
HOUSE BILL REPORT
2SSB 5786

As Passed House - Amended:
April 24, 2025

Title:  An act relating to increasing license, permit, and endorsement fees.

Brief Description:  Increasing license, permit, and endorsement fees.

Sponsors:  Senate Committee on Ways & Means (originally sponsored by Senator Stanford).

Brief History:
Committee Activity:

Appropriations: 4/22/25, 4/23/25 [DP].
Floor Activity:

Passed House: 4/24/25, 51-47.

Brief Summary of Second Substitute Bill 
(As Amended by House)

Increases the fees for almost all liquor licenses, permits, and 
endorsements.

•

HOUSE COMMITTEE ON APPROPRIATIONS

Majority Report: Do pass. Signed by 17 members: Representatives Ormsby, Chair; 
Gregerson, Vice Chair; Macri, Vice Chair; Berg, Bergquist, Callan, Cortes, Doglio, 
Fitzgibbon, Lekanoff, Peterson, Pollet, Ryu, Stonier, Street, Thai and Tharinger.

Minority Report: Without recommendation. Signed by 2 members: Representatives 
Leavitt and Springer.

Staff: Matt Mazur-Hart (786-7139).

Background:

This analysis was prepared by non-partisan legislative staff for the use of legislative 
members in their deliberations. This analysis is not part of the legislation nor does it 
constitute a statement of legislative intent.
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A liquor license, permit, or endorsement is required for businesses and organizations to sell, 
manufacture, distribute, store, or provide alcohol in Washington.  There are different types 
of licenses, permits, and endorsements available, depending on the type of organization, the 
type of liquor being sold, and the location where it is sold.  Some licenses are onetime 
permits that allow an organization or business to sell alcohol at a particular event.  Other 
licenses allow an organization to sell alcohol throughout the year at their place of business.
 
Each license, permit, and endorsement has an associated fee that ranges from $5 to $2,500.  
Some of the fees are set in statute and some are set in rule by the Liquor and Cannabis 
Board (LCB).  The LCB issues all the licenses, permits, and endorsements.  They also 
collect the associated fees for each license type and deposit the funds into the Liquor 
Revolving Account.

Summary of Amended Bill:

Most liquor license, permit, and endorsement fees are increased by 50 percent.  Some fees, 
such as the restaurant licenses in RCW 66.24.420, are increased by less than 50 percent.  
Other fees, such as the grocery store license in RCW 66.24.360, are increased by more than 
50 percent.
 
The LCB is directed to increase any liquor license, permit, or endorsement fees set by the 
LCB in rule by 50 percent.

Appropriation:  None.

Fiscal Note:  Available.

Effective Date:  The bill takes effect 90 days after adjournment of the session in which the 
bill is passed.

Staff Summary of Public Testimony:

(In support) None.
 
(Opposed) Craft distillers manufacture, market, store, and distribute alcohol, among other 
tasks.  Each of these aspects of the business typically comes with a fee.  This bill should be 
set aside for one year to allow time to conduct the study in Engrossed Substitute Sentate Bill 
5368, which is currently in the House Rules Committee.  Next year this bill could be 
readdressed, and the craft distiller community would work with the Legislature on finding 
ways to get more revenue for the state.
 
Restaurants, hotels, and other hospitality businesses are already operating on thin margins.  
The licenses of hotels and restaurants are already at a very high rate compared with the fees 
of other stores who sell similar products but at a much higher volume.  The hospitality 
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industry is also faced with stacking multiple licenses at these high price points.  There are 
also significant liquor excise taxes paid by members of the Washington Hospitality 
Association.
 
Grocery stores do not just carry one liquor license, they carry stacked liquor licenses based 
on their product and pay a fee for each of these liquor licenses.  One such liquor license is a 
spirits retail license issuance fee, which is 17 percent of the gross receipts of spirits sales, 
totaling around $60,000 per store.  Grocery store liquor license fees have not been increased 
in a long time, and, therefore, some increase should be discussed.  However, a 550 percent 
increase is too high.  This bill also disproportionately impacts the smaller grocery store 
businesses, those less than 10,000 square feet.  While the grocery store license fee is low, 
none of the other types of liquor licenses have to pay a license issuance fee of 17 percent, as 
grocery stores do.  A 550 percent increase for grocery store liquor license fees does not 
seem equitable when other liquor license types in this bill are only getting a 25 percent 
increase.
 
Costs for small business have increased significantly over the past couple of years with an 
increased minimum wage, increased operating costs, and additional taxes.  These 
continually rising costs make it difficult to keep small businesses open.  These increased 
costs get passed along to customers.  Small restaurant owners should not pay 10 times the 
fees that other establishments have to pay.

Persons Testifying:  Jim Hedrick, Washington Distillers Guild, Craft Distillers; Carolyn 
Logue, Washington Food Industry Association; Sean DeWitz, Washington Hospitality 
Association; Laurena Manke, The Spar; and Crystal Leatherman.

Persons Signed In To Testify But Not Testifying:  None.
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