
SENATE BILL REPORT
HB 1376

As of January 26, 2026

Title:  An act relating to the prepayment of capital gains taxes six months prior to the due date.

Brief Description:  Concerning the prepayment of capital gains taxes six months prior to the due 
date.

Sponsors:  Representatives Orcutt, Klicker, Jacobsen, Ley and Barkis.

Brief History: Passed House: 1/15/26, 97-0.
Committee Activity:  Ways & Means: 1/27/26.

Brief Summary of Bill

Authorizes taxpayers realizing a long-term capital gain to prepay their 
capital gains tax liability up to six months prior to the due date.

•

SENATE COMMITTEE ON WAYS & MEANS

Staff: Tianyi Lan (786-7432)

Background:  Washington State imposes a capital gains tax (CGT) on the sale or other 
voluntary exchange of long-term capital assets by individuals. Beginning with tax year 2025 
and tax collection in calendar year 2026, the tax rate is 7 percent for the first $1 million in 
taxable Washington capital gain and 9.9 percent for an individual's Washington capital gain 
in excess of $1 million. 
 
The first $278,000 of Washington capital gain are excluded from the state CGT for the 2025 
tax year. The threshold is adjusted each year for inflation.
 
All taxpayers must file with the state Department of Revenue, a CGT return for each taxable 
year. A person with no tax liability is not required to file a tax return. The capital gains tax 
return filing and payment are due annually by April 15th for the prior calendar year's 

This analysis was prepared by non-partisan legislative staff for the use of legislative 
members in their deliberations. This analysis is not part of the legislation nor does it 
constitute a statement of legislative intent.
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reporting period.

Summary of Bill:  The bill authorizes taxpayers to submit payment of the tax beginning six 
months before the due date.
 
Interest may not be assessed for the prepayment period if it is later determined that the 
taxpayer overpaid the taxes owed for that tax period and receives a remittance.

Appropriation:  None.

Fiscal Note:  Available.

Creates Committee/Commission/Task Force that includes Legislative members:  No.

Effective Date:  Ninety days after adjournment of session in which bill is passed.
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