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ENGROSSED SUBSTITUTE SENATE BILL 5949

AS AMENDED BY THE HOUSE
Passed Legislature - 2024 Regular Session
State of Washington 68th Legislature 2024 Regular Session

By Senate Ways & Means (originally sponsored by Senators Mullet and
Schoesler; by request of Office of Financial Management)

READ FIRST TIME 02/20/24.

AN ACT Relating to the capital budget; amending RCW 70A.65.305,
79.64.020, 79A.25.210, 70A.305.190, 43.19.125, 79.22.060, 79.70.100,
79.71.060, and 43.63A.750; amending 2023 c¢ 474 ss 6049, 1007, 1011,
1013, 1016, 1017, 1020, 1022, 1023, 1024, 1025, 1028, 1032, 1019,
1035, 1041, 6076, 1038, 1026, 1045, 1046, 1047, 1054, 1055, 1061,
1062, 1065, 1070, 2026, 6148, 2031, 2035, 2044, 2046, 2049, 3028,
3032, 3046, 6352, 3051, 3050, 3056, 3062, 3065, 3066, 3064, 3060,
3055, 3080, 3102, 3115, 3120, 3122, 5001, 5002, 5003, 5005, 5006,
5008, 5013, 5015, 5031, 5032, 5033, 5038, 5056, 5072, 6236, 5082,
5085, 5086, 5087, 5089, 6002, 6029, 6043, 6047, 6051, 6053, 6066,
6055, 6052, 6028, 6031, 6016, 6027, 6045, 6061, 6068, 6084, 6073,
6097, 6104, 6105, 6135, 6l64, 6165, 6179, 6228, 6328, 6336, 6337,
6366, 6376, 6392, 6460, 6528, 6496, 8001, and 8002 (uncodified);
adding new sections to 2023 ¢ 474 (uncodified); creating new
sections; repealing 2023 c¢ 474 ss 1034, 6083, 6343, 6489, and 6490

(uncodified); providing effective dates; and declaring an emergency.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF WASHINGTON:

NEW SECTION. Sec. 1. A supplemental capital budget is hereby

adopted and, subject to the provisions set forth in this act, the
several dollar amounts hereinafter specified, or so much thereof as

shall be sufficient to accomplish the purposes designated, are hereby

p. 1 ESSB 5949.PL
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appropriated and authorized to be incurred for capital projects
during the period beginning with the effective date of this act and

ending June 30, 2025, out of the several funds specified in this act.

PART 1
GENERAL GOVERNMENT

Sec. 1001. 2023 c 474 s 6049 (uncodified) is amended to read as
follows:
FOR THE DEPARTMENT OF COMMERCE

2022 Local & Community Projects (40000230)

The ( (reapprepriatiern)) appropriations in this section ((i+s)) are

subject to the following conditions and limitations:

(1) The reappropriation is subject to the provisions of section
7012 of this act, except that:

(a) $2,000,000 of the reappropriation is for the Tiny House

Villages (Seattle) project, and not the Tiny House Villages and

Cottages (Seattle) proiject; and

(b) $206,000 of the reappropriation 1is for the Renton Housing

Repair Assistance Program (Renton) project, and not the 300 Rainier

Ave Building (Renton) project.

(2) The department must reimburse the city of Chelan for its
expenditures for the Chelan municipal airport extension project. The
amount of the reimbursement to the city of Chelan under this section
may not exceed the amount appropriated for the Chelan municipal

airport extension project in section 1022, chapter 296, Laws of 2022.

(3) ((Fe—Fs—*the—Fntent—of—th legistature—to—apprepria
funding)) S$1,000,000 of the appropriation in this section is for the

remaining costs of the Chelan municipal airport extension project

( (i —fiseat—year—2024)) .

Reappropriation:
State Building Construction Account—State. . . . . . $117,688,000
Appropriation:
State Building Construction Account—State. . . . . . . 51,000,000
Prior Biennia (Expenditures). . . . . . . . . . . . . 851,879,000
Future Biennia (Projected Costs). . . . . . . « « « « « « . . S10)
TOTAL. + v v v v v e e e e e e e e e e e e e (59555 t000))

$170,567,000

p. 2 ESSB 5949.PL
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Sec. 1002. 2023 c 474 s 1007 (uncodified) is amended to read as
follows:
FOR THE DEPARTMENT OF COMMERCE

2023-25 Energy Retrofits and Solar Power for Public Buildings
(40000283)

The appropriation in this section is subject to the following
conditions and limitations:
(1) (($22+5006+6608)) S$14,500,000 of the appropriation in this

section is provided solely for grants to local governments, public

higher education institutions, school districts, tribal governments,
and state agencies for improvements to facilities and related
projects that result in energy and operational cost savings.

(a) At least 20 percent of each competitive grant round is
designated for award to eligible projects in small cities or towns
with a population of 5,000 or fewer residents.

(b) In each competitive ©round, a higher energy savings to
investment ratio must result in a higher project ranking. Priority
consideration must be given to applicants that have not received
grant awards for this purpose in prior biennia.

(c) The department must determine a minimum match ratio to
maximize the leverage of nonstate funds.

(2) $22,500,000 of the appropriation in this section is provided
solely for grants to be awarded 1in competitive rounds to local
governments, public higher education institutions, school districts,
tribal governments, and state agencies for projects that involve the
purchase and installation of solar energy systems, including solar
modules and inverters, with a preference for products manufactured in
Washington.

(a) At least 20 percent of each competitive grant round is
designated for award to eligible projects in small cities or towns
with a population of 5,000 or fewer residents.

(b) In each competitive ©round, a higher energy savings to
investment ratio must result in a higher project ranking. Priority
consideration must be given to applicants that have not received
grant awards for this purpose in prior biennia.

(c) The department must determine a minimum match ratio to
maximize the leverage of nonstate funds.

(3) $5,000,000 of the appropriation in this section is provided

solely for the energy efficiency and environmental performance

p. 3 ESSB 5949.PL
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improvements to minor works, stand-alone, and emergency projects at
facilities owned by agencies that repair or replace existing building
systems and reduce greenhouse gas emissions from state operations,
including, but not limited to, HVAC, lighting, insulation, windows,
and other mechanical systems. Eligibility for this funding 1is
dependent on an analysis using the office of financial management's
life-cycle cost tool that compares project design alternatives for
initial and long-term cost-effectiveness. Assuming a reasonable
return on investment, the department shall provide grants in the
amount required to improve the project's energy efficiency compared
to the original project request.

(4) $4,000,000 of the appropriation in this section 1is provided

solely for the Washington state association of counties to provide

funding for energy audits on countyv-owned tier 1 and tier 2 covered

buildings and collect and manage data on the costs for counties to
comply with the reguirements of RCW 19.27A.210 and 19.27A.250.

(a) The Washington state association of counties may award grants

to counties with gualifyving buildings to assess current enerqy

performance and determine the approximate costs of facility and

system upgrades to meet state energy performance standards in chapter
19.27A RCW.

(b) The Washington state association of counties shall submit to

the appropriate committees of the legislature no later than December

31, 2025, a report detailing the current energy performance of each

countyv-owned tier 1 and tier 2 building for which an energy audit was

completed with the funding provided in this subsection (4), and an

estimate of the costs for bringing each building into compliance with

the state enerqgy performance standards in chapter 19.27 RCW.

(c) Up to 12 percent of the amount of the grants awarded in (a)

of this subsection may be retained by the Washington state

association of counties for administrative costs.

(5) $4,000,000 of the appropriation in this section is provided

solely for the association of Washington cities to provide funding

for energy audits on citv-owned tier 1 and tier 2 covered buildings

and collect and manage data on the costs for cities to comply with

the reguirements of RCW 19.27A.210 and 19.27A.250.

(a) The association of Washington cities may award dJgrants to

cities with gualifyving buildings to assess current enerqgy performance

and determine the approximate costs of facility and system upgrades

to meet state enerqgy performance standards in chapter 19.27A RCW.

p. 4 ESSB 5949.PL
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(b) The association of Washington cities shall submit to the

appropriate committees of the legislature no later than December 31,

2025, a report detailing the current enerqgy performance of each city-

owned tier 1 and tier 2 building for which an energy audit was

completed with the funding provided in this subsection (5), and an

estimate of the costs for bringing each building into compliance with

the state energy performance standards in chapter 19.27 RCW.

(c) Up to 12 percent of the amount of the grants awarded in (a)

of this subsection may be retained by the association of Washington

cities for administrative costs.

(6) The department shall develop metrics that indicate the

performance of energy efficiency efforts.

((#5¥)) (1) If a grant 1is provided in subsection (1) or (3) of
this section to purchase heating devices or systems, the agency must,
whenever possible and most cost effective, select devices and systems
that do not use fossil fuels.

((#6r)) (8) Grants provided in subsections (1) ((5 (2 —-and) )
through (3) of this section to state agencies are exempt from the

match requirements in this section.

Appropriation:
Climate Commitment Account—State. . . . . . . . . . . $50,000,000
Prior Biennia (Expenditures). . . . . . . .« .« « « « < < < . . S0
Future Biennia (Projected Costs). . . . . . . . . . $200,000,000
TOTAL. . « v & « « &« « & « « « « « « v v v <« « . 85250,000,000

Sec. 1003. 2023 ¢ 474 s 1011 (uncodified) i1s amended to read as
follows:
FOR THE DEPARTMENT OF COMMERCE

Pacific Tower Capital Improvements (40000287)

Appropriation:
State Building Construction Account—State. . . . . (($674647560))
$6,587,000
Prior Biennia (Expenditures). . . . . . . . . .« « « < < < . . $0
Future Biennia (Projected Costs). . . . . . . . . . . $6,061,000
TOTAL. . + v v v v v e e e e e e e e e e ( ($32+525+666))

$12,648,000

p. 5 ESSB 5949.PL
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Sec. 1004. 2023 c 474 s 1013 (uncodified) is amended to read as
follows:
FOR THE DEPARTMENT OF COMMERCE

2023-25 Broadband Infrastructure Federal Match Projects
(40000290)

The appropriations in this section are subject to the following
conditions and limitations:

(1) (a) $50,000,000 of the state building construction account—
state appropriation in this section is provided solely as match for
federal authority allocated under this section and section 7017 of
this act for the statewide Dbroadband office to administer the
broadband equity, access, and deployment state grants program in
section 60102 of P.L. 117-58 (infrastructure investment and Jjobs
act). Expenditure of the amount in this subsection is contingent on
the receipt of this grant funding.

(b) To the extent permitted by federal 1law, the office shall
provide state match only for projects where the lead applicant is a

public or tribal government entity. The office must allocate state

match funds in a manner that prioritizes projects based on

affordability, fair labor practices, speed to deployment, open

access, 1local and tribal coordination, and the provision of digital

navigation services, as outlined in the scoring criteria contained in

the plan submitted by the office to the national telecommunications

and information administration.

(¢) The legislature intends to provide sufficient funds to match

federal funds available during the 2025-2027 fiscal biennium.

(2) In addition to scoring and weighting criteria established
pursuant to the federal broadband equity, access, and deployment
program, the state Dbroadband office must establish additional
secondary selection criteria, including, but not limited to, criteria
that give weight to projects that:

(a) Provide open-access wholesale last-mile broadband service for
the useful 1life of the subsidized networks on fair, equal, and
neutral terms to all potential retail providers; and

(b) Demonstrate support from the local government or any tribal
government with oversight over the location or locations to be
served.

(3) The statewide broadband office must include, in the five-year

action plan developed using initial planning funds from the broadband

p. 6 ESSB 5949.PL
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equity, access, and deployment program funded under P.L. 117-58
(infrastructure investment and jobs act):

(a) Consideration of broadband infrastructure projects that use
wireless technology in order to expand access at the lowest cost to
the most unserved or underserved residents; and

(b) Steps the office will take to promote: The use of existing
infrastructure; dig-once policies; streamlined permitting processes;
and cost-effective access to poles, conduits, easements, and rights-
of-way. To the extent permitted under federal law, the office must
consider creating a pool of grant funds dedicated to pole costs.

(4) $300,000 of the general fund—federal appropriation provided
in this section is for a staff position dedicated to advising the
statewide broadband office on the availability and feasibility of

deploying new and emerging technologies in Dbroadband internet

service.

Appropriation:
General Fund—Federal. . . . . . . « « + « < . . ( ($E50506650606))
$245,560,000
State Building Construction Account—State. . . . . . $50,000,000
Subtotal Appropriation. . . . . . . . . . . ( ($2665006050060))
$295,560,000
Prior Biennia (Expenditures). . . . . . . . .« « « « < < < . . S0
Future Biennia (Projected Costs). . . . . . . . ( ($+5065000+0060))
$1,132,194,000
TOTAL. '+ v v v v e e e e e e e e e e e e e (5350500065009

$1,427,754,000

Sec. 1005. 2023 ¢ 474 s 1016 (uncodified) 1is amended to read as
follows:
FOR THE DEPARTMENT OF COMMERCE

Capital Pre-Development Funding (40000293)

The appropriation in this section 1is subject to the following

conditions and limitations: Of the amounts provided in this section,

$3,800,000 1is provided solely for the LETI Incubator for Family

Success project in Everett.

Appropriation:
State Taxable Building Construction Account—

State. . . . . . . ..o oy ((855000000))

p. 7 ESSB 5949.PL
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$3,800,000

Prior Biennia (Expenditures). . . . . . . . .« « « < < « < . . S0
Future Biennia (Projected Costs). . . . . . . . . . . $20,000,000
TOTAL. . . . o v v e v e e e e e e e e e ( ($25560665660))

$23,800,000

Sec. 1006. 2023 c 474 s 1017 (uncodified) is amended to read as
follows:
FOR THE DEPARTMENT OF COMMERCE

2023-25 Clean Energy Fund Program (40000294)

The appropriation in this section is subject to the following
conditions and limitations:

(1) (a) $500,000 of the appropriation in this section is provided
solely for the department to convene a work group to:

(1) Analyze the financial investments required for owners of tier
1 covered buildings to comply with the state energy performance
standard under RCW 19.27A.210; and

(ii) Make recommendations to the legislature to assist building
owners 1in attaining compliance, which must include, but are not
limited to:

(A) Identifying energy efficiency investments or other strategies
and related timelines for increasing energy efficiency 1in the
buildings sector;

(B) Providing a cost-benefit analysis of options, including
energy efficiency, to meet the goal of reducing greenhouse gas
emissions from the buildings sector; and

(C) Recommendations to balance financial investments while
maximizing clean energy benefits for the state, including statutory
changes that may be necessary for this purpose.

(b) The work group membership convened under this section must
include, but is not limited to: One representative of the office of
the superintendent of public instruction; one representative of a
K-12 maintenance and operation administrators association; one
representative of each of the state's public four-year institutions
of higher education; one representative of the state board for
community and technical colleges; one representative of the
department of social and health services; one representative of the
department of corrections; one representative of the department of

enterprise services; one representative of a health care

p. 8 ESSB 5949.PL
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organization; one representative from a local government; one
representative from an organization representing privately owned tier
1 covered buildings; one representative from a business specializing
in performance contracting for energy services; one representative
from a nonprofit specializing in clean enerqgy; and two
representatives of a national association for industrial and office
parks.

(c) The department must submit to the appropriate committees of
the legislature:

(1) Analysis of financial investments as required by this section
by December 15, 2023; and

(ii) A final report with recommendations as required by this
section by September 1, 2024.

(2) Except as provided in subsections (1) ((amd)),. (11), (13),
and (14) of this section, the appropriation in this section is
provided solely for competitive grants to eligible entities for
predevelopment, design, and construction of projects that provide a
public benefit through research, development, demonstration, or
deployment of clean energy technologies that save energy and reduce
energy costs, reduce harmful air emissions, or 1increase energy
independence for the state. Priority must be given to projects that
benefit vulnerable populations and overburdened communities,
including tribes.

(3) Entities eligible for grant funding under this section
include local governments, federally recognized tribal governments
and tribes' contracted service ©providers, public and ©private
utilities that serve retail customers in the state, for-profit
entities, research institutions, nonprofit organizations, and state
agencies.

(4) To be eligible, a project must be consistent with the state
energy strategy adopted under chapter 43.21F RCW and policies under
chapter 19.405 RCW. To the extent practicable, the department must
prioritize projects that Dbuild wupon Washington's strengths in
aerospace, maritime, information and communications technology, grid
modernization, advanced materials, and decarbonizing the built
environment.

(5) The department must invite stakeholders to participate in the
design and implementation of grant programs funded under this

section. The department must consider equity and environmental

p. 9 ESSB 5949.PL
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justice when developing the program structure and opportunities for
applicant participation.

(6) When soliciting and evaluating proposals, awarding contracts,
and monitoring projects under this section, the department must:

(a) Ensure that competitive processes, rather than sole source
contracting processes, are used to select all projects, except as
otherwise noted in this section;

(b) Ensure that a public benefit results from the use of public
funds through due diligence and monitoring of contracted projects,
including ensuring compliance with all applicable laws related to the
project selection process, project monitoring, and contracting; and

(c) Prioritize projects for funding that leverage the greatest
amount of matching funds, such as local levy funding.

(7) (a) The department must require project applicants to:

(1) Disclose all sources of public funding invested in a project;
and

(ii) Identify by name any former or current state of Washington
employees employed by the applicant or its governing body in the 24
months preceding the application submittal. The identification must
include the person's separation date and job title or position held.
If the department determines that a conflict of interest or other
violation of chapter 42.52 RCW exists, the application must be
disqualified from further consideration.

(b) If, after a grant has been awarded, the department finds that
a grantee has violated chapter 42.52 RCW, either in procuring or
performing under the grant, the department in its sole discretion may
terminate the grant funding Dby written notice. If the grant is
terminated, the department must reserve its right to pursue all
available remedies under law to address the violation.

(8) The department must specify the requirements in subsections
(6) and (7) of this section in funding contracts entered into by the
department under this section.

(9) $10,000,000 of the appropriation in this section is provided
solely for grants to tribes for clean energy development projects.
Eligible uses of grant funding include planning, predesign, design,
construction, project predevelopment, and deployment of clean energy
projects that contribute to achieving the state's greenhouse gas
emissions reduction goals and related policies. The department must
collaborate with tribes in the design and development of this grant

program.

p. 10 ESSB 5949.PL
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HH—s32-6066+6608)) of the appropriation in the section is

provided solely for grants for strategic research, development, and

demonstration of new and emerging clean energy generation and storage
technologies and climate change mitigation technologies, including
greenhouse gas removal. Grants awarded under this subsection must
reduce reliance on fossil fuels, reduce risk of irregularities in
power supply, offer opportunities for economic and job growth, and
strengthen technology supply chains. Grant funds are intended to
catalyze diverse new technologies that change production, use,
storage, and transportation of energy. The department may provide
funding to projects at various stages of readiness, including early-
stage research, pilot and demonstration projects, and dual use
projects that produce clean energy and additional benefits.

(11) $1,500,000 of the appropriation in this section is provided

solely to support proof-of-concept development of biogenic carbon

dioxide electrolysis, a chemical technology process that wutilizes

water, electricity, and biogenic CO2 as inputs and produces carbon

monoxide as an output to be utilized for the production or

manufacture of sustainable aviation fuel.

(12) $20,000,000 of the appropriation in this section is provided
solely for grants for electrical grid integration and innovation
projects. To be eligible, a project must develop and demonstrate
distributed energy resources, as defined in RCW 19.405.020, and
nonwire alternatives that advance community resilience, support
implementation of demand response and sustainable microgrids, improve
integration of renewable energy and energy storage, and accelerate
beneficial 1load integration and demand management for Dbuilding
electrification, equipment electrification, and electric vehicle
charging.

(13) $7,500,000 of the appropriation in this section is provided
solely to support regional energy analytics capability at Pacific
Northwest national laboratory.

(14) $500,000 of the appropriation in this section 1is provided

solely for the Nooksack Indian tribe to enter into an agreement with

p. 11 ESSB 5949.PL
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a third-party contractor to complete a prefeasibility study of

geothermal power generation options in Whatcom county. Power

generation options considered must include, at a minimum: Hydro-

thermal, enhanced geothermal, and high enthalpy enhanced geothermal.

The tribe must select the contractor in consultation with the public

utility district No. 1. of Whatcom county. The tribe must submit the
completed study to the department by June 15, 2025.
(15) The department must strive to allocate all of the amounts

appropriated in subsections (9), (10), and (12) of this section

within the 2023-2025 fiscal biennium in the manner prescribed in each
subsection. However, no sooner than January 1, 2024, if upon review
of applications the department determines there are not adequate
suitable projects in a category, the department may reallocate
funding among the purposes of subsections (9) ((threuwgh)), (10), and
(12) of this section. Beginning January 1, 2024, the department must

provide quarterly notice of any funding reallocations to the

appropriate fiscal committees of the legislature.

Appropriation:
Climate Commitment Account—State. . . . . . . . . ((56666650668))
$50,000,000
Prior Biennia (Expenditures). . . . . . . .« .« « « « < < < . . S0
Future Biennia (Projected Costs). . . . . . . . ( ($2465000+0060))
$200,000,000
TOTAL. . « « « v v« e v v v v v v v o v v o (($306566065009))

$250,000,000

Sec. 1007. 2023 ¢ 474 s 1020 (uncodified) i1s amended to read as
follows:
FOR THE DEPARTMENT OF COMMERCE

2023-25 Housing Trust Fund (40000295)

The appropriations in this section are subject to the following
conditions and limitations:
(1) (($+6357663+0068)) $180,663,000 of the state taxable building

construction account—state appropriation is provided solely for the

new construction, acquisition, or rehabilitation of affordable
housing projects that serve and benefit low-income and special needs
populations including, but not limited to, people with chronic mental
illness or behavioral health conditions, farmworkers, people who are
homeless, and people in need of permanent supportive housing. The

p. 12 ESSB 5949.PL
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department shall strive to invest at least 20 percent of the
appropriation provided under this subsection with by and for
organizations, as defined by the office of equity.

(2) (($2556606+6088)) $35,500,000 of the state taxable building

construction account—state appropriation ((+s)) and $8,500,000 of the

Washington housing trust fund account—state appropriation are

provided solely for affordable housing projects that serve and
benefit low-income  people with developmental or intellectual
disabilities. The department must use a separate application form and
evaluation criteria for applications wunder this subsection. The
department must coordinate with the department of social and health
services regarding any needed supportive services and make efforts to
enact the recommendations of the housing needs study for individuals
with intellectual and developmental disabilities, as provided 1in
section 1068 (6), chapter 332, Laws of 2021.

(3) $100,000,000 of the state taxable building construction
account—state appropriation is provided solely for the apple health
and homes rapid permanent supportive housing program created in
chapter 216, Laws of 2022. O0Of the amounts provided 1in this
subsection ((+)) =

(a) $5,000,000 is provided solely for the St. Agnes Haven project
in Spokane; and

(b) $7,000,000 is provided solely for the Colead Northgate

project in Seattle.
(4) ( (540-6056-660)) $60,000,000 of the state building

construction account—state appropriation 1is provided solely for

awards to organizations eligible under RCW 43.185A.040 for the
development of homeownership projects affordable to first-time low-
income households throughout the state. Projects serving homebuyers
whose income is up to 80 percent of the area median income, adjusted
for household size, for the county where the property is located are
eligible to apply, except that projects located in rural areas of the
state, as defined by the department, serving homebuyers whose income
is up to 100 percent of the area median income, adjusted for
household size, for the county where the property is located are
eligible to apply. Eligible activities include, but are not limited
to, down payment assistance, closing costs, acquisition,
rehabilitation costs, and new construction. Eligible organizations

may 1include those that plan to provide Thousing to socially
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disadvantaged communities as defined in 13 C.F.R. Sec. 124.103. The
department shall strive to invest at least 50 percent of these funds
with by and for organizations, as defined by the office of equity,
and make efforts to enact the recommendations of the homeownership
disparities work group created in section 128(100), chapter 297, Laws

of 2022. 0Of the amount provided in this subsection:

(a) $1,500,000 is provided solely for the Boulevard Townhomes

project; and

(b) $248,000 is provided solely for the Crail Cottages project.

(5) $25,000,000 of the state building construction account—state
appropriation 1is provided solely for affordable housing preservation
projects, which may include, but are not limited to:

(a) Projects preserving and extending the affordability
commitment period for projects in the housing trust fund portfolio.
The funds may be provided for major building improvements,
preservation, and system replacements, necessary for the existing
housing trust fund portfolio to maintain long-term viability. The
department must require a capital needs assessment be provided prior
to contract execution. Funds may not be used to add or expand the
capacity of the property. When allocating funds, the department must
prioritize buildings that are older than 15 years and that serve very
low-income and extremely low-income populations.

(b) Projects preserving affordable multifamily housing at risk of
losing its affordability due to expiration of use restrictions that
otherwise require affordability including, but not limited to, United
States department of agriculture funded multifamily housing. The
department must prioritize projects that satisfy the goal of long-
term preservation of Washington's affordable multifamily housing
stock, particularly in rural areas of the state. Funds may be used
for acquisition or for acquisition and rehabilitation of properties
to preserve the affordable housing units beyond their existing use
restrictions and keep them in Washington's housing portfolio for a
minimum of 40 years. If a capital needs assessment is required, the
department must work with the applicant to ensure that this does not
create an unnecessary impediment to rapidly accessing these funds.

(c) The funding provided under this subsection (5) 1is not subject
to the 90-day application periods in RCW 43.185.070 or 43.185A.050.

(d) The amount awarded under this subsection (5) may not be

calculated in award limitations for other housing trust fund awards.
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(6) (($4+660605066)) $14,000,000 of the state taxable building

construction account—state appropriation is provided solely for a

grant to the northwest cooperative development center to provide
subgrants for the acquisition and ©preservation of mobile or
manufactured home communities. Funding provided under this subsection
may be used to acqguire mobile or manufactured home communities for
the purpose of avoiding household displacement due to sale or other
transactions and ensuring preservation of housing affordability for
low-income households for a minimum of 40 years.

(7) (($25666506606)) S$7,000,000 of the state taxable building

construction account—state appropriation 1is provided solely for

capital improvements to mobile home or manufactured home communities

and includes the following:

(a) $5,500,000 is provided solely for a grant to the northwest

cooperative development center to provide subgrants to organizations
that are "mobile home park cooperatives" or "manufactured housing
cooperatives”" under RCW 59.20.030 for completing capital improvement
processes. Subgrants provided under this subsection may be used
solely for critical improvements, repairs, and infrastructure
upgrades to promote the preservation of mobile or manufactured home
communities as affordable housing. The grantee must award subgrants
based on needs relating to health, safety, and cost; and

(b) 81,500,000 is provided solely for the Alpine Ridge Utility

Upgrades project.
(8) (($4H6+233+H666)) £71,876,000 of the state taxable building

construction account—state appropriation is provided solely for the

following list of projects:

African Diaspora Cultural Anchor Village (SeaTac). . . $4,000,000
Bringing It Home IT 24-Hour Domestic Violence Shelter. $8,720,000
Broadway Senior Housing. . . . . . . . . . . . . . . . $1,000,000
Casa MiA: Supporting Housing for Survivors. . . . . . $1,030,000
Cedar House. . . . . o « e & « v v e 4 e e e e e o o . . 8112,000
Generations Place Workforce Housing. . . . . . . . . . 81,600,000

Lakewood). . . . . . . . $500,000

(
(K~
T TIT

Gravelly Lake Commons at LASA

( (Keamere—SupportiveHousing HRe¥ret— $1,-6065060))
Habitat for Humanityv. . . . . . .+« « « . .. ... $6,000,000
KCR Mills Crossing Affordable Housing. . . . . . . . . $2,000,000

Leavenworth Affordable Workforce Rental Housing

(Leavenworth). . . . . . . . . . . (($+06066+6606)) $2,300,000
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Lewis County Homeless Shelter (Chehalis). . . . . . . $2,500,000

Lincoln District Family Housing (Tacoma). . . . . . . $5,050,000
Mary's Place Shelter Replacement (Burien). . . . . . . $6,000,000
Mount Baker Housing Association Trenton Apartments. . . $500,000
Mount Zion Housing (Seattle). . . . . . . . . . . . . $1,000,000
Multicultural Village Design (Kent). . . . . . . . . . . $550,000
New Hope Family Housing (Seattle). . . . . . . . . . . . $325,000
Peninsula Community Health Housing (Bremerton). . . . . $412,000
Raymond Manor Low-Income Senior Housing. . . . . . . . $1,500,000
Redmond Supportive Housing. . . . . . . . . . . . . . $3,200,000
Saint Vincent de Paul. . . . . . . . . . . . . . . . . 81,000,000
Shiloh Baptist Church New Life Housing (Tacoma). . . . $1,000,000
Skyway Affordable Housing (Skyway). . . . . . . . . . $3,000,000
Sky Valley Youth Center. . . . . . . . . . . . . . . . 81,153,000
Tacoma/Pierce County Habitat Affordable Housing

(Pierce County). . . .« .« « o v v v v o o . o .. $14,000,000
The House of Bethlehem. . . . . . . . . . . . . . . . . $424,000
West Klickitat Assisted Living Facility. . . . . . . . $3,000,000

(9) $20,000,000 of the state taxable building construction

account—state appropriation in this section 1is provided solely for

eligible organizations defined under RCW 43.185A.040 to acguire,

renovate, and prepare real property for rapid conversion into

enhanced emergency shelters, permanent supportive housing,

transitional housing, permanent housing, vouth housing, tinv homes,

or shelter for extremely low—income people, as well as individuals,

families, unaccompanied yvouth, and voung people experiencing

sheltered and unsheltered homelessness. Acguisitions completed with

temporary financing are eligible for funding provided in this

section. The department may only approve funding for projects that

result in increased shelter or housing capacity.

(a) Acguisition of multifamily housing 1is a priority, and the

department shall prioritize housing projects that rapidly move people

experiencing unsheltered homelessness into housing, including, but

not limited to, individuals 1living in unsanctioned encampments, the

public rights-of-way, or other public spaces.

(b) Amounts provided in this section may not be wused for

operating or maintenance costs, supportive services, or debt service.
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(c) Awards made to tiny homes under this subsection (9) may be

made to noncode compliant structures and may be exempted from the 40-
vear affordability reguirement under RCW 43.185A.060.
(10) $5,000,000 of the state building construction account—state

appropriation in this section 1is provided solely for affordable

housing urgent repair grants to be provided on an ongoing basis.

Funding is not subiject to the 60-day notification reguirement in RCW

43.185A.150. The funding may be provided to address nonreoccurring

repair projects including repair of units or buildings, abatement of

potentially hazardous materials, and safety-related structural

improvements of affordable housing. Each repair grant award may not

exceed $200,000 per award. However, the department may not limit the

number of awards or amount received per organization.

(a) For purposes of this subsection (10), "affordable housing"

means:

(i) Permanent supportive housing as defined in RCW 36.70A.030;

and

(ii) Multifamily affordable housing projects in the housing trust

fund portfolio.

(b) If the department receives application reguests that exceed

the appropriation level in this subsection (10), the department must

prioritize projects under (a) (i) of this subsection.

(11) In evaluating projects in this section, the department must
give preference for applications based on some or all of the criteria
in RCW 43.185.070(5) .

((+0)) (12) The department shall strive to allocate at least 30
percent of the funds provided in this section to projects located in
rural areas of the state, as defined by the department.

((++r)) (13) The department must strive to allocate all of the
amounts appropriated in this section within the 2023-2025 fiscal
biennium in the manner prescribed in each subsection. However, 1if
upon review of applications the department determines there are not
adequate suitable projects in a category, the department may allocate
funds to other affordable housing projects serving other low-income
and special needs populations, provided those projects are located in

an area with an identified need for the type of housing proposed.
Appropriation:

State Building Construction Account—State. . . . ( ($6556065606))
590,000,000
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State Taxable Building Construction Account—

State. . . . . . . . o o . oo oy e s e ((833550005000))
$429,039,000

Washington Housing Trust Account—State. . . . . . . . $8,500,000
Subtotal Appropriation. . . . . . . . . . . ( ($466560865060))
$527,539,000

Prior Biennia (Expenditures). . . . . . . . . « « « < < < . . $0
Future Biennia (Projected Costs). . . . . . . ( ($456005-0006+0668))
$2,076,156,000

TOTAL. . + v « v v v« v v v v v v v v oo ((525500706005009))

$2,603,695,000

Sec. 1008. 2023 c 474 s 1022 (uncodified) is amended to read as
follows:
FOR THE DEPARTMENT OF COMMERCE

Transit Oriented Housing De