HOUSE BILL REPORT
SHB 2577

AsPassed Legidature
Title: An act relating to hospital inspections.
Brief Description: Concerning hospital inspections.

Sponsors. House Committee on Health Care & Wellness (originally sponsored by
Representatives Macri, Ormsby, Parshley, Pollet, Reed and Hill).

Brief History:
Committee Activity:
Health Care & Wellness: 1/27/26, 1/30/26 [DPS)].
Floor Activity:
Passed House: 2/12/26, 94-0.
Passed Senate: 2/28/26, 49-0.
Passed Legidlature.

Brief Summary of Substitute Bill

* Requiresthat acute care hospital inspections take place every 18 months,
while allowing an exception during afederal, state, or local emergency.

» Allowsan inspection by a Centers for Medicare and Medicaid Services
accrediting organization to fulfill the inspection requirement once every
36 months.

HOUSE COMMITTEE ON HEALTH CARE & WELLNESS

Majority Report: The substitute bill be substituted therefor and the substitute bill do pass.
Signed by 17 members. Representatives Bronoske, Chair; Lekanoff, Vice Chair; Rule, Vice
Chair; Schmick, Ranking Minority Member; Marshall, Assistant Ranking Minority
Member; Vadez, Assistant Ranking Minority Member; Davis, Engell, Macri, Manjarrez,
Obras, Parshley, Shavers, Simmons, Stonier, Stuebe and Thai.

This analysis was prepared by non-partisan legislative staff for the use of legidative
membersin their deliberations. Thisanalysisis not part of the legislation nor does it
constitute a statement of legidative intent.
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Staff: Alison Ryan (786-7296)
Background:

Required Timeframes for Department of Health Inspections of Acute Care Hospitals.
Acute care hospitals are licensed by the Department of Health (DOH) to provide
accommodation and services over a continuous period of 24 hours or more for observation,
diagnosis, or care. State law requires the DOH to inspect acute care hospitals on average at
least every 18 months. In the event that an inspection identifies noncompliance with
hospital standards, the DOH may require the hospital to submit a plan of correction to
address deficiencies.

I nspections by a Centers for Medicare and Medicaid Services Accrediting Organization.

To receive Medicare reimbursements, acute care hospitals must meet federal requirements
set by the Centers for Medicare and Medicaid Services (CMS). Many acute care hospitals
hire accrediting organizations to do inspections for CM S certification. An inspection by the
Joint Commission, the American Osteopathic Association, or Det Norske Veritas is deemed
equivalent to a DOH inspection if the DOH determines that the standards are substantially
equivalent and the hospital provides evidence to the DOH of certification based on the
inspection.

Fire Safety Inspections by the Director of Fire Protection.

The Director of Fire Protection (Director) sets and enforces standards for fire protection for
all licensed hospitals. The Director must inspect an acute care hospital on average at least
every 18 months. When a hospital appliesfor alicense, the Director must inspect the
hospital during the licensing inspection by the DOH. The hospital must submit corrections
to comply with fire protection standards to the DOH. The Director may reinspect the
premises if extensive and serious corrections are required. The Director must utilize the
scope and severity matrix developed by the CM'S when determining what corrections
require areinspection. Inspections conducted by the Joint Commission are deemed
equivalent to an inspection by the Director.

Summary of Substitute Bill:

Required Timeframes for Department of Health Inspections of Acute Care Hospitals.

The Department of Health (DOH) is required to inspect acute care hospitals at least every
18 months, rather than at least every 18 months on average. During afederal, state, or local
emergency, the DOH may pause unannounced inspectionsif it determines that conducting
such inspectionsis not in the best interest of public health. During these periods, the DOH
must still investigate in response to complaints related to patient well-being.

| nspections by a Centers for Medicare and Medicaid Services Accrediting Organization.
An inspection by the DOH or a DOH-approved accrediting organization for CMS
certification may be deemed equivalent to a DOH inspection if the DOH determines that the
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standards are substantially equivalent and the hospital provides evidence to the DOH of
certification based on the inspection. Such an inspection may fulfill the requirement for
DOH inspection once every 36 months.

Fire Safety Inspections by the Director of Fire Protection.

The Director of Fire Protection (Director) must inspect acute care hospitals at least every 18
months. If asubstantially equivalent inspection is made by a CM S accrediting organization,
that inspection may fulfill the requirement once every 36 months.

The Director may reinspect a hospital applying for licensure, if the hospital's
noncompliance with licensing standards constituted immediate jeopardy or a condition-level
violation not substantially meeting licensing requirements.

Appropriation: None.
Fiscal Note: Available.

Effective Date: The hill takes effect 90 days after adjournment of the session in which the
bill is passed.

Staff Summary of Public Testimony:

(In support) This bill respondsto a Joint Legislative Audit and Review Committee report
recommending that the Legidlature clarify the maximum time allowed between hospital
inspections, particularly what is meant by an average of 18 months. The bill includes a
provision for public health emergencies because one of the factors in getting behind on
inspections was the COVID-19 public health emergency. It clarifies the law about CMS
inspections and clarifies reinspection criteria under the fire protection chapter. The bill
makes the law clear to hospitals and the department about regular inspections. Itisclear
and consistent while balancing flexibility and ensuring patient safety.

(Opposed) None.

Persons Testifying: Representative Nicole Macri, prime sponsor; and Ramiro Cantu,
Washington State Department of Health.

Persons Signed In To Testify But Not Testifying: None.
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