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6346-S.E AMH WALE REIN 507

ESSB 6346 - H AMD TO H AMD (H-3793.3/26) 2598
By Representative Walen

NOT ADOPTED 03/09/2026

On page 64, line 21 of the striking amendment, strike all of
sections 903 and 904 and insert the following:

"NEW SECTION. Sec. 903. RCW 82.08.020 and 2025 c 418 s 3 and
2025 c 417 s 201 are each reenacted and amended to read as follows:

(1) There is levied and collected a tax equal to ((sk<—and—Five—
tenths)) 5.75 percent of the selling price on each retail sale in
this state of:

(a) Tangible personal property, unless the sale i1s specifically
excluded from the RCW 82.04.050 definition of retail sale;

(b) Digital goods, digital codes, and digital automated
services, IT the sale i1s included within the RCW 82.04.050
definition of retail sale;

(c) Services, other than digital automated services, included
within the RCW 82.04.050 definition of retail sale;

(d) Extended warranties to consumers; and

(e) Anything else, the sale of which is included within the RCW
82.04.050 definition of retail sale.

(2)(a) There is levied and collected an additional tax on each
retail car rental, regardless of whether the vehicle is licensed in
this state, equal to:

(i) Eleven and nine-tenths percent of the selling price from
January 1, 2026, through December 31, 2026; and

(i1)(A) Nine and nine-tenths percent of the selling price
beginning January 1, 2027.
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(B) The revenue collected under (a) of this subsection must be
deposited in the multimodal transportation account created in RCW
47.66.070.

(b) (1) Beginning January 1, 2027, there is levied and collected
an additional tax on peer-to-peer car sharing transactions equal to
the selling price multiplied by the rate of tax imposed under (a) of
this subsection. This subsection (2)(b) applies only to peer-to-peer
car sharing transactions where the vehicle owner obtained the shared
vehicle as a vehicle for resale using a reseller permit or an
approved exemption certificate under RCW 82.04.470. The revenue
collected under this subsection (2)(b) must be deposited in the
multimodal transportation account created in RCW 47.66.070.

(i1) For purposes of this subsection (2)(b), "peer-to-peer car
sharing” has the same meaning as in RCW 46.74A.010. "Peer-to-peer
car sharing'” does not mean:

(A) "Retail car rental” as defined in RCW 82.08.011; or

(B) "Rental car™ as defined in RCW 46.04.465 or 48.115.005.

(3) There is levied and collected an additional tax of five-
tenths of one percent of the selling price on each retail sale of a
motor vehicle in this state, other than retail car rentals taxed
under subsection (2) of this section. The revenue collected under
this subsection must be deposited in the multimodal transportation
account created in RCW 47.66.070.

(4) (@) Beginning July 1, 2026, in addition to taxes required
under this chapter and chapters 82.12 and 82.49 RCW, there is levied
and collected an additional tax of five-tenths of one percent on the
selling price, plus trade-in property of like kind, for purchased
recreational vessels.

(b) In the case of a lease requiring periodic payments, the tax
is Iimposed on the fair market value of the recreational vessel at
the i1nception of the lease.

(c) The revenue collected under this subsection must be
deposited in the multimodal transportation account created in RCW
47.66.070.
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(d) For purposes of this subsection, "recreational vessel'™ means
a vessel as defined in RCW 88.02.310 that is subject to watercraft
excise tax under chapter 82.49 RCW.

(5) For purposes of subsection (3) of this section, "motor
vehicle”™ has the meaning provided in RCW 46.04.320, but does not
include:

(a) Farm tractors or farm vehicles as defined in RCW 46.04.180
and 46.04.181, unless the farm tractor or farm vehicle is for use in
the production of cannabis;

(b) Off-road vehicles as defined in RCW 46.04.365;

(c) Nonhighway vehicles as defined in RCW 46.09.310; and

(d) Snowmobiles as defined in RCW 46.04.546.

(6) Beginning on December 8, 2005, 0.16 percent of the taxes
collected under subsection (1) of this section must be dedicated to
funding comprehensive performance audits required under RCW
43.09.470. The revenue identified in this subsection must be
deposited in the performance audits of government account created in
RCW 43.09.475.

(7) Beginning July 1, 2027, the portion of taxes collected by
the state under subsection (1) of this section equal to 0.1 percent
of the selling price on each retail sale In this state must be
deposited in the multimodal transportation account created in RCW
47.66.070.

(8) The taxes imposed under this chapter apply to successive
retail sales of the same property.

(9) The rates provided in this section apply to taxes imposed
under chapter 82.12 RCW as provided in RCW 82.12.020.

NEW SECTION. Sec. 904. Section 903 takes effect January 1,
2029.""

EFFECT: Removes the retail sales and use tax exemption for
personal hygiene and grooming products. Provides a reduction in the
state retail sales and use tax rate from 6.5 percent to 5.75
percent.
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