHRJU
ERWK UXUDO DQG XUEDQ FRPPXQLWLHV 7KH FKLHI H[HFXWLY
OHDG RUJDQL]DWLRQ PXVW DOVR VHUYH RQ WKH FRPPLWW
PXVW EH FKDLUHG E\ WKH GLUHFWRU RI WKH DXWKRULW\
7KH FRPPLWWHH VKDOO GHYHORS D WUDQVSDUHQ
VHOHFWLQJ SHUIRUPDQFH PHDVXUHV DQG WKH SURFHV!
RSSRUWXQLWLHV IRU SXEOLF FRPPHQW
%\ -DQXDU\ WKH FRPPLWWHH VKDOO VXE
SHUIRUPDQFH PHDVXUHV WR WKH DXWKRULW\ 7KH PHDVXL
GLPHQVLRQV RI
D 3UHYHQWLRQ DQG VFUHHQLQJ
E (IIHFWLYH PDQDJHPHQW RI FKURQLF FRQGLWLRQV
F .H\ KHDOWK RXWFRPHYV
G &DUH FRRUGLQDWLRQ DQG SDWLHQW VDIHW\ DQG
H 8VH RI WKH ORZHVW FRVW KLJKHVW TXDOLW\ FDUH I
FDUH DQG DFXWH DQG FKURQLF FRQGLWLRQV
7KH FRPPLWWHH VKDOO GHYHORS D PHDVXUH VHW WKD'
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D ,VRI PDQDJHDEOH VL]H

E ,vV EDVHG RQ UHDGLO\ DYDLODEOH FODLPVY DQG FOLQLF

F *LYHV SUHIHUHQFH WR QDWLRQDOO\ UHSRUWHG PHDYV
QDWLRQDOO\ UHSRUWHG PHDVXUHV PD\ QRW EH DSSURSULDW
VWDWH DIJHQFLHVY WKDW SXUFKDVH KHDOWK FDUH RU FRPPHUI

G )RFXVHV RQ WKH RYHUDOO SHUIRUPDQFH RI WKH V\VYV
RXWFRPHVY DQG WRWDO FRVW

H ,v DOLJQHG ZLWK WKH JRYHUQRU V SHUIRUPDQFH PDQ
PHDVXUHVY DQG FRPPRQ PHDVXUH UHTXLUHPHQWYVY VSHFLI
GHOLYHU\ VA\VWHPV XQGHU 5&: DQG $ DV UHFRGLILHG
E\ WKLV DFW

I &RQVLGHUV WKH QHHGV RI GLIIHUHQW VWDNHKRO
SRSXODWLRQV VHUYHG DQG
J .,V XVDEOH E\ PXOWLSOH SD\HUV SURYLGHUYV
SXUFKDVHUYV SXEOLF KHDOWK DQG FRPPXQLWLHV DV S
LPSURYHPHQW FDUH LPSURYHPHQW SURYLGHU SD\PHQW
GHVLJQ DQG DGPLQLVWUDWLYH VLPSOLILFDWLRQ IRU
KRVSLWDOV
6WDWH DIJHQFLHVY VKDOO XVH WKH PHDVXUH VHW GHYH
VHFWLRQ WR LQIRUP DQG VHW EHQFKPDUNYV IRU SXUFKDVLQJ
7KH FRPPLWWHH VKDOO HVWDEOLVK D SXEOLF
SHULRGLFDOO\ HYDOXDWH WKH PHDVXUH VHW DQG PDNH DG
WR WKH PHDVXUH VHW DV QHHGHG

6HF 5&: $ DQG F \Y DUH HDFK DPHQG!
WR UHDG DV IROORZV
7KH VA\VWHPV UHVSRQVLEOH IRU ILQDQFLQJ DGPLQL)

GHOLYHU\ RI SXEOLFO\ IXQGHG PHQWDOGFKHEPORBIOBEBHEHQGHQI
VXEVWDQFH XVH GLVRUGIHARHVY WR DGXOWYV PXVW EH GHVL

DGPLQLVWHUHG WR DFKLHYH LPSURYHG RXWFRPHV IRU DGXO'
WKRVH VM\VWHPV WKURXJK LQFUHDVHG XVH DQG GHYHORSPF
EDVHG UHVHDUFK EDVHG DQG SURPLVLQJ SUDFWLFHV DV

JRU SXUSRVHV RI WKLV VHFWLRQ FOLHQW RXWEFR
,PSURYHG KHDOWK VWDWXV LQFUHDVHG SDUWLFLSDWLRQ
HGXFDWLRQ UHGXFHG LQYROYHPHQW ZLWK WKH FULPLQDC
HQKDQFHG VDIHW\ DQG DFFHVV WR WUHDWPHQW IRU IRU
UHGXFWLRQ LQ DYRLGDEOH XWLOL]DWLRQ RI DQG FRVWYV
KRVSLWDO HPHUJHQF\ URRP DQG FULVLV VHUYLFHV LQF
VWDELOLW\ LPSURYHG TXDOLW\ RI OLIH LQFOXGLQJ PHDVX
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DQG UHVLOLHQFH DQG GHFUHDVHG SRSXODWLRQ OHYHO GL\
WR WUHDWPHQW DQG WUHDWPHQW RXWFRPHYV

7KH GHSBUWPHOW DBDOG—WKH KHD®OXK KRDUM/\ PXV!
LPSOHPHQW D VWUDWHJ\ IRU WKH LPSUR YSHEHQWE RKDNYKR UD O
KHDOWK V\VWHP

—b—FKH - GGHSDBbUWPHQW PXVW HVWDEOLVK—D VWHHULQJ

YHVHDBDUFK—EDVHGG—DOQ—SURPEVEQI SUDFWLFHV
—+—+—GGHOWLHFDWILROQ—GHYHORSPHOW DQGLOFUHDVYHG X
EbVHG—UHVHDBDUFKEDVHG—DQQ——SURPEVLQIJ SUDFWLFHYV




+bsb+t-w—+HH-HOR—VWBbELOEW GLEYHUNVEWN DQG VDIHW\
—+—FkKHGGHSDBDUWPHOW PXVW VHHEN-SULYDWHIRXQGDBDWLRQ I

J K H] D O \A L K D = a¥a ’

EHKDBDYLRUDBDO KHBDOWK A VWHP LPSURYHPHQW VWUDWHJ\

e -G O =-O-V O WD~ W R
UHOHYDOQW ILVFDO DQG SROLFV FRPPLWWHHY RI WKH OHJLVOD

6HF 5&: & DQG F Vv DUH HDFK DPHQG!
WR UHDG DV IROORZV

7KH GHSDUWPHQW RI VRFLDO DQG KHDOWK VHUYLFHV
ZLWK D XQLYHUVLW\ EDVHG HYLGHQFH EDVHG SUDFWLFH LQ\
‘DVKLQJWRQ WKH :DVKLQJWRQ SDUWQHUVKLS FRXQFLO RQ
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WKH FKLOG PHQWDO KHDOWK V\VWHPV RI FDUH SODQQLQ:
FKLOGUHQ \RXWK DQG IDPLO\ DGYLVRUWERKRPRHWWWHK FDL
DXWKRULWKH :DVKLQJWRQ VWDWH UDFLDO GLVSURSRUWLRC

FRPPLWWHH D XQLYHUVLW\ EDVHG FKLOG ZHOIDUH UHVH
:DVKLQJIJWRQ VWDWH EHKDYLRUDDGPKE@DWOWWDWLYH VHU)
RUJDQL]|DWLRIQQWDEOLVKHGFHKIMSWHU 5&: PDQDJHG FDUH
RUJDQLIDWLRQV FROWUDFWHG ZLWK WKH FEKDSW KWRWLWS &QGHU

WKH :DVKLQJWRQ DVVRFLDWLRQ RI MXYHQLOH FRXUW DGPLQ
:DVKLQIJWRQ VWDWH LQVWLWXWH IRU SXEOLF SROLF\ VKDOO

'"HYHORS VWUDWHJLHV WR XVH XQLILHG DQG FRRUGLQ
IRU FKLOGUHQ \RXWK DQG WKHLU IDPLOLHV ZKR DUH RU DL
LQYROYHG LQ PXOWLSOH VA\VWHPV ZLWKLQ WKH GHSDUWPHQW

8VH PRQLWRULQJ DQG TXDOLW\ FRQWURO SURFHGXU
PHDVXUH ILGHOLW\ ZLWK HYLGHQFH EDVHG DQG UHVHDUEFK
DQG WUHDWPHQW SURJUDPV DQG

8WLOL]JH DQ\ H[LVWLQJ GDWD UHSRUWLQJ DQG V\VWI
PDQDIJHPHQW SURFHVVHVY DW WKH VWDWH DQG ORFDO OHYHC
TXDOLW\ FRQWURO DQG ILGHOLW\ RI WKH LPSOHPHQWDWLRQ
DQG UHVHDUFK EDVHG SUDFWLFHYV

6HF 5&: DQG F V DUH HDFK DPHQG!
WR UHDG DV IROORZV

2UJDQL]DWLRQV WKDW PD\ UHFHLYH DVVLVWDQFH IURP
XQGHU WKLV FKDSWHU DUH ORFDO JRYHUQPHQWY ORFDO KR
EHKDYLRUDO KHWBEWERLVWUDWLYH VRUYDRGHMWLRQV HVWDEO
XQGHBKDSWHU 5&: QRQSURILW FRPPXQLW\ RU QHLJKERUK
RUJDQL]DWLRQV IHGHUDOO\ UHFRJQL]HG ,QGLDQ WULEHV L
'DVKLQJWRQ DQG UHJLRQDO RU VWDWHZLGH QRQSURILW K
RUJDQL]DWLRQV

(OLJLELOLW\ IRU DVVLVWDQFH IURP WKH GHSDUWPHQW XOQ
DOVR UHTXLUHV FRPSOLDQFH ZLWK WKH UHYHQXH DQG Wi
DSSOLFDEOH WR WKH UHFLSLHQW DW WKH WLPH WKH JUDQW

6HF S5&: DQG F \Y, DUH HDFK DPHQGHG
UHDG DV IROORZV
'XULQJ HDFK FDOHQGDU \HDU LQ ZKLFK IXQGV IURP
WUXVW IXQG RU RWKHU OHJLVODWLYH DSSURSULDWLRQV DU}
E\ WKH GHSDUWPHQW IRU WKH KRXVLQJ DVVLVWDQFH SURJUI
PXVW DQOQRXQFH WR DOO NQRZQ LQWHUHVWHG SDUWLHV
PHGLD WKURXJKRXW WKH VWDWH D JUDQW DQG ORDQ DSSOL|
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OHDVW QLQHW\ GD\V GXUDWLRQ 7KLV DQQRXQFHPHQW PXVW
DV WKH GLUHFWRU GHHPV DSSURSULDWH IRU SURSHU
UHVRXUFHV 7KH GHSDUWPHQW PXVW WKHQ SURPSWO\

DSSOLFDWLRQV DV ZLOO XWLOL]H DYDLODEOH IXQGV OF

DGPLQLVWUDWLYH FRVWV Rl WKH GHSDUWPHQW DV SURYLGHG

,Q DZDUGLQJ IXQGV XQGHU WKLV FKDSWHU WKH GHSDU

D 3URYLGH IRU D JHRJUDSKLF GLVWULEXWLRQ RQ D VW

DQG

E 8QWLO -XQH FRQVLGHU WKH WRWDO FRVW DQ
FRVW Rl HDFK SURMHFW IRU ZKLFK DQ DSSOLFDWLRQ LV
IXQGLQJ XQGHU 5&: D DQGM DV FRPSDUHG WR VLPL

KRXVLQJ SURMHFWY FRQVWUXFWHG RU UHQRYDWHG ZLWKLQ
DUHD

7TKH GHSDUWPHQW ZLWK DGYLFH DQG LQSXW IURP V
KRXVLQJ DGYLVRU\ ERDUG HVWDEOLVKHG %LQ 5&U D
VXEFRPPLWWHH RI WKH DIIRUGDEOH KRXVLQJ DGYLVRU\ ERI
UHFRPPHQGDWLRQV IRU DZDUGLQJ IXQGV LQ D FRVW HIIHFW
UHSRUW PXVW LQFOXGH DQ LPSOHPHQWDWLRQ SODQ WLPHC
LWHPV WKH GHSDUWPHQW LGHQWLILHV DV LPSRUWDQW WF
OHJLVODWXUH E\ '"HFHPEHU

7KH GHSDUWPHQW PXVW JLYH ILUVW SULRULW\ WR DS
SURMHFWY DQG DFWLYLWLHV ZKLFK XWLOL]JH H[LVWLQJ ¢
KRXVLQJ VWRFN LQFOXGLQJ SULYDWHO\ RZQHG KRXVLQJ VW
QRQSURILW SXEOLF GHYHORSPHQW DXWKRULWLHV DQG
DXWKRULWLHYVY DV FUHDWBGWHQ 5&: $V XVHG LQ WKLYV
VXEVHFWLRQ SULYDWHO\ RZQHG KRXVLQJ VWRFN LQFOXGH\
DFTXLUHG E\ D IHGHUDO DJHQF\ WKURXJK D GHIDXOW RQ WKH
SULYDWH RZQHU 6XFK SURMHFWY DQG DFWLYLWLHV PXVW E
VXEVHFWLRQRI WKLV VHFWLRQ 6HFRQG SULRULW\ PXVW EI
DFWLYLWLHY DQG SURMHFWY ZKLFK XWLOL]JH H[LVWLQJ SXEOI
VWRFN $00O0 SURMHFWY DQG DFWLYLWLHV PXVW EH HYDOXDYV
Rl WKH FULWHULD XQGHU VXEVRFWLKRKQY VHFWLRQ DQG VLP
SURMHFWY DQG DFWLYLWLHYVY VKDOO EH HYDOXDWHG XQGHU W

7TKH GHSDUWPHQW PXVW JLYH SUHIHUHQFH IRU DSSOLF
VRPH RU DOO RI WKH FULWHULD XQGHU WKLV VXEVHFWLF
SURMHFWY DQG DFWLYLWLHYV PXVW EH HYDOXDWHG XQGHU WK

D 7KH GHJUHH RI OHYHUDJLQJ RI RWKHU IXQGV WKDW ZLO
E 7KH GHJUHH RI FRPPLWPHQW IURP SURJUDPV WR SUR

KDELOLWDWLRQ DQG VXSSRUW VHUYLFHV IRU SURMHFWYV IR
QHHGYVY SRSXODWLRQV
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F 5HFLSLHQW FRQWULEXWLRQV WR WRWDO SURMHFW |
DOOLHG FRQWULEXWLRQV IURP RWKHU VRXUFHV VXFK DV SL
DQG WUDGH VHUYLFHV DQG OHQGHU LQWHUHVW UDWH VXEVL:

G /RFDO JRYHUQPHQW SURMHFW FRQWULEXWLRQV LQ
LQIUDVWUXFWXUH LPSURYHPHQWY DQG RWKHUV

H 3URMHFWV WKDW HQFRXUDJH RZQHUVKLS PDQDJHP
SURMHFW UHODWHG UHVSRQVLELOLW\ RSSRUWXQLWLHV

| 3URMHFWV WKDW GHPRQVWUDWH D VWURQJ SUREDELO!
RULJLQDO WDUJHW JURXS RU LQFRPH OHYHO IRU D SHULF
WZHQW\ ILYH \HDUV

J 7KH DSSOLFDQW KDV WKH GHPRQVWUDWHG DELOLW\
UHVRXUFHV WR LPSOHPHQW WKH SURMHFW

K 3URMHFWV ZKLFK GHPRQVWUDWH VHUYLQJ WKH JUHDWF

L 3URMHFWV WKDW SURYLGH KRXVLQJ IRU SHUVRQV DQ
WKH ORZHVW LQFRPHYV

M 3URMHFWV VHUYLQJ VSHFLDO QHHGV SRSXODWLRQV
VWDWXWRU\ PDQGDWH WR GHYHORS FRPPXQLW\ KRXVLQJ

N 3URMHFW ORFDWLRQ DQG DFFHVV WR HPSOR\PHQW
UHJLRQ RU DUHD

O 3URMHFWV WKDW SURYLGH HPSOR\PHQW DQG WUDLQL
IRU GLVDGYDQWDJHG \RXWK XQGHU D \RXWKEXLOG RU \RXWKI
DV GHILQHG LQ 5&:

P 3URMHFW ORFDWLRQ DQG DFFHVV WR DYDLOI
WUDQVSRUWDWLRQ WDHGBYLFHV

Q 3URMHFWY LQYROYLQJ FROODERUDWLYH SDUWQHUVKL
VFKRRO GLVWULFWV DQG HLWKHU SXEOLF KRXVLQJ DXWKRU
KRXVLQJ SURYLGHUV WKDW KHOS FKLOGUHQ RI ORZ LQFRPH
LQ VFKRRO 7R UHFHLYH WKLV SUHIHUHQFH WKH ORFDO VFKF
SURYLGH DQ RSSRUWXQLW\ IRU FRPPXQLW\ PHPEHUV WR RI|
SURSRVHG SURMHFW DW WKH ILUVW VFKHGXOHG VFKRR(
IROORZLQJ VXEPLVVLRQ RI WKH JUDQW DSSOLFDWLRQ WR WKF

—L&H%%Q#R%%@Q%DS%—%H—D@%@%@WLRQ
AV WHQ
%H—D—QAM—K—R—U%—D—QH—D%M—ER—Q—\LEH—FLD—U—F-DQATW—D—Q—D—QG RSHUDWLQJ S

6HF 5&: DQG F Vv DUH HDFK DPHQG!
WR UHDG DV IROORZV

7KH DIIRUGDEOH KRXVLQJ DGYLVRU\ ERDUG HVWDEOL

% VKDOO DGYLVH WKH GLUHFWRU RQ KRXVLQJ QHHGYV
LQFOXGLQJ KRXVLQJ QHHGV [IRU SHUVRQV ZLWK PHQWL
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GHYHORSPHQWDO GLVDELOLWLHV RU \RXWK ZKR DUH EOI
RWKHUZLVH GLVDEOHG RSHUDWLRQDO DVSHFWV RI WKH JUDC
RU UHYHQXH FROOHFWLRQ SURJUDPV HVWDEOLVKHG E\ W]
LPSOHPHQWDWLRQ RI WKH SROLF\ DQG JRDOV RI WKLV FKDS
VKDOO EH FRQVLVWHQW ZLWK SROLFLHV DQG SODQV GHYHO
KHDOWXGPLQLVWUDWLYH VRUYDHWMWWLRQV DFFRUGKQ3$WHR

5&: IRU LQGLYLGXDOV ZLWK PHQWDO LOOQHVV DQG WK
GLVDELOLWLHV SODQQLQJ FRXQFLO IRU LQGLYLGXDOV ZL\
GLVDELOLWLHYV

6HF 5&: & DQG F Vv DUH HDFK DPHQG
WR UHDG DV IROORZV
6 XEMHFW WR IXQGV DSSURSULDWHG IRU WKLV VSHFLIL
GHSDUWPHQW LQ FRQVXOWDWLRQ ZLWK WKH RIILFH RI WKH
SXEOLF LQVWUXFWLRQ VKDOO DGPLQLVWHU D JUDQW SUF
KRPHOHVYVY VWXGHQWY DQG WKHLU IDPLOLHV ZLWK VWDEOH
WKH KRPHOHVV VWXGHQW V VFKRRO GLVWULFW 7KH JRDO RI
SURYLGH HGXFDWLRQDO VWDELOLW\ IRU KRPHOHVV VWXGF
KRXVLQJ VWDELOLW\
7TKH GHSDUWPHQW ZRUNLQJ ZLWK WKH RIILFH RI WKH
Rl SXEOLF LQVWUXFWLRQ VKDOO GHYHORS D FRPSHWLWLYH
PDNH JUDQW DZDUGV RI QR PRUH WKDQ RQH KXQGUHG WKR.
VFKRRO QRW WR H[FHHG ILYH KXQGUHG WKRXVDQG GROC(
GLVWULFW WR VFKRRO GLVWULFWYV SDUWQHUHG ZLWK HOLJ
RQ LPSOHPHQWDWLRQ RI WKH SURSRVDO JRU WKH SXU
VXEVHFWLRQ HOLJLEOH RUJDQL]DWLRQ PHDQV DQ\ ORFDO

KRXVLQJ DXWKRUHEMILRODBDO VXSSRUW QHWERYNRUDO KHDO
DGPLQLVWUDWLYH VHUYLFHVY RUWWOUDEMWKRG XKQISWHU

5&: QRQSURILW FRPPXQLW\ RU QHLJKERUKRRG EDVHG
IHGHUDOO\ UHFRJQL]JHG ,QGLDQ WULEH LQ WKH VWDWH RI
UHJLRQDO RU VWDWHZLGH QRQSURILW KRXVLQJ DVVLVWD
$SSOLFDWLRQV IRU WKH JUDQW SURJUDP PXVW LQFOX
DJUHHPHQWY EHWZHHQ WKH KRXVLQJ SURYLGHUV DQG \
GHILQLQJ WKH UHVSRQVLELOLWLHV DQG FRPPLWPHQWYV RI
LGHQWLI\ KRXVH DQG VXSSRUW KRPHOHVV VWXGHQWYV

7KH JubQwyv DZDUGHG WR VFKRRO GLVWULFWYV VKD
ILIWHHQ VFKRRO GLVWULFWV SHU VFKRRO \HDU ,Q GHW
SDUWQHUVKLSY ZLOO UHFHLYH JUDQWYV SUHIHUHQFH PXYV
GLVWULFWYV ZLWK D GHPRQVWUDWHG FRPPLWPHQW RI SDUW:!
ZLWK HOLJLEOH RUJDQL]DWLRQV
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$FWLYLWLHYV HOLJLEOH IRU DVVLVWDQFH XQGHU WKL\

LQFOXGH EXW DUH QRW OLPLWHG WR

D 5HQWDO DVVLVWDQFH ZKLFK LQFOXGHV XWLOLWLHYV
XWLOLW\ GHSRVLWV ILUVW DQG ODVW PRQWK V UHQW UH
IHHV PRYLQJ H[SHQVHV DQG RWKHU HOLJLEOH H[SHQVHV W
E\ WKH GHSDUWPHQW

E 7UDQVSRUWDWLRQ DVVLVWDQFH LQFOXGLQJ JDVROLQ
IDPLOLHV ZLWK YHKLFOHYV DQG EXV SDVVHYV

F (PHUJHQF\ VKHOWHU DQG

G +RXVLQJ VWDELOLW\ FDVH PDQDJHPHQW

$O0O0 EHQHILFLDULHV RI IXQGV IURP WKH JUDQW SUR.,
XQDFFRPSDQLHG \RXWK RU IURP YHU\ ORZ LQFRPH KRXVH!
SXUSRVHV RI WKLV VXEVHFWLRQ YHU\ ORZ LQFRPH KRXVH
XQDFFRPSDQLHG \RXWK RU IDPLO\ RU XQUHODWHG SHUVROQ\
ZKRVH DGMXVWHG LQFRPH LV OHVV WKDQ ILIW\ SHUFHQW RI1 V
LQFRPH DGMXVWHG IRU KRXVHKROG VL]H IRU WKH FRXQW\
UHFLSLHQW LV ORFDWHG

D *UDQWHH VFKRRO GLVWULFWV PXVW FRPSLOH
LQIRUPDWLRQ WR WKH GHSDUWPHQW 7KH GHSDUWPHQW VK
OHJLVODWXUH WKH ILQGLQJV RI WKH JUDQWHH WKH KRXVLQJ
KRPHOHVYVY IDPLOLHV WKH DFDGHPLF SHUIRUPDQFH R
SRSXODWLRQ DQG DQ\ UHODWHG SROLF\ UHFRPPHQGDWLRQV

E 'DWD RQ DOO SURJUDP SDUWLFLSDQWY PXVW EH HQ\)
WUDFNHG WKURXJK WKH :DVKLQIJWRQ KRPHOHVV FOLHQW PDQ
VI\VWHP DV GHVFULEHG LQ&&:

,Q RUGHU WR HQVXUH WKDW VFKRRO GLVWULFWYV Dl
UHTXLUHPHQWY RI DQ DSSURYHG SURJUDP IRU KRPHOHVV VW
RI' WKH VXSHULQWHQGHQW RI SXEOLF LQVWUXFWLRQ VKI
SURJUDPV DW OHDVW RQFH HYHU\ WZR \HDUV ORQLWRULQJ V
WKH VFKRRO \HDU

$Q\ SURJUDP UHYLHZ DQG PRQLWRULQJ XQGHU WKLV
FRQGXFWHG FRQFXUUHQWO\ ZLWK RWKHU SURJUDP UHYLH.:
FRQGXFWHG E\ WKH GHSDUWPHQW ,Q LWV UHYLHZ WKH
VXSHULQWHQGHQW RI SXEOLF LQVWUXFWLRQ VKDOO PRQLWRI
WKDW LQFOXGH EXW QHHG QRW EH OLPLWHG WR WKH SUR
GLVWULFW WR LGHQWLI\ DQG UHDFK RXW WR KRPHOHVV VW)
GDWD DQG RWKHU LQGLFDWRUV WR GHWHUPLQH KRZ ZHOC
PHHWLQJ WKH DFDGHPLF QHHGYV R KRPHOHVV VWXGF
HISHQGLWXUHV XVHG WR H[SDQG RSSRUWXQLWLHYVY IRU WKHVI
DFDGHPLF SURJUHVV RI VWXGHQWY XQGHU WKH SURJUDP
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6HF 5&: DQG F V DUH HDFK DPHQGHG
UHDG DV IROORZV

,Q DGGLWLRQ WR RWKHU SRZHUV DQG GXWLHV SUHV

FKDSWHU WKH FRXQFLO LV HPSRZHUHG WR

D OHHW DW VXFK WLPHVY DQG SODFHV DV QHFHVVDU\

E $GYLVH WKH OHJLVODWXUH DQG WKH JRYHUQRU RQ LV
UHHQWU\ DQG UHLQWHJUDWLRQ RI RITHQGHUYV

F S5HYLHZ VWXG\ DQG PDNH SROLF\ DQG IXQGLQJ UHFRP
LVVXHV GLUHFWO\ DQG LQGLUHFWO\ UHODWHG WR UHHQWU\
Rl RITHQGHUV LQ :DVKLQJWRQ VWDWH LQFOXGLQJ EXW Ql
&RUUHFWLRQDO SURJUDPPLQJ DQG RWKHU LVVXHV LQ V
FRUUHFWLRQDO IDFLOLWLHY KRXVLQJ HPSOR\PHQW HGXFL
DQG RWKHU LVVXHV FRQWULEXWLQJ WR UHFLGLYLVP

G $SSO\ IRU UHFHLYH XVH DQG OHYHUDJH SXEOLF L
JubQwyv DV ZHOO DV VSHFLILFDOO\ DSSURSULDWHG 1XQG\
PDQDJH DQG SURPRWH LQLWLDWLYHV DQG SURJUDPV UHOD
UHHQWU\ DQG UHLQWHJUDWLRQ RI RITHQGHUYV

H &¢RQWUDFW IRU VHUYLFHY DV LW GHHPV QHFHVVDU\ LQ
RXW LQLWLDWLYHY DQG SURJUDPV

I $GRSW SROLFLHV DQG SURFHGXUHV WR IDFLOLWDW
DGPLQLVWUDWLRQ RI LQLWLDWLYHYVY DQG SURJUDPYV

J &UHDWH FRPPLWWHHV DQG VXEFRPPLWWHHV RI WKH
QHFHVVDU\ IRU WKH FRXQFLO WR FRQGXFW LWV EXVLQHVV DC

K &UHDWH DQG FRQVXOW ZLWK DGYLVRU\ JURXSYV
QRQPHPEHUV $GYLVRU\ JURXSV DUH QRW HOLJLEOH IRU UHL
5&:

6 XEMHFW WR WKH DYDLODELOLW\ RI DPRXQWY DSSURS
VSHFLILF SXUSRVH WKH FRXQFLO PD\ VHOHFW DQ H[HFXWL
DGPLQLVWHU WKH EXVLQHVV RI WKH FRXQFLO

D 7KH FRXQFLO PD\ GHOHJDWH WR WKH H[HFXWLYH
UHVROXWLRQ DOO GXWLHV QHFHVVDU\ WR HIILFLHQWO\ FDUL
RI WKH FRXQFLO $SSURYDO E\ D PDMRULW\ YRWH RI WK
UHTXLUHG IRU DQ\ GHFLVLRQV UHJDUGLQJ HPSOR\PHQW RI
GLUHFWRU

E 7KH H[HFXWLYH GLUHFWRU PD\ QRW EH D PHPEHU RI
ZKLOH VHUYLQJ DV HI[HFXWLYH GLUHFWRU

F (PSOR\PHQW RI WKH H[HFXWLYH GLUHFWRU PXVW EH FF
VHQDWH DQG WHUPLQDWHYV DIWHU D WHUP RI WKUHH \HDUV
WHUP WKH FRXQFLO PD\ FRQVLGHU KLULQJ WKH H[HFXWLYH
DGGLWLRQDO WKUHH \HDU WHUP RU DQ H[WHQVLRQ RI D VSHF
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WKDQ WKUHH \HDUV 7KH FRXQFLO PD\ IL[ WKH FRPSHQV
HIHFXWLYH GLUHFWRU
G 6XEMHFW WR WKH DYDLODELOLW\ RI DPRXQWYV DSSURS

VSHFLILF SXUSRVH WKH H[HFXWLYH GLUHFWRU VKDOO UH
IXQGHG E\ WKH GHSDUWPHQW

,Q FRQGXFWLQJ LWV EXVLQHVV WKH FRXQFLO VKDOO
DQG SDUWLFLSDWLRQ IURP VWDNHKROGHUV LOQWHUHVW
UHFLGLYLVP SURPRWLQJ SXEOLF VDIHW\ DQG LPSURYL
FRQGLWLRQV IRU SHRSOH UHHQWHULQJ WKH FRPPXQLW\ 11U
7TKH FRXQFLO VKDOO FRQVXOW 7KH WZR ODUJHVW FDXFXVH\
UHSUHVHQWDWLYHV WKH WZR ODUJHVW FDXFXVHV LQ W
JRYHUQRU ORFDO JRYHUQPHQWYV -HHEXWDORUMOWK—DQQGE VXE)
BDEXVHEHKDYLRUDO KHDRWIKGHUY EHKDYLRUDDGRHODWWKUDW L
VHUYLFRWJIJDQL]DWLRQV PDQDJHG FDUH RUJDQL]DWLRQV FL
MDLOV WKH GHSDUWPHQW RI FRUUHFWLRQV VSHFLDOW\ FR>
H[SHUWLVH LQ HYLGHQFH EDVHG DQG UHVHDUFK EDVHG UHHQ
SHUVRQV ZLWK FULPLQDO KLVWRULHY DQG WKHLU IDPLOLHV

7TKH FRXQFLO VKDOO VXEPLW WR WKH JRYHUQRU DC
FRPPLWWHHYVY RI WKH OHJLVODWXUH D SUHOLPLQDU\ UHSRUW
DQRG UHFRPPHQGDWLRQV E\ '"HFHPEHU VW RI LWV ILUVW \HD
DQG HYHU\ WZR \HDUV WKHUHDIWHU

6HF 58&: DQG F V. DUH HDFK DPHQGHG
UHDG DV IROORZV

7KH DFWLYLWLHV DQG RSHUDWHR@WM-GRIKHDEMHKDYLRUDO

KHDOWXGPLQLVWUDWLYH VRWYREGHND W LR QMR—WKHH{WHQW Wk

~ DO DVVILVWDOFH P

DV GHILQHG LQ 5&:

DUH H[HPSW IURP WKH UHTXLUHPHQWYV RI WKLV WLWC

6HF 5&: DQG F \Y, DUH HDFK DPHQGHG
UHDG DV IROORZV

([FHSW DV SURYLGHG LQ 5&: PRQH\V LQ WKH OLTXI
UHYROYLQJ IXQG VKDOO EH GLVWULEXWHG E\ WKH ERDUG DW
WKUHH PRQWKY LQ DFFRUGDQFH ZLWK 5&: DQG

+RZHYHU WKH ERDUG VKDOO UHVHUYH IURP GLVW
DPRXQW QRW H[FHHGLQJ ILYH KXQGUHG WKRXVDQG GROC
QHFHVVDU\ IRU WKH SURSHU DGPLQLVWUDWLRQ RI WKLV WLW/(
$O00 OLFHQVH IHHV SHQDOWLHVY DQG IRUIHLWXUHV
FKDSWHU /IDZV RI IURP VSLULWY EHHU DQG ZLQH U
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vsLuLwy EHHU DQG ZLQH SULYDWH FOXE KRWHO VSLULWYV
QLIKWFOXE VSLULWYVY EHHU DQG ZLQH 9,3 DLUSRUW ORXQ
HQWHUWDLQPHQW IDFLOLW\ OLFHQVHV VKDOO HYHU\ WKUHH |
E\ WKH ERDUG DV IROORZV

D 7KUHH KXQGUHG WKRXVDQG GROODUV SHU ELHQQLXF
LQYHVWLIJDWLRQV DFFRXQW IRU WKH VWDWH WR[LFRORJ\ SU

5&: DQG
E 21 WKH UHPDLQLQJ IXQGV
L SHUFHQW WR WKH 8QLYHUVLW\ RI :DVKLGHVURE DM (

WR :DVKLQJWRQ 6WDWH 8QLYHUVLW\ IRU DOFRKROLVP DQG Gl
DQG IRU WKH GLVVHPLQDWLRQ RI VXFK UHVHDUFK DQG
LL SHUFHQW WR WKH JHQHUDO IXQG WR EH XV
GHSDBDUWPHQW RI—VRF-DODBQG—KHDOWHKDONKY IFHHW DXWKRL
VROHO\ WR FDUU\ RXW WKH SXUSRMHWR}I5&:
7KH ILUVW ILIW\ ILYH GROODUV SHU OLFHQVH IHH SUR
DQG XS WR D PD[LPXP RI RQH KXQGUHG ILIW\ V
GROODUYV DQQXDOO\ VKDOO EH GLVEXUVHG HYHU\ WKUHH PR
WR WKH JHQHUDO IXQG WR EH XVHG I|IRU MXYHQLOH DOF
SUHYHQWLRQ SURJUDPV IRU NLQGHUJDUWHQ WKURXJK WK
DGPLQLVWHUHG E\ WKH VXSHULQWHQGHQW RI SXEOLF LQVWU)>
7ZHQW\ SHUFHQW RI WKH UHPDLQLQJ WRWDO DPRXQ
OLFHQVH IHHV SXUVXDQW WR 5&: DQG
VKDOO EH WUDQVIHUUHG WR WKH JHQHUDO IXQG WR
GHSDBDUWPHQW RI—VRF-DODBQG—KHDOWHKDONKY IFHHW DXWKRL
VROHO\ WR FDUU\ RXW WKH SXUSRMHWR}I5&: DQG
2Q0H IRXUWK FHQW SHU OLWHU RI WKH WD[ LPSRVHG E\
VKDOO HYHU\ WKUHH PRQWKV EH GLVEXUVHG E\ WKH ERDU
6WDWH 8QLYHUVLW\ VROHO\ IRU ZLQH DQG ZLQH JUDSH UHYV
SURJUDPVY UHODWHG WR ZLQH DQG ZLQH JUDSH UHVHDUF
LOQVWUXFWLRQ LQ ERWK ZLQH JUDSH SURGXFWLRQ DQG WKH
RI WKH ZLQH LQGXVWU\ LQ DFFRUGDQPFH ZLWK7& GLUHFWRU
R ILQDQFLDO PDQDJHPHQW VKDOO SUHVFULEH VXLWDI
SURFHGXUHV WR HQVXUH WKDW WKH IXQGYV WUDQVIHUUHG W
WR EH XVHG E\ WKH GHSDUWPHQW RI VRFLDO DQG KHDOV
DSSURSULDWHG DUH VHSDUDWHO\ DFFRXQWHG IRU

6HF 5&: DQG F Vv DUH HDFK DPHQGF
WR UHDG DV IROORZV

7KH GHILQLWLRQV LQ WKLV VHFWLRQ DSSO\ WKURXJKRX
XQOHVV WKH FRQWH[W FOHDUO\ UHTXLUHVY RWKHUZLVH
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$GPLVVLRQ KDV WKH VDPH PHDQLQJ DV LQ 5&:
$XGLW PHDQV DQ DVVHVVPHQW HYDOXDWLRQ GHW
LQYHVWLIJDWLRQ RI D KHDOWK FDUH SURYLGHU E\ D SHUVRQ
RU DIILOLDWHG ZLWK WKH SURYLGHU WR GHWHUPLQH FRPSOL
D 6WDWXWRU\ UHJXODWRU\ ILVFDO PHGLFDO RU
VWDQGDUGYV
E $ SULYDWH RU SXEOLF SURJUDP RI SD\PHQWV WR D
SURYLGHU RU
F SHTXLUHPHQWYV IRU OLFHQVLQJ DFFUHGLWDWLRQ RU F
$XWKRULW\N PHDQV WKH :DVKLQJWRQ VWDWH KHDOWK
&RPPLWPHQW KDV WKH VDPH PHDQLQJ DV LQ 5&:
&XVWRG\ KDV WKH VDPH PHDQLQJ DV LQ 5&:
'"HLGHQWLILHG PHDQV KHDOWK LQIRUPDWLRQ WK
LGHQWLI\ DQ LQGLYLGXDO DQG ZLWK UHVSHFW WR ZKLFl
UHDVRQDEOH EDVLV WR EHOLHYH WKDW WKH LQIRUPDWLRC
LGHQWLI\ DQ LQGLYLGXDO
'"HSDUWPHQW PHDQV WKH GHSDUWPHQW RI VRFLD
VHUYLFHYV
'"HVLIQDWHG FULVLVY UHVSRQGHU KDV WKH VDPH PHD!
RU DV DSSOLFDEOH
"HWHQWLRQ RU GHWDLQ KDV WKH VDPH PHDQLQJ

'LUHFWRU\ LQIRUPDWLRQ PHDQV LQIRUPDWLRQ GL
SUHVHQFH DQG IRU WKH SXUSRVH RI LGHQWLILFDWLRQ WK!
ZLWKLQ D KHDOWK FDUH IDFLOLW\ DQG WKH JHQHUDO KHDO\)
SDUWLFXODU SDWLHQW ZKR LV D SDWLHQW LQ D KHDOWK FD!
LV FXUUHQWO\ UHFHLYLQJ HPHUJHQF\ KHDOWK FDUH LQ
IDFLOLW\

‘'LVFKDUJH KDV WKH VDPH PHDQLQJ DV LQ 5&:

(YDOXDWLRQ DQG WUHDWPHQW IDFLOLW\ KDV WKH V
LQ 5&: RU DV DSSOLFDEOH

JHGHUDO VWDWH RU ORFDO ODZ HQIRUFHPHQW DXW
DQ RIILFHU RI DQ\ DJHQF\ RU DXWKRULW\ LQ WKH 8QLWHG 6W
D WULEH D WHUULWRU\ RU D SROLWLFDO VXEGLYLVLRQ RI D
RU D WHUULWRU\ ZKR LV HPSRZHUH® E\QUMHAZ/ WIRIDWH RU FRQC
DQ RIILFLDO LQTXLU\ LQWR D SRWHQWLDO FULPLQDO YLROD
E SURVHFXWH RU RWKHUZLVH FRQGXFW D FULPLQDO SURFHE
DQ DOOHJHG YLRODWLRQ RI ODZ
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*HQHUDO KHDOWK FRQGLWLRQ PHDQV WKH SDWLHQW
GHVFULEHG LQ WHUPV RI FULWLFDO SRRU IDLU
H[FHOOHQW RU WHUPV GHQRWLQJ VLPLODU FRQGLWLRQV
+HDOWK FDUH PHDQV DQ\ FDUH VHUYLFH RU SURFH:
E\ D KHDOWK FDUH SURYLGHU
D 7R GLDJQRVH WUHDW RU PDLQWDLQ D SDWLHQW V
PHQWDO FRQGLWLRQ RU
E 7KDW DIIHFWV WKH VWUXFWXUH RU DQ\ IXQFWLRQ RI Wi
+HDOWK FDUH IDFLOLW\ PHDQV D KRVSLWDO FOLC
KRPH ODERUDWRU\ RIILFH RU VLPLODU SODFH ZKHUH D
SURYLGHU SURYLGHV KHDOWK FDUH WR SDWLHQWYV
+HDOWK FDUH LQIRUPDWLRQ PHDQV DQ\ LQIRUPDYV
RUDO RU UHFRUGHG LQ DQ\ IRUP RU PHGLXP WKDW LGHC
UHDGLO\ EH DVVRFLDWHG ZLWK WKH LGHQWLW\ RI D SDWLF
UHODWHV WR WKH SDWLHQW V KHDOWK FDUH LQFOXGL
GHR[\ULERQXFOHLF DFLG DQG LGHQWLILHG VHTXHQFH RI FKHI
7KH WHUP LQFOXGHV DQ\ UHTXLUHG DFFRXQWLQJ Rl GLVFOI
FDUH LQIRUPDWLRQ
+HDOWK FDUH RSHUDWLRQV PHDQV DQ\ RI WKE
DFWLYLWLHV RI D KHDOWK FDUH SURYLGHU KHDOWK FDUH ID
SDUW\ SD\RU WR WKH H[WHQW WKDW WKH DFWLYLWLHYV
IXQFWLRQV WKDW PDNH DQ HQWLW\ D KHDOWK FDUH SURYLG
IDFLOLW\ RU D WKLUG SDUW\ SD\RU
D &RQGXFWLQJ 4XDOLW\ DVVHVVPHQW DQG LPSURYHPI
LQFOXGLQJ RXWFRPHV HYDOXDWLRQ DQG GHYHORSPHQW RI F
LI WKH REWDLQLQJ RI JHQHUDOL]DEOH NQRZOHGJH LV OQF
SXUSRVH Rl DQ\ VWXGLHV UHVXOWLQJ IURP VXFK DFWLYLW
EDVHG DFWLYLWLHY UHODWLQJ WR LPSURYLQJ KHDOWK RU U}
FRVWVY SURWRFRO GHYHORSPHQW FDVH PDQDJHPHQW DQG
FRQWDFWLQJ RI KHDOWK FDUH SURYLGHUV DQG SDWLHQWYV
DERXW WUHDWPHQW DOWHUQDWLYHV DQG UHODWHG IXQF
LQFOXGH WUHDWPHQW
E S5HYLHZLQJ WKH FRPSHWHQFH RU TXDOLILFDWLRQV F
SURIHVVLRQDOV HYDOXDWLQJ SUDFWLWLRQHU DQG SURYLG
WKLUG SDUW\ SD\RU SHUIRUPDQFH FRQGXFWLQJ WUDLQLQJ
VWXGHQWY WUDLQHHV RU SUDFWLWLRQHUV LQ DUHDV RI ¥
XQGHU VXSHUYLVLRQ WR SUDFWLFH RU LPSURYH WKHLU VNLC¢
SURYLGHUV WUDLQLQJ RI QRQKHDOWK FDUH SURIHVVLRQDC
FHUWLILFDWLRQ OLFHQVLQJ RU FUHGHQWLDOLQJ DFWLYLWLL
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F 8QGHUZULWLQJ SUHPLXP UDWLQJ DQG RWKHU DFWL)
WR WKH FUHDWLRQ UHQHZDO RU UHSODFHPHQW RI D FRC
LQVXUDQFH RU KHDOWK EHQHILWY DQG FHGLQJ VHFXULQ.
FRQWUDFW IRU UHLQVXUDQFH RI ULVN UHODWLQJ WR FODLPY\
LQFOXGLQJ VWRS ORVV LQVXUDQFH DQG H[FHVV RI ORVV LQ
DSSOLFDEOH OHJDO UHTXLUHPHQWY DUH PHW

G &RQGXFWLQJ RU DUUDQJLQJ IRU PHGLFDO UHYLHZ Ol
DQG DXGLWLQJ IXQFWLRQV LQFOXGLQJ IUDXG DQG DEXVF
FRPSOLDQFH SURJUDPV

H %XVLQHVV SODQQLQJ DQG GHYHORSPHQW VXFK DV F
PDQDJHPHQW DQG SODQQLQJ UHODWHG DQDO\VHV UHODWH
RSHUDWLQJ WKH KHDOWK FDUH IDFLOLW\ RU WKLUG SDUW\
IRUPXODU\ GHYHORSPHQW DQG DGPLQLVWUDWLRQ GHYHORSHF
RI PHWKRGV Rl SD\PHQW RU FRYHUDJH SROLFLHV DQG

| % XVLQHVV PDQDJHPHQW DQG JHQHUDO DGPLQLVWUDW
WKH KHDOWK FDUH IDFLOLW\ KHDOWK FDUH SURYLGHU RU V
LQFOXGLQJ EXW QRW OLPLWHG WR

L ODQDJHPHQW DFWLYLWLHVY UHODWLQJ WR LPSOHPH
FRPSOLDQFH ZLWK WKH UHTXLUHPHQWYV RI WKLV FKDSWHU

LL &XVWRPHU VHUYLFH LQFOXGLQJ WKH SURYLVLRQ RI
IRU SROLF\ KROGHUV SODQ VSRQVRUV RU RWKHU FXVWRPHL
KHDOWK FDUH LQIRUPDWLRQ LV QRW GLVFORVHG WR VXFK SF
VSRQVRU RU FXVWRPHU

LLL 5GHVROXWLRQ RI LQWHUQDO JULHYDQFHYV

LY 7KH VDOH WUDQVIHU PHUJHU RU FRQVROLGDWLRQ F
RI D KHDOWK FDUH SURYLGHU KHDOWK FDUH IDFLOLW\ RU W
ZLWK DQRWKHU KHDOWK FDUH SURYLGHU KHDOWK FDUH ID
SDUW\ SD\RU RU DQ HQWLW\ WKDW IROORZLQJ VXFK DFWLYL
KHDOWK FDUH SURYLGHU KHDOWK FDUH IDFLOLW\ RU WKLUG
GXH GLOLJHQFH UHODWHG WR VXFK DFWLYLW\ DQG

Y &RQVLVWHQW ZLWK DSSOLFDEOH OHJIJDO UHTXLUHP
GHLGHQWLILHG KHDOWK FDUH LQIRUPDWLRQ RU D OLPLWHCG
EHQHILW Rl WKH KHDOWK FDUH SURYLGHU KHDOWK FDUH IDF
SDUW\ SD\RU

+HDOWK FDUH SURYLGHU PHDQV D SHUVRQ ZKR |
FHUWLILHG UHJLVWHUHG RU RWKHUZLVH DXWKRUL]JHG E\ V
VWDWH WR SURYLGH KHDOWK FDUH LQ WKH RUGLQDU\ FRXU
SUDFWLFH RI D SURIHVVLRQ
+XPDQ LPPXQRGHILFLHQF\ YLUXV RU +,9 KDV WKH V

DV LQ 5&:
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,PPLQHQW KDV WKH VDPH PHDQLQJ DV LQ 5&:

,QIRUPDWLRQ DQG UHFRUGV UHODWHG WR PHQWDO k
PHDQV D W\SH Rl KHDOWK FDUH LQIRUPDWLRQ WKDW U
LQIRUPDWLRQ DQG UHFRUGV FRPSLOHG REWDLQHG RU PEC
FRXUVH RI SURYLGLQJ VHUYLFHV E\ D PHQWDO KHDOWK VH
PHQWDO KHDOWK SURIHVVLRQDO WR SHUVRQV ZKR DUH U
UHFHLYHG VHUYLFHV IRU PHQWDO LOOQHVY 7KH WHUP LQFO)
LQIRUPDWLRQ FRQWDLQHG LQ D PHGLFDO ELOO UHJILVWUD
GHILQHG LQ 5&— DQG DOO RWKHU UHFR
UHJDUGLQJ WKH SHUVRQ PDLQWDLQHG E\ WKH GHSDUWPHQW
E\ EHKDYLRUDO KHOPMKLVWUDWLYH VRWMLEHWWLRQV DQG W
VWDIIPDQDJHG FDUH RUJDQL]DWLRQV FRQWUDFWHG ZLWK WK
FKDSWHU 5&:DQG WKHLU VWIIG E\ WUHDWPHQW IDFLOLWLF

WHUP IXUWKHU LQFOXGHV GRFXPHQWV Rl OHJDO SURFHHGL
RU 5&: RU VRPDWLF KHDOWK FDUH LQIRUPD)
KHDOWK FDUH LQIRUPDWLRQ PDLQWDLQHG E\ D KRVSLWDO I
RU D KHDOWK FDUH IDFLOLW\ RU KHDOWK FDUH S
SDUWLFLSDWHV ZLWK D KRVSLWDO LQ DQ RUJDQL]HG KHDOW
GHILQHG XQGHU IHGHUDO ODZ LQIRUPDWLRQ DQG UHFRUGV
KHDOWK VHUYLFHV LV OLPLWHG WR LQIRUPDWLRQ DQG UHF
SURYLGHG E\ D PHQWDO KHDOWK SURIHVVLRQDO RU LQIRUPI
RI VHUYLFHV FUHDWHG E\ D KRVSLWPDRPRSOUBEWKDGYLRUDO
KHDOWK SURJUDP DV GHILQHG LQ 5&KH WHUP GRHV QRW LQF:
SVIFKRWKHUDS\ QRWHYV
,QIRUPDWLRQ DQG UHFRUGV UHODWHG WR VH[XDO
GLVHDVHV PHDQV D W\SH Rl KHDOWK FDUH LQIRUPDWLRQ WK
LGHQWLW\ RI DQ\ SHUVRQ XSRQ ZKRP DQ +,9 DQWLERG\ V
VH[XDOO\ WUDQVPLWWHG LQIHFWLRQ WHVW LV SHUIRUPHG W
WHVWV DQG DQ\ LQIRUPDWLRQ UHODWLQJ WR GLDJQRVLV RI
DQ\ FRQILUPHG VH[XDOO\ WUDQVPLWWHG LQIHFWLRQV
,QVWLWXWLRQDO UHYLHZ ERDUG PHDQV DQ\ ERDUG
RWKHU JURXS IRUPDOO\ GHVLJQDWHG E\ DQ LQVWLWXWLRC
XQGHU IHGHUDO RU VWDWH ODZ WR UHYLHZ DSSURYH WKH
FRQGXFW SHULRGLF UHYLHZ Rl UHVHDUFK SURJUDPV WR DVV)
RI WKH ULJKWV DQG ZHOIDUH RI KXPDQ UHVHDUFK VXEMHFWYV
/JHIDO FRXQVHO KDV WKH VDPH PHDQLQJ DV LQ 5&:
JRFDO SXEOLF KHDOWK RIILFHU KDV WKH VDPH PHDQ

ODLQWDLQ DV UHODWHG WR KHDOWK FDUH LQIRUPD
KROG SRVVHVV SUHVHUYH UHWDLQ VWRUH RU FRQWURO W
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OHQWDO KHDOWK SURIHVVLRQDO PHDQV D S)
SV\FKRORJLVW SV\FKLDWULF DGYDQFHG UHJLVWHUHG QXU
SV\FKLDWULF QXUVH RU VRFLDO ZRUNHU DQG VXFK RWKH
SURIHVVLRQDOV DV PD\ EH GHILQHG E\ UXOHV DGRSWHG E\ W
KHDOWK XQKIDJSWHU 5&: ZKHWKHU WKDW SHUVRQ ZRUN\
SULYDWH RU SXEOLF VHWWLQJ

OHQWDO KHDOWK VHUYLFH DJHQF\ PHDQV D SXEOL
DIJHQF\ WKDW SURYLGHV VHUYLFHV WR SHUVRQV ZLWK PHQ

GHILQHG XQGHU 5&: RU DQG UHFHLYHV IXQGLQJ |
SXEOLF VRXUFHVY 7KLV LQFOXGHV HYDOXDWLRQ DQG WUHDW
GHILQHG LQ 5&: FRPPXQLW\ PHQWDO KHDOWK VHUYLFH

VIVWHPVY RRPPXQLEMKDYLRUDO KHDOWK SURJUDPV DV GHILC
DQG IDFLOLWLHYV FRQGXFWLQJ FRPSHWHQF\ HYD

UHVWRUDWLRQFXQSWW U 58&:

OLQRU KDV WKH VDPH PHDQLQJ DV LQ 5&:

3DUHQW KDV WKH VDPH PHDQLQJ DV LQ 5&:

3DWLHQW PHDQV DQ LQGLYLGXDO ZKR UHFHLYHV RL
KHDOWK FDUH 7KH WHUP LQFOXGHV D GHFHDVHG LQGLYLGXD
KHDOWK FDUH

3D\PHQW PHDQV

D 7KH DFWLYLWLHV XQGHUWDNHQ E\

L $ WKLUG SDUW\ SD\RU WR REWDLQ SUHPLXPV RU WR
IXOILOO LWV UHVSRQVLELOLW\ IRU FRYHUDJH DQG SURYLVLR
WKH WKLUG SDUW\ SD\RU RU

LL $ KHDOWK FDUH SURYLGHU KHDOWK FDUH IDFLOLW\ [
SD\RU WR REWDLQ RU SURYLGH UHLPEXUVHPHQW IRU WKH SL
FDUH DQG

E 7KH DFWLYLWLHD IRQ WKLV VXEVHFWLRQ WKDW UHODW
SDWLHQW WR ZKRP KHDOWK FDUH LV SURYLGHG DQG WKDW L
OLPLWHG WR

L 'HWHUPLQDWLRQV RI HOLJLELOLW\ RU FRYHUDJH
FRRUGLQDWLRQ RI EHQHILWYVY RU WKH GHWHUPLQDWLRQ
DPRXQWY DQG DGMXGLFDWLRQ RU VXEURJDWLRQ RI KHDOWK

LL 5LVN DGMXVWLQJ DPRXQWV GXH EDVHG RQ HQUROOH
DQG GHPRJUDSKLF FKDUDFWHULVWLFV

LLL %LOOLQJ FODLPV PDQDJHPHQW FROOHFWLRQ
REWDLQLQJ SD\PHQW XQGHU D FRQWUDFW IRU UHLQVXUDQFI
ORVV LQVXUDQFH DQG H[FHVV RI ORVV LQVXUDQFH DQG UHO
GDWD SURFHVVLQJ
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LY 5HYLHZ RI KHDOWK FDUH VHUYLFHV ZLWK UHVSHF\
QHFHVVLW\ FRYHUDJH XQGHU D KHDOWK SODQ DSSURSULDW
MXVWLILFDWLRQ RI FKDUJHV

Y 8WLOL]DWLRQ UHYLHZ DFWLYLWLHV LQFOXGLQJ SUHFF
SUHDXWKRUL]DWLRQ RI VHUYLFHVY DQG FRQFXUUHQW DQG UH
RI VHUYLFHV DQG

YL 'LVFORVXUH WR FRQVXPHU UHSRUWLQJ DJHQFLHV R
IROORZLQJ KHDOWK FDUH LQIRUPDWLRQ UHODWLQJ WR FROO
RU UHLPEXUVHPHQW

$ 1DPH DQG DGGUHVYV

% 'DWH RI ELUWK

& 6RFLDO VHFXULW\ QXPEHU

' 3D\PHQW KLVWRU\

$FFRXQW QXPEHU DQG

) 1DPH DQG DGGUHVV RI WKH KHDOWK FDUH SURYLGH!I

IDFLOLW\ DQG RU WKLUG SDUW\ SD\RU
3HUVRQ PHDQV DQ LQGLYLGXDO FRUSRUDWLRQ EX
HVWDWH WUXVW SDUWQHUVKLS DVVRFLDWLRQ MRLQW YH
JRYHUQPHQWDO VXEGLYLVLRQ RU DJHQF\ RU DQ\ RWKHU OH.
HQWLW\
3URIHVVLRQDO SHUVRQ KDV WKH VDPH PHDQLQJ

3V\FKLDWULF DGYDQFHG UHJLVWHUHG QXUVH SUDFWL
VDPH PHDQLQJ DV LQ 5&:

3VIFKRWKHUDS\ QRWHVY PHDQV QRWHV UHFRUGHG L
E\ D PHQWDO KHDOWK SURIHVVLRQDO GRFXPHQWLQJ RU DQDC
RI FRQYHUVDWLRQV GXULQJ D SULYDWH FRXQVHOLQJ VHVVLR
RU IDPLO\ FRXQVHOLQJ VHVVLRQ DQG WKDW DUH VHSDUDWHZ
WKH LQGLYLGXDO V PHGLFDO UHFRUG 7KH WHUP H[FO>
SUHVFULSWLRQ DQG PRQLWRULQJ FRXQVHOLQJ VHVVLRQ VWI
WKH PRGDOLWLHY DQG IUHTXHQFLHV Rl WUHDWPHQW IXUQI
FOLQLFDO WHVWV DQG DQ\ VXPPDU\ RI WKH IROORZLQJ LW
IXQFWLRQDO VWDWXV WKH WUHDWPHQW SODQ V\PSWRPV
SURJUHVV WR GDWH

SHDVRQDEOH IHH PHDQV WKH FKDUJHV IRU GXSi
VHDUFKLQJ WKH UHFRUG EXW VKDOO QRW H[FHHG VL[W\ ILY}
IRU WKH ILUVW WKLUW\ SDJHV DQG ILIW\ FHQWYV SHU SDJH
SDJHV ,Q DGGLWLRQ D FOHULFDO IHH IRU VHDUFKLQJ DQG ¥
FKDUJHG QRW WR H[FHHG ILIWHHQ GROODUV 7KHVH DPR
DGMXVWHG ELHQQLDOO\ LQ DFFRUGDQFH ZLWK FKDQJHV LQ
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LQGH[] DOO FRQVXPHUV IRU 6HDWWOH 7DFRPD PHWURSRO
DUHD DV GHWHUPLQHG E\ WKH VHFUHWDU\ RI KHDOWK +RZHY
Rl UHFRUGV E\ D KHDOWK FDUH SURYLGHU LV UHTXLUHG E\
GRQH E\ WKH SURYLGHU SHUVRQDOO\ WKH IHH PD\ EH W
FXVWRPDU\ FKDUJH IRU D EDVLF RIILFH YLVLW

5HOHDVH KDV WKH VDPH PHDQLQJ DV LQ 5&:

5HVRXUFH PDQDJHPHQW VHUYLFHVY KDV WKH VDPH
5&:

6HULRXYVY YLROHQW RIIHQVH KDV WKH VDPH PHDQLC(

6H[XDOO\ WUDQVPLWWHG LQIHFWLRQ RU VH[XDOO
GLVHDVH KDV WKH VDPH PHDQLQJ DV VH[XDOO\ WUDQVPLW
5&:

7THVW IRU D VH[XDOO\ WUDQVPLWWHG GLVHDVH K
PHDQLQJ DV LQ 5&:

7KLUG SDUW\ SD\RU PHDQV DQ LQVXUHU UHJXODWH

5&: DXWKRUL]J]HG WR WUDQVDFW EXVLQHVV LQ WKLV V\

MXULVGLFWLRQ LQFOXGLQJ D KHDOWK FDUH VHUYLFH FRQW!
PDLQWHQDQFH RUJDQL]JDWLRQ RU DQ HPSOR\HH ZHOIDUH
HIFOXGLQJ ILWQHVVY RU ZHOOQHVYV SODQV RU D VWDWH RL
EHQHILW SURJUDP

7TUHDWPHQW PHDQV WKH SURYLVLRQ FRRUGLQDWLRC
Rl KHDOWK FDUH DQG UHODWHG VHUYLFHV E\ RQH RU PR
SURYLGHUV RU KHDOWK FDUH IDFLOLWLHY LQFOXGLQJ WKH
PDQDJHPHQW RI KHDOWK FDUH E\ D KHDOWK FDUH SURYLGH
IDFLOLW\ ZLWK D WKLUG SDUW\ FRQVXOWDWLRQ EHWZH
SURYLGHUV RU KHDOWK FDUH IDFLOLWLHY UHODWLQJ WR D
UHIHUUDO RI D SDWLHQW IRU KHDOWK FDUH IURP RQH KHDO
RU KHDOWK FDUH IDFLOLW\ WR DQRWKHU

ODQDJHG FDUH RUJDQL]DWLRQ KDV WKH VDPH PHDQL

LQ 5&:

6HF 5&: DQG F Vv DUH HDFK DPHQGF
WR UHDG DV IROORZV
([FHSW DV SURYLGHG LQ WKLV VHFWLRQ 5&:
DQG RU

SXUVXDQW WR D YDOLG DXWKRUL]DWLRQ XQGWWKH&DFW RI
DGPLVVLRQ WR D SURYLGHU IRU PHQWDO KHDOWK VHU
LQIRUPDWLRQ DQG UHFRUGV FRPSLOHG REWDLQHG RU PEC
FRXUVH Rl SURYLGLQJ PHQWDO KHDOWK VHUYLFHV WR HLW
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LQYROXQWDU\ UHFLSLHQWV RI VHUYLFHV DW SXEOLF RU SULY
EH FRQILGHQWLDO

,QIRUPDWLRQ DQG UHFRUGVY UHODWHG WR PHQWDO K
RWKHU WKDQ WKRVH REWDLQHG WKURXJKFKWNSVDMWP HEBE: X QG F
PD\ EH GLVFORVHG RQO\

D ,Q FRPPXQLFDWLRQV EHWZHHQ TXDOLILHG SURIHVVLR
PHHW WKH UHTXLUHPHENSWRU 5&: LQ WKH SURYLVLRQ |
VHUYLFHV RU DSSURSULDWH UHIHUUDOV RU LQ WKH FRXUVI
SURFHHGLQJV LI SURYLGHG WR D SURIHVVLRQDO SHUVRQ

L (PSOR\HG E\ WKH IDFLOLW\

LL :KR KDV PHGLFDO UHVSRQVLELOLW)\ IRU WKH SDWLHQW

LLL :KR LV D GHVLJQDWHG FULVLV UHVSRQGHU

LY :KR LV SURYLGLQJ VHUYLFRANDSWGHU 5&:

Y :KR LV HPSOR\HG E\ D VWDWH RU ORFDO FRUUHFWLF
ZKHUH WKH SHUVRQ LV FRQILQHG RU VXSHUYLVHG RU

YL :KR LV SURYLGLQJ HYDOXDWLRQ WUHDWPHQW F
VHUYLFHV XG&HBWHU 5&:

E :KHQ WKH FRPPXQLFDWLRQV UHJDUG WKH VSHFLDO QH!I
DQG WKH QHFHVVDU\ FLUFXPVWDQFHV JLYLQJ ULVH WR VXF
GLVFORVXUH LV PDGH E\ D IDFLOLW\ SURYLGLQJ VHUYLFHV \
RI D IDFLOLW\ LQ ZKLFK WKH SDWLHQW UHVLGHY RU ZLOO UHV

F L :KHQ WKH SHUVRQ UHFHLYLQJ VHUYLFHV RU K
JXDUGLDQ GHVLJQDWHV SHUVRQV WR ZKRP LQIRUPDWLRQ F
UHOHDVHG RU LI WKH SHUVRQ LV D PLQRU ZKHQ KLV RU KH
VXFK D GHVLJQDWLRQ

LL $ SXEOLF RU SULYDWH DJHQF\ VKDOO UHOHDVH WR D
RI NLQ DWWRUQH\ SHUVRQDO UHSUHVHQWDWLYH JXDUGLDC
Ll DQ\

$ 7KH LQIRUPDWLRQ WKDW WKH SHUVRQ LV SUHVHQWO\ [
IDFLOLW\ RU WKDW WKH SHUVRQ LV VHULRXVO\ SK\VLFDOO\ LC

% $ VWDWHPHQW HYDOXDWLQJ WKH PHQWDO DQG SK\VLI
WKH SDWLHQW DQG D VWDWHPHQW RI WKH SUREDEOH ¢
SDWLHQW V FRQILQHPHQW LI VXFK LQIRUPDWLRQ LV UHTXH\
RI NLQ DWWRUQH\ SHUVRQDO UHSUHVHQWDWLYH JXDUGLDC
DQG

LLL 2WKHU LQIRUPDWLRQ UHTXHVWHG E\ WKH QH[W RI Nl
DV PD\ EH QHFHVVDU\ WR GHFLGH ZKHWKHU RU QRW SURFH]
LQVWLWXWHG WR DSSRLQW D JXDUGLDQ RU FRQVHUYDWRU

G L 7R WKH FRXUWV DV QHFHVVDU\ WR WKH DGPLQL
FKDSWHU 5&: RU WR D FRXUW RUGHULQJ DQ HYDOXDWLRQ |
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XQGHBKDSWHU 5&: VROHO\ IRU WKH SXUSRVH RI SUHYHQV
HQWU\ RI DQ\ HYDOXDWLRQ RU WUHDWPHQW RUGHU WKDW LV
DQ\ RUGHU HQWHUHBKBRQWHW 5&:

LL 7R D FRXUW RU LWV GHVLIJIQHH LQ ZKLFK DFRRWWRIQ >

5&: KDV EHHQ PDGH IRU LQYROXQWDU\ PHGLFDWLRQ RI D
WKH SXUSRVH RI FRPSHWHQF\ UHVWRUDWLRQ

LLL 'LVFORVXUH XQGHU WKLV VXEVHFWLRQ LV PDQGD
SXUSRVH R WKH IHGHUDO KHDOWK LQVXUDQFH SRU
DFFRXQWDELOLW\ DFW

H L KHQ D PHQWDO KHDOWK SURIHVVLRQDO RU GHVL
UHVSRQGHU LV UHTXHVWHG E\ D UHSUHVHQWDWLYH RI D OC
FRUUHFWLRQV DJHQF\ LQFOXGLQJ D SROLFH RIILFHU VKHL
FRUUHFWLRQV RIILFHU D PXQLFLSDO DWWRUQH\ RU SURVHEF.
XQGHUWDNH DQ LQYHVWLIJDWLRQ RU SURYLGH WUHDWPHQW

RU WKH PHQWDO KHDOWK SURIHVVLRQDO RU
FULVLVY UHVSRQGHU VKDOO LI UHTXHVWHG WR GR VR
UHSUHVHQWDWLYH LQ ZULWLQJ RI WKH UHVXOWV Rl WK
LQFOXGLQJ D VWDWHPHQW RI UHDVRQV IRU WKH GHFLVLR
UHOHDVH WKH SHUVRQ LQYHVWLIJDWHG 7KH ZULWWHQ UHSRU
ZLWKLQ VHYHQW\ WZR KRXUV RI WKH FRPSOHWLRQ RI WKH
WKH UHTXHVW IURP WKH ODZ HQIRUFHPHQW RU FRUUHFWLR
ZKLFKHYHU RFFXUV ODWHU

LL 'LVFORVXUH XQGHU WKLV VXEVHFWLRQ LV PDQGD)
SXUSRVHV R WKH IHGHUDO KHDOWK LOQVXUDQFH SR
DFFRXQWDELOLW\ DFW

|l 7R WKH DWWRUQH\ RI WKH GHWDLQHG SHUVRQ

J 7R WKH SURVHFXWLQJ DWWRUQH\ DV QHFHVVDU\ WR
UHVSRQVLELOLWLHYV R WKH RIILFH XQGHU 5&:

E DQG 7TKH SURVHFXWRU PXVW EH SU|]
DFFHVV WR UHFRUGV UHJDUGLQJ WKH FRPPLWWHG SHUVRC
SURJQRVLV PHGLFDWLRQ EHKDYLRU SUREOHPV DQG RWKHU
WR WKH LVVXH RI ZKHWKHU WUHDWPHQW OHVV UHVWULFWL
WUHDWPHQW LV LQ WKH EHVW LQWHUHVW RI WKH FRPPLWWH
,QIRUPDWLRQ PXVW EH GLVFORVHG RQO\ DIWHU JLYLQJ
FRPPLWWHG SHUVRQ DQG WKH SHUVRQ V FRXQVHO

K L 7R DSSURSULDWH ODZ HQIRUFHPHQW DJHQFLHV DQ¢
ZKHQ WKH LGHQWLW\ RI WKH SHUVRQ LV NQRZQ WR WKH S)
DIJHQF\ ZKRVH KHDOWK DQG VDIHW\ KDV EHHQ WKUHDWHQHG
WR KDYH EHHQ UHSHDWHGO\ KDUDVVHG E\ WKH SDWLHQW
GHVLIQDWH D UHSUHVHQWDWLYH WR UHFHLYH WKH GLVFORYV

S ( 66% 6/



PXVW EH PDGH E\ WKH SURIHVVLRQDO SHUVRQ LQ FKDUJH R
SULYDWH DJHQF\ RU KLV RU KHU GHVLJQHH DQG PXVW LQFO:
FRPPLWPHQW DGPLVVLRQ GLVFKDUJH RU UHOHDVH I
XQDXWKRUL]JHG DEVHQFH IURP WKH DJHQF\ V IDFLOLW\ DQG
LQIRUPDWLRQ WKDW LV SHUWLQHQW WR WKH WKUHDW RU KDL
RU LWV HPSOR\HHV DUH QRW FLYLOO\ OLDEOH IRU WKH GHFL
RU QRW VR ORQJ DV WKH GHFLVLRQ ZDV UHDFKHG LQ JRRG Il
JURVV QHJOLJHQFH

LL 'LVFORVXUH XQGHU WKLV VXEVHFWLRQ LV PDQGD!
SXUSRVHV Rl WKH IHGHUDO KHDOWK LQVXUDQFH SRI
DFFRXQWDELOLW\ DFW

L L 7R DSSURSULDWH FRUUHFWLRQV DQG ODZ HQIRUF
DOO QHFHVVDU\ DQG UHOHYDQW LQIRUPDWLRQ LQ WKH HYH!
HPHUJHQW VLWXDWLRQ WKDW SRVHV D VLJQLILFDQW DQG LP
SXEOLF 7KH PHQWDO KHDOWK VHUYLFH DJHQF\ RU LWV HP
FLYLOO\ OLDEOH IRU WKH GHFLVLRQ WR GLVFORVH RU QRW
GHFLVLRQ ZDV UHDFKHG LQ JRRG IDLWK DQG ZLWKRXW JURVV

LL 'LVFORVXUH XQGHU WKLV VXEVHFWLRQ LV PDQGD!
SXUSRVHV Rl WKH KHDOWK LQVXUDQFH SRUWDELOLW\ DQG DF

M 7R WKH SHUVRQV GHVLJQDWHG LQ 5l&U WKH SXUSRVH
GHVFULEHG LQ WKRVH VHFWLRQV

N 8SRQ WKH GHDWK RI D SHUVRQ 7KH SHUVRQ V QH
SHUVRQDO UHSUHVHQWDWLYH JXDUGLDQ RU FRQVHUYDWRL
QRWLILHG 1H[W RI NLQ ZKR DUH Rl OHJDO DJH DQG FRPSF
QRWLILHG XQGHU WKLV VHFWLRQ LQ WKH IROORZLQJ RUGHU
FKLOGUHQ EURWKHUV DQG VLVWHUV DQG RWKHU UHODWLYFH
GHJUHH RI UHODWLRQ $FFHVV WR DOO UHFRUGV DQG LQIRU
REWDLQHG RU PDLQWDLQHG LQ WKH FRXUVH Rl SURYLGLQ
GHFHDVHG SDWLHQW DUH JRYHUQHG E\ 5&:

O 7R PDUN KHDGVWRQHVY RU RWKHUZLVH PHPRULDOL]H SI
DW VWDWH KRVSLWDO FHPHWHULHV 7KH GHSDUWPHQW RI
VHUYLFHV VKDOO PDNH DYDLODEOH WKH QDPH GDWH RI EL
GHDWK RI SDWLHQWV EXULHG LQ VWDWH KRVSLWDO FHPHW
DIWHU WKH GHDWK RI D SDWLHQW

P 7R ODZ HQIRUFHPHQW RIILFHUV DQG WR SURVHFXWLQ
DUH QHFHVVDU\ WR HQIRUFH 5&:D L1l LY 7KH H[WHQW
RI LQIRUPDWLRQ WKDW PD\ EH UHOHDVHG LV OLPLWHG DV IRO

L 2Q0\ WKH IDFW SODFH DQG GDWH RI LQYROXQWDU\ F
RIILFLDO FRS\ Rl DQ\ RUGHU RU RUGHUV Rl FRPPLWPHQW D
FRS\ Rl DQ\ ZULWWHQ RU RUDO QRWLFH Rl LQHOLJLELOLW\
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ILUHDUP WKDW ZDV SURYLGHG WR WKH SHUVRQ SXUVXDQW W
PXVW EH GLVFORVHG XSRQ UHTXHVW

LL 7KH ODZ HQIRUFHPHQW DQG SURVHFXWLQJ DWWRU
UHOHDVH WKH LQIRUPDWLRQ REWDLQHG WR WKH SHUVRQ V D
E\ FRXUW UXOH DQG WR D MXU\ RU MXGJH LI D MXU\ LV 2
SUHVLGHVY RYHU DQ\ WULDO DW ZKLFK WKH SHUVRQ LV FKDUJ
5&: D —+== _LY

LLL 'LVFORVXUH XQGHU WKLV VXEVHFWLRQ LV PDQGD
SXUSRVHV R WKH IHGHUDO KHDOWK LQVXUDQFH SR
DFFRXQWDELOLW\ DFW

Q :KHQ D SDWLHQW ZRXOG RWKHUZLVH EH VXEMHFW WR
Rl WKLV VHFWLRQ DQG GLVFORVXUH LV QHFHVVDU\ IRU WKH S
SDWLHQW RU RWKHUV GXH WR KLV RU KHU XQDXWKRUL]JHG C
WKH IDFLOLW\ DQG KLV RU KHU ZKHUHDERXWY LV XQNQRZQ
GLVDSSHDUDQFH DORQJ ZLWK UHOHYDQW LQIRUPDWLRQ
UHODWLYHV WKH GHSDUWPHQW RI FRUUHFWLRQV ZKHQ WKH
VXSHUYLVLRQ RI WKH GHSDUWPHQW DQG JRYHUQPHQWDO
DIJHQFLHY GHVLIJQDWHG E\ WKH SK\WLFLDQ RU SV\FKLD)
UHJLVWHUHG QXUVH SUDFWLWLRQHU LQ FKDUJH RI WKH
SURIHVVLRQDO SHUVRQ LQ FKDUJH RI WKH IDFLOLW\ RU
SURIHVVLRQDO GHVLJQHH

R 3IXUVXDQW WR ODZIXO RUGHU RI D FRXUW

S /7R TXDOLILHG VWDII PHPEHUV RI WKH GHSDUWPH
DXWKRULW\ WRH GLUHFWRUERKDYLRUDO KBDBEWER&LVWUDWL®
VHUYLFRRWIDQL]DWLRMR PDQDJHG FDUH RUJDQWRBWUIRWRXUFH
PDQDIJHPHQW VHUYLFHV UHVSRQVLEOH IRU VHUYLQJ D SDWLF
SURYLGHUVY GHVLJQDWHG E\ UHVRXUFH PDQDJHPHQW VHUYLF
GHWHUPLQH WKH SURJUHVV DQG DGHTXDF\ RI WUHDWPHQW
ZKHWKHU WKH SHUVRQ VKRXOG EH WUDQVIHUUHG WR D OH
PRUH DSSURSULDWH WUHDWPHQW PRGDOLW\ RU IDFLOLW\

T :LWKLQ WKH PHQWDO KHDOWK VHUYLFH DJHQF\ ZKHUH
UHFHLYLQJ WUHDWPHQW FRQILGHQWLDO LQIRUPDWLRQ PD\
SHUVRQV HPSOR\HG VHUYLQJ LQ ERQD ILGH WUDLQLQJ
SDUWLFLSDWLQJ LQ VXSHUYLVHG YROXQWHHU SURJUDPV DW
LWLV QHFHVVDU\ WR SHUIRUP WKHLU GXWLHYV

U :LWKLQ WKH GHSDUWPHQW DQG WKH DXWKRULW\ D\
FRRUGLQDWH WUHDWPHQW IRU PHQWDO LOOQHVV GHYHORS
DOFRKROLVP RU VXEVWDQFH XVH GLVRUGHU RI SHUVRQV Z|
VXSHUYLVLRQ RI WKH GHSDUWPHQW
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vV %YHWZHHQ WKH GHSDUWPHQW RI VRFLDO DQG KHDOW
GHSDUWPHQW RI FKLOGUHQ \RXWK DQG IDPLOLHV DQG W
DXWKRULW\ DV QHFHVVDU\ WR FRRUGLQDWH WUHDWPHQW II
GHYHORSPHQWDO GLVDELOLWLHV DOFRKROLVP RU GUXJ DE.
DUH XQGHU WKH VXSHUYLVLRQ RI WKH GHSDUWPHQW RI VI
VHUYLFHVY RU WKH GHSDUWPHQW RI FKLOGUHQ \RXWK DQG ID

W 7R D OLFHQVHG SK\VLFLDQ RU SV\FKLDWULF DGYDQF
QXUVH SUDFWLWLRQHU ZKR KDV GHWHUPLQHG WKDW WKH OL
SHUVRQ LV LQ GDQJHU DQG WKDW WUHDWPHQW ZLWKRXW W
UHFRUGYVY UHODWHG WR PHQWDO KHDOWK VHUYLFHV FRXOG E
SDWLHQW V KHDOWK 'LVFORVXUH PXVW EH OLPLWHG WR WK
UHFRUGY QHFHVVDU\ WR PHHW WKH PHGLFDO HPHUJHQF\

X L &RQVLVWHQW ZLWK WKH UHTXLUHPHQWYVY RI WKH I
LQVXUDQFH SRUWDELOLW\ DQG DFFRXQWDELOLW\ DFW WR

$ $ KHDOWK FDUH SURYLGHU ZKR LV SURYLGLQJ FDUH WHF
WR ZKRP D SDWLHQW KDV EHHQ UHIHUUHG IRU HYDOXDWLRQ R

% $Q\ RWKHU SHUVRQ ZKR LV ZRUNLQJ LQ D FDUH FRRL
IRU D KHDOWK FDUH IDFLOLW\ RU KHDOWK FDUH SURYLGHU
DJUHHPHQW SXUVXDQW WR WKH IHGHUDO KHDOWK LQVXUDQ
DFFRXQWDELOLW\ DFW ZLWK D KHDOWK FDUH IDFLOLW\ RU
SURYLGHU DQG UHTXLUHV WKH LQIRUPDWLRQ DQG UHFF
FRRUGLQDWHG FDUH DQG WUHDWPHQW RI WKDW SDWLHQW

LL $ SHUVRQ DXWKRUL]JHG WR XVH RU GLVFORVH LQI
UHFRUGY UHODWHG WR PHQWDO KHDOWK VHUYLFHV XQGH

X PXVW WDNH DSSURSULDWH VWHSV WR SURWHFW WKH
UHFRUGY UHODWLQJ WR PHQWDO KHDOWK VHUYLFHV

LLL SV\FKRWKHUD S\ QRWHYV PD\ QRW EH UHOHDVE
DXWKRUL]DWLRQ RI WKH SDWLHQW ZKR LV WKH VXEMHFW RI
UHOHDVH RI LQIRUPDWLRQ

Y 7R DGPLQLVWUDWLYH DQG RIILFH VXSSRUW VWDII C
REWDLQ PHGLFDO UHFRUGV IRU WKRVH OLFHQVHG SURPHVVLR
Rl WKLV VXEVHFWLRQ

Z 7R D IDFLOLW\ WKDW LV WR UHFHLYH D SHUVR
LQYROXQWDULO\ FRPPLWMKDEWRGBHUS5&: RU XSRQ WUDQVIHU |
WKH SHUVRQ IURP RQH HYDOXDWLRQ DQG WUHDWPHQW IDFLO
UHOHDVH RI UHFRUGV XQGHU WKLV VXEVHFWLRQ LV Ol
LQIRUPDWLRQ DQG UHFRUGY UHODWHG WR PHQWDO KHDOWK
ObDz D UHFRUG RU VXPPDU\ RI DOO VRPDWLF WUHDWPHQWYV
VXPPDU\ 7KH GLVFKDUJH VXPPDU\ PD\ LQFOXGH D VWDW
SDWLHQW V SUREOHP WKH WUHDWPHQW JRDOV WKH W\SH F
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KDV EHHQ SURYLGHG DQG UHFRPPHQGDWLRQ IRU IXWXUH W
QRW LQFOXGH WKH SDWLHQW V FRPSOHWH WUHDWPHQW UHFR

[ 7R WKH SHUVRQ V FRXQVHO RU JXDUGLDQ DG OL\
PRGLILFDWLRQ DW DQ\ WLPH LQ RUGHU WR SUHSDUH IF
FRPPLWPHQW RU UHFRPPLWPHQW SURFHHGLQJV UHH[DPLQD
RWKHU DFWLRQV UHODWLQJ WR GHWHQWLRQ DGPLVVLRQ
SDWLHQW V ULJKWVW¥RKIOEBIHHIU 5&:

\' 7R VWDII PHPEHUV RI WKH SURWHFWLRQ DQG DGYRFDF
VwWDII PHPEHUV RI D SULYDWH QRQSURILW FRUSRUDWLRQ IR
SURWHFWLQJ DQG DGYRFDWLQJ WKH ULJKWV RI SHUVRQV ZLW
RU GHYHORSPHQWDO GLVDELOLWLHYVY OS5HVRXUFH PDQDJHPHQV
WKH UHOHDVH RI LQIRUPDWLRQ WR WKH QDPH ELUWKGDWI
UHVLGHQFH RI WKH SDWLHQW LQIRUPDWLRQ UHJDUGLQJ ZKI
ZDV YROXQWDULO\ DGPLWWHG RU LQYROXQWDULO\ FRPPLW
SODFH RI DGPLVVLRQ SODFHPHQW RU FRPPLWPHQW WKH QD
D JXDUGLDQ RI WKH SDWLHQW DQG WKH GDWH DQG SODFH I
DSSRLQWPHQW $Q\ VWDII PHPEHU ZKR ZLVKHV WR REWI
LQIRUPDWLRQ PXVW QRWLI\ WKH SDWLHQW V UHVRXUFH PDQD
ZULWLQJ RI WKH UHTXHVW DQG RI WKH UHVRXUFH PDQDJHPHC
WR REMHFW 7KH VWDII PHPEHU VKDOO VHQG WKH QRWLFH
JXDUGLDQ V DGGUHVV I WKH JXDUGLDQ GRHV QRW REMHFW
ILIWHHQ GD\V DIWHU WKH QRWLFH LV PDLOHG WKH VWDII PH
WKH DGGLWLRQDO LQIRUPDWLRQ ,I WKH JXDUGLDQ REMHFWYV
ILIWHHQ GD\V DIWHU WKH QRWLFH LV PDLOHG WKH VWDII |
REWDLQ WKH DGGLWLRQDO LQIRUPDWLRQ

] 7R DOO FXUUHQW WUHDWLQJ SURYLGHUV RI WKH
SUHVFULSWLYH DXWKRULW\ ZKR KDYH ZULWWHQ D SUHVF
SDWLHQW ZLWKLQ WKH ODVW WZHOYH PRQWKV )RU SXUSRYV
KHDOWK FDUH WKH GHSDUWPHQW RU WKH DXWKRULW\ PD\
ZULWWHQ DXWKRUL]DWLRQ RI WKH SDWLHQW LQIRUPDWL
ELOOLQJ DQG FROOHFWLRQ SXUSRVHV DV GHVFULEH& LQ 5&:
7KH GHSDUWPHQW RU WKH DXWKRULW\ LI DSSOLFDEOH V
SDWLHQW WKDW ELOOLQJ DQG FROOHFWLRQ LQIRUPDWLRQ K
QDPHG SURYLGHUV DQG SURYLGH WKH VXEVWDQFH RI 'V
UHOHDVHG DQG WKH GDWHV RI VXFK UHOHDVH 1HLWKHU W]
WKH DXWKRULW\ PD\ UHOHDVH FRXQVHOLQJ LQSDWLH
KRVSLWDOL]DWLRQ RU GUXJ DQG DOFRKRO WUHDWPHQW LQI
VLIQHG ZULWWHQ UHOHDVH IURP WKH FOLHQW

DD L 7R WKH VHFUHWDU\ RI VRFLDO DQG KHDOWK VHUY
GLUHFWRU RI WKH KHDOWK FDUH DXWKRULW\ IRU HLWKHU S
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RU UHVHDUFK RU ERWK VR ORQJ DV WKH VHFUHWDU\ RU (
DSSOLFDEOH DGRSWV UXOHV IRU WKH FRQGXFW RI WKH
UHVHDUFK RU ERWK 6XFK UXOHV PXVW LQFOXGH EXW QHH
WR WKH UHTXLUHPHQW WKDW DOO HYDOXDWRUV DQG UHVHD
RI FRQILGHQWLDOLW\ VXEVWDQWLDOO\ DV IROORZV

$V D FRQGLWLRQ RI FRQGXFWLQJ HYDOXDWLRQ RU UHVF
SHUVRQV ZKR KDYH UHFHLYHG VHUYLFHV IURP ILOO LQ
DJHQF\ RU SHUVRQ , DJUHH QRW WR GLYXOJH SXI
RWKHUZLVH PDNH NQRZQ WR XQDXWKRUL]JHG SHUVRQV RU
LQIRUPDWLRQ REWDLQHG LQ WKH FRXUVH RI VXFK HYDOXD
UHJDUGLQJ SHUVRQV ZKR KDYH UHFHLYHG VHUYLFHV VXFK Wk
UHFHLYHG VXFK VHUYLFHV LV LGHQWLILDEOH
, UHFRJQL]H WKDW XQDXWKRUL]J]HG UHOHDVH RI FRQILGHQ
PD\ VXEMHFW PH WR FLYLO OLDELOLW\ XQGHU WKH SURYLVLR(
Vv

LL 1RWKLQJ LQ WKLV FKDSWHU PD\ EH FRQVWUXHG WR
FRPSLODWLRQ DQG SXEOLFDWLRQ RI VWDWLVWLFDO GDWD IR
RU UHVHDUFKHUV XQGHU VWDQGDUGYV LQFOXGLQJ VWDQ
PDLQWHQDQFH RI FRQILGHQWLDOLW\ VHW IRUWK E\ WKH
GLUHFWRU ZKHUH DSSOLFDEOH

EE 7R DQ\ SHUVRQ LI WKH FRQGLWLRQV LQ BP&H PHW

'KHQHYHU IHGHUDO ODZ RU IHGHUDO UHJXODWLRQV
UHOHDVH RI LQIRUPDWLRQ FRQWDLQHG LQ WKH LQIRUPDMW
UHODWHG WR PHQWDO KHDOWK VHUYLFHV RI DQ\ SDWLH
WUHDWPHQW FRKUPRPLFBDO GHSHQGHYKX\EVWDQFH XVH GLWRHGHL
GHSDUWPHQW RU WKH DXWKRULW\ PD\ UHVWULFW WKH
LQIRUPDWLRQ DV QHFHVVDU\ WR FRPSO\ ZLWK IHGHUDO ODZ D

&LYLO OLDELOLW\ DQG LPPXQLW\ IRU WKH UHOHDVH F
DERXW D SDUWLFXODU SHUVRQ ZKR LV FRPPLWWHG WR W
VRFLDO DQG KHDOWK VHUYLFHV RU WKH DXWKRULW\ XQGHU
DQG F DIWHU GLVPLVVDO RI D VH[ RIITHQVH DV GHI
5&: $ LV JRYHUQHG E\ 5&:

7KH IDFW RI DGPLVVLRQ WR D SURYLGHU RI PHQ
VHUYLFHVY DV ZHOO DV DOO UHFRUGV [ILOHV HYLGHQFH
RUGHUV PDGH SUHSDUHG FROOHFWHG RU PDLQWIKID@EMIH B X

5&: DUH QRW DGPLVVLEOH DV HYLGHQFH LQ DQ\ OHJD
RXWVLGH WKDW FKDSWHU ZLWKRXW WKH ZULWWHQ DXWKRUL
ZKR zDV WKH VXEMHFW RI WKH SURFHHGLQJ H[FHSW DV S
LQ D VXEVHTXHQW FULPLQDO SURVHFXWLRQ RI D SHLI
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SXUVXDQW WR 5&: RU F RQ FKDUJHV WKDW Z}
GLVPLVVHG SXUVXPRODMSWIRU 5&: GXH WR LQFRPSHWHQF\ WR
WULDO LQ D FLYLO FRPPLWPHQW SURFHHGLRKDSWHWXDQW
5&: RU LQ WKH FDVH RI D PLQRU D JXDUGLDQVKLS RU
SURFHHGLQJ 7KH UHFRUGV DQG ILOHV PDLQWDLQHG LQ DQ\
SXUVXDQW FWRSWHU 5&: PXVW EH FRQILGHQWLDO DQG DY
VXEVHTXHQW WR VXFK SURFHHGLQJYV RQO\ WR WKH SHUVRQ Z
RI WKH SURFHHGLQJ RU KLV RU KHU DWWRUQH\ ,Q DGGLWLR
RUGHU WKH VXEVHTXHQW UHOHDVH RU XVH RI VXFK UHFRU!
XSRQ JRRG FDXVH VKRZQ LI WKH FRXUW ILQGV WKDW DSSUR
IRU VWULFW FRQILGHQWLDOLW\ DUH DQG ZLOO EH PDLQWDLQF
D ([FHSW DV SURYLGHG LQ 5&: DQ\ SHUVRQ PD\ EULQ

DQ DFWLRQ DJDLQVW DQ LQGLYLGXDO ZKR KDV ZLOOI
FRQILGHQWLDO LQIRUPDWLRQ RU UHFRUGV FRQFHUQLQJ
YLRODWLRQ RI WKH SURYLVLRQV RI WKLV VHFWLRQ IRU WK}
IROORZLQJ DPRXQWYV

L 20H WKRXVDQG GROODUV RU

LL 7KUHH WLPHV WKH DPRXQW RI DFWXDO GDPDJHV VXVW

E ,W LV QRW D SUHUHTXLVLWH WR UHFRYHU\ XQGHU W
WKDW WKH SODLQWLII VXIIHUHG RU ZDV WKUHDWHQHG zZL
FRQWUDVWHG ZLWK JHQHUDO GDPDJHV

F $Q\ SHUVRQ PD\ EULQJ DQ DFWLRQ WR HQMRLQ WK
FRQILGHQWLDO LQIRUPDWLRQ RU UHFRUGV FRQFHUQLQJ KLP
KHU ZDUG LQ YLRODWLRQ RI WKH SURYLVLRQV RI WKLV VHF\
WKH VDPH DFWLRQ VHHN GDPDJHV DV SURYLGHG LQ WKLV VXE

G 7KH FRXUW PD\ DZDUG WR WKH SODLQWLII VKRXOC
SUHYDLO LQ DQ\ DFWLRQ DXWKRUL]JHG E\ WKLV VXEVHFWI
DWWRUQH\ IHHV LQ DGGLWLRQ WR WKRVH RWKHUZLVH SURYLCGC

H ,1 DQ DFWLRQ LV EURXJKW XQGHU WKLV VXEVHFWLRQ
EH EURXJKW XQGHU 5&:

6HF 5&: DQG F V DUH HDFK DPHQGF
WR UHDG DV IROORZV

,QIRUPDWLRQ DQG UHFRUGV UHODWHG WR PHQWDO
GHOLYHUHG WR D SHUVRQ VXEMHFW WRRBKDSVBRU PXVW EH
UHOHDVHG XSRQ UHTXHVW E\ D PHQWDO KHDOWK VHU)
GHSDUWPHQW Rl FRUUHFWLRQV SHUVRQQHO IRU ZKRP WK
QHFHVVDU\ WR FDUU\ RXW WKH UHVSRQVLELOLWLHV RI WK
LQIRUPDWLRQ PXVW EH SURYLGHG RQO\ IRU WKH SXUSRV!
SUHVHQWHQFH LQYHVWLJDWLRQV VXSHUYLVLRQ RI DQ LOQF
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SODQQLQJ IRU DQG SURYLVLRQ RI VXSHUYLVLRQ RI D SHUVR(
RI D SHUVRQ V ULVN WR WKH FRPPXQLW\ 7KH UHTXHVW PXV
DQG PD\ QRW UHTXLUH WKH FRQVHQW RI WKH VXEMHFW RI WK

7KH LQIRUPDWLRQ WR EH UHOHDVHG WR WKH G
FRUUHFWLRQV PXVW LQFOXGH DOO UHOHYDQW UHFRUGYV DQG
E\ UXOH QHFHVVDU\ IRU WKH GHSDUWPHQW RI FRUUHFWLRQV
GXWLHV LQFOXGLQJ WKRVH UHFRUGY DQG UHSRUWYV LGHQWI

Rl WKLV VHFWLRQ

7TKH DXWKRULW\ VKDOO VXEMHFW WR DYDLODEO
HOHFWURQLFDOO\ RU E\ WKH PRVW FRVW HIIHFWLYH PH
SURYLGH WKH GHSDUWPHQW RI FRUUHFWLRQV ZLWK WKH QD
VHUYLFHVY DQG DGGUHVVHV RI VSHFLILF EHKDERRYIDWNK B WD\
VHUYLFHRWJIDQL]DWLROWYDJHG FDUH RUJDQL]DWLRQV FRQWUI
WKH DXWKRULW)\ KKQISWHU 5&: DQG PHQWDO KHDOWK VH

DIJHQFLHVY WKDW GHOLYHUHG PHQWDO KHDOWK VHUYLFHV WR
FKDSWHU $ RU 5&: SXUVXDQW WR DQ DJUHHPHQW EHYV
DXWKRULW\ DQG WKH GHSDUWPHQW RI FRUUHFWLRQV

7KH DXWKRULW\ LQ FRQVXOWDWLRQ ZLWK WKH GH
GHSDUWPHQW RI FRUUHFWLRQV EHKDYARUDY VWWHDWWKH VHU)Y
RUJDQL]DWLRRNMQDJHG FDUH RUJDQL]JDWLRQV FRQWUDFWH
DXWKRULW\ XBKIHIWHU 5&: PHQWDO KHDOWK VHUYLFH DJHC

GHILQHG LQ 5&: PHQWDO KHDOWK FRQVXPHUV DQG DGY
SHUVRQV ZLWK PHQWDO LOOQHVV VKDOO DGRSW UXOHV
SURYLVLRQV RI WKLV VHFWLRQ UHODWHG WR WKH W\SH
LQIRUPDWLRQ WR EH UHOHDVHG 7KHVH UXOHV PXVW
D (QKDQFH DQG IDFLOLWDWH WKH DELOLW\ Rl WKH G
FRUUHFWLRQV WR FDUU\ RXW LWV UHVSRQVLELOLW)\ RI SODQ
FRPPXQLW\ SURWHFWLRQ ZLWK UHVSHFW WR SHUVRQV VXEN
XQGHU FKDSWIHEURU 5&: LQFOXGLQJ DFFHVVLQJ DQG UHOH
GLVFORVLQJ LQIRUPDWLRQ RI SHUVRQV ZKR UHFHLYHG PHQW
DV D PLQRU DQG
E (VWDEOLVK UHTXLUHPHQWY IRU WKH QRWLILFDWLRQ R
WKH VXSHUYLVLRQ RI WKH GHSDUWPHQW RI FRUUHFWLRQ
SURYLVLRQV RI WKLV VHFWLRQ
7KH LQIRUPDWLRQ UHFHLYHG E\ WKH GHSDUWPHQW
XQGHU WKLV VHFWLRQ PXVW UHPDLQ FRQILGHQWLDO DQG
OLPLWDWLRQV RQ GLVFORVXUH RKKNSOLKWHG E&: H[FHSW DV
SURYLGHG LQ 5&:
1R PHQWDO KHDOWK VHUYLFH DJHQF\ RU LQGLYLGXDO
PHQWDO KHDOWK VHUYLFH DJHQF\ PD\ EH KHOG UHVSRQVLEQ
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UHOHDVHG WR RU XVHG E\ WKH GHSDUWPHQW RI FRUUHF
SURYLVLRQV RI WKLV VHFWLRQ RU UXOHV DGRSWHG XQGHU W

'KHQHYHU IHGHUDO ODZ RU IHGHUDO UHJXODWLRQV
UHOHDVH Rl LQIRUPDWLRQ FRQWDLQHG LQ WKH WUHDWPHC
SDWLHQW ZKR UHFHLYHV WUHDWPHQW IRU DOFRKROLVP RU G
UHOHDVH RI WKH LQIRUPDWLRQ PD\ EH UHVWULFWHG DV QHF
ZLWK IHGHUDO ODZ DQG UHJXODWLRQV

7KLY VHFWLRQ GRHV QRW PRGLI\ WKH WHUPV DQG I
GLVFORVXUH RI LQIRUPDWLRQ UHODWHG WR VH[XDOO\ WUD
XQGHU WKLV FKDSWHU

6HF 5&: DQG VS V F Vv DUH HDFK
DPHQGHG WR UHDG DV IROORZV
7KH GHILQLWLRQV LQ WKLV VHFWLRQ DSSO\ WKURXJKRX
XQOHVV WKH FRQWH[W FOHDUO\ UHTXLUHV RWKHUZLVH
$QWLSV\FKRWLF PHGLFDWLRQV PHDQV WKDW FOTL
SULPDULO\ XVHG WR WUHDW VHULRXV PDQLIHVWDWLRQV R
DVVRFLDWHG ZLWK WKRXJKW GLVRUGHUV ZKLFK LQFOXGHV E
WR DW\SLFDO DQWLSV\FKRWLF PHGLFDWLRQV
$WWHQGLQJ VWDII PHDQV DQ\ SHUVRQ RQ WKH VWDI
RU SULYDWH DJHQF\ KDYLQJ UHVSRQVLELOLW)\ IRU WKH FDUH
D SDWLHQW

E L -
O

S &KHPLFDO GHSHQGHQF\ SURIHVVLRQDO PHDQV D SH
DV D FKHPLFDO GHSHQGHQF\ SURIHVVLRQDO E\ WKH GHSDU
XQGHRKDSWHU  5&:
~_ &RPPLWPHQW PHDQV WKH GHWHUPLQDWLRQ E\
DQ LQGLYLGXDO VKRXOG EH GHWDLQHG IRU D SHULRG RI HLW
WUHDWPHQW RU ERWK LQ DQ LQSDWLHQW RU D OHVV UHVWU
~_ &RQGLWLRQDO UHOHDVH PHDQV D PRGLILFL
FRPPLWPHQW WKDW PD\ EH UHYRNHG XSRQ YLRODWLRQ RI DQ
—_ &XVWRG\ PHDQV LQYROXQWDU\ GHWHDSEUWRHQY >
5&: XQLQWHUUXSWHG E\ DQ\ SHULRG Rl XQFRQGLWLRQD
FRPPLWPHQW IURP D IDFLOLW\ SURYLGLQJ LQYROXQWDU\ FDU!
~_ 'HSDUWPHQW PHDQV WKH GHSDUWPHQW RI
KHDOWK VHUYLFHYV
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—_ '"HVLJQDWHG FULVLV UHVSRQGHU KDV WKH VDP
LQFKDSWHU 5&:

~—_ '"HWHQWLRQ RU GHWDLQ PHDQV WKH ODZIXO
RI DQ LQGLYLGXDOFKDOGMWHU 5&:

—_ 'LVFKDUJH PHDQV WKH WHUPLQDWLRQ RI
DXWKRULW\ 7KH FRPPLWPHQW PD\ UHPDLQ LQ SODFH EH Wt}
DPHQGHG E\ FRXUW RUGHU

—_ (QKDQFHG VHUYLFHV IDFLOLW\ PHDQV D IDFL
SURYLGHV WUHDWPHQW DQG VHUYLFHV WR SHUVRQV IRU ZK
WUHDWPHQW LV QRW PHGLFDOO\ QHFHVVDU\ DQG ZKR KDYH I
WKH GHSDUWPHQW WR EH LQDSSURSULDWH IRU SODFHPHQW
IDFLOLWLHV GXH WR WKH FRPSOH[ QHHGV WKDW UHVXOW L
VHFXULW\ LVVXHV

—_ (ISDQGHG FRPPXQLW\ VHUYLFHV SURJUDP
QRQVHFXUH SURJUDP Rl HQKDQFHG EHKDYLRUDO DQG UHV
SURYLGHG WR ORQJ WHUP DQG UHVLGHQWLDO FDUH SU
VSHFLILFDOO\ HOLJLEOH FOLHQWV ZKR ZRXOG RWKHUZLVH
KRVSLWDOL]DWLRQ DW VWDWH KRVSLWDO JHULDWULF XQLWYV

—_ )DFLOLW\ PHDQV DQ HQKDQFHG VHUYLFHV IDF

~_ *UDYHO\ GLVDEOHG PHDQV D FRQGLWLRQ L«
LQGLYLGXDO DV D UHVXOW RI D PHQWDO GLVRUGHU DV D Ul
RI DOFRKRO RU RWKHU SV\FKRDFWLYH FKHPLFDOV RU ERWK

D ,V LQ GDQJHU RI VHULRXV SK\VLFDO KDUP UHVXOW
IDLOXUH WR SURYLGH IRU KLV RU KHU HVVHQWLDO KXPDQ QF
VDIHW\ RU

E ODQLIHVWVY VHYHUH GHWHULRUDWLRQ LQ URXWLQ
HYLGHQFHG E\ UHSHDWHG DQG HVFDODWLQJ ORVV RI FRJQLW
FRQWURO RYHU KLV RU KHU DFWLRQV DQG LV QRW UHFHLYLQ
HVVHQWLDO IRU KLV RU KHU KHDOWK RU VDIHW\

—_ +LVWRU\ RI RQH RU PRUH YLROHQW DFWV UHI
SHULRG Rl WLPH WHQ \HDUV EHIRUH WKH ILOLQJ RI D SHWLYV
FKDSWHUFKWDSWHU 5&: H[FOXGLQJ DQ\ WLPH VSHQW EXW G
YLROHQW DFWV FRPPLWWHG LQ D PHQWDO KHDOWK IDFLOL
DOFRKROLVP RU GUXJ WUHDWPHQW IDFLOLW\ RU LQ FRQILQF
RI D FULPLQDO FRQYLFWLRQ

—_ JLFHQVHG SK\VLFLDQ PHDQV D SHUVRQ OLI
SUDFWLFH PHGLFLQH RU RVWHRSDWKLF PHGLFLQH DQG VXUJF
‘DVKLQJWRQ

—_ /LNHOLKRRG RI VHULRXV KDUP PHDQV

D $ VXEVWDQWLDO ULVN WKDW
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L 3K\WLFDO KDUP ZLOO EH LQIOLFWHG E\ DQ LQGLYLGXD
KHU RZQ SHUVRQ DV HYLGHQFHG E\ WKUHDWV RU DWWHPSWYV
RU LQIOLFW SK\WLFDO KDUP RQ RQHVHOI

LL 3K\WLFDO KDUP ZLOO EH LQIOLFWHG E\ DQ LQGLY
DQRWKHU DV HYLGHQFHG E\ EHKDYLRU WKDW KDV FDXVHG \
SODFHV DQRWKHU SHUVRQ RU SHUVRQV LQ UHDVRQDEOH It
VXFK KDUP RU

LLL 3K\WLFDO KDUP ZLOO EH LQIOLFWHG E\ DQ LQGLYLG.
SURSHUW\ RI RWKHUV DV HYLGHQFHG E\ EHKDYLRU WKI
VXEVWDQWLDO ORVV RU GDPDJH WR WKH SURSHUW\ RI RWKHU

E 7KH LQGLYLGXDO KDV WKUHDWHQHG WKH SK\VLFDO VD
DQG KDV D KLVWRU\ RI RQH RU PRUH YLROHQW DFWYV

— ____ OHQWDO GLVRUGHU PHDQV DQ\ RUJDQLF P
HPRWLRQDO LPSDLUPHQW WKDW KDV VXEVWDQWLDO DGYH
LQGLYLGXDO V FRIJIQLWLYH RU YROLWLRQDO IXQFWLRQV

— ____ OHQWDO KHDOWK SURIHVVLRQDO PHDQV D S\
SV\FKRORJLVW SV\FKLDWULF QXUVH RU VRFLDO ZRUNHU
PHQWDO KHDOWK SURIHVVLRQDOV DV PD\ EH GHILQHG E\ UXO
VHFUHWDU\ XQGHU WKH DXWKRIWWU RI5&:

— . SURIHVVLRQDO SHUVRQ PHDQV D PHQWL
SURIHVVLRQDO DQG DOVR PHDQV D SK\WLFLDQ UHJLVWHUHG
RWKHUV DV PD\ EH GHILQHG LQ UXOHV DGRSWHG E\ WKH VHI
WR WKH SURYLVLRQV RI WKLV FKDSWHU

— _____ 3V\FKLDWULVW PHDQV D SHUVRQ KDYLQJ D Ol
SK\VLFLDQ DQG VXUJHRQ LQ WKLV VWDWH ZKR KDV LQ DGC
WKUHH \HDUV Rl JUDGXDWH WUDLQLQJ LQ SV\FKLDWU\ LQ D &
E\ WKH $PHULFDQ PHGLFDO DVVRFLDWLRQ RU WKH $PHUL
DVVRFLDWLRQ DQG LV FHUWLILHG RU HOLJLEOH WR EH FF
$PHULFDQ ERDUG RI SV\FKLDWU\ DQG QHXURORJ\

— _____ 3V\FKRORJLVW PHDQV D SHUVRQ ZKR KDV EHF
DV D SVI\FKRORJLVWFXQOSWBHBU 5&:

— ___ SHIJLVWUDWLRQ UHFRUGV LQFOXGH DOO WKHF
WKHDXWKRULZHSDUWPHQW EHKDYLRUD®PKG@DWOWWWKDWLYH VHU)
RUJDQL]DWLRQWYDJHG FDUH RUJDQLMWHRWRHQW IDFLOLWLHYV

RWKHU SHUVRQV SURYLGLQJ VHUYNHHV-GMWFRD-U-WPHQW- FR

GHSBUWPHOQWNV—RUIDFLOAMKL HOWILWKHFVK LGHQWLI\ LQGLYLG)
ZKR DUH UHFHLYLQJ RU ZKR DW DQ\ WLPH KDYH UHFHLYH

PHQWDO LOOQHVV
— SHOHDVH PHDQV OHJDO WHUPLQDWLRQ RI WK
XQGHRKDSWHU 5&:
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~_ 5HVLGHQW PHDQV D SHUVRQ DGPLWWHG WR
VHUYLFHV IDFLOLW\

—_ BHFUHWDU\ PHDQV WKH VHFUHWDU\ RI WKH
RU WKH VHFUHWDU\ V GHVLJQHH

—_ BLJQLILFDQW FKDQJH PHDQV

D $ GHWHULRUDWLRQ LQ D UHVLGHQW V SK\VLFDO
SV\IFKRVRFLDO FRQGLWLRQ WKDW KDV FDXVHG RU LV OLNHO\
FRPSOLFDWLRQV RU OLIH WKUHDWHQLQJ FRQGLWLRQV RU

E $Q LPSURYHPHQW LQ WKH UHVLGHQW V SK\VLFDO
SV\FKRVRFLDO FRQGLWLRQ WKDW PD\ PDNH WKH UHVLGH
UHOHDVH RU IRU WUHDWPHQW LQ D OHVV LQWHQVLYH RU OHV

—_ BRFLDO ZRUNHU PHDQV D SHUVRQ ZLWK D PI
IXUWKHU DGYDQFHG GHJUHH IURP D VRFLDO ZRUN HGXFI
DFFUHGLWHG DQG DSSURYHG DV SURYLGHG LQ 5&:

~ _ 7UHDWPHQW PHDQV WKH EURDG UDQJH RI
GHWR[LILFDWLRQ UHVLGHQWLDO LQSDWLHQW DQG RXWSDYV
FDUH LQFOXGLQJ GLDJQRVWLF HYDOXDWLRQ PHEMWMEPOQFREBD
GHSHOGHQFVXEVWDQFH XVH GLWIXEFMWLRQ DQG FRXQVH
PHGLFDO SV\FKLDWULF SV\FKRORJLFDO DQG VRFLDO \
YRFDWLRQDO UHKDELOLWDWLRQ DQG FDUHHU FRXQVHOLC
HIWHQGHG WR SHUVRQV ZLWK PHQWD®KGPVYRDGHGNSHQGHQ!
VXEVWDQFHGXVRUGHUV RU ERWK DQG WKHLU IDPLOLHV

~_ 7UHDWPHQW UHFRUGV LQFOXGH UHJLVWUDYV
RWKHU UHFRUGY FRQFHUQLQJ LQGLYLGXDOV ZKR DUH UHFHL’
WLPH KDYH UHFHLYHG VHUYLFHV IRU PHQWDO LOOQHVV ZKL
E\ WKH GHSDUVWRH®WH KHDOWK FDUH DEWERKDWLRUDO KHDO
DGPLOQLVWUDWLYH VHRWYDEHYDWLR@WG RU WKHLU VWDIIV
PDQDJHG FDUH RUJDQL]DWLRQV FRQWUDFWHG ZLWK WKH KHE
XQGHRKDSWHU 5&:RUWKHLU VWDIIV DQG E\ WUHDWPHQW IDF
7JUHDWPHQW UHFRUGV GR QRW LQFOXGH QRWHV RU UHFRU
SHUVRQDO XVH E\ DQ LQGLYLGXDO SURYLGLQJ WUHDWPHQW
GHSDUWPHOQMKH KHDOWK FDUH DXWERWKDWLRUDO KHDO
DGPLQLVWUDWLYH VRUUDLFIHPWLROYDIHG FDUH RUJDQLRMWLR!
D WUHDWPHQW IDFLOLW\ LI WKH QRWHY RU UHFRUGV DUH (
RWKHUV

~_ 9LROHQW DFW PHDQV EHKDYLRU WKDW U
KRPLFLGH DWWHPSWHG VXLFLGH QRQIDWDO LQMXULHV RU \
WR SURSHUW\

6XEVWDQFH XVH GLVRUGHU PHDQV D FOXVWHU R

EHKDYLRUDO DQG SK\VLRORJLFDO V\PSWRPV LQGLFDWLQJ W
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FROWLQXHYV XVLQJ WKH VXEVWDQFH GHVSLWH VLIJQLILFDQW

SUREOHPV 7KH GLDJQRVLV RI D VXEVWDQFH XVH GLVRUGHL

SDWKRORJLFDO SDWWHUQ RI EHKDYLRUV UHODWHG WR

VXEVWDQFHYV

6HF 58&: DQG F V. DUH HDFK DPHQG!
WR UHDG DV IROORZV
7KH GHILQLWLRQV LQ WKLV VHFWLRQ DSSO\ WKURXJKRX

XQOHVV WKH FRQWH[W FOHDUO\ UHTXLUHV RWKHUZLVH

$XWKRULW\ PHDQV WKH KHDOWK FDUH DXWKRULW\

'"HSDUWPHQW PHDQV WKH GHSDUWPHQW RI VRFLD
VHUYLFHV

(PHUJLQJ EHVW SUDFWLFH RU SURPLVLQJ SUDFWL
SURJUDP RU SUDFWLFH WKDW EDVHG RQ VWDWLVWLFDO DQ
HVWDEOLVKHG WKHRU\ Rl FKDQJH VKRZV SRWHQWLDO IF
HYLGHQFH EDVHG RU UHVHDUFK EDVHG FULWHULD ZKLFK PD!
RI D SURJUDP WKDW LV HYLGHQFH EDVHG IRU RXWFRPHV R
OLVWHG LQ WKLV VHFWLRQ

(YLGHQFH EDVHG PHDQV D SURJUDP RU SUDFWLFH V
WHVWHG LQ KHWHURJHQHRXV RU LQWHQGHG SRSXODWLR
UDQGRPLJHG RU VWDWLVWLFDOO\ FRQWUROOHG HYDOXDWLR
ODUJH PXOWLSOH VLWH UDQGRPL]JHG RU VWDWLVWLFE
HYDOXDWLRQ RU ERWK ZKHUH WKH ZHLJKW RI WKH HYLGHQF
UHYLHZ GHPRQVWUDWHVY VXVWDLQHG LPSURYHPHQWV LQ DW
(YLGHQFH EDVHG DOVR PHDQV D SURJUDP RU SUDFWLFH
LPSOHPHQWHG ZLWK D VHW Rl SURFHGXUHV WR DOORZ VXFFI
LQ :DVKLQJWRQ DQG ZKHQ SRVVLEOH LV GHWHUPLQHG
EHQHILFLDO

5HVHDUFK EDVHG PHDQV D SURJUDP RU SUDFWLFH \
WHVWHG ZLWK D VLQJOH UDQGRPLJHG RU VWDWLVWLFI
HYDOXDWLRQ RU ERWK GHPRQVWUDWLQJ VXVWDLQHG GHVL
ZKHUH WKH ZHLJKW RI WKH HYLGHQFH IURP D V\WWHPLF U
VXVWDLQHG RXWFRPHV DV GHVFULEHG LQ WKLV VXEVHFWLRQ
WKH IXO0 FULWHULD IRU HYLGHQFH EDVHG

6HUYLFH FRRUGLQDWLRQ RUJDQL]DWLRQ RU VHUYL]
HQWLW\ PHDQV WKH DXWKRULW\ DQG GHSDUWPHQW RU DG
FRQWUDFW ZLWK WKH VWDWH WR SURYLGH GLUHFWO\ RU WK
D FRPSUHKHQVLYH GHOLYHU\ V\VWHP RI PHGLFDO EHKDYL
FDUH RU VRFLDO VXSSRUW VHUYLFHV LQFOXGLQJ HQW
LQ 5
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PDQDJHG FDUH RUJDQL]DWLRQV WKDW SURYLGH PHGLFDO VI
XQGHBKDSWHU 5&: DQG 54&: FRXOWLEHNM—SURYLGL

I D ) O = - () - () = = ) = AVg daa VA = AV/AR

g3 - - - v/ - v/ T =N 1o

DQG DUHD DJHQFLHV RQ DJLQJ SURYLGLQJ FDVH PDQDJHPHAC
FKDSWHU $ 5&:

6HF 5&: DQG F V DUH HDFK DPHQGF
WR UHDG DV IROORZV

7KH GHSDUWPHQW RI FRUUHFWLRQV DQG WKH 8
'DVKLQJWRQ PD\ HQWHU LQWR D FROODERUDWLYH DUUDQJ
LPSURYHG VHUYLFHV IRU RIIHQGHUV ZLWK PHQWDO LOOQHV\
SUHYHQWLRQ WUHDWPHQW DQG UHLQWHJUDWLRQ LQW
SDUWLFLSDQWY LQ WKH FROODERUDWLYH DUUDQJHPHQW PD\
SODQ ZLWKLQ VL[W\ GD\V DIWHU 0D\ WR DGGUHVV WKE
RI RIIHQGHUV ZLWK PHQWDO LOOQHVV ZLWKLQ WKH FRUU}
IDFLOLWDWLQJ WKHLU UHHQWU\ LQWR WKH FRPPXQLW\ DQG
VIVWHP DQG SUHYHQWLQJ WKH LQDSSURSULDWH LQFDUFHUD
ZLWK PHQWDO LOOQHVV 7KH FROODERUDWLYH DUUDQJHPHQ
WKH HVWDEOLVKPHQW DQG PDLQWHQDQFH RI D FRUUHFWL
FHQWHU ORFDWHG DW OF1HLO ,VODQG FRUUHFWLRQV FHQWH L
DUUDQJHPHQW VKDOO UHTXLUH WKDW DQ DGYLVRU\ SDQHO R
EH HVWDEOLVKHG DQG FRQVXOWHG WKURXJKRXW WKH
LPSOHPHQWDWLRQ RI WKH FHQWHU 7KH VWDNHKROGHUV DG
LQFOXGH D EURDG DUUD\ RI LQWHUHVW JURXSV GUDZQ IURP
RI PHQWDO KHDOWK FULPLQDO MXVWLFH DQG FRUUHFWLR
VWDNHKROGHUV DGYLVRU\ SDQHO VKDOO LQFOXGH EXW LV
PHPEHUVKLS IURP 7KH GHSDUWPHQW Rl FRUUHFWLRQV WK
VRFLDO DQG KHDOWK VHRQWIBY KHDOWK GLYLVLIRQ DQG GL

MXYHQLOH UHKDBDELOLWOWHRRHDOWK FDUH DXWKRULW\ EH
KHDOWKDGPLQLVWUDWLYH VHRYIBRV]DWLR@®WQDJHG FDUH

RUJDQL]DWLRQV X¥X®GBWHU 5&: ORFDO DQG UHJLRQDO
HQIRUFHPHQW DJHQFLHV WKH VHQWHQFLQJ JXLGHOLQHV F
DQG FLW\ MDLOV PHQWDO KHDOWK DGYRFDF\ JURXSV IRU L
PHQWDO LOOQHVV RU GHYHORSPHQWDO GLVDELOLWLHYV
EUDLQ LQMXUHG DQG WKH JHQHUDO SXEOLF 7KH FHQWHU H
GHSDUWPHQW RI FRUUHFWLRQV DQG 8QLYHUVLW\ RI
FRQVXOWDWLRQ ZLWK WKH VWDNHKROGHU DGYLVRU\ JURXS
DXWKRULW\ WR

D 'HYHORS QHZ DQG LQQRYDWLYH WUHDWPHQW D¢
FRUUHFWLRQV PHQWDO KHDOWK FOLHQWYV
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E ,PSURYH WKH TXDOLW\ Rl PHQWDO KHDOWK VHUYLF
GHSDUWPHQW DQG WKURXJKRXW WKH FRUUHFWLRQV V\VWHP

F )DFLOLWDWH PHQWDO KHDOWK VWDII UHFUXLWPHQW
PHHW GHSDUWPHQWDO FRXQW\ DQG PXQLFLSDO QHHGYV

G ([SDQG UHVHDUFK DFWLYLWLHYV ZLWKLQ WKH GHSDUWF
RI WUHDWPHQW VHUYLFHV WKH GHVLJQ Rl GHOLYHU\
GHYHORSPHQW RI RUJDQL]DWLRQDO PRGHOV DQG WUDLQLC
PHQWDO KHDOWK FDUH SURIHVVLRQDOV

H ,PSURYH WKH ZRUN HQYLURQPHQW IRU FRUUHFWLRQI
GHYHORSLQJ WKH VNLOOV NQRZOHGJH DQG XQGHUVWDQGL
ZLWK RITHQGHUV ZLWK VSHFLDO FKURQLF PHQWDO KHDOWK FK

| (VWDEOLVK D PRUH SRVLWLYH UHKDELOLWDWLYH H
RITHQGHUYV

J G6WUHQJWKHQ PXOWLGLVFLSOLQDU\ PHQWDO KHDOW
EHWZHHQ WKH 8QLYHUVLW\ Rl :DVKLQJWRQ RWKHU JURXSV
LQWHQW RI WKLV VHFWLRQ DQG WKH GHSDUWPHQW RI FRUUH

K 6WUHQJWKHQ GHSDUWPHQW OLQNDJHV EHWZHHQ LQVW
HGXFDWLRQ SXEOLF VHFWRU PHQWDO KHDOWK V\VWHPV
PXQLFLSDO FRUUHFWLRQV

L $VVLVW LQ WKH FRQWLQXHG IRUPXODWLRQ RI FRUU
KHDOWK SROLFLHV

M 'HYHORS LQQRYDWLYH DQG HIIHFWLYH UHFUXLWPHOQ\
SURJUDPV IRU FRUUHFWLRQDO SHUVRQQHO ZRUNLQJ ZLWk
PHQWDO LOOQHVV

N $VVLVW LQ WKH GHYHORSPHQW RI D FRRUGLQDWHG
PHQWDO KHDOWK FDUH FDSDEOH RI SURYLGLQJ VHUYLFHV
HQWU\ WR FRPPXQLW\ UHWXUQ DQG

O (YDOXDWH DOO FXUUHQW DQG LQQRYDWLYH DSSUR
ZLWKLQ WKLV FHQWHU LQ WHUPV RI WKHLU HIIHFWLYH
DFKLHYHPHQW RI LPSURYHG PHQWDO KHDOWK RI LQPDWHV
XWLOL]DWLRQ RI SHUVRQQHO WKH LPSDFW RI WKHVH DSS
IXQFWLRQLQJ RI FRUUHFWLRQDO LQVWLWXWLRQV DQG WKH L
FRUUHFWLRQV V\WVWHP WR PHQWDO KHDOWK DQG FULPLQDC
6SHFLILF DWWHQWLRQ VKRXOG EH SDLG WR HYDOXDWLQJ
SURJUDPV RQ WKH UHLQWHJUDWLRQ RI RITHQGHUV ZLWK PH(
WKH FRPPXQLW\ DQG WKH SUHYHQWLRQ RI LQDSSURSULDWEF
SHUVRQV ZLWK PHQWDO LOOQHVYV

7KH FRUUHFWLRQV PHQWDO KHDOWK FHQWHU PD\ FR

WUDLQLQJ DQG WUHDWPHQW DFWLYLWLHV IRU WKH RIIHQ
LOOQHVV ZLWKLQ VHOHFWHG VLWHV RSHUDWHG E\ WKH
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GHSDUWPHQW VKDOO SURYLGH VXSSRUW VHUYLFHV IRU WKH |
VHUYLFHVY PDLQWHQDQFH SHULPHWHU VHFEXULW\ FODVVLIL
VXSHUYLVLRQ DQG OLYLQJ XQLW IXQFWLRQV 7KH 8QLYHUVL
PD\ GHYHORS LPSOHPHQW DQG HYDOXDWH WKH FOLQLI
UHVHDUFK DQG HYDOXDWLRQ FRPSRQHQWV RI WKH PHQWI
FHQWHU 7KH LQVWLWXWH RI IRU SXEOLF SROLF\ DQG PDQ
FRQVXOWHG UHJDUGLQJ WKH GHYHORSPHQW RI WKH FHQ
UHFRPPHQGDWLRQV UHJDUGLQJ SXEOLF SROLF\ $V UHYV
WUDLQLQJ ZLWKLQ WKH FHQWHU VKDOO EH DYDLODEOH WR
PXQLFLSDO DJHQFLHV UHTXLULQJ WKH VHUYLFHV 2WKHU
VWDWH XQLYHUVLWLHV DQG PHQWDO KHDOWK SURYLGHUYV |
DFWLYLWLHYVY DV UHTXLUHG RQ D VXEFRQWUDFW EDVLV &
KHDOWK RUJDQL]DWLRQV UHVHDUFK JURXSVY DQG FRPPXQLW
PD\ EH FULWLFDO FRPSRQHQWY RI WKH FHQWHU V RSHUDWLR:
DSSURSULDWH WR DQQXDO REMHFWLYHV &OLHQWYV ZLWK PH(
GUDZQ IURP WKURXJKRXW WKH GHSDUWPHQW V SRSXODWLRQ
WKH FHQWHU DV FOLQLFDO QHHG DYDLODEOH VHUYLFHYV
MXULVGLFWLRQ SHUPLWYV

7TKH GHSDUWPHQW VKDOO SUHSDUH D UHSRUW RI
SURJUHVVY WRZDUG WKH DWWDLQPHQW RI VWDWHG JRDOV DQC(
WR WKH OHJLVODWXUH DQQXDOO\

6HF 5&: DQG F Vv DUH HDFK DPHQGF
WR UHDG DV IROORZV

7KH RITHQGHU UHHQWU\ FRPPXQLW\ VDIHW\ SURJUDP L
WR SURYLGH LQWHQVLYH VHUYLFHV WR RIIHQGHUV LGHQW
VXEVHFWLRQ DQG WR WKHUHE\ SURPRWH SXEOLF VDIHW\ 7K
LGHQWLI\ RITHQGHUV LQ FRQILQHPHQW RU SDUWLDODFRQH.QH
UHDVRQDEO\ EHOLHYHG WR EH GDQJHURXV WR WKHPVHOYHV
KDYH D PHQWDO GLVRUGHU ,Q GHWHUPLQLQJ DQ RIIHQGHU
WKH VHFUHWDU\ VKDOO FRQVLGHU EHKDYLRU NQRZQ WR W
IDFWRUV EDVHG RQ UHVHDUFK WKDW DUH OLQNHG WR DQ L
GDQJHURXVQHVV RI RIIHQGHUV ZLWK PHQWDO LOOQHVVHV I
FRQVLGHUDWLRQ RI DQ RIIH&BRURDO GHSHQGHERWDQFH XVI
GLVRUGHUDEXVH

3ULRU WR UHOHDVH RI DQ RIIHQGHU LGHQWLILHG
VHFWLRQ D WHDP FRQVLVWLQJ Rl UHSUHVHQWDWLYHV RI W
FRUUHFWLRQV WKH KHDOWK FDUH DXWKRULW\ DQG DV
LQGHWHUPLQDWH VHQWHQFH UHYLHZ ERDUG GLYLVLRQV R
ZLWKLQ WKH GHSDUWPHQW RI VRFLDO DQG KHDOWK VHUYL
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LQFOXGLQJ WKH GLYLVLRQ RI GHYHORSPHQWDO GLVDELOLWL
EHKBDYLRUDBDO KHPOWBROIHG FBUBDQL]DWERQWUDFEFWHG ZLWK
KHDOWK FDUH DXWKRWKHANY\ DSSURSULDWH EHKDYLRUDO

DGPLQLVWUDWLYH VHUYLFHYV RUDM@L | DWHIRQ SURYLGHUYV

DSSURSULDWH VKDOO GHYHORS D SODQ DV GHWHUPLQHG
WHDP IRU GHOLYHU\ RI WUHDWPHQW DQG VXSSRUW VHUYLFFH
XSRQ UHOHDVH ,Q GHYHORSLQJ WKH SODQ WKH RIITHQGHU \
DVVLVWDQFH LQ H[HFXWLQJ D PHQWDO KHDOWHMKKDBSWHHFOW LY H >
5&: DIWHU EHLQJ IXOO\ LQIRUPHG RI WKH EHQHILWV VFRSH
RI VXFK GLUHFWLYH 7KH WHDP PD\ LQFOXGH D VFKR
UHSUHVHQWDWLYH IRU RIIHQGHUV XQGHU WKH DJH RI WZHQ
VKDOO FRQVXOW ZLWK WKH RIIHQGHU V FRXQVHO LI D
DSSURSULDWH WKH RIIHQGHU V IDPLO\ DQG FRPPXQLW\ 7
QRWLI\ WKH FULPH YLFWLP ZLWQHVV SURJUDP ZKLFK VKDOC
WR DOO SHRSOH UHJLVWHUHG WR UHFHLYH QRWLFHRIQGKH 5
SURSRVHG UHOHDVH SODQ GHYHORSHG E\ WKH WHDP 9LFWLI
RWKHU LQWHUHVWHG SHRSOH QRWLILHG E\ WKH GHSDUW
LQIRUPDWLRQ DQG FRPPHQWY WR WKH GHSDUWPHQW RQ SR\
WR VSHFLILF LQGLYLGXDOV RU FODVVHV RI LQGLYLGXDOV
VSHFLILF RIIHQGHU 7KH WHDP PD\ UMFRPPWQWBKH RIIHQGHU
HYDOXDWHG E\ WKH GHVLJQDWHG FULVLV UHVSRQEKDSVDWUG

5&: E GHSDUWPHQW VXSHUYLVHG FRPPXQLW\ WUHDYV
YROXQWDU\ FRPPXQLW\ PHQWDO KHEBMKFDAU GHSHQGHQI
VXEVWDQFH XVH GIRUWRDB¥WH WUHDWPHQW

3ULRU WR UHOHDVH RI DQ RIIHQGHU LGHQWLILHG
VHFWLRQ WKH WHDP VKDOO GHWHUPLQH ZKHWKHU RU QRW
GHVLIQDWHG FULVLV UHVSRQGHU LV QHHGHG , I DQ H
UHFRPPHQGHG WKH VXSSRUWLQJ GRFXPHQWDWLRQ VKDO
IRUZDUGHG WR WKH DSSURSULDWH GHVLIJQDWHG FULVLYV
VXSSRUWLQJ GRFXPHQWDWLRQ VKDOO LQFOXGH WKH RII
KLVWRU\ KLVWRU\ RI MXGLFLDOO\ UHTXLUHG RU DGPLQLVW
LQYROXQWDU\ DQWLSV\FKRWLF PHGLFDWLRQ ZKLOH LQ FRQ
NQRZQ KLVWRU\ RI LQYROXQWDU\ FLYLO FRPPLWPHQW

, I DQ HYDOXDWLRQ E\ D GHVLIJQDWHG FULVLV UH
UHFRPPHQGHG E\ WKH WHDP VXFK HYDOXDWLRQ VKDOO RFF
WHQ GD\V QRU OHVV WKDQ ILYH GD\V SULRU WR UHOHDVH

$ VHFRQG HYDOXDWLRQ E\ D GHVLIJQDWHG FULVLV Ul
RFFXU RQ WKH GD\ RI UHOHDVH LI UHTXHVWHG E\ WKH WHDP
LQIRUPDWLRQ RU D FKDQJH LQ WKH RIITHQGHU V PHQWDO FR
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LQLWLDO HYDOXDWLRQ GLG QRW UHVXOW LQ DQ HPHUJHQF
VXPPRQV XGE&BSWHU 5&:

, I WKH GHVLJQDWHG FULVLV UHVSRQGHU GHWHUPLQH
GHWHQWLRQ KRGSHWHU 5&: LV QHFHVVDU\ WKH GHSDUWPHQ
UHOHDVH WKH RIIHQGHU RQO\ WR D VWDWH KRVSLWDO RU
HYDOXDWLRQ DQG WUHDWPHQW IDFLOLW\ 7KH GHSDUWPH
WUDQVSRUWDWLRQ RI WKH RITHQGHU WR WKH KRVSLWDO RU II

, I WKH GHVLIQDWHG FULVLV UHVSRQGHU EHOLHYHV
UHVWULFWLYH DOWHUQDWLYH WUHDWPHQW LV DSSURSULDW
VHHN D VXPPRQV SXUVXDQW WR WKH BKNBRSWWHILRQWE | WR
UHTXLUH WKH RIITHQGHU WR DSSHDU DW DQ HYDOXDWLRC
IDFLOLW\ ,I D VXPPRQV LV LVVXHG WKH RIITHQGHU VKDOO |
WKH FRUUHFWLRQV IDFLOLW\ XQWLO FRPSOHWLRQ RI KLV
FRQILQHPHQW DQG EH WUDQVSRUWHG E\ FRUUHFWLRQV SHL
RI FRPSOHWLRQ GLUHFWO\ WR WKH LGHQWLILHG HYDOXDWI
IDFLOLW\

7KH VHFUHWDU\ VKDOO DGRSW UXOHV WR LPSOHPHQW V

6HF 5&: DQG F Vv DUH HDFK DPHQGF
WR UHDG DV IROORZV

7KH VHFUHWDU\ RI WKH GHSDUWPHQW RI FRUUHFWLRQV I
RI WKH KHDOWK FDUH DXWKRULW\ VKDOO LQ FRQVXOWI
EHKDYLRUDO KBOOWXLVWUDWLYH VWHWWNDLGFIHDWLRDYDJIJHG FDUH
RUJDQLIDWLRQV FROWUDFWHG ZLWK WKH KHD OMXG FRWRIY D& WU

UHSUHVHQWDWLYHVY HDFK DGRSW UXOHV DV QHFHVVDU\ WR
/IDZV RI

6HF 5&: DQG F Vv DUH HDFK DPHQGHG
UHDG DV IROORZV

7KH VHFUHWDU\ VKDOO IRU DQ\ SHUVRQ FRPPLWWHG
FRUUHFWLRQDO IDFLOLW\ DIWHU -XO\ LQTXLUH DW V
FRPPLWPHQW ZKHWKHU WKH SHUVRQ KDG UHFHLYHG RXWSD)
WUHDWPHQW ZLWKLQ WKH WZR \HDUV SUHFHGLQJ FRQILQHPH
WKH SHUVRQ SURYLGLQJ WKH WUHDWPHQW

7KH VHFUHWDU\ VKDOO LQTXLUH RI WKH WUHDWPHQW SU
VKH ZLVKHV WR EH QRWLILHG RI WKH UHOHDVH RI WKH
FRQILQHPHQW IRU SXUSRVHV RI RITHULQJ WUHDWPHQW XS
UHOHDVH ,I WKH WUHDWPHQW SURYLGHU ZLVKHV WR EH
LQPDWH V UHOHDVH WKH VHFUHWDU\ VKDOO DWWHPSW WR S
DW OHDVW VHYHQ GD\V SULRU WR UHOHDVH
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$W WKH WLPH RI DQ LQPDWH V UHOHDVH LI WKH VHFUHWD
ORFDWH WKH WUHDWPHQW SURYLGHU WKH VHFUHWKHD OMIB O
FDUH DXWKRULW\ DEHKWKHRUDO KHBPUERLVWUDWLYH VHU)

RUJDQL]DWLRQ LQ WKH FRXQW\ WKH LQPDWH ZLOO PRVW
IROORZLQJ UHOHDVH

, I WKH VHFUHWDU\ KDV SULRU WR WKH UHOHDVH IURP
HYDOXDWHG WKH LQPDWH DQG GHWHUPLQHG KH RU VKH UH
PHQWDO KHDOWK WUHDWPHQW D FRS\ RI UHOHYDQW UHF
UHODWLQJ WR WKH LQPDWH V PHQWDO KHDOWK WUHDWPHQW
SURPSWO\ PDGH DYDLODEOH WR WKH RITHQGHU V SUHVHQW R
SURYLGHU 7KH VHFUHWDU\ VKDOO GHWHUPLQH ZKLFK UHFRU
UHOHYDQW DQG PD\ SURYLGH D VXPPDU\ LQ OLHX RI FRSLHV R

6HF S5&: DQG F Vv DUH HDFK DPHQGHG
UHDG DV IROORZV
W LV WKH LOQOWHQW RI WKH OHIJLVODWXUH WR LPSURYH
VHUYLFH DW VWDWH KRVSLWDOYV HOLPLQDWH RYHUFUR:
VSHFLILFDOO\ GHILQH WKH UROH RI WKH VWDWH KRVSLWDOV
LQWHQGYVY WKDW HDVWHUQ DQG ZHVWHUQ VWDWH KRVSL\
FOLQLFDO FHQWHUV IRU KDQGOLQJ WKH PRVW FRPSOLFDWI
QHHGV RI SDWLHQWYV ZLWK D SULPDU\ GLDJQRVLV RI PHQW
WKLV HQG WKH OHJLVODWXUH LQWHQGY WKDW IXQGV DSSUF
KHDOWK SURJUDPV LQFOXGLQJ IXQGV IRU EHEKGNI QU\DW UKDRDOLC
VHUYLFHRWJIDQL]DWLROWYDJHG FDUH RUJDQL]DWLRQV FRQWUI
WKH KHDOWK FDUH DXWIRQRBUWKH VWDWH KRVEBHWOWHNG IRU

SHUVRQV ZLWK SULPDU\ GLDJQRVLV RI PHQWDO GLVRUGHU
ILQGY WKDW HVWDEOLVKPHQW RI LQVWLWXWHYV IRU WKH VWX
PHQWDO GLVRUGHUV DW ERWK HDVWHUQ VWDWH KRVSLWDC
KRVSLWDO ZLOO EH LQVWUXPHQWDO LQ LPSOHPHQWLQJ WKH (
D 7KHUH LV HVWDEOLVKHG DW HDVWHUQ VWDWH KRVS|
VWDWH KRVSLWDO LQVWLWXWHYV IRU WKH VWXG\ DQG WUFE
GLVRUGHUYV 7KH LQVWLWXWHY VKDOO EH RSHUDWHG E\
DJUHHPHQWY EHWZHHQ VWDWH FROOHJHYVY DQG XQLYHUVLWLH
Rl VRFLDO DQG KHDOWK VHUYLFHV 7KH LQVWLWXWHY DUH LC
wWuDLQLQJ UHVHDUFK DQG FOLQLFDO SURJUDP GHYHORSPHC(
ZLOO GLUHFWO\ EHQHILW SHUVRQV ZLWK PHQWDO LOOQHVYV
WUHDWPHQW LQ :DVKLQJWRQ VWDWH E\ SHUIRUPLQJ WKH IROC(
L URPRWH UHFUXLWPHQW DQG UHWHQWLRQ RI KLJ
SURIHVVLRQDOV DW WKH VWDWH KRVSLWDOV DQG FRPPXQ
SURJUDPYV
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LL ,PSURYH FOLQLFDO FDUH E\ H[SORULQJ QHZ LQQR
VFLHQWLILFDOO\ EDVHG WUHDWPHQW PRGHOV IRU SHU!
SDUWLFXODUO\ GLIILFXOW DQG FRPSOLFDWHG FOLQLFDO V\QC

LLL B3URYLGH H[SDQGHG WUDLQLQJ RSSRUWXQLWLHV IRU
DW WKH VWDWH KRVSLWDOV DQG FRPPXQLW\ PHQWDO KHDOWt

LY 3URPRWH ELODWHUDO XQGHUVWDQGLQJ RI WUHDWP
SRVVLELOLWLHY DQG FKDOOHQJHV EHWZHHQ VWDWH KRVS
DQG FRPPXQLW\ PHQWDO KHDOWK SURIHVVLRQDOV

E 7R DFFRPSOLVK WKHVH SXUSRVHV WKH LQVWLWXWHYV P
DSSURSULDWHG IRU WKLV SXUSRVH

L (QWHU MRLQW RSHUDWLQJ DJUHHPHQWYV ZLWK VWDWH
RWKHU LQVWLWXWLRQV RI KLIKHU HGXFDWLRQ WR DFFRPSC
DQG WUDLQLQJ RI VWXGHQWY DQG IDFXOW\ LQ SV\FKLDW
VRFLDO ZRUN RFFXSDWLRQDO WKHUDS\ QXUVLQJ DQG
SURIHVVLRQV DW WKH VWDWH KRVSLWDOV DQG FRPPXQL\
SURJUDPYV

LL 'HVLIJQ DQG LPSOHPHQW FOLQLFDO UHVHDUFK SURME
WKH TXDOLW\ DQG HIIHFWLYHQHVYVY RI VWDWH KRVSLWDC
RSHUDWLRQV

LLL (QWHU LQWR DJUHHPHQWY ZLWK FRPPXQLW\ PHQWDC
SURYLGHUV WR DFFRPSOLVK WKH H[FKDQJH RI SURIHVVLRQI
WKH VWDWH KRVSLWDOV DQG FRPPXQLW\ PHQWDO KHDOWK VH

LYy (VWDEOLVK D VWXGHQW ORDQ IRUJLYHQHVV DQC
VFKRODUVKLS SURJUDP WR UHWDLQ TXDOLILHG SURIHVVLRQ
KRVSLWDOV DQG FRPPXQLW\ PHQWDO KHDOWK SURYLGHUV .
KDV GHWHUPLQHG D VKRUWDJH RI VXFK SURIHVVLRQDOV H[LV\

F 1RWZLWKVWDQGLQJ DQ\ RWKHU SURYLVLRQV RI ODzZ W
WKH LQVWLWXWHY PD\ HQWHU LQWR DJUHHPHQWY ZLWK WKFE
VWDWH KRVSLWDOV ZKLFK PD\ LQYROYH FKDQJHV LQ VWDIIL
LPSOHPHQW LPSURYHG SDWLHQW FDUH SURJUDPV FRQWE
VHFWLRQ

G 7KH LQVWLWXWHY DUH DXWKRUL]JHG WR VHHN DQG DF
SULYDWH JLIWV JUDQWYV FRQWUDFWY RU GRQDWLRQV WR
SXUSRVHV XQGHU WKLV VHFWLRQ

6HF 5&: DQG F Vv DUH HDFK DPHQGHG
UHDG DV IROORZV
7KH DXWKRULW\ DQG WKH GHSDUWPHQW PD\ UHVWU
SURFXUHPHQW RI KHDOWK FDUH VHUYLFHV DQG DJUHHPHQWYV
VI\VWHPVY RQ D SKDVHG EDVLV WR EHWWHU VXSSRUW LQW
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KHDOWK PHQWDO KHDOWHKKHBDRDEDO GHSHQGWREYWDQFH XVI
GLVRUGWUHDWPHQW FRQVLVWHQW ZLWK DVVXPSWLRQV LQ 6
6HQDWH %LOO 1R /IDZV RI DQG UHFRPPHQGDWLRQV
WKH EHKDYLRUDO KHDOWK WDVN IRUFH 7KH DXWKRULW\ DC
PD\ GHYHORS DQG XWLOL]JH LQQRYDWLYH PHFKDQLVPV WR SL
LQWHIJUDWHG FOLQLFDO PRGHOV RI SK\VLFDO DQG EHKDYLRUI
7KH DXWKRULW\ DQG WKH GHSDUWPHQW PD\ LQF
IROORZLQJ SULQFLSOHV LQWR IXWXUH PHGLFDLG SURFXUHP
DW LQWHJUDWLQJ WKH GHOLYHU\ RI SK\WLFDO DQG EHK
VHUYLFHYV
D OHGLFDLG SXUFKDVLQJ PXVW VXSSRUW GHOLYHU\ R
SHUVRQ FHQWHUHG FDUH WKDW DGGUHVVHV WKH VSHFWU?)>
KHDOWK QHHGY LQ WKH FRQWH[W RI WKH FRPPXQLWLHV LQ Z}
ZLWK WKH DYDLODELOLW\ RI FDUH FRQWLQXLW\ DV WKHL

FKDQJH
E $FFRXQWDELOLW\ IRU WKH FOLHQW RXWFRPHV HVWD
$ DV UHFRGLILHG E\ WKLNQIFW DQG SHUIRUPDQF

PHDVXUHV OLQNHG WR WKRVH RXWFRPHYV

F OHGLFDLG EHQHILW GHVLIJQ PXVW UHFRJIQL]JH WK
SUHYHQWLYH FDUH FULVLV LQWHUYHQWLRQ DQG VXSSRUW
UHFRYHU\ IRFXVHG DSSURDFK

G (YLGHQFH EDVHG FDUH LQWHUYHQWLRQV DQG FRQW
LPSURYHPHQW PXVW EH HQIRUFHG WKURXJK FRQWUDFW V
SHUIRUPDQFH PHDVXUHV WKDW SURYLGH PHDQLQJIXO LQW
SDWLHQW FDUH OHYHO ZLWK EURDGO\ GLVWULEXWHG DF
UHVXOWYV

H $FWLYH SXUFKDVLQJ DQG RYHUVLJKW Rl PHGLFDLG
FRQWUDFWV LV D VWDWH UHVSRQVLELOLW\

| $ GHOLEHUDWH DQG IOH[LEOH V\VWHP FKDQJH SODQ Z
EHQFKPDUNV WR SURPRWH V\WVWHP VWDELOLW\ SURYLGH
WUHDWPHQW IRU SDWLHQWY DQG SURWHFW HVVHQWLDO F
KHDOWK V\WVWHP LQIUDVWUXFWXUH DQG FDSDFLW\ DQG

J &RPPXQLW\ DQG RUJDQL]DWLRQDO UHDGLQHVV DUH N
RI LPSOHPHQWDWLRQ WLPLQJ D SKDVHG DSSURDFK LV WKHUH

7KH SULQFLSOHV LGHQWLILHG LQ VXRVMWRAIMRPHFWLRC
DUH QRW LQWHQGHG WR FUHDWH DQ LQGLYLGXDO HQWLWOHP]
7KH DXWKRULW\ VKDOO LQFUHDVH WKH XVH RI

FRQWUDFWLQJ DOWHUQDWLYH TXDOLW\ FRQWUDFWLQJ D
LQFHQWLYHY WKDW SURPRWH TXDOLW\ HIILFLHQF\ FRVW VD)
LPSURYHPHQW IRU PHGLFDLG DQG SXEOLF HPSOR\HH S|
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DXWKRULW\ VKDOO DOVR LPSOHPHQW DGGLWLRQDO FKURQLF
WHFKQLTXHV WKDW UHGXFH WKH VXEVHTXHQW QHHG IRU K
UHDGPLVVLRQV W LV WKH LQWHQW RI WKH OHJLVODWXUH
WKH DXWKRULW\ LPSOHPHQWYVY XQGHU WKLV VXEVHFWLRQ D
UHGXFH H[WUDQHRXV PHGLFDO FRVWV DFURVV DOO PHGLFI
IXOO\ SKDVHG LQ E\ ILVFDO \HDU WR JHQHUDWH EXG.
LGHQWLILHG LQ WKH RPQLEXVY DSSURSULDWLRQV DFW

6HF 5&: DQG F Vv DUH HDFK DPHQGF
WR UHDG DV IROORZV

7KH GHILQLWLRQV LQ WKLV VHFWLRQ DSSO\ WKURXJKRX
XQOHVV WKH FRQWH[W FOHDUO\ UHTXLUHV RWKHUZLVH

$EDQGRQPHQW PHDQV DFWLRQ RU LQDFWLRQ E\ D SH
ZLWK D GXW\ RI FDUH IRU D YXOQHUDEOH DGXOW WKDW OHDY
SHUVRQ ZLWKRXW WKH PHDQV RU DELOLW\ WR REWDLQ
FORWKLQJ VKHOWHU RU KHDOWK FDUH
$EXVH PHDQV WKH ZLOOIXO DFWLRQ RU LQDFWLRQ

LQMXU\ XQUHDVRQDEOH FRQILQHPHQW LQWLPLGDWLRQ RU
YXOQHUDEOH DGXOW ,Q LQVWDQFHV RI DEXVH RI D YXOQHUTL
XQDEOH WR H[SUHVV RU GHPRQVWUDWH SK\VLFDO KDUP .
DQJXLVK WKH DEXVH LV SUHVXPHG WR FDXVH SK\VLFDO k
PHQWDO DQJXLVK $EXVH LQFOXGHV VH[XDO DEXVH PHQWDC
DEXVH DQG SHUVRQDO H[SORLWDWLRQ RI D YXOQHUDEOH DC
XVH RI UHVWUDLQW DJDLQVW D YXOQHUDEOH DGXOW ZKLFK |
PHDQLQJV

D G6H[XDO DEXVH PHDQV DQ\ IRUP RI QRQFRQVHQV
FRQGXFW LQFOXGLQJ EXW QRW OLPLWHG WR XQZDQWHG
WRXFKLQJ UDSH VRGRP\ VH[XDO FRHUFLRQ VH[XDO
SKRWRJUDSKLQJ DQG VH[XDO KDUDVVPHQW 6H[XDO DEXVH I
VH[XDO FRQGXFW EHWZHHQ D VWDIlI SHUVRQ ZKR LV QRW DO
FOLHQW RI D IDFLOLW\ RU D VWDII SHUVRQ RI D SURJUDP DX\
FKDSWHY 5&: DQG D YXOQHUDEOH DGXOW OLYLQJ LQ WKDW
UHFHLYLQJ VHUYLFH IURP D SURJUDP DXWKRSBWHE X QsEHU
ZKHWKHU RU QRW LW LV FRQVHQVXDO

E 3K\WLFDO DEXVH PHDQV WKH ZLOOIXO DFWLRQ RI
ERGLO\ LQMXU\ RU SK\WLFDO PLVWUHDWPHQW 3K\VLFDO DEX
LV QRW OLPLWHG WR VWULNLQJ ZLWK RU ZLWKRXW DQ RE
SLQFKLQJ FKRNLQJ NLFNLQJ VKRYLQJ RU SURGGLQJ

F OHQWDO DEXVH PHDQV D ZLOOIXO YHUEDO RU QRQ
WKDW WKUHDWHQV KXPLOLDWHV KDUDVVHV FRHUFHV LQWL
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XQUHDVRQDEO\ FRQILQHV RU SXQLVKHV D YXOQHUDEOH DG;
PD\ LQFOXGH ULGLFXOLQJ \HOOLQJ RU VZHDULQJ
G 3HUVRQDO H[SORLWDWLRQ PHDQV DQ DFW RI IRUFLQ
RU H[HUWLQJ XQGXH LQIOXHQFH RYHU D YXOQHUDEOH DG
YXOQHUDEOH DGXOW WR DFW LQ D ZD\ WKDW LV LQFRQVLVW
SDVW EHKDYLRU RU FDXVLQJ WKH YXOQHUDEOH DGXOW WR
IRU WKH EHQHILW RI DQRWKHU
H ,PSURSHU XVH Rl UHVWUDLQW PHDQV WKH LQDSSUR
FKHPLFDO SK\WVLFDO RU PHFKDQLFDO UHVWUDLQWV IRU
GLVFLSOLQH RU LQ D PDQQMHU ,WKIQ¥FRQVLVWHQW ZLWK IHGH!
VWDWH OLFHQVLQJ RU FHUWLILFDWLRQ UHTXLUHPHQWYV
KRVSLWDOV RU SURJUDPV DXWKRKDSWHSQGH®&: LL LV
QRW PHGLFDOO\ DXWKRULLMGRWKHUZLVH FRQVWLWXWHV DEX
WKLV VHFWLRQ
&KHPLFDO UHVWUDLQW PHDQV WKH DGPLQLVWUDWLR
PDQDJH D YXOQHUDEOH DGXOW V EHKDYLRU LQ D ZD\ WKDW U
ULVN WR WKH YXOQHUDEOH DGXOW RU RWKHUV KDV WKH Wi
UHVWULFWLQJ WKH YXOQHUDEOH DGXOW V IUHHGRP RI PRY}
VWDQGDUG WUHDWPHQW IRU WKH YXOQHUDEOH DGXOW V PH(
FRQGLWLRQ
&RQVHQW PHDQV H[SUHVV ZULWWHQ FRQVHQW JUD
YXOQHUDEOH DGXOW RU KLV RU KHU OHJDO UHSUHVHQWDW!
LQIRUPHG RI WKH QDWXUH RI WKH VHUYLFHV WR EH RIIHUH
UHFHLSW RI VHUYLFHV LV YROXQWDU\
'HSDUWPHQW PHDQV WKH GHSDUWPHQW RI VRFLD
VHUYLFHV
)DFLOLW\ PHDQV D UHVLGHQFH OLFHQVHG RU UHT
OLFHQVHG XBGBHSWHU 5&: DVVLVWHG OLYLQJ IDFLEOKMIWN U
5&: QXUVLQJ KRPHRDSWHU 5&: DGXOW IDPLO\ KRPH\
FKDSWHU 5&: VROGLHUV KRPHRU FKDSWHLU 5&:
UHVLGHQWLDO KDELOLWDWLRQ FHQWHUV RU DQ\ RWKHU IDF
FHUWLILHG E\ WKH GHSDRWMHKMWGHSDUWPHOW RI KHDOWK
J)LODQFLDO H[SORLWDWLRQ PHDQV WKH LOOHJDO RU
FRQWURO RYHU RU ZLWKKROGLQJ RI WKH SURSHUW\ LQFRP
WUXVW IXQGV Rl WKH YXOQHUDEOH DGXOW E\ DQ\ SHUVRQ R
SHUVRQ V RU HQWLW\V SURILW RU DGYDQWDJH RWKHU
YXOQHUDEOH DGXOW V SURILW RU DGYDQWDJH )LQDQFLE
LQFOXGHV EXW LV QRW OLPLWHG WR
D 7KH XVH Rl GHFHSWLRQ LQWLPLGDWLRQ RU XQGXH L
SHUVRQ RU HQWLW\ LQ D SRVLWLRQ RI WUXVW DQG FRQ
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YXOQHUDEOH DGXOW WR REWDLQ RU XVH WKH SURSHUW\ LQF
WUXVW [IXQGV RI WKH YXOQHUDEOH DGXOW IRU WKH EHQHIL
HQWLW\ RWKHU WKDQ WKH YXOQHUDEOH DGXOW
E 7KH EUHDFK RI D ILGXFLDU\ GXW\ LQFOXGLQJ EXW (
WR WKH PLVXVH RI D SRZHU RI DWWRUQH\ WUXVW RU D
DSSRLQWPHQW WKDW UHVXOWY LQ WKH XQDXWKRUL]JHG DSSL
WUDQVIHU RI WKH SURSHUW\ LQFRPH UHVRXUFHV RU WUX
YXOQHUDEOH DGXOW IRU WKH EHQHILW RI D SHUVRQ RU HQWI
YXOQHUDEOH DGXOW RU
F 2EWDLQLQJ RU XVLQJ D YXOQHUDEOH DGXOW V SUR!
UHVRXUFHVY RU WUXVW IXQGV ZLWKRXW ODZIXO DXWKRULW)\
HQWLW\ ZKR NQRZV RU FOHDUO\ VKRXOG NQRZ WKDW WKH
ODFNV WKH FDSDFLW\ WR FRQVHQW WR WKH UHOHDVH RU X
SURSHUW\ LQFRPH UHVRXUFHV RU WUXVW IXQGYV
JLODQFLDO LQVWLWXWLRQ KDV WKH VDPH PHDQLC
$ DQG $ JRU SXUSRVHV RI WKLV FKDSWHU
ILQDQFLDO LQVWLWXWLRQ DOVR PHDQV D EURNHU GHDOHL
DGYLVHU DV GHILQHG LQ 5&:
+RVSLWDO PHDQV D IDFLOLW\ OLFHQVHG XQGHRW FKD
5&: RU D VWDWH KRVSLWDO GHKHDGMWGUWLQ 5&: DQG DQ\
HPSOR\HH DIHQW RIILFHU GLUHFWRU RU LOQOGHSHQGH:
WKHUHRI
,QFDSDFLWDWHG SHUVRQ PHDQV D SHUVRQ ZKI
VLIQLILFDQW ULVN RI SHUVRQDO RU ILQDQFLDO KDUP XQGHU
D E F RU G
,QGLYLGXDO SURYLGHU PHDQV D SHUVRQ XQGHU FRC
GHSDUWPHQW WR SURYLGH VHUYLFHV LQ WKH KRPH RQGHU
$ 5&:
, QWHUHVWHG SHUVRQ PHDQV D SHUVRQ ZKR GHPRQ
FRXUW V VDWLVIDFWLRQ WKDW WKH SHUVRQ LV LQWHUHVWH(
WKH YXOQHUDEOH DGXOW WKDW WKH SHUVRQ KDV D JRRG
WKH FRXUW V LQWHUYHQWLRQ LV QHFHVVDU\ DQG WKDW WK
LV XQDEOH GXH WR LQFDSDFLW\ XQGXH LQIOXHQFH RU GXL
WKH SHWLWLRQ LV ILOHG WR SURWHFW KLV RU KHU RZQ LQWI
D ,VRODWH RU LVRODWLRQ PHDQV WR UHVWULFW
DGXOW V DELOLW\ WR FRPPXQLFDWH YLVLW LQWHUDFW
DVVRFLDWH ZLWK SHUVRQV RI KLV RU KHU FKRRVLQJ , VR
HYLGHQFHG E\ DFWV LQFOXGLQJ EXW QRW OLPLWHG WR
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L $FWV WKDW SUHYHQW D YXOQHUDEOH DGXOW IURP VHC
UHFHLYLQJ KLV RU KHU SHUVRQDO PDLO HOHFWURQLF FRI
WHOHSKRQH FDOOV RU

LL $FWV WKDW SUHYHQW RU REVWUXFW WKH YXOQHULI
PHHWLQJ ZLWK RWKHUV VXFK DV WHOOLQJ D SURVSHFWLYH
WKDW D YXOQHUDEOH DGXOW LV QRW SUHVHQW RU GRHV
ZKHUH WKH VWDWHPHQW LV FRQWUDU\ WR WKH H[SUHVV
YXOQHUDEOH DGXOW

E 7KH WHUP LVRODWH RU LVRODWLRQ PD\ QRW EH FF
PDQQHU WKDW SUHYHQWYV D JXDUGLDQ RU OLPLWHG JXDUGL
KLV RU KHU ILGXFLDU\ REOLIJIDWERQSWHWBGHWBE&: RU SUHYHQWYV
D KRVSLWDO RU IDFLOLW\ IURP SURYLGLQJ WUHDWPHQW FR(
VWDQGDUG RI FDUH IRU GHOLYHU\ RI KHDOWK VHUYLFHYV

ODQGDWHG UHSRUWHU LV DQ HPSOR\HH RI WKH GH
HQIRUFHPHQW RIILFHU VRFLDO ZRUNHU SURIHVVLRQDO VF
LQGLYLGXDO SURYLGHU DQ HPSOR\HH RI D IDFLOLW\ DQ |
IDFLOLW\ DQ HPSOR\HH RI D VRFLDO VHUYLFH ZHOIDUH P/
DGXOW GD\ KHDOWK DGXOW GD\ FDUH KRPH KHDOWK KRPH
DIJHQF\ FRXQW\ FRURQHU RU PHGLFDO H[DPLQHU &KUL'
SUDFWLWLRQHU RU KHDOWK FDUH SUR YREIGIHIJWHAE M HBRW W R

OHFKDQLFDO UHVWUDLQW PHDQV DQ\ GHYLFH DWWDF
WR WKH YXOQHUDEOH DGXOW V ERG\ WKDW KH RU VKH FDQ(¢
WKDW UHVWULFWYV IUHHGRP RI PRYHPHQW RU QRUPDO DFFH
ERG\ OHFKDQLFDO UHVWUDLQW GRHV QRW LQFOXGH WKH
PDWHULDOYV RU HTXLSPHQW WKDMHGEBOO\ DXWKRUL]HG
UHTXLUHG EQXVHG LQ D PDQQHU WKDW LV FRQVLVWHQW ZLV
VWDWH OLFHQVLQJ RU FHUWLILFDWLRQ UHTXLUHPHQWYV
KRVSLWDOV RU SURJUDPV DXWKRKDBRIWWHYQGHE:

1HIOHFW PHDQW SDWWHUQ RI FRQGXFW RU LQDFW!|
SHUVRQ RU HQWLW\ ZLWK D GXW\ RI FDUH WKDW IDLOV WR S|
DQG VHUYLFHVY WKDW PDLQWDLQ SK\VLFDO RU PHQWDO KHDO
DGXOW RU WKDW IDLOV WR DYRLG RU SUHYHQW SK\VLFDO R
SDLQ WR D YXOQHUDEOH DEXmQVDRW RU RPLVVLRQ E\ D SHUV
HQWLW\ ZLWK D GXW\ RI FDUH WKDW GHPRQVWUDWHY D VHU
FRQVHTXHQFHV RI VXFK D PDJQLWXGH DV WR FRQVWLWXWH D
GDQJHU WR WKH YXOQHUDEOH DGXOW V KHDOWK ZHOID
LQFOXGLQJ EXW QRW OLPLWHG WR FRQGXFW SURKLELWHG XQ

SHUPLVVLYH UHSRUWHU PHDQV DQ\ SHUVRQ LQFOX
OLPLWHG WR DQ HPSOR\HH RI D ILQDQFLDO LQVWLWXWLR
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YROXQWHHU LQ D IDFLOLW\ RU SURJUDP SURYLGLQJ VHUYLF}
DGXOWYV
3K\WLFDO UHVWUDLQW PHDQV WKH DSSOLFDWLRQ RI
ZLWKRXW WKH XVH RI DQ\ GHYLFH IRU WKH SXUSRVH RI Ul
IUHH PRYHPHQW RI D YXOQHUDEOH DGXOW V ERG\ 3K\VLFDO
QRW LQFOXBHEULHIO\ KROGLQJ ZLWKRXW XQGXH IRUFH D
DGXOW LQ RUGHU WR FDOP RU FRPIRUW KLP RR KGILQJRD
YXOQHUDEOH DGXOW V KDQG WR VDIHO\ HVFRUW KLP RU KHU
DQRWKHU
3URWHFWLYH VHUYLFHV PHDQV DQ\ VHUYLFHV SUR
GHSDUWPHQW WR D YXOQHUDEOH DGXOW ZLWK WKH FRQVHQ
DGXOW RU WKH OHJDO UHSUHVHQWDWLYH RI WKH YXOQHUD
EHHQ DEDQGRQHG DEXVHG ILQDQFLDOO\ H[SORLWHG QHJ¢
VWDWH Rl VHOI QHJOHFW 7KHVH VHUYLFHV PD\ LQFOXGH
OLPLWHG WR FDVH PDQDJHPHQW VRFLDO FDVHZRUN KRPH
DUUDQJLQJ IRU PHGLFDO HYDOXDWLRQV SV\FKRORJLFDO
FDUH RU UHIHUUDO IRU OHJDO DVVLVWDQFH
6HOl QHJOHFW PHDQV WKH IDLOXUH RI D YXOQHUDE
OLYLQJ LQ D IDFLOLW\ WR SURYLGH IRU KLPVHOI RU KHUVHO
VHUYLFHV QHFHVVDU\ IRU WKH YXOQHUDEOH DGXOW V SK\
KHDOWK DQG WKH DEVHQFH RI ZKLFK LPSDLUV RU WKUHDWH
DGXOW V ZHOO EHLQJ 7KLV GHILQLWLRQ PD\ LQFOXGH D Y)
ZKR LV UHFHLYLQJ VHUYLFHV WKURXJK KRPH KHDOWK KRV:
FDUH DJHQF\ RU DQ LQGLYLGXDO SURYLGHU ZKHQ WKH QH
UHVXOW RI LQDFWLRQ E\ WKDW DJHQF\ RU LQGLYLGXDO SURYL
6RFLDO ZRUNHU PHDQV
D $ VRFLDO ZRUNHU DV GHILQHG LQ 5&: RU
E $Q\RQH HQJDJHG LQ D SURIHVVLRQDO FDSDFLW\ GXUL¢
FRXUVH RI HPSOR\PHQW LQ HQFRXUDJLQJ RU SURPRWLQJ WKF
VXSSRUW RU HGXFDWLRQ RI YXOQHUDEOH DGXOWV RU ¢S
VHUYLFHV WR YXOQHUDEOH DGXOWV ZKHWKHU LQ DQ LQGL)
DV DQ HPSOR\HH RU DJHQW RI DQ\ SXEOLF RU SULYDWH R
LQVWLWXWLRQ
9XOQHUDEOH DGXOW LQFOXGHV D SHUVRQ
D 6L[W\ \HDUV RI DJH RU ROGHU ZKR KDV WKH IXQFWLR
RU SK\VLFDO LQDELOLW\ WR FDUH IRU KLPVHOI RU KHUVHOI R
E )RXQG LQFDSDFLWDWHEBDSWGHU 5&: RU
F :KR KDV D GHYHORSPHQWDO GLVDELOLW\ DV GHILQ
$ RU
G $GPLWWHG WR DQ\ IDFLOLW\ RU
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H S5HFHLYLQJ VHUYLFHV IURP KRPH KHDOWK KRVSLFH
DIJHQFLHVY OLFHQVHG RU UHTXLUHG WR EH PHBHWHWHG XQGH
5&: RU

|l SHFHLYLQJ VHUYLFHV IURP DQ LQGLYLGXDO SURYLGHU

J KR VHOI GLUHFWV KLV RU KHU RZQ FDUH DQG UHFHL
I[JURP D SHUVRQDO DLGHKRQWEHWU 5&:

9XOQHUDEOH DGXOW DGYRFDF\ WHDP PHDQV D WHL
PRUH SHUVRQV ZKR FRRUGLQDWH D PXOWLGLVFLSOLQD!
FRPSOLDQFH ZLWK FKDSWHU IDZV RI DQG WKH SURWEF
E\ 5&: IRU SUHYHQWLQJ LGHQWLI\LQJ LQYHVW
SURVHFXWLQJ DQG SURYLGLQJ VHUYLFHV UHODWHG WR DE
ILQDQFLDO H[SORLWDWLRQ RI YXOQHUDEOH DGXOWYV

6HF 5&: DQG F Vv DUH HDFK DPHQGH
WR UHDG DV IROORZV

$IWHU WKH LQYHVWLJDWLRQ LV FRPSOHWH WKH G
SURYLGH D ZULWWHQ UHSRUW RI WKH RXWFRPH RI WKH LQY
DJHQF\ RU SURJUDP GHVFULEHG LQ WKLV VXEVHFWLRQ ZKH
GHWHUPLQHV IURP LWV LQYHVWLJDWLRQ WKDW DQ LQFL
DEDQGRQPHQW ILQDQFLDO H[SORLWDWLRQ RU QHJOHFW RFF
SURJUDPV WKDW PD\ EH SURYLGHG WKLV UHSRUW DUH KRPH
RU KRPH FDUH DJHQFLHV RU DIWHU -DQXDU\ DO\ LQ KR
DIJHQF\ OLFHQVHG PKDEHH U 5&: D SURJUDP DXWKRUL]JHG X
FKDSWHU 5&: DQ DGXOW GD\ FDUH RU GD\ KHDOWK !
EHKDYLRUDO KBGEWELVWUDWLYH VRIWYDGHNDWLR@Y PDQDJIHG
FDUH RUJDQL]DWDRQRKRUL]JHG XBIGBISWH U 5&: RU RWKHU

DJHQFLHV 7KH UHSRUW PD\ FRQWDLQ WKH QDPH RI WKH YXO¢
WKH DOOHJHG SHUSHWUDWRU 7KH UHSRUW VKDOO QRW GLV
RI WKH SHUVRQ ZKR PDGH WKH UHSRUW RU DQ\ ZLWQHVV ZLV
SHUPLVVLRQ Rl WKH UHSRUWHU RU ZLWQHVV 7KH GHSDUWF
WKH DOOHJHG SHUSHWUDWRU UHJDUGLQJ WKH RXWFRPH R
7KH QDPH RI WKH YXOQHUDEOH DGXOW PXVW QRW EH GLVF(
QRWLILFDWLRQ

7KH GHSDUWPHQW PD\ DOVR UHIHU D UHSRUW RU R
LQYHVWLIJDWLRQ WR DSSURSULDWH VWDWH RU ORFDO JRYHU
UHVSRQVLEOH IRU OLFHQVLQJ RU FHUWLILFDWLRQ RI WK
SURJUDPV OLVWHG LQ VXEVRFWKR® VHFWLRQ

7KH GHSDUWPHQW VKDOO DGRSW UXOHV QHFHVVDU\ W
VHFWLRQ

S ( 66% 6/



1(: 6(&7.21 6HF $ QHZ VHFWLRQ LV D GKHG WHU

5&:WR UHDG DV IROORZV

7KH OHJLVODWXUH ILQGV WKDW EHKDYLRUDO KHDO
UHTXLUHV SDULW\ LQ WKH DSSURDFK WR UHJXODWLRQ EHW
SURYLGHUV DQG EHKDYLRUDO KHDOWK DJHQFLHV

1IHLWKHU WKH DXWKRULW\ QRU WKH GHSDUWPHQW PD\
GRFXPHQWDWLRQ UHTXLUHPHQWY IRU SDWLHQWYV UHFHL"
EHKDYLRUDO KHDOWK DJHQF\ HLWKHU LQ FRQWUDFW RU
VXEVWDQWLDOO\ PRUH DGPLQLVWUDWLYHO\ EXUGHQVRPH
LQLWLDO GRFXPHQWDWLRQ UHTXLUHPHQWY LQ SULPDU\ FDU
VXFK GRFXPHQWDWLRQ LV UHTXLUHG E\ IHGHUDO ODZ RU WHF
IXQGV

6HF 5&: DQG VW VSV F V DUH HDF|
DPHQGHG WR UHDG DV IROORZV
,Q RUGHU WR SULRULWL]H JRDOV RI DFFXUDF\ SURPS

WKH FRXUW TXDOLW\ DVVXUDQFH DQG LQWHJUDWLRQ ZLWK
RIILFH Rl IRUHQVLF PHQWDO KHDOWK VHUYLFHV LV HVWDEO|
GHSDUWPHQW RI VRFLDO DQG KHDOWK VHUYLFHV 7KH RIILFH
D GLUHFWRRQ DW OHDVW WKH OHYHO Rl GHSXW\ DVVILVWD
ZLWKLO WKH GHSDUWRRQWKDQOODIWHYU D UHDVRQDEOH SHULF
WUDQVLIWLR@®YH UHVSRQVLELOLW)\ IRU WKH IROORZLQJ IXQFW

D 2SHUDWLRODO FRQWRROGLQDWRRQDOO IRUHQVLF
HYDOXDWLRQ VHUMLFHOXGLOI VSHFLILF EXGJIJHW DOORFDWLRQ

E 5HVSRQVLELOLWRDVIRXULQJ DSSURSWLDVDOHRIJIRUHQVLF
HYDOXDWRUYV

F '"HYHORSPHQW RI D VIVWHP WR FHUWLI\ IRUHQVLF HYI
WR PRQLWRU WKH TXDOLW\ RI IRUHQVLF HYDOXDWLRQ UHSRU\

G /LDLVRQ ZLWK FRXUWV MDLOV DQG FRPPXQLW\ Pt
SURJUDPV WR HQVNKMWSURSHBRRUGLQDWLRQ RI IKDRFZH RI
LQIRUPDWLR&RRUGLODWH ORJILVWLFDO LVVYXHV DOG VROYH
FRPSOH| FLUFXPVWDIRFHVWUDQVLWLRQ WR FRPPXQLW\ VHUY
DSSOLFDEOH

H &RRUGLQDWLRQ ZLWK VWDWH KRVSLWDOV WR LGHQV
EHVW SUDFWLFH LQWHUYHQWLRQV DQG FXUULFX@DDWRD UM
XQLTXHUHOHYDMRVIRUHQVLF SDWLHQWYV

| 3URPRWLRQ Rl FRQJUXHOFH DFURVV VWDWH KRV
NKDW

FRPPXOLEWALOWHUYHQWLRQV

A ) »,

/\
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— &RRUGLQDWLRQ ZHWX-RQDO—VXSSRUW— QHWAKRUNYV
DXWKRULW\ PDQDJHG FDUH R U JD EH BOWLLIRRQM O KHDO

DGPLQLVWUDWLYH VHBRYUPKVL]DWLRQV FRPPX@&HDWDO

EHKDYLRURKDOWK DJHQFLHV DQG WKH GHSDUWPHQW RI

UHJDUGLQJ FRPPXQLW\ WUHDWPHQW DQG PRQLWRULQJ
FRQGLWLRQDO UHOHDVH

K 2YHUVLIKW RJ 3DUWLFLSDWLRQ LQ VWDUMHALGHGD WL
FROOHFWLR@®QG  DQDO\VLV MWDWHZLGHDQG DSSURSULDMW
GLVVHPLQDWLRQ RI GDWDD@WEHMHFRPPHOGDWLRQGE

K 3URYLGH GDWD EDVHG UHFRPPHQGDWLRQV I[IRU V\VW
LPSURYHPHQWY DQG

L 2YHUVLIKW RI WKH GHYHORSPHQW LPSOHPHQWDWLRQ
RI FRPPXQLW\ IRUHQVLF SURJUDPV DQG VHUYLFHV
7KH RIILFH Rl IRUHQVLF PHQWDO KHDOWK VHUYLFHV
FOHDUO\ GHOLQHDWHG EXGJHW VHSDUDWH IURP WKH RYHUDC(
KRVSLWDO VHUYLFHYV

3$57

1(: 6(&7.21 ©6HF , I DQ\ SURYLVLRQ RI WKLV DFW RL
DSSOLFDWLRQ WR DQ\ SHUVRQ RU FLUFXPVWDQFH LV KHC
UHPDLQGHU RI WKH DFW RU WKH DSSOLFDWLRQ RI WKH SUI
SHUVRQV RU FLUFXPVWDQFHYV LV QRW DIIHFWHG

1(: 6(&7.21 6HF S5&: $ LV UHFRGLILHG DV |
VHFWLRQFK@Q SWHU 5&:

1(: 6(&7.21 6HF 7TKH IROORZLQJ VHFWLRQV DUH GHFR(

5&: $ (6' ERDUGGDUWQHUVKLS ZLWK EHKDYLRUD
RUJDQL]DWLRQ WR RSHUDWH D ZUDSDURXQG PRGHO VLWH

5&: /IHJLVODWLRQ DIIHFWLQJ SHUVRQV ZLW
LOOQHWAHSRUW WR OHJLVODWXUH

S5&: ,GHQWLILFDWLRQ E\ EHKDYLRUDO
RUJDQL]|DWERQOGUHQ V PHQWDO KHDOWK VHUYLFHYV

S&: %HKDYLRUDO KHDOWK RU3BQRPXNHRHQ W

SURFHRWBWHQDOW\ IRU YROXQWDU\ WHUPLQDWLRQ RU UHIX\
FRQWUDFW

5&: %HKDYLRUDO KHDOWK RUIRBRRIQWWDRQYYV ZLW
DXWKRULWMTXLUHPHQWYV
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5&: (VWDEOLVKPHQW RI QHZ EHKDYLRUDC
RUJDQL]DWLRQV

S5&: OHQWDO KHDOWK DQG FKHPLFDO Gt
WUHDWPHQW SURYLGHUV BQE GWRUUIMPAYH LQFUHDVHYV
S5&: &KHPLFDO GHSHQGHQF\ VSHFLDGLARNEWHUY

DYDLODEOH DW FKLOGUHQ DQG IDPLO\ VHUYREGNQRILLFKQLIRU
VFUHHQLQJ

5&: 3HUVRQV ZLWK VXEVWDQFH XV¥HQG\LN®RVIGH
FDVH PDQDJHPHQW SLORW SURMHFWYV
5&: OHQWDO KHDOWK V\VWHPHUHRWPZQFH DXG|
UHFRPPHQGDWLRQV DIILUPHG
5&: OHQWDO KHDOWK V\VWHPIGINRHRWDWLRQ
SHUIRUPDQFH DXGLW UHFRPPHQGDWLRQV
5&: OHQWDO KHDOWK V\VWHBWXHGYXLREZ ORQJ
WHUP RXWFRPHYV
5&: 7DVN IRVUFOWHJUDWHG EHKDYLRUDO |
VHUYLFHV
5&: &RQVWUXFWLRQ
5&: ,QYHQWRU\ RI VHUYLFHV DQG UHVRX
FRXQWLHV DQG
5&: %HKDYLRUDO KHDOWK RUJ336EHDWLR\R/

FKHPLFDO GHSHQGHQF\ DQG PHQWDO KHDOWK SURIHVVLRQDO

1(: 6(&7.21 6HF 7KH IROORZLQJ DFWV RU SDUWV RI D
HDFK UHSHDOHG
5&: -RLQW DJUHHPHQWV RI FRXQW\ 2DXWK
3HUPLVVLYH SURYLVLRQV DQG F v F Vv F
v H[ V F Y%
5&: $GPLQLVWUDWLRQ RI FKDSWRWGV 5&:
WKURXJK EHKDYLRUDO KHDOWK =RWPXIHRBEYWDOM FE@EDSWH U
5&: DQG F v F Y% F Vv
QG VSV F V
5&: %HKDYLRUDO KHDOWK RU33QUHHPHRQWY
ZLWK FLW\ DQG FRXQW\ MDLOV DQG F v F Vv
F v
5&: 5HYLHZ Rl H[SHQGLWXUHV IRU GUXJ DQG
WUHDWPHQW DQG F v F v
5&: &KLOGUHQ V PHQWDC® 7KHDOWKQW DQ
VHUYLEMXWKRULW\ V GXWLHV DQG F Vv
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5&: OHGLFDO DVVLVY¥WDRFHBDP VWDQGDUGYV

PHQWDO KHDOWK VHUYLFHV IRU FKLOGUHQ DQG F Y
VSV F V F v F v
5&: 7ULEDO FHQWULF EHKDYLRUDO KHDOWK V
F v F v F v
5&: JHJLVODWLYH ILQGLQJV DQG F v
F v
5&: $GGLWLRQDO OHJLVODWLYH ILQGLQJV DQ
H[TV F V
5&: BKHOWHU VHUYIORHVYELOLW\ DQG VWA
H[V F V
5&: &OLHQW DVVHVVPHQW WUHDWPHQW D
VHUYLEHV DQG F v
5&: 7UHDWPHQW VHUYLFHV DQG F v
VW H[ V F V F Y% F v
5&: 7JUHDWPHQW VHUWDLBHELOLW\ DQG VWA
VSV F V VW H[ V F V
5&: 6KHOWHU DVVLVWDQFH SURJUDP DQG
VS V F v VW VSV F V VW H[ V F Y%
F v F v
5&: &RXQW\ PXOWLSXUSRVH GLDJQRVWLF |
GHWHQWLRQ FHQWHU DQG VSV F V F Y
5&: 5XOHVLVFRQWLQXDQFH RI VHUYLFH DQG
H[V F V F V DQG
5&: BKRUW WLWOH DQG F v
1(: 6(&7.21 6HF BHFWLRQ RI WKLV DFW WDNHV F
-X 0\
1(: 6(&7.21 6HF BHFWLRQ RI WKLV DFW H[SLUHYV
1(: 6(&7.,21 6HF 6HFWLRQV DQG RI WKLV DFW

QHFHVVDU\ IRU WKH LPPHGLDWH SUHVHUYDWLRQ RI WKH SXE¢
RU VDIHW\ RU VXSSRUW Rl WKH VWDWH JRYHUQPHQW DQG LW
LOQVWLWXWLRQV DQG WDNH HIIHFW LPPHGLDWHO\

1(: 6(&7.,21 6HF ([FHSW DV SURYLGHG LQ VHFWLRQV
Rl WKLY DFW WKLV DFW WDNHV HIITHFW -DQXDU\
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