HOUSE BILL REPORT
SB 5885

As Reported by House Committee On:
L ocal Government

Title: An act relating to procedures for certificates of annexation submitted to the office of
financial management.

Brief Description: Concerning procedures for certificates of annexation submitted to the office
of financial management.

Sponsors. Senator Torres; by request of Office of Financial Management.
Brief History:

Committee Activity:
Local Government: 2/14/24, 2/16/24 [DP)].

Brief Summary of Bill

» Allowsacity or town conducting an annexation to file asingle certificate
related to the annexation with the Office of Financial Management,
rather than requiring the certificate to be filed in triplicate.

* Requiresthe Office of Financial Management to post a copy of the
certificate online, and to notify the Department of Transportation and the
annexing city or town that the certificate has been approved and posted.

HOUSE COMMITTEE ON LOCAL GOVERNMENT
Majority Report: Do pass. Signed by 6 members. Representatives Duerr, Chair;
Alvarado, Vice Chair; Goehner, Ranking Minority Member; Jacobsen, Assistant Ranking
Minority Member; Berg and Riccelli.
Staff: Kellen Wright (786-7134).

Background:

This analysis was prepared by non-partisan legislative staff for the use of legidative
membersin their deliberations. Thisanalysisis not part of the legislation nor does it
constitute a statement of legidative intent.

House Bill Report -1- SB 5885



There are multiple ways in which acity or town (City) can annex an unincorporated area,
including through petitions from property owners, an election, or an interlocal agreement.

Whatever method is used, the City must file a certificate of the annexation with the Office
of Financial Management (Office), in triplicate, within 30 days of the annexation. The
certificate must be in aform and contain information as prescribed by the Office. Each
copy must include the complete annexation ordinance, alegal description of the annexed
area, and a map showing the boundaries of the annexed area. The certificate must be signed
by the mayor and the City clerk.

Once the certificate is approved, the Office must keep one of the copies, return one of the
copies to the City, and forward the final copy to the Department of Transportation.

Summary of Bill:

A City conducting an annexation must submit a single certificate to the Office within 30
days of the action specified in the relevant ordinance. The certificate must be in the
specified form and must include the required information, such as the legal description of
the annexed area.

The Office must keep the certificate in its files and post a copy on its public website. The
Office must notify the Department of Transportation and the City that the certificate has
been approved and posted online, and provide alink to the website.

Appropriation: None.
Fiscal Note: Available.

Effective Date: The hill takes effect 90 days after adjournment of the session in which the
bill is passed.

Staff Summary of Public Testimony:

(In support) Thisisasimple cleanup bill. Technology has changed, and this bill will allow
the use of the technology to streamline the process around annexation certificates by
removing the requirement to mail out triplicate copies and instead make use of the Office of
Financial Management's website. This modernizes the process and aligns it with current
practice, asthereisno need for triplicate paper copies and digital copies are aready used.
Thiswill make the process easier, reduce paperwork, and make the annexation process
more efficient for everyoneinvolved. This bill was unanimously passed in the Senate, and
is supported by local governments.
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(Opposed) None.

Persons Testifying: Senator Nikki Torres, prime sponsor; and Annie Pennucci, Office of
Financial Management.

Persons Signed In To Testify But Not Testifying: None.
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