HOUSE BILL REPORT
HB 2604

AsPassed Legidature

Title: An act relating to transferring ownership of avehicle to an insurer under certain
circumstances.

Brief Description: Transferring ownership of avehicle to an insurer under certain
circumstances.

Sponsors: Representatives Richards and Barkis.

Brief History:
Committee Activity:
Transportation: 2/2/26, 2/5/26 [DP].
Floor Activity:
Passed House: 2/12/26, 94-0.
Passed Senate: 3/6/26, 47-0.
Passed Legislature.

Brief Summary of Bill

* Provides that non-notarized electronic signatures may be used for the
transfer of vehicle ownership to insurers and an associated limited power
of attorney.

HOUSE COMMITTEE ON TRANSPORTATION

Majority Report: Do pass. Signed by 28 members. Representatives Fey, Chair;
Bernbaum, Vice Chair; Donaghy, Vice Chair; Reed, Vice Chair; Barkis, Ranking Minority
Member; Low, Assistant Ranking Minority Member; Mendoza, Assistant Ranking Minority
Member; Schmidt, Assistant Ranking Minority Member; Bronoske, Duerr, Engell,
Entenman, Griffey, Hackney, Hall, Klicker, Ley, Nance, Orcutt, Paul, Ramel, Richards,
Stuebe, Taylor, Timmons, Volz, Wylie and Zahn.

This analysis was prepared by non-partisan legislative staff for the use of legidative
membersin their deliberations. Thisanalysisis not part of the legislation nor does it
constitute a statement of legidative intent.
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Staff: Lily Smith (786-7175).
Background:
Reporting Destruction or Total Loss of a Vehicle.

An owner of avehicle that has been destroyed must report the vehicle's destruction to the
Department of Licensing (DOL).

Where there has been a settlement claim with an insurer for a vehicle's destruction or total
loss, the vehicle owner may release their ownership interest to the insurer on the vehicle
title or on arelease of interest form approved by the DOL, which generally must be
notarized. The insurer must then report the destruction or total loss to the DOL.

Powers of Attorney.
A power of attorney isagrant of authority by a person to another person to act on hisor her
behalf, such as to sign documents securing or releasing avehicle'stitle.

The person granting the authority must execute a signed and dated written document. The
signature must be acknowledged by a notary or attested by two competent witnesses who
are not care providers or relatives of the person granting the authority.

Summary of Bill:

Supporting documents for transferring vehicle ownership to an insurer may use electronic,
non-notarized signatures and may be printed.

A limited power of attorney for the sole purpose of transferring vehicle ownership to an
insurer may use an electronic, non-notarized signature and may be printed. The DOL must
accept thisform of power of attorney as a supporting document for the transfer of vehicle
ownership.

Appropriation: None.

Fiscal Note: Available.

Effective Date: The hill takes effect 90 days after adjournment of the session in which the
bill is passed.

Staff Summary of Public Testimony:
(In support) Thisis agood government, consumer-friendly bill that aims to ease some of the
frustration people experience after their car istotaled. Currently, you would need to figure

out how to travel to get notarization to transfer what may have been your only vehicle,
adding insult to injury. Many nonurban areas do not have public transit, and many urban
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areas are along way from the closest salvage yard. This can be particularly difficult for
some populations, like the elderly and single-parent families. The longer the process takes,
the longer they go without a vehicle, and the greater the burden. We learned how to sign
legal documents electronically during the pandemic. Many other states have already taken
thisstep. Thisisatargeted bill for low-risk title transfers.

(Opposed) None.

Persons Testifying: Representative Adison Richards, prime sponsor; Ben Buchholz,
CoPart; Robert Foehl, CoPart, Inc.; and Mark Binder.

Persons Signed In To Testify But Not Testifying: None.
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