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Brief Description:  Increasing transparency regarding residential habilitation center compliance 

with certain federal requirements.

Sponsors:  Representatives Farivar, Kloba, Reed, Fitzgibbon, Thomas and Hill.

Brief Summary of Bill

Requires the Department of Social and Health Services, whenever it is 
notified that a residential habilitation center (RHC) is out of compliance 
with Centers for Medicare and Medicaid Services requirements, to 
provide notice of the noncompliance and certain other related notices to 
each resident of the affected RHC and additional designated persons.

•

Hearing Date:  1/16/26

Staff: Omeara Harrington (786-7136).

Background:

 
Background:
Department of Social and Health Services Developmental Disabilities Services. 
The Department of Social and Health Services (DSHS) assists individuals with intellectual and 
developmental disabilities with obtaining services and supports based on individual preferences, 
capabilities, and needs.  Clients may live in the community or in an institutional setting such as a 
residential habilitation center (RHC).
 
Residential Habilitation Centers. 
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The DSHS operates four RHCs that provide clients with residential, habilitative support in an 
institutional setting.  The RHCs generally only serve clients age 21 and older, though clients age 
16 and older may be served on a short-term basis for respite or crisis stabilization services when 
no appropriate service options are available in the community.  The RHCs are federally certified 
by the Centers for Medicare and Medicaid Services (CMS) as either an intermediate care facility 
(ICF) that provides individualized habilitative services, a nursing facility that is capable of caring 
for clients with unique medical needs, or both.
 
The four RHCs are:

Fircrest School in Shoreline, which includes a nursing facility and an ICF; •
Lakeland Village in Medical Lake, which includes a nursing facility and an ICF;•
Rainier School in Buckley, which is an ICF; and•
Yakima Valley School in Selah, which is a nursing facility.•

 
Notices Provided to Clients with Developmental Disabilities.
When the DSHS is required to provide notice to a client with a developmental disability, the 
DSHS must generally also provide the notice to at least one other person in the following order 
of priority:

a legal representative of the person with a developmental disability;•
a parent of the person with a developmental disability;•
other kin of the person with a developmental disability, with preference to persons with the 
closest kinship;

•

the Washington Protection and Advocacy System for the rights of persons with 
developmental disabilities; or

•

a person who is not an employee or contractor of the DSHS who will be concerned with 
the welfare of the person.

•

 
A person with a developmental disability may in writing request that the DSHS give notice only 
to them.  The DSHS must comply with the request unless it determines that the person may be at 
risk of losing rights if the request is honored.
 
Centers for Medicare and Medicaid Services Requirements and Enforcement.
Institutions certified by the CMS are subject to certain sets of conditions or requirements, each of 
which carries a group of related quality standards.  Institutions must maintain compliance with 
these conditions or requirements to receive Medicaid funding.  An institution that is found to not 
be in compliance is issued a statement of deficiencies along with an instruction that the 
institution has 10 days to respond with a plan of correction for each cited deficiency.  If the 
institution does not come into compliance within a certain time period, it may be subject to 
sanctions, such as denial of payment for new admissions, or termination from Medicaid 
participation. 
 
The DSHS Residential Care Services division conducts surveys and complaint investigations in 
the RHCs to determine compliance with most of the categories of federal Medicaid 
requirements.  The Health Care Authority, as the state Medicaid agency, has the authority to 
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impose enforcement remedies, including termination from Medicaid participation and alternative 
sanctions.

Summary of Bill:

Any time the DSHS receives notice that an RHC is out of compliance with the CMS conditions 
of participation, the DSHS must provide written notice to each resident of the RHC and 
additional individuals designated to receive notices from the DSHS on behalf of the resident.  
The DSHS must provide written notice within 10 days of each of the following:

the initial statement of deficiencies or other determination of noncompliance, including the 
reason or reasons for the finding of noncompliance;

•

establishment of any plan of correction for the facility; and•
all subsequent determinations regarding the facility's return, or failure to return, to 
compliance, and any related federal enforcement action.

•

Appropriation:  None.

Fiscal Note:  Requested on January 7, 2026.

Effective Date:  The bill takes effect 90 days after adjournment of the session in which the bill is 
passed.
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