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Brief Description: Creating atenant assistance program.

Sponsors:. Representatives Low, Connors, Barkis, Klicker, Barnard and Tharinger.

Brief Summary of Bill

» Creates arental assistance program for eligible tenants.

Hearing Date: 2/4/25
Staff: SerenaDolly (786-7150).
Background:

State and local homeless housing and affordable housing programs are partially supported
through a $183 surcharge on certain documents recorded by county auditors. The surcharge
revenue is distributed as follows:
» 1 percent isretained by the county auditor for fee collection activities;
» 30 percent isretained by the county to be used to implement its local homeless housing
plan and for other eligible housing activities;
» 54.1 percent is deposited in the Home Security Fund Account to be used by the
Department of Commerce (Commerce) for grants to support homeless housing programs;
e 13.1 percent is deposited in the Affordable Housing for All Account to be used by
Commerce for grants to support housing projects within the Housing Trust Fund portfolio
and permanent supportive housing programs; and
» 1.8 percent is deposited in the Landlord Mitigation Program Account to be used by
Commerce for the Landlord Mitigation Program.

Summary of Bill:

This analysis was prepared by non-partisan legislative staff for the use of legidative
membersin their deliberations. Thisanalysisis not part of the legislation nor does it
constitute a statement of legidative intent.
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The Tenant Assistance Program (TAP) is created as a grant program administered by
Commerce. Under the TAP, Commerce provides grants to housing authorities for the purpose of
providing tenant assistance payments.

To be éigible for the TAP, tenants must:
* have ahousehold income that does not exceed 80% of the median household income,
adjusted for family size;
» pay more than 30 percent of their income on housing;
* be able to reduce their housing costs below 30 percent of income with a $400 monthly
payment; and
* recertify their income on amonthly basis.

Housing authorities must prioritize tenants who receive Supplemental Security Income or have a
household income that does not exceed 60% of median.

Monthly tenant assistance payments may not exceed the lesser of $400 or the amount necessary
to reduce the tenant's monthly housing cost to no more than 30% of household income. An
eligible renter may receive tenant assistance payments for up to 12 consecutive months. Only
one eligible renter per household may receive tenant assistance payments.

The TAP isfunded with 20 percent of the existing $183 document recording surcharge by
redirecting 15 percent of revenue from the Home Security Fund Account and 5 percent of
revenue from the Affordable Housing for All Account.

Beginning July 30, 2026, Commerce must submit annual reports to the Legislature on the TAP,
including the total number of renter households served, the total dollar amount of rental
assistance distributed to tenants, the average number of months that a tenant received tenant
assistance payments, and any recommendations for changes to the program. Commerce must
also post a copy of the report on its website.

The Joint Legislative Audit and Review Committee (JLARC) must review the efficacy of the
TAP and its impacts on housing stability. By December 31, 2031, JLARC must report its
findings to the L egislature with a recommendation on whether the TAP should be continued,
amended, or repealed. The TAP expires on June 30, 2032.

Appropriation: None.

Fiscal Note: Requested on January 30, 2025.

Effective Date: The hill takes effect 90 days after adjournment of the session in which the bill is
passed.
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