HOUSE BILL REPORT
HB 1108

As Reported by House Committee On:
Housing

Title: An act relating to creating atask force on housing cost driver analysis.

Brief Description: Creating atask force on housing cost driver analysis.

Sponsors. Representatives Klicker, Peterson, Barkis, Ybarra, Low, Leavitt, Schmidt, Eslick,
Penner, Connors, Paul, Ramel, Jacobsen, Shavers, Burnett, Rude, Keaton, Obras, Timmons,
Wylie, Cadier, Barnard, Rule, Nance, Berg and Bernbaum.

Brief History:

Committee Activity:
Housing: 1/14/25, 1/23/25 [DPS].

Brief Summary of Substitute Bill
» Creates alegidative task force to analyze housing cost drivers.

HOUSE COMMITTEE ON HOUSING
Majority Report: The substitute bill be substituted therefor and the substitute bill do pass.
Signed by 16 members: Representatives Peterson, Chair; Hill, Vice Chair; Richards, Vice
Chair; Low, Ranking Minority Member; Jacobsen, Assistant Ranking Minority Member;
Manjarrez, Assistant Ranking Minority Member; Barkis, Connors, Cortes, Dufault, Engell,
Entenman, Gregerson, Lekanoff, Reed and Timmons.

Staff: Serena Dolly (786-7150).
Background:
The Affordable Housing Advisory Board (AHAB) advises the Department of Commerce on

housing and housing-related issues. The AHAB has 25 members representing public
entities, local governments, housing industries, and other stakeholders.

This analysis was prepared by non-partisan legislative staff for the use of legidative
membersin their deliberations. Thisanalysisis not part of the legislation nor does it
constitute a statement of legidative intent.
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Summary of Substitute Bill:

A legidative task force to research, analyze, and determine the primary cost drivers for
homeownership and rental housing in Washington is established with the following
members:

» one member from each of the two largest caucuses of the Senate;

» one member from each of the two largest caucuses of the House of Representatives,

* two economists with expertise in the most relevant economic disciplines,

» one member representing developers of rental housing;

» one member representing developers of housing for homeownership;

» one member representing for-profit housing developers;

» one member representing builders;

» one member representing a statewide organization for building trades labor;

» one member representing realtors;

* one member representing cities;

* one member representing counties,

* one member representing tenants;

» one member representing landlords who provide at least 10 rental housing units;

» one member representing landlords who provide no more than two rental housing

units;

* one member representing a statewide association of real estate appraisers,

» one member representing home mortgage lenders;

» one member representing multifamily lenders;

» one member representing utility providers,

» one member representing public housing authorities,

» one member representing the Washington State Housing Finance Commission;

» one member from a statewide association representing business; and

» one member from an organization representing architects.

The legidative membership must convene the initial meeting of the task force, and the task
force must choose its cochairs from among its legislative membership. The task force must
solicit and consider information and perspectives provided by the AHAB and other entities
and persons with relevant interest and expertise. Staff support for the task force must be
provided by Senate Committee Services and the House of Representatives Office of
Program Research. The task force must report its findings and recommendations to the
appropriate committees of the Legidature by December 1, 2026.

Substitute Bill Compared to Original Bill:
The substitute bill modifies the task force membership and specifies that the housing for

which the task force must research, analyze, and determine the primary cost drivers includes
both homeownership and rental housing.
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Appropriation: None.
Fiscal Note: Available.

Effective Date of Substitute Bill: The bill takes effect 90 days after adjournment of the
session in which the bill is passed.

Staff Summary of Public Testimony:

(In support) The state has a housing crisis. This bill brings the housing industry and
community members together to take a good look at why housing is so unaffordable.
Everyone has an opinion, and legislation has been introduced to increase the housing stock
as quickly and affordably as possible. The task force will allow different interests to hear
from each other. Some of the cost drivers are known, but the goal of the task forceisto
develop areport that really shows the root of the problem. The bill should direct the task
forceto look at rental costsin addition to homeownership costs.

(Opposed) None.

(Other) Task forces will not solve the housing crisis. The most significant housing cost
driver isgovernment. Utility costs, property taxes, and insurance rates are all impacted by
government actions. Land use restrictions further increase costs and depress supply.

L egidative actions have consequences and impact home prices, affordability, and the ability
of peopleto stay in homes they already own. The task force should include tenant
representatives.

Persons Testifying: (In support) Representative Mark Klicker, prime sponsor; Elisicher
Smith; Ryan Donohue, Habitat for Humanity Seattle-King and Kittitas Counties; Bill
Stauffacher, Building Industry Association of Washington; Morgan Irwin, Association of
Washington Business; and Mary Hull-Drury, Washington Realtors.

(Other) Erin Frasier, Washington State Building and Construction Trades Council; Jeff
Pack; and Lauren Bisplinghoff.

Persons Signed In To Testify But Not Testifying: None.
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