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Brief Description: Strengthening the financial stability of personsin the care of the department
of children, youth, and families.

Sponsors:. Senate Committee on Human Services (originally sponsored by Senators Alvarado,
Warnick, Boehnke, Frame, Nobles, Orwall, Riccelli, Trudeau and Wilson, C.).

Brief Summary of Substitute Bill

* Prohibits the Department of Children, Y outh, and Families (DCYF),
beginning January 1, 2027, from applying benefits, payments, funds, or
accrual paid to, or on behalf of, a person in extended foster care as
reimbursement for the person's cost of care.

* Requiresthe DCYF to assess whether a person participating in extended
foster careisreceiving certain benefits, and provides guidance to the
DCYF on assisting individuals in receiving, maintaining, and managing
those benefits.

» Authorizesthe DCY F to conserve dependent client fundsin a qualifying
protected account, including an Achieving a Better Life Experience
account for eligible clients, and raises the threshold for deposit of funds
from $500 to $2,000.

Hearing Date: 2/18/26
Staff: Omeara Harrington (786-7136).

Background:

This analysis was prepared by non-partisan legislative staff for the use of legidative
membersin their deliberations. Thisanalysisis not part of the legislation nor does it
constitute a statement of legidative intent.
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Dependency and Extended Foster Care.

Anyone, including the Department of Children, Y outh, and Families (DCYF), may file a petition
in court alleging that a child should be a dependent of the state due to abuse, neglect, or because
there is no parent, guardian, or custodian capable of adequately caring for the child. If acourt
determines that a child is dependent, the court will conduct periodic reviews and make
determinations regarding the child's placement, provision of services by the DCYF, and
compliance and progress of the parents.

Y oung adults who are dependent when they turn age 18 may agree to continue receiving foster
care services up to age 21, including assistance in meeting basic needs, independent living
services, medical assistance, and counseling or treatment, among other services. A young adult
enrolled in extended foster care may elect to receive alicensed foster care placement or may live
independently. When placed in afoster home, the foster family receives foster care maintenance
payments to support the young adult's living expenses; young adults living independently receive
payments directly in the form of a supervised independent living subsidy, equivalent to afoster
care maintenance payment.

The DCY F must discuss the extended foster care program with dependent youth at age 15, and
dependent youth may sign an extended foster care participation agreement beginning at age 17
and ahalf. Eligible young adults may enter and exit the extended foster care program as they
wish until they turn age 21.

Funds of Persons in the Care of the Department of Children, Y outh, and Families.

The Secretary of the DCY F (Secretary) is the custodian of funds for persons placed with the
DCYF. Ascustodian, the Secretary has the authority to disburse moneys from the person's funds
for certain designated purposes, including for the personal needs of the person or to reimburse
for public assistance expended on behalf of the person, which may include funds paid for the
cost of the person’'s care. When the funds of a person in the DCY F's care exceed $500, the
DCYF may deposit the funds into a savings and |oan association account on the person's behalf.
When the conditions of placement no longer exist, the Secretary must deliver all remaining funds
to the person along with afull and final accounting of al receipts and expenditures.

According to the DCY F's policies, when a child comesinto the care of the DCYF, the child's
caseworker makes an assessment to determine whether the child is eligible for certain public
benefits. If so, the caseworker facilitates the application for benefits, and changes the
representative payee for benefitsto the DCYF.

Achieving a Better Life Experience Accounts.

Through federal authorization under the Achieving a Better Life Experience (ABLE) Act,
Washington maintains an ABLE account program to help individuals with disabilities maintain
financial eligibility for Medicaid, Socia Security Income, and other federal benefits while
allowing funds up to a certain threshold to be invested in a tax-free account.

Summary of Bill:
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Beginning January 1, 2027, the DCY F may not apply any benefits, payments, funds, or accrual
paid to, or on behalf of, a person in extended foster care as reimbursement for the person's cost
of care.

When a person participating in extended foster care is not receiving Supplemental Security
Income and retirement, survivors, and disability insurance benefits, the DCY F must assess
whether the person is eligible those benefits. If the personisdligible, the DCY F must assist the
person to become the payee for their benefits and maintain their eligibility while the DCYF isthe
representative payee, as well as assist those who are designated as payees for their own benefits
to establish afinancial account appropriate for receiving their benefits, such asan ABLE
account, a checking or savings account, or another form of electronic banking.

When a person in extended foster care is determined to need additional support in managing their
benefits, the DCY F must make reasonable efforts to identify a suitable individual to serve asthe
person's authorized representative. The DCY F may servein the role until a suitable individual is
identified, and may contract with an external entity to administer and manage the relevant
accounts on the DCY F's behalf.

When the person serves as representative payee of their own benefits, or any individual other
than the DCY F is designated as the person's authorized representative, the DCY F owes no
fiduciary duty with respect to the person's benefits.

The DCY F is authorized to conserve the funds of a dependent child or a person in extended
foster care in a qualifying protected account, such as an ABLE account, if eligible, and the
threshold for deposit of fundsis raised from $500 to $2,000.

Appropriation: None.

Fiscal Note: Available.

Effective Date: The hill takes effect 90 days after adjournment of the session in which the bill is
passed.

House Bill Analysis -3- SSB 5911



