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Brief Description: Concerning the medical cannabis authorization database.

Sponsors:. Representative Wylie; by request of Liquor and Cannabis Board.

Brief Summary of Bill

» Allowsthe Liquor and Cannabis Board to verify excise tax exemptions
through the medical cannabis authorization database.

Hearing Date: 1/28/25
Staff: Megan Mulvihill (786-7304).
Background:

Medical Cannabis Authorization Database.

The medical cannabis authorization database (database) is maintained by the Department of
Health (DOH). Medical cannabis patients or designated providers who have avalid
authorization may choose to join the database and receive arecognition card. The recognition
card includes the qualifying patient or designated provider's photograph, the amount of cannabis
products and plants the cardholder may possess, the name of the health care professional who
authorized the qualifying patient or designated provider, and other relevant information. The
database is a secure system and state law limits who can view database information and how that
information can be used. The Liquor and Cannabis Board may receive aggregate data reports to
verify eligibility for tax exemptions.

Cannabis Excise Tax Exemptions.
Cannabis concentrates, useable cannabis, and cannabis-infused products sold at retail in
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Washington have a 37 percent cannabis excise tax added to the selling price. Thistax is separate
and in addition to general state and local sales and use taxes that apply to retail sales of tangible
personal property, and is not part of the total retail price to which general state and local sales
and use taxes apply. The tax must be reflected in the price list or quoted shelf pricein the
licensed cannabis retail store and in any advertising that includes prices for all cannabis
products. All revenues collected from the cannabis excise tax must be deposited each day in the
Dedicated Cannabis Account.

Qualifying patients and designated providers who have opted to participate in the database and
are issued arecognition card are exempt from both the sales and use taxes and the cannabis
excise tax on purchases of cannabis products sold by retailers with amedical cannabis
endorsement and for products identified by the DOH as being a compliant cannabis product.
This exemption from the cannabis excise tax expires on June 30, 2029.

Summary of Bill:

The Liquor and Cannabis Board is permitted to verify excise tax exemptions through the
database.

Appropriation: None.
Fiscal Note: Preliminary fiscal note available.

Effective Date: The hill takes effect 90 days after adjournment of the session in which the bill is
passed.
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